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Guerrillas win the 
abstention ‘vote’ 
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World Nev/s 


Jordan may 
defer £500m 
Tornado deal 
with Britain 

Jnrri B U that ft 

hitwirfa tn rimT u p a final . 

Britafo worth almost £500in 
($860m) involving eight Tor- 
nadO ornra ft , ar wir m ng to 
industry officials. 

ms were published 
l that Jordan was 


nnrf that- Tar p p mnuntorirm tan. 

meats were made cm the deal. 


US-PLO 

US and FLO officials i 
from file second round of i 
mal talks In Tunis stressing 
that tfaa four and a half hour 
dialogue deaftwfth substantive 
issuesxelated to the Middle 
East pease process. Page 26 


Business Summary 


Durables fall 
as Greenspan 
issues policy 
warning 

US disable goods orders iisll 

sharply for the second succes- 
sive mouth in February, but 
Mr Alan Greenspan, the Fed- 
eral Reserve chainuan, warned 

th rt t he nmn n wiy Find lin t. 

shown th e fall i mpact of the 
tight monetary policy of recent 
Tnrmrtra Page 8 

COFFEE prices fed steeply Car 
the second consecutive day. 
Tte May contract lost $5S to 
S3J3GO a tonne foQowing Tues- 


Coffee 


2nd position futures £ per tonne 

1 300 4f -l!S8^ 

?£$v' 


A yafnltafi Rhnmefaii, Tran’s 
<^rir HnnT ] fpiter i l rferlfferl tfto . 

West over the Rnstafie affair 

and called for the establish- 
ment of “the global Islamic - 



1050 


Spanish tawnwffte 

The Spanish Government 


Jan 


1989 


Mar 


i unions by cutting back 

on nrinhifarial hmfgmttt and 

allocating the savings of SL8bn 
to increase lKm£fils.PasB 2 

SA lrignantscUm 

South Africa’s most powerful 

hfa plr mrirw fjpnprwtlnq 

and dvil rights lawyers 
accused fbe poiicenf oicoiiag- 
ingvignantes.Page 10 

Chltoanfruft ban " 

US Food and Drug Admiidstra- 

taflw twn iftflBft T rillin 

f rnra W^ hnnim fMlwm pm. 

duce. Page 12 , ; • - 


Corsica confltet 

The French Government 
named atop aihtaatwfiHrt’te 
atrtkfl confnct&athaspffira- . 
lysed the island uf Cornea fop 
die last five weeksjfrge 2 


Dalai 

China has made direct cuntacts 
with the exUedTffietan spirt 
tual toadet, the Dalai lama, 
the first time Peking has pub- 
lidy acknowledged a direct 
dialogue. Page 10 


i in the US House .. 
r elected Cos*-' 
gressman Newtdngrich of 
Georria, a c onservativ e fire- 
brand, to the post of minority 
whip.Fage8 


A firepan was killed and more 
than 20 other people-injured 
after a tony carrying indus- 
trials 

.England- 



International convention to 
control transportmiddisposal 
of hazardous waste was agreed 


ttam 100 countries. Page 26 ■ 

UHaKOi mo cwmn 

I^wymsadingibrBarhishvio* 
tnrfg mf thft Trt*ln>iWft«h‘ Jhi f|f 
ter were poised to begin a SDOm 
damages action In the PS. 


day's S55 fatt. Dealers said the 
madret had no vrfll (& its own, 
but was merdy following New 
Yack down. 

WggiTJj and Jaeoha Snriharf, 
Swiss toods groups which con- 
trol Rowntree, the UK confec- 
tioner, both reported snbstau- 

- tial increases in 1988 profits. 
Page 27 

HAKLAND and Wdfi; state 
owned Belfast shipyard, is to 
be sold to a managementam- 
ptoyee buy-out scheme backed 
by Fred Oiseo, the Norwegian 
shipowner. Page 15 

GEC Avionics, UK electronics 
company, h** won orders 
worth $51m to supply elec- 
tronic parts far Gmieseaii^ 
craft. Page 12. 

SillPPWG Cm- porallo n of New 
Zealand has-been sold for gsm 
to Associated Container l^ansr 
rtathm also of Now Zealand. 

_>«r. 

PIESSEY.PK electronics 
group, has tailed to get ccrot 
badringiioritsattempttofrate 
the sale to it of General Elec- 
tecC ompany's half share of 
OPT, their ydnt venture te te- 
c OTnimml cations c o mpan y. 
Page 16 

YEOHIAP SENG Malaysia, 
leading food and beverage 
manufacturer, is to undergo 
a capital re stru c turin g exercise 
that would almost double its 
paid, np capital to more than 
230m. Page 30 

CftC flA hrfornfttrfmg^ cherai. 

cals, cosnetics and food com- 
pany^mnounoed a pretax 
profit of |61m for 1968, a 12 
per cent rise compared with 

1987. Page 41 

AqL't rrreAnA ’g OTparwUrig tnwrv 

ist industry has received a 
boost with a federal govem- 
mppt Awtekm to h nlM a third 

runway at Sydney’s congested 
airpcat. Page 10 

CABLE and Wireless has 

a m w m uiTCA d TptnyrpaHnnaT 

Trust and Investment Corpora- 
thm (CStic)is to acquire a 20 


1BE FINANCIAL TIMES is 
moving Its UK beadquarters. 
Pram Monday our address 
wffl beTNuztiberOnev Sonflr. 
work Brjdge,Land(ai SE1 
9HL , OBu 

Onr^ telephone manher win 
be 44-1-873-3000. 

Edttodal fae nuipbcr s are ■ 
44-1-407-6700, 44-1-878-3076 
ami, for Company News, . 
44-1-873-3074, The TcOfiX . 
number is A22186. 


ide Macau 

(jCTM). Page 30 
WO&SELEZ, wodd* s largest 
idunddngandheatingnicar- 
diard, reported a 31 per ce nt 
jnmp ttf interim pre-tax piHtfilis 
to 282n. Page 41 
AIL NIPPON Airways (ANA), 
Japan’s second largest airline. 
Is to buy a 3Jj par emit share 
in Austrian Amines, the state- 
controTlfid carrier. Pa«e 28 

S WAN H unter, privati s ed PK 
Antarctic 

Survey a new research and 
logistics vessel tor more than 

SSL&n. Page 16 
FEDEBAL Express, one of the 

worid’s largest d^very rompa- 
mes, saw income fall in the 
third quarter. Page 29 
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Singapore . 

[Straits Times index 



Jan i960 Mar 


Haw Voifci 
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Federal Funds 9S% 
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yleUfc 0310% {9.42J .• 
Lono Bond: 96n 
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London 
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Y131LHI (131JZ0) 

OOUJ 
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Dow Jones bid. Av. 
226321 (-324) 

SAP Comp 
29029 (-1-04) 
London: 

FT-SE 100 
22482 (-232) 

World: 

140.44 (Tues) 

Tokyo 
Nikkei Ave 
31,43324 (-211J56) 
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Commerzbank 
1.638.4 (+6.6) 

OB. 

Brent 16-day (Arcus) 
*1920 (-0.15) (April) 
West Tax Crude 
*19825 (-0.15) (May) 


Scientists claim nuclear fusion produced in test tube 


By Clive Cookeon. Technology Editor. In London 


TWO SCIENTISTS will make 
the astonishing annmmrwiwn l 
thin afternoon that they have 
carried out controlled nuclear 
fusion in a test tube. 

Zf their discovery is con- 
firmed, they will have gone a 
tong way towards taming the 
nuclear forces powering the 
sun aid the hydrogen bomb. 
These could provide virtually 
unHmtted, dean and Inexpen- 
sive energy during the next 
century. 

The two electrochemists. 
Professor Martin Fleuchmann 


of Southampton Uni ve r sity in 
the UK and Professor Stan 
Poos of the U niversi t y of Utah 
in the US, have apparently suc- 
ceeded in doing in a simple 
chemistry laboratory what has 
not yet been achieved by 
gigantic nuclear research pro- 
jects costing hundreds of mil- 
lions of dollars a year. 

Nuclear fusion, which 
releases energy by joining 
together light adorns such as 
deuterium and tritium, has 
several potential advantages 
over nuclear fission - the pro- 


cess of splitting heavy atoms 
such as uranium and pluto- 
nium, which powers aQ current 
yiiyteur power station* 

Fusion is a ihr "cleaner" 
reaction than fission, produc- 
ing very little radioactive 
waste. Its raw material, deute- 
rium, is abundant in sea water. 
And fusion reactors are expec- 
ted to be inherently safer than 
fission reactors because the 
fusion process would shut 
down automatically if any- 
thing went wrong. 

Technically, the experiments 


carried out by Professors 
FTeischmann and Pons at the 
University of Utah are no more 
complex than the practical 
work done by typical chemis- 
try undergraduates. They use 
electrochemical techniques to 
achieve fusion of deuterium 
nuclei trapped inside an elec- 
trode made from panattinm, a 

ffiio tfl l wiwilbir tO phriqnm. 

“What we have done is open 
the door to a new area of 
research," Professor FLeisch- 
niann said. "Our indications 
are that the discovery win be 


reasonably easy to make into a 
usable technology for generat- 
ing heat and power, but a lot 
more work is needed to prove 
its validity further and then to 
develop practical generating 
devices." 

Physicists find it hard to 
believe that the deuterium 
nuclei could be squeezed 
together tightly enough for 
fusion to occur in the Utah 
experiments. But fusion 
experts at the UK Atomic 
Energy Authority, who heard 
about the work earlier this 


week, are taking U seriously, 
because Professor Fleisch- 
mans, 62, a Fellow of the Royal 
Society, and Professor Pons, 46, 
are distinguished scientists 
with a successful record ot 
research in electrochemistry. 

“We’re approaching it with a 

sceptical but open mind," said 
Dr Mick Lomer. head of the 
authority's fusion Laboratory at 
Culham, Oxfordshire. “We 
shall he doing our utmost to 
Continued on Page 26 
Nuclear fusion In a test tube. 
Page 23 


American Airlines 
places $4bn order 
for Fokker aircraft 


By Michael Donne, Aerospace Correspondent, in London and 
Laura Raun in Amsterdam 


ONE OF the worid’s biggest jet 
airliner orders was announced 
yesterday by American Air- 
lines, the Dallas-based com- 
pany. 

The order, worth well in 
excess of $4bn if all the options 
involved are taken up, gives 
Fokker, the Dutch aircraft 
manufacturer, the biggest con- 
tract in its 70-year history. It 
will also gfve business worth 
more than $i.7bn including 
spares to Rolls-Royce of the 
UK, and means a big boost for 
Boeing of the US. 

included in the deal are 75 
Fokker F-100 twin-engined, 
short-range airliners with an 
option on another 75, together 
with 25 Boeing 757 twin-en- 
gined, short-to-medium range 
airliners, with 15 more on 
option, and the possibility of 
baying up to another 70 Boeing 
jets, of which 40 would proba- 
bly be Boeing 757s. American 
also firmly ordered 10 Boeing 
767-300ER (extended range) 
twin-engined jets. 

In addition, it ?i«o e m er ged 
yesterday that the Dallas-based 
«h-Hng , one of the world's larg- 
est, is negotiating with Saab- 
Scanla, the Swedish automo- 
tive and aerospace group, over 
a possible order for 100 Saab 
340s, 85-seater commuter air- 
craft with turbo-prop en g ine s. 
This could be worth 5790m. 

The Fokker F-100 is powered 
by RoD-Royc8 Tay jet engines. 
The British company’s RB-ZU- 
535E4-B engines power the Boe- 
ing 757s. If an the options are 
convert e d to firm orders, more 
than 500 Tay and RB-211-535 
engines will be involved. 

Fokker’s share of the orders 
and options could be worth 
about $3JLbn to the Dutch com- 
pany. 

Short Brothers, the UK 


state-owned Belfast aircraft 
manufacturer, is likely to have 
a share of this in excess of 
*300m because of its 11 per 
cent risk-sharing participation 
in the F-100 jet 

Shorts builds the wings for 
tiie F-100 as well as parts for 
the Boeing 757, while many UK 
equipment and systems compa- 
nies are also involved on both 
aircraft 

Only last May, American 
Airlines ordered 50 Rolls- 
Royce-powered Boeing 757s, 
with options on others some of 
which have now been con- 
verted Into firm contracts in 
file latest dual. At the same 
time, American has extended 
its options list, securing posi- 
tions on the production lines 
before committing itself to firm 
contracts. 

The additional 70 optional' 
Bnemg jets mentioned in the 
deal could Include a mix of 
757s with RoQs-Royce «u glngg. 
and 787s with General Electric 
or Pratt & Whitney pngfanw. 
American wifi decide on . what 
a i rcr af t to buy according to 
bow its traffic grows over 
fixture years. 

The new aircraft are needed 
to replace the large mimher of 
ageing Boeing 727s in the 
American Airlines' fleet 
- more than 160 - as well as 
to cope with expected traffic 
growth. 

The deal is by no means the 
biggest ever, especially far Boe- 
ing- Last May, International 
Lease Finance Corporation of 
the US placed orders worth 
*L6bn for various Boeing jets. 

Fokker is discussing several 
other Mg deals for the F-100, 
Including one fra: 50 jets with 
United Air Lines of the US, 
with another 50 cm option, as 
well as with US Air, Braniff 


and Delta. 

In addition, it has linked 
with General Electric Company 
of the UK to try to negotiate 
the purchase of Shorts from 
the Government. Bombardier 
of Canada is also a contender 
to buy Shorts, with a decision 
expected some time in May. 

Sir Ralph Robins, mai 


director of Rolls-Royce, 
yesterday: “We worked hard 
for 10 years to convince Ameri- 
can Airlines that our engines 
were best for its business. That 
hard work has paid oft Before 
this latest order from Ameri- 
can Airlines our order book 
stood at £4Jlm." 

Roderick Oram adds from 
New York: American said the 
fuel-efficient Fokkers with 
two-crew cockpits would be 
some 30 per cent cheaper to 
operate than the ageing three- 
crew Boeing 727 aircraft they 
would replace on US routes. 
They would also allow it to sell 
six British Aerospace 146s 
acquired in its takeover of Air 
Wert, a West Coast regional 
airline. It said the Fokker was 
preferable because it had 95 
seats H p i w si si o ntfae 146 andrj 
the large fleet would bring 
maintenance economies. 

The Fokkers will let also let 
American profitably serve mar- 
kets for which its present air- 
craft are too big or noisy. The 
Dutch air c raft meet, for exam- 
ple. the most stringent federal 
noise regulations and even 
tighter rales at Washington's 
National airport and Orange 
County airport in suburban 
Los Angelas. 

With all aircraft makers 
straining to keep up with 
demand, the relatively early 
delivery dates far the Fokkers 
were an additional attraction, 
American wWirf- 


Protests back Yeltsin, way is 
open for Sakharov nomination 


By Quentin Peel and Junta* BUtz In Moscow 


SEVERAL thousand 
demonstrators gathered in cen- 
tral Moscow yesterday fin: the 
second time in four days to 
protest against the inquiry of 
the Communist Party’s Central 
Committee into the election 
p pp^'hftg of Mr Boris Yeltsin, 
the disgraced former chief of 
the Moscow party. 

The illegal rally in support 
of Mr Yeltsin, who is now 
favourite to win the most 
prominent seat in Sunday’s 
elections for the new Congress 
of People’s Deputies, went 
ahead in spite of police efforts 
to block surrounding streets 
a nd pr e ve n t hundreds of pass- 
ers-by from joining in. 

In another Important devel- 
opment, members of the Soviet 
Academy of Sciences late on 
Tuesday delivered a shock Sec- 
tion result by throwing out 15 
candidates for the Congress 
and thereby opening the way 
for the election of Dr Andrei 
Sakharov, the veteran cam- 
paigner for hu m a n rights. 


The decision, which means 
that Dr Sakharov is now cer- 
tain to be nominated as a can- 
didate, demonstrated the Acad- 
emy membership’s contempt 
fin: the original list offered by 
the organisation’s leadership. 
Many members are furious 
♦Hat, the list falwl tO jnrfnde 
several leading proponents of 
reform, including Professor 
Roald Sagdeev, head of the 
Space Research Institute, and 
Professor Tatyana Zaslav- 
skaya, tha economic t fowrimt 

Members attending the 
Academy's special session at 
Moscow University witnessed 
the unprecedented spectacle of 
repeated heckling of the Pre- 
sidium of nnp of tlw country's 
most prestigious organisations. 
The fact that such an over- 
whelming number of candi- 
dates were crossed out 1ms led 
to suggestions that leading 
Presidium members may well 
have difficulty holding on tn 
their own ports. 

Dr Sakharov provoked a 


storm of applause by suggest- 
ing in his speech that scien- 
tists who were not in the Acad- 
emy should also be nominated 

Yesterday’s demonstration 
gathered around the statue of 
Prince Yuri Dolgoruky, the 
founder of the CHy of Moscow, 
and denounced the City Coun- 
cil for refusing to sanction 
jdartimi rallies In support of 
Mr Yeltsin. 

Publm support for the enfant 
terrible of the ruling party has 
app a re n tly mushroomed 
the . Central Committee 
a nnoun ced last week an 
inquiry info bin abmtinn state- 
ments. Mr Yeltsin Haa waited 
for a referendum on a 
multi-party system. 

Speakers regaled the crowd 
through a megaphone, urging 
them on in chants of "Yeltsin, 
Yeltsin” and "Down with 
Ligachev." Mr Yegor Ligachev 
is being seen as the man 
b ehind Mr Yeltsin's digmiasal 
as a candidate-member iff the 
PoHtbura 
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Portugal labours to lift the 
clouds over its economy 

Transport strikes are 
now buffeting the Gov- 
ernment ot Anibal 
Cavaco Silva, whose 

popularity has slipped 

in opinion pollB In pro- 
portion to the ascent 
of inflation and taxes 
and the shrinkage of 
real wages 
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Botha may 
stand down 
as president 
following 
elections 

By Anthony Robinson 
in Johannesburg 

PRESIDENT P.W. Botha of 
South Africa Is expect e d to 
step down after general elec- 
tions to October. 

He will probably announce 
the date of an October election 
by early September or late 
August and not stand for re- 
election for anot her five-year 
presidential term. 

The decision, say Weston 
diplomats and political observ- 
ers, is a compromise in the 
power struggle between him 
and Mr F.W. de Klerk, the 
Notional Party leader. It was 
reached on Tuesday during 
direct talks between the two 
men at Tnynhnis, the presi- 
dential complex bx Cape Town. 

Parliament has now 
adjourned for the Easter 
recess. But the "dignified" 
rotation to the two-month-old 
political and constitutional 
crisis sparked off by Mr 
Botha's "mild stroke** two 
months ago Is expected to be 
ratified by the party caucus 
and federal council when MFk 
return In two weeks’ time. 

Until then there is not 
e xpec te d to be any public 
a nn o un c em ent about the dM- 
slon iff p o wer s between the 
two. It is understood that Mr 
Botha, although deeply 
wounded by the party's puhUc 
support for the transferral of 
executive powers to Mr de 
Klerk, has ac cepted the argu- 
ment tha t the younger man 
must be given the a ut hority 
which goes with his party and 
government responsibilities. 

This would pave the way for 
the election of Mr de Kkxfc as 
Fresktent because the electoral 
college is designed to give the 
presidency to the candidate of 
the majority party in the 
white Bonse of Assembly. 
Police accus ed . Page 10 


Two leading UK 
merchant banks 
report big losses 

By David La scat las. Banking Editor, in London 


TWO of the City of London's 
leading merchant banks 
reported heavy losses yester- 
day. underscoring the serious 
plight of the UK financial mar- 
kets since the middle of last 
year. 

Klein wort Benson disclosed 
that it lost £172m (*29.7m) in 
the second half of the year. 
This was considerably more 
than analysts had been expect- 
ing: It left Klein wort with a 
total profit for the year of 
£L7.7m. down from £5l£m the 
year before. 

At the same, Morgan Gren- 
fell revealed that the total cost 
of its much-publicised with- 
drawal from the securities 
business just before Christmas 
with the loss of 450 jobs was 
over £45m. This wiped out the 
£33. 8m profit which Morgan 
made on its other operations. 

Both banking groups blamed 
the losses on intense competi- 
tion in both the UK equities 
and gilt-edged martofai where a 
large number of houses are 
fighting for a share of sluggish 
or shrinking markets. 

However Mr David Peake, 
the chairman of Kleinworts, 
said his group remained firmly 
committed to the securities 
business, which Kleinworts 
mitered at the time of the Big 
Bang changes in the City in 
1986. “The ability to offer an 
integrated service is going to 
be what makes you a winner,” 
he said. 

Klein wort has already taken 
steps to cut costs by shedding 
staff and imposing tougher 
controls over dealing positions. 
Mr Peake said that these mea- 
sures, along with slightly live- 
lier markets since the new 
year, meant the securities busi- 
ness was now back in profit It 
was Increasing its market 
share, and he was more opti- 
mistic about the outlook. 


Morgan's losses bad been 
expected after its dramatic 
decision in December to shut 
down both its equitli* and gilts 
operations - still the most stri- 
king retreat from the markets. 
Mr John Craven, the chief 
executive, said he was con- 
vinced the decision was right, 
and he had been applauded by 
his clients for taking “a bold 
and courageous" step. 

Of the 450 staff who had 
been laid off, 376 had found 
new jobs, he said. 

Following its drastic sur- 
gery, Morgan will now concen- 
trate on banking, corporate 
finance and asset management 

News of the losses high- 
lighted the pressures under 
which City homes have been 
operating since the collapse of 
confidence caused by the 1987 
market crash. But analysts 
said that tbe decision by Klein- 
wort to keep going was indica- 
tive of the City’s difficulties in 
achieving a much-needed 
reduction in trading capacity. 

Of London's other leading 
securities houses. Phillips & 
Drew and County NatWest 
have already reported large 
losses for 1968. BZW reported a 
profit of £33m. S.G. Warburg 
gr o u p has a March 30 year end 
and will not be reporting until 
June. 

• Salomon, the Wall Street 
firm that has been plagued by 
erratic results from securities 
trading, yesterday revealed it 
would be in the red for the first 
quarter of this year because of 
losses on trading government 
bonds and commodities. 

The overall loss, though 
described as modest, is on 
embarrassment to Salomon, 
which is the pre-eminent 
trader in US Treasury bonds. 
Lex, Page 26; Eleinwort 
results. Page 38; Salomon, 
Page 29 
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EUROPEAN NEWS 


Portugal labours to lift clouds over the economy 

Inflation has intensified a sharp conflict between unions and the Government, says Diana Smith 


4 BALMY and sunny 

4\ Portuguese winter has 
XjL proved little comfort to 
Lisbon commuters as they 
struggle to go about their busi- 
ness despite an epidemic of 
transport strikes. 

Stoppages have become as 
familiar a nuisance as the 
hordes of double-parked cars 
and delivery vans which dog 
narrow streets. 

With the advent of spring 
there is no sign of a let-up in 
the h alt- of buses ami trams, 
trains or ferries. The labour 
confederations, the pro-Com- 
munist CGTP (Confederacao 
Geral de Trahalhadores Portu- 
gueses) and independent UGT 
(Uniao Geral de Trahalhadores) 
ramble ominously about an 
April general strike. 

Matters were not helped lest 
week when the Government 
imposed harsh measures to 
curb excess consumption. 
Among other thing s, the anti- 
inflation curbs hit at the heart 
of Portuguese workers' aspira- 
tions by making hire-purchase 
instalments on cars much 
more expensive. 

Portuguese workers are low- 
est paid in the European Com- 
munity with a minimum indus- 
trial wage of only Eac27,600 
(3080) a month. Many do not 
earn much more. 

Now the nninns want con- 
spicuous, continuous protest 
against the Anibal Cavaco 
Silva government 


At the core of the conflict 
are rising inflation and its ero- 
sion of wages, a government 
hid to alter restrictive labour 
laws which have bred chronic 
Inefficiency In many sectors, 
and the communications gap 
between the authorities and 
what they like to call "eco- 
nomic agents." 

First, inflation. Over-sure of 
its talent for permanently 
squashing high inflationary 
expectations by the magic for- 
mula of setting low annual 
inflation targets, tbs Govern- 
ment got away with wizadry in 
1985-87 when ofl, commodities, 
the dollar and international 
interest rates fell 
But that golden era when 
inflation plunged from 30 per 
emit in 1983 to 89 per cent In 

1987, and buying power rose 3-4 
per cent a year, ended in mid- 

1988. 

T he inherent inflation of 
34 per cent caused by a 
ballooning public debt 
Joined with rising food prices 
after two bad farming years to 
push the cost of living inexora- 
bly upward. It hit 10 per cart 
in October, 11.7 per cent in 
December and 12.2 per cent 
this February. 

Communication between 
gover nm ent unions and busi- 
ness began to sour in the sum- 
mer of 1988. The Government 
insisted, despite evidence to 
the c o ntrar y and «tg ] hnptnff to 



Silva.- facing a 


dampen inflationary expecta- 
tions by sticking to its own 
scenario, that frnflaHnn wo uld 
rise only 6 per cent in 1988. B 
reneged an a 1968 price-wage 
agreement which promised 
upward wage adjustment if 
inflation rose above target 
Unions accused th** authori- 
ties of bad faith. When 1988 
wage-price discussion began in 
the Permanent Social Coordi- 
nation Council, the Govern- 
ment / mito n/ manageme n t con- 
sultative body which defines 
annual wage-price and labour 
questions, anions sought 
increases of 11-13 per cent. 
This, in their view, reflected 
real inflation as opposed to the 


Strikes began to put 
pressure on a 
government whose 
popularity slipped in 
opinion polls in 
proportion to rising 
prices and taxes. 
Meanwhile, the 
administration tries 
to break a mould of 
low-aspiring/ 
low-performing 
employment. 


Government's stubbornly-re- 
peated 6 per emit. Independent 
sources predict IS per cent 
Inflation this year because of 
inflation due to the rising costs 
of imports. 

Strikes began to put pres- 
sure on a government whose 
popularity slipped in opinion 
polls in proportion to the 
ascent of inflation, and taxes, 
and phrinkpg ft of wages. 

Permanent Council talks 
broke down in January after 
management confederations 
and the CGTP angrily rejected 
a private deal between Mr 
Cavaco Silva and the UGT 
leader Mr Jose Torres Couto, 
aiming at 89-9 per cent wage 


rises this year phis review of 
pensions and Social Security, 
and more fimnbte labour bar- 
gaining. 

Mr Cavaco Silva retaliated 
against managexnent/CGTP 
protests by cancelling all Per- 
manent Council meetings and 
1988 wage-price discussion, and 
compiling a final version of 
new labour laws excluding 
debate with management or 
unions, without their consulta- 
tion. 

The UGT was furious. The 
Government took no further 
steps on their deal, and after 
February inflation reached the 
worst levels in three years, the 
UGT reiterated its demand for 
a fairer wage deal this year. 

The pace of transport strikes 
quickened. Protests now focus 
not just on money and 
high-handed government atti- 
tudes, but labour law reforms. 

After eight years of refection 
of proposed r e f orms by Parlia- 
ment and other bodies, the 
Government put across wide- 
ranging legislation. It buries 
the old Portuguese notion, of 
permanent jobs regardless of 
qualification — or lack of them 
- enshrines the concept of 
contracts with time limits and 
job specifications, sets down 
clearer just cause for digmisnai 
and permits layoff for specific 
economic reasons without need 
Of government per mission. 

The struggle to shift from a 
situation where it was almost 


impossible to sack anyone 
without either a lengthy court 
wrangle or astronomical com- 
pensation, has been something 
of a dialogue of the deaf. 

Portuguese workers are 
divided unevenly between a 
minority who seek upward pro- 
fessional tnnh flity and a major- 
ity seeking salary improve- 
ment over the years in the 
same safe, undemanding fac- 
tory or office job - the “lifers." 

The Cavaco SHva Govern- 
ment is trying to break a 

mould of low-aspiring/kiw-per- 
fonning permanent employ- 
ment. 

B ecause of this radical 
change of direction and 
Us impact on hiring-fir- 
ing attitudes, the Labour 
reforms needed tactful, mallea- 
ble debate between authorities, 
managemen t and MinM. Man - 
agement and unions, mean- 
while, have been justified in 
complaining they were either 
talked down to or overlooked, 
and that their suggestions 
were usually ignored. 

The idea of labour moderni- 
sation and streamlining with a 
view to getting closer to EC 
practices is valid, management 
and unions say: the way it was 
handled simply created greater 

liunriwi. 

So, it seems commuters may 
have to use their feet or their 
own cars for some time to 
come. 


Gonzalez diverts 
funds to boost 
pensions and pay 


By Tom Bums in Madrid 

THE SOCIALIST Government 
of MT Felipe Gonzalez yester- 
day offered something of an 
olive branch to Spain's dis- 
gruntled trade mdnna by cut- 
ting on minis terial bud- 
gets and allocati n g the money 
saved, some PtalSOtm (£955m), 
to increase pensions, unem- 
ployment benefits and pay 
awards for public employeea. 

The measures failed to 
impress the unions, however, 
because, in the wake ctf a 24- 
general strike last December, 
they- called for a for greater 
switch in budget priorities as 
part of an overall about-turn in 
the Government's economic 
policies. 

In subsequent negotiations 
with the Government which 
eventually broke down at the 
end of January, the onions 
demanded that more than 
Pta400bn be spent on the 
elderly, the jobless and the 
lower paid. 

Union spokesmen mM yes- 
terday's hand-out was consid- 


erably lower titan the amouht 
the Government bad' bees 
offering during the January 


The cuts were most severe In 
the Defence Ministry which 
will be forced to reduce its buff, 
got by Pta23ba and in the Pub- 
lic Works Ministry which faces 
a Ptal9bn shortfall and could 
be forced as a result to alow 
down its ambitious plans to 
improve the c ou ntr y's roads, v 

Tbe guidelines of foe - 

budget reallocations bad been 
debated in the Cortes (parlia- 
ment) last month a nd had 
earned the approval of opposi- 
tion centre-right parties. The 
Prime Minister fold the Cortes 
he did not Intend to Increase 
overall Government spending 
as a result of union pressure. 

The tmtons now plan mass 
demonstrations on May 3 and 
leaders of the Socialist-lead 
rminn, the UGT,' have said they - 
will not endorse government 
caiwfldafate the European Bar- 
Kawwnt elections in June. 


Swedish accord may 
lift pay by over 9% 


By Robert Taylor in Stockholm 


A NEW national wage 
agreement covering lm work- 
ers has been reached In Swe- 
den between private sector 
employers and the bine-collar 
LO union organisation. 

The deal, accepted early yes- 
terday after weeks of negotia- 
tions, will last two years. The 
manual employees covered by 
it will receive pay rises of 5.6 
per cent this -year and &3 per 
rant. in 1980. 

“We are very happy with the 
new agreement, ft gives all our 
members a real wage 
increase,” claimed Mr Sag 

Malm, the LO*S chairman 

Mr Olof Ljunggren, who 
heads the SAP organisation 
representing most of Sweden's 
private employers, said it 
would .help in the battle 
against inflation. 

However, no deal was 
reached betwe en the employers 
and the PTE, the union body 
that negotiates for an esti- 
mated^ 280, 000 w h ite-co llar 
workers in private Industry. 

Mr BertU Blomqvist, foe 
PTK chairman, argued that the 
employers’ offer of a AS per. 
cent pay rise this year and 29 
per cent next would mean a 
c ut in MvLog standards. 

PTK leaders are expected to 
meet after Easter to decide 
their next step. This could 
involve some form of strike 
action or a move far the 21 
unbans in the organisation to 
barg ain separately with their 
different employers. 

The LQ-SAF agreement, tire 
first at its kind since the early 
1980s, marks a return to cen-~ 
trahsed wage bargaining in the 
private sector. A deal between 
enginee ri ng workers and their 
employers is expected to follow 
a similar pattern. 

The success of foe negotia- 


tions owes much to the influ- 
ence of Mr KJalKHof Feldt. the 
Finance Minister. He bold the 
bargainors that he would cut 
marginal tax rates by a further 
3 per emit to his 1990 budget; in 
a dditio n to the a per cent tax 
reduction this year, if the gen- 
eral wage level in. the agree- 
ment was kept under 4 per 
cent next year. 

have been 

SAP agreement. If prices rise 
by more than 6 per cent this 
year, employees will compen- 
sate foeir workors liar 80 per 
cent af the increase above that 
figure. If prices go over 4 per 
cent next year the LO will 
have the right to ^renego ti ate 
the agreement. 

The problem for the over- 
heated Swedish economy Is 
that the new national wage 
agreement Is not foe end of the 
negotiations. Workers can 
expect farther rises at local 
level. dgnggKfing ota the profit-" 

■MHty flf rtwlr «inn p i iHte (f SAT". 

calculates this could add 3 per 
cent to-pey packets^ w.". 

This would mean an average 
increase in private sector earn- 
ings this year iff more than 9 
per cent, with a concomitant 
deterioration infos competi- 
tive position of exports. 

The agreement will be used 
by union negotiators in the 
public sector in bargaining 
with the Government overpay 
far teachers, judges, police and 
other groups whose existing 
deals expire this spring. 

Over recent years public ser- 
vice wor k ers have seen their 
wage position decline in rela- 
tion to the private sector, 
mainly because there is little 
opportunity for flexible 
increases through improved 
productivity and bonuses. 


Arbitrator appointed to 
deal with Corsica strikes 


By George Graham in Paris 

THE FRENCH Government 
yesterday named a top-level 
arbitrator for the conflict 
has paralysed the island of 


era, fishermen, rubbish collec- 
tors and formas. 

Angry tourists have joined 
In foe unrest, as hincfcarfo? of 
the ports and airports have 
prevented them leaving. 

The strikers mostly want 
more money to compensate for 
Corsica’s high prices. With a 
baguette at FFr390 (29p), 70 
centimes more thaw on the 
main l an d, public sector work- 
ers are demanding a FFr1,000 
"‘insularity bonus”. 

The fishermen, meanwhile, 
are more worried about Euro- 


level as foe wurinlniwi. 

The unrest is not nationalist 
in tone, and one union close to 
the nationalists has even 
rejected the idea of an “Insular- 
ity bonus" as “alms". 

Mr Pierre Joxe, Urn Interior 
Minister, has won a sort of 
grudging trace from the 
nationalists recently, with 
measures Including more 
teaching of Cor ah-an. 

The arbitrator mmwri yeeter- 


dfrector of foe budget denari: 
meat at Hw Finance ; Wnlatiy. 
He fa to organise discussions 
on the economic policy Qpwtad 
on the island, and to (men 
negotiations wife the. striking 
public sector workers. 

Already, there are some 
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Arms talks 
optimistic 
despite 
differences 


By Judy Dempsey 

in Vienna 

THIS FIRST round of 
negotiations .an conven tional 
armed farces in Europe (CFE) 
and the parallel talks on confi- 
dence end security-building 
measures ln^ Vienna end today 
in. -an atmoqibere described as 
“cra^tmctive and positive.” 

But significant differences 
between Mato and the Wa rsaw 
Pact bare emerged in the CFE 
taifcw, which diplomats, say 
conld hold up progress. • 

The CFE ton™, which at 
securing a stable balance of 
conventional forces at lower 
levels, as wdl as reducing the 
efement of a surprise attack; 
tnctade the IS Nato and 7 War- 
saw Pact countries. But yester- 
day the Warsaw Pact insisted 
that if elemen t of «a n y jg» 
attack was to be reduced, then 
Nato would have to include 
strike aviation and helicopters 
in any future reductions. 

Mato, in . its draft proposal 
presented last month, recom- 
mended that only flwt* weap- 
ons categories - main battle 
tank, artillery and armoured 
troop cantos - be included in 
future reductions. Those cate- 
gories and reductions were yes- 
terday described by the War* 
saw Pact' as' highly selective 
and it added that “the West 
will have to tw^HhIa the other 
two (c ate go ri es)." 

Another dispute fa»g a rtom 
over the zones in which redac- 
tions might take place. 

Differences are arirfng 
In flw wnflAmwi negotiations. 
These faflfat which farfmfa 
35 countries of tire Conference 
on Security and Cooperation 
in Europe, aim at increasing 
trust through *h« exchange of- 
information between Bast and 
West 

Warsaw Pact, delegates yes- 
today said such security could 
not be strengthened if the West 
continued to air «r»d 

naval forces from the talks. 
Nato, for its part, regards the 
unimpeded transport of US 
troops across the Atlantic 
essential to Europe’s security. 

• A confidant prediction that 
the Atlantic Alliance would 
continue to maintain a cohe- 
sive and credible system of 
defence, even in an era of 
East-West agreements to 
reduce .conventional weapons, 
was made yesterday by Mr 
Pierre Hannel, a former Bet 
gfan Prime Minister* - • - . . 

■Mr Harms!,' epeaTring in Flor- 
ence yesterday :stft-ccmfereiM»: 
organised by the Weston 
European Union Assembly, 
said that even if negotia t ions 
succeed "no one is considering 
total disarmament on each side 
as the culmination, of these 
efforts.” 

There was no suggestion in 
tiie West that mutual ooQective 
defence should be abandoned 
and the alliance would con- 
tinue to reflect a balance of 
national interests, he sald. 

Mr Hanoel produced a land- 
mark-report for Nato in the 
1960*8 advocating dialogue with 
the East .on. the basis of 
strengthened . Western 
defences. 


De Mita cabinet votes today on ambitious package of measures 

Italy takes a knife to public spending 


By John Wyfes in Rome 

THE ITALIAN Government's 
struggle to restore credibility 

to the TTwmflgamftni. of r mhVir 

finances reaches a climax 
today when the cabinet is due 
to adopt a package which c£Sr 
(Ms say is the most ambitious 

attempt ever nr Italy to reform 
public spending across a hn^ 


The measures, affecting 1C 
(Effere nt areas of public expea- 
fixture, ahb to cut this yrart 
projected budget deficit oi 
L134^00bn (£57bn) by around 

T.i2,fl00hn. 

Following a round at exhaus- 
tive consultations, Mr rrri<wA 
De Mita. the Prime Minister, 
has won the backing of the 
leaders of the other four par- 


ties in his coalition. Trade 
union reaction, however, has 
been hostile, while business 
opinion, as reflected yesterday 
by Mr Giovanni Agnrfli the 
president of Fiat, has con- 
cluded that "the measures are 
not enoogh". 

Despife the a ppare n tly soSd 
political front behind the mea- 
sures, adoption by foe cabinet 
wfil not guarantee foil imple- 
mentation. of them afl. Some 
wm be applied immediately by 
decrees, which must be 
translated into law, while oth- 
ers must first be adopted by 
Parliament, which has stai not 
managed to pass legislation 
governing more than half the 
measures accompanying the 


1389 budget 

During nearly a month's 
work and under p ressure from 
rising interest rates and a 
weak market for govern m ent 
debt an inns: cabinet of senior 
ministers has considerably 
broadened a package which 
originally to focus an 

public employment, health, 
pensions aryj tr ans port. 

The thrust of earlier propos- 
als on these fronts has V^n 
largely retained: public 
employees will be transferred 
from surplus sectors, such as 
teaching, to areas of shortage; 
a wide range of health charges 
is to be introduced and the 
administration of the service 
reformed so as to tighten 


spending controls; the pension- 
able age for women Is to be 
raised in phases from 55 to 65 
and for men from 60 to 65, and 
railway fares are to be 
increased and heavily-loss- 
making lines. e jo—Mj 
New elements in foe Govern- 
ment's plan are: the retur n to 
foe Treasury of ftmds allocated 
for special prefects but never 
spent, a 2 per cent cut in public 
purchases of goods and ser- 
vices, Of ghai-phrilriingw fo 
public assets such as agricul- 
tural land, a reduction of about 
UUSOObn in state subsidies 
which rednee employers’ social 
charges, and changes in the 

inawiigpmPH t of ftmri* allocated 
tO anHuiHH»« 


Haussmann revises 
stand on changes 
in W German tax 


Agnelli fights for industry control of hanks 


By Alan FH edm an in Milan 

ME GIANNI AGNELLI, the 
Fiat ch ai r™ an , signalled yes- 
terday that leading Italian 
industrialists are not ready to 
accept d efea t in tharr f-umpalgn 
to acquire control of large 

himlnt. 

In Us first public statement 
since the Senate last week 
approved legislation to prevent 
industrial concerns owning 
more than 20 per cent of any 

bank, he suggested that a vari- 
ety of industrial groups be 
allowed to central a senes of 

EC aid is 
threat to’ 
environment 

By Thn Dickson in 
Brussels 

THE World Wide Fund for 
Nature, formerly the World 
Wildlife Fund, yesterday 
claimed that the Euro pean 
Community's regional and 
social aid programme risks 
ranging “irreparable” damag e 
to the environ m ent 

hi a report Jointly prep a red 
with the Institute for European 
Environmental Policy, the rand 
warns that E ur opean Govern- 
ments have beem hastily 
assembling major schemes to 
take advantage of the flood of 
new EC money, that the envi- 
ronmental impact of these so 
called “s tr uc tu ral" funds is 
receiving too little attention, . 
that Hw Brussels department 
responsible for preventing 
damaging projects .^s seriously 
under-staged", and that the 
poorer .regions of the Comma- - 
nity widen, wffl be the biggest 
beneficiaries are the most 
“environmentally sensitive and 
vulnerable” to poorly con- 
ceived plans. 

The report emphasises that 
the resources of the EC’s 
regional, social and agricul- 
tural finds are set toddle by 
1393, by which time they will 
exceed the current value of 
World Bank loans (The World 
Rant, it is claimed, has .10 
times as many e n vironmental 
experts). 

The study cites peafiand in 
Ireland - which is being 
planted with conifers with the 
aid of a large EC grant. 


Earty election on 
cards in Austria 


By Judy D w np u y In Vienna 

AUSTRIA'S Socialist-led 
coalition could be forced into 
an eatiy general election, fol- 
lowing recant .provin c i al polls 
in which the conservative Peo- 
ple's Party (OeVP), Junior part- 
ners in foe Government, lost 
heavily to foe small right-wing 
Freedom Party (FPOe). 

Under the leadership of Mr 
Jorg Haider, a cha ri smatic, 
populist and highly politician, 
the FPOe has firmly estab- 
lished itself as a powehfcroker. 

The dismal performance of 
the OeVP has prompted calls 
for the resignation of its. 
leader, Mr Aids Mock, foe For- 
eign Minister and Vfoe-Cban- 
cellor. The party, lost more 
than a third of its seats in the 
w estern p ro vin ce of Tirol, as 
its share of the vote tumbled - 
from 64 par cent to 4ft per cent. . 
B wffl retain the g o v ern orship 
of. the province, but was 
«hrirm by am spectacular per- 
formance of the FPOe, whose 
vote rose by 9 percentage 

p pinfei to more *n«w 16 per 
cent The trends are just as 
negative in Salzburg, where 
the OeVFs share of the vote 
fell by 6 points to 44 per cent 
The FPOe’s share increased by 

8 points to is per cent mainly 
at foe expense of foe OeVP. 

ft fe the southern mOTinee of ' 
gaemten ho ld s lrny 
tO foe fi ft n m lHb at 

the coalition and the future 
career of Mr Hai de r. Bp«ht» 
the Socialist Party's (SPOe) 
vote in that region fell by 5 
paints to 46 per cent, it can 
only retain, the provincial gov- 
ernorship with the backing " 
either oi foe OeVP or of foe - 
FPOe. 

Mr Franz Vranitzky, the ' 
Chancellor and SPOe leader, - 
and Mr Peter Ambrozy, the 
outgoing: governor, have ruled 
out any coalition with the 
FPOe. However, the OeVP is 


reluctant to h»v Socialists 
and are seriously- ccnridering 
- e ntering a coaHHon with the 
FPOe to keep the “reds” out 

The price will be Ugh since 
Mr Haider Is demanding foe 
province's top job. He has 
warned the OeVP that If It 
does not agree to a coalition. 
Us- party wm further erode the 
OeVP vote in the next elec- 
tions. 

The choice facing Mr Mock is 
not easy. Senior Socialist offi- 
cials bave warned that any 
coalition in Kaemten between 
the OeVP and the FPOe would 
pot the national coalition in 
jeopardy and precipitate a gen- 
eral election in the autumn, a 
ye a r of schedule. 

The FPOe’s success at the 
expense of the OeVP owes 
something to differences of 
style and leadership- Mr Hock 
has proved weak, as party 

toaAir jmtl imlwIi i it iH in . gov- 

eminent, though he has had 
many o p p o rtuni ties to capital- 
ise on co miyfom scandals in 
the SPOe. Mr Vranitzky, by 
comparison^ has exuded aa aft 
of competent. 

Mr Haider's success reflects 

Mil hie fiWltty fn rapWaKm mi 

the commtion issue, and bis 
stress on local issues. For the 
many voters disenchanted with 
the ubiquitous petty bnraaa- 
crat, be comes across as the 
rhmripQtt of the “small man", 
foe opponent of lobs for the 
boys’*. 

ft Is « p hwt thta backg ro und 
that the OeVP must take stock. 
It is to to bold its annual 
congress In June. In tie mean- I 
time, spedal cmnnhsskms have , 
bear setup to examine the rea- 
sons for the party’s failure — 
as well as “personnel ques- 
tions". 

Its problem is that even if Mr 
Mock stepped down tomorrow, 
no one rarity wants the job- 


minority stakes. 

Mr Agnelli referred to ♦hia 
notion as the Mediobanca 
model, a reference to the pres- 
ence of several industrial com- 
panies which hold minority 
gfaiVM in the mw«» merchant 
bank. 

Mr Alberto Nicollelo, the 
Fiat group spokesman, 
explained that this meant 
industrialists might collec- 
tively control hawks while 
restricting the individual own- 
ership of w i mpantm to minor- 


ity holdings. 

The 68-year-old Mr Agnelli 
also claimed that industrial 
groups own shareholdings in 
banks in most Western 
nations. However, Senator 
Guido Rossi, the forms chair- 
man of Italy's stockmarket 
authority who has been among 
the most ardent advocates of 
keeping industry and banks 
separate, denied this was the 
case. 

The law on banks and indus- 
try has yet to pass the lower 


house of Parliament where it is 
expected to face a renewed 
campaign of opposition by big 
industry. 

One of Mr Agnelli’s most 
surprising moves yesterday 
was to invoke the name of Ben- 
ito Mussolini and to lament 
that all Italian governments, 
TTirJnrting the regime of Benito 

Mussolini, had historically 
been oppo se d to industry ach- 
ieving a dominant position in 

hanks. 


By David Goodhart in Bonn 

THE long-awaited West 
German corporate tax reduc- 
tion, due In 1992, should not be 

paid for by higher consumer 
taxes or involve a fundamental 
change to the Getoerbe- 
steuer - a corporate tax paid to 
municipal authorities, said Mr 
Helmut Haussmann the Eco- 
nomics Minister. 

Mr Haussmann who was 
revising the stance of his 
party, the Free Democrats, also 
urged Mr Gerhard Stoltenberg, 
the Christian Democrat 
Finance Minuter who is also a 
key figure in tax reform, to 
show more courage in drafting 
the corporate tax changes. 

The reform, he said, will 
have a better chance of being 
self-financing than the previ- 
ous i nwo* tax changes. 

West German corporate 

taxes are among the highest in 
the world. The centre-right 
coalition in Bonn has promised 
to reduce the basic corporate 
tax level from 56 per emit to 50 
per cent by 1992 to reduce 
some of the disadvantages 
which arise from the high 
taxes. 

Many businessmen complain 
that, including property rates 
amt the Gewcrbesiciier. th«> tax 
level is 70 per cent and that the 
reform wffl only bring it down 


to 64 per cent. 

Other analysts and some 
businessmen, however, admit 
that when tax allowances are 
taken into account, the effec- 
tive rate for most companies Is 
only 40 to 45 per cent - much 
closer to International norms. 

The opposition Social Demo- 
crat Party ($PD), following the 
trend of centre-left parties in 
Europe, has also announced its 
own plan to reduce corporate 
taxes in some areas. 

It also plans to use the cor- 
porate tax system to encourage 
a more environment-friendly 
economy. 

The SPD reform, part of an 
attempt to improve foe party’s 
image in running a market 

economy, would be self -financ- 
ing. 

It would involve lower taxes 
on reinvested profits - cur- 
rently taxed (when declared) at 
a higher level than distributed 
profits - and much higher 
taxes on energy use. 

• The West German call 
money, or the rate on over- 
night funds, fell to around 5.65 
per cent in official money mar- 
ket dealings late yesterday 
morning in Frankfurt, from 
5.SO&90 per cent quoted Tues- 
day, AF-DJ reports from 
Frankfurt. 


Gatoil chief 
arrested 
by Swiss 

THE HEAD of the Swiss oil 
company Gatoil (Suisse) has 
been arrested at foe request of 
West German authorities 
investigating heavy losses at 
foe Kldckner international 
trading group, an examining 
magistrate said yesterday. 
Renter reports from Zurich 

Lebanese- bom Khalil Ghat- 
tas was detained on Tuesday 
and is being held at Geneva's 
Champ-Dcllon prison. Uc owns 
both Gatoil (Souse), which has 

1.200 employees and 400 petrol 

stations In Switzerland, and 

Gatoil Overseas. 

A Justice Ministry spokes- 
man said he was accused by 
the West German authorities 
of carrying out illegal f utures 
dealings in crude oil In collab- 
oration with Kluckner offi- 
cials. 

Late last year Klockner 
reported heavy losses in oil 
trading. West Germany’s big- 
gest bank, Deutsche Bank, 
took It over with a capital 
infection of DM 400m (f 12 5m). 
The company's oil trading 
chief was dismissed and later 
arrested. 

Klockner said- last October 
that the losses were largely 
due to defaults by other oil 
traders, which it did not name. 

The Justice Ministry spokes- 
man said Klockner had esti- 
mated GatoU's inability to pay 
cost it some DM650m. 
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Earn tax-free interest on your 
Current Account in the Isle of Man 

AT Money Market Interest Rates 


Interest paid grass (lax fne) 

vj r Interest calculated dody, 
Y* paid monthly 



No notice of withdrawal 

No withdrawal r es trict ions 
^Lf No maximum balance, 


If youVe presently working or resident abrood it doesn’t 
make sense to retain a bank or building society account based in 
Britain. But wflh a Manx Money Market Cheque Account from 
Bank of Scotland (We of Man) Lid you can retain your British 
connections and earn a high rate of interest without the tax 
impositions of the mainland. 

'four Manx account cheque book* is used in the normal 
way and there is no restric ti on on the amount you can withdraw 
at cmy one time or the number o# cheques you can issue. On 
deemed balances of £3,000 or more you earn interest at Money 
Market rates and even on balances below thisyouwffisfiR received 
competitive rate. Anct because of Manx tax legislation, interest 
will be pard gross, without deduction of any tax. 

Enjoy afl the benefits af a normal current account 
paying high rates of interest and all from a subsidiary of a major 
UK. bank. 


Pftferasr ratonnay vary - 
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(opransubjedto 
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£ 1,000 
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SUBSEQUENT 
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£250 


*{a charge of £2Sb made 
far eadt cheque book 


1 Complete fa? coupon and 
endase your cheque. An 
adcnowjed^etnenfand 
cheque book writ be serf 
within o few days. 


^ retained. Up to dale 

nMavakbltby 
telephoning Mo of Man 
(0624)23074. 

AppfiedRcrfe 

Bank of Scotland (tie of Mon) Ltd was 
incorporated and is situated in the Me of Man 
and a a whoBy owned subsidiary of Bank of 
Scotland. The pad up cqaitd and reserves of 
Bade of Scotland (We of Man} Ud os at 29th 
February 1988 were £1.093 m2ion. 

Copies of the Annual Report and Amounts of 
BankofSooHand are avtxfabfe on request from 
Bank of Scotland (ble of Man) 1M FO Box 19, 
Douglas, kfec£ Man or Bcmk of Sadancl Head 
Office, The Mound Edhfaurgh B-fl 1YZ. 

Deposits made wfth offices of Bade of Scotland 
(We of Man) Ud in ihe Isle of Man eve not 
covered by ihe Deposit ftotedion Scheme under* 
tiie Banking Act 1987. 
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to be placed an dspaadwMi you m a Mnr fopaMato Amur* (Should ihe deque not be dntn an ywe" atm bank 
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"i/Waoocept end agree to be bound by ihe len us end co n dMonsas set out in your tedhl and as emended from 
time to time. * 
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POLLUTION IN EASTERN EUROPE 

Industry takes priority at of 
expense of public health confronts 

Michael Smith on ecology under communism E GcnHSUiy 

T HE Government in Pra- 1 be destroyed and started crhrf- **£***%?* 

gue has declared 19S9 nal proceedings against the in East Berlin 

“The Year of the Bn* Wnk bo^et’s editor. _ _____ „ 


Sgnatoral. 


.SgnrtureJ 


T HE Government in Pra- 
gue has declared 1969 
“The Year of the Envi- 
ronment” and issued its she 
neighbours with invitations to 
a prime m ini s terial messing on 
environmental protection, but 
residents in nearby northern 
Bohemia are ignoring financial 
incentives to stay and are 

parking ' fhpfr hage to escape 
horrific levels of atmospheric 
pollution. 

They are not leaving because 
the forests are turning brown 
or because historic buildings 
are gradually being eaten 
away; it is the serious threat to 
their health posed by the mil- 
lion tnnp om of gnl phur fljnTkfa 

that is telling on northern Boh- 
emia every year. 

Eastern Europe is suffering 
from a multitude of environ- 
mental problems, but the pollu- 
tion «rf the atmosphere by sul- 
phur dioxide - and the 
resultant add rain - is one of 
the worst 

The wmin is the Of 

brown coal and the border 
region between Czechoslovakia 
and East Germany and Poland, 
is one of the worst affected 
areas in Europe. 

Together, the three countries 
are said to extract and bum 
around 40 per cent of the cur- 
rent world output of brown 
coaL According to a document 
compiled by the Czechoslovak 
human rights group Charter 
77. they collectively release 
13.4m tonnes erf sulphur diox- 
ide into the air every year. 

The Charter 77 document. 
Let The People Breathe, spoke 
of the Czechoslovak Govern- 
ment “waging chemical war- 
fare against its own peopled 
It quoted an «wnri»i Czecho- 
slovak report as saying the sit- 
uation in the Prague region 
had r each ed “a state of 
emergency.” with up to 20 
times the permitted level of 
sulphur d io xid e in the air. 

The atmospheric pollution 
suffered by all three countries 
is the result erf an industrial 
race to compete with the West, 
fulfilling the pre-set targets of 
national five-year plans regard- 
l«s of the immens e cost to the 
environment. The former Slo- 
vak Premier Peter Colotka 
blamed “manufacturers and 
their superior agencies giving 
priorit y to narrowly conceived 
fl ff yMml e plans”. 


IE. GERMANY] 


fa m\ POLAND 
'Berlin 1 


• pn*jue\ 


{CZECHOSLOVAKIA I 


Prague has announced a 
long-term anti-pollution pro- 
gramme which aims, extremely 
optimistically, at emis- 

sions of sulphur dioxide by 30 
per cent by 1995, but the mea- 
sures adopted so ter have been 
largely in eff e ct iv e and Prague 
Radio has reported that they 
are not being carried out 

Medical experts in SDesla, on 
Poland’s bonier with Czecho- 
slovakia. have also described 
the heavy pollution as a seri- 
ous 4ang» to health The ind- 

ripiyp nf faivw anil mwilataiy 

disease is said to be higher 
there than anywhere else in 
the world. — 

Polish Television recently 
reported that 85 per cent of the 
country’s surface area was 
threatened by toxic pollution 
and went out of its way to 
point out that at least some of 
the Hamo halnng pil aCEQSS the 
border in Czechoslovakia and 
East Germany. 

The media in fi»*hi»in i iiiiriii 
and Poland carry regular 
reports on environmental, 
issues but this gtasnost was to 
some extent forced on them by 
independent pressure groups, 
such as Charter 77 and 
Poland’s Freedom and Peace 
group, which, had already man - 
aged to increase public aware- 
ness and concern considerably. 

The authorities have not 
always been gratefuL Even 
officially sanctioned ecology 
groups have to watch their 
step. Following the publication 
of a booklet, by an officially 
recognised environmental 
organisation, on the situation 
in Bratislava, the Czech Gov- 
ernment ordered all copies to 


be destro y ed and started crimi- 
nal proceedings against the 
booklet’s editor. 

The Slovak Communist 
Party newspaper, Pravda, 
“anti-communist pro- 
paganda" of using ecological 
arguments in a “struggle 
against socialism." 

Opposition to the somewhat 
tardy conversion to green gias- 
nost to be seen in Prague and 
Warsaw was even more 
Tnarfcpri in in the East German 
media until recently. 

F-a»t Germany pumps more 
pnfintjrai i nto the atmosphere 
t han any other country in 
Europe, but although it was 
the first East Bloc state to 
draw up laws to protect the 
environment, it has only Just 
begun to admit the scale of the 
problem after years erf classify- 
ing environmental data as 
secret 

Meanwhile in Poland, where 
tiie authorities say sulphur pol- 
lution alone is costing the 
country at least J£Sm a year, 
atmospheric pollution is get- 
ting worse - “half of it com- 
ing from neighbouring coun- 
tries mainly In the south and 
the west”. 

Anti-pollution measures 
have proved so ineffective that 
a recent Polish parliamentary 
session was told it was cheaper 
for industry to pay fines for 
pollution than to install equip- 
ment to prevent it. 

Nevertheless, tire three coun- 
tries desperately want to be 
seen to be making the effort. 
Deputy premiers from East 
Germany, Poland and Czecho- 
slovakia met, at Poland’s 
request, in the Silesian town of 
Jelenia Gora last March to put 
together a draft agreement on 
environmental protection. It 
was supposed to be signed in 
October, but the March meet- 
ing reportedly broke up in acri- 
mony mod this appeared to be 
confirmed when October came 
and wait without any signing 
ceremony. 

In December, the three coun- 
tries tried again, Hi hi tin y? In 

East Berlin, and again without 
success. 

The failure of the two meet- 
ings will have come as no sur- 
prise to the independent pres- 
sure groups, winch have cast 
doubt on the effectiveness of' 
any agreement the three coun- 
tries might reach. 


By Lesll* CoOU 
in East Berlin 

EAST Gennany, confronted 
with enormous ecologi cal date - 
age done by years « envtrcm- 
myrtoi neglect, said the main 
threat to the environment 
wnna from nuclear, ch e m ic al 
and conventional weapons. 

A twoday conference of the 
government's Environmental 
protection Board ended yester- 
day at which East Germany** 
environmental p o l icies wen 
mm M from a “MtobHe- 
uinist" position. ■ 

The East German Kultnr- 
bund held talks recently with 
Independent ecology groups 
which operate under the 
umbrella of the Protestant 
Church. This was something of 
a breakthrough as the authori- 
ties H previously raided the 
premises of an emtogy group 
In East Berlin. 

The Government has also 
unveiled a programme to 
reduce sulphur dioxide emis- 
sions with the aid of new East 
German-developed equip ment. 
East German industry emits 
nearly 5m tonnes of sulphur 
dioxide, compared with 3m 
tonnes in West Germany. 

An official for water man- 
agement on the highly pot 
luted Elbe river said a number 
of projects to prevent waste 
emission were underway and 
that tiie river should be 
jricmnwf up by 1992. However, 
environmental groups said 
earlier this year that tee situa- 
tion there was largely 
unchanged and that sewage 
flowed untreated Into the 
river. 

Attire conference , the BHnls- 
ter for Environmental Protec- 
tion, Dr Hans Relchelt, said 
550 wa te r purification plants 
were rebuilt since 1972 and 
noted that a per cent fldUn 
energy co n s umpti on was a key 
teeter in reducing air poOn- 
tion. 

Bast Germany, he said, 
planned to eqafp all new and 
rec on str uc ted power stations 
with anti-poll utton equipment 

starting not year b order to 

“farther reduce” emissions. % 
said tint East Germany was 
among the countries with the 
lowest level of nitric oxide pol- 
lution while West Germany 
had the wy»wt emissions In 
Europe. 
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Achieve a real competitive edge 


74% of UK companies see themselves in mature or the skills a 

declining markets. . Theira 

76% expect competition to be tougher in the future. help ini 

50% see new market and product expansion as the Consul 

primary business goal. 

Better marketing is seen as the most . Th eQwte Wd . 

important single factor for future blitltutc Of Markeang 

business success. 

These are your challenges. Mr 

At the Chartered Institute of Marketing, M 
we recognise these challenges. ^ 


Our range of practically orientated 
activities and services are designed 



to help individual companies develop . 


the skiQs and abifities necessary to meet them. They are: 

■ The most authoritative source of specialist marketing 
help in the UK today — 1M Register of Marketing 
Consultants. 

■ Comprehensive training development 

red programmes for marketing and sales 

■fleeting personnel 

■ Internationally recognised professional 
marketing and sales qualifications. 

« Call us today to find oot how we can help 

you achieve that all important competitive 
edge. 

Contact Fiona Burgess on 06285 24922 
ext. 2133. 


I would like co know more above (tick as appropriate) Name: _ ftw'n'n« 

□ IMfiegtner of Marketing Consultants f*- *nnpan y - 

OMariceting/sales training development programmes Address: ' 

□ Marketmg/nlcs qualifications ' 

TteCh*tmdIcsdn*cafMarketiog,MMrHaB,CoeU*wii, Maidenhead, BoUrfreSL69QH. T5d: (06285)24422. !Eez:S«M62TElMCG. Fax: (06285)31382 
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This European does the^ warkof 
4 AmericaiiSy3Koreaiis and 2 Japanese; 

By develop ing tooa vau've componeeas and by 
comnrt ttkig mbeo nlfal finan c i al and human rcsomr c c to reaoKh 
and deve fo ptnent, C ofnputers, Eorope^ fastest growiqg 
ndcrococqniter man oft te tur et; produces tfac smaHcst ( p roLate y l) 
and most pomfid ndcrooompmea available today The 
*tapcrchq>“ you see bete Is an example ofEuropeao teduuilogy 
a ta finest, making irdnnrfanf many ackDttonaicfai^s required by 
our cooipctitQa. KrimoICBy tiwgtees you bxreasedrdiabatty 
and better p e rt bo n a n c e , not Pmcatoo a smaller footpri nt. 

With a history of atablHry and pmfaablfoy l&iiqi Gom- 

pntem have gteiedtiiipindleled experience and an uneqoxlied 
rqxuadanKvprovkBagmkxbcoizqaiiCfsfiirpraftssiaoalapid- 
ctfam. Oar a npente growth pttt would not have been 
a c hi eved without weal und em anding erf our e u st o me n f needs, 
foe the hi g h e st level of support, and high quality inno v ativ e 
n U eroconyctm offering an tnajvaDedprkje^p crfc x Tnaor ecmo- 

AH rniafl l<i(hiiBr j mn A« w | mm. 

ptaets are drnl g nrri , developed and taaau&cuged in Europe - 

the compl rw; ha r d ware aotatauftom a Baiopean com p a n y th at I m-~— """""““j 

batpcehtet i BlotocuggH a CT i i» aBufi K <ut ge.lhisqamc»«)ar \ lab-mr f 

c ommtoMi tttDprovfcangcacc fl c a c c Inboitilhc tnann&ctitrr , |Om«» 1 

a n d w uppott. ofltaap Comfnitci pr od neu. I aOOkm . j 

For tether h d hrmatta n.aH Sales Support on (Q2S>3> | ~ — ■ — I 

562323 ortimplyfflln foe cotyoo and send It tpTblipG u a pttt etS. w — | 

■nifip House, The SatefiiieBnaineasVaiagc.Flcniitig Wry, Cra^ey J ' f 
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WHEN YOU’RE STARTING 
A BUSINESS IT’S IMPORTANT 
TO HAVE THE RIGHT 
PEOPLE BEHIND YOU. 


Backing. Probably the most important thing when you’re 
setting up on your own. 

That’s why at Barclays, when you start a business you are 
assigned your own Business Banker. You’ll also receive a Small 
Business Pack. It’s ^4^tt| ^ henstve guide that sets out to answer 
all your 

. From Row do I startSPIfismess ? To how do I monitor 

and controls #fisai it’s jibing? 

Theref’s«the raising of finance. The pack includes 
details on awid^ra of loans to meet your needs. 
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The Star^r? ^oahjt..for instance, allows you to 

a^fbs^d rate without having 
I ^M sMu4 ^^ty^lfints .'f9^i$v : op^^s. 

^'■jpa.y'^i^; : l:fa.nsaction charges 


pay^cy ^^ansaction cnarges 
■illfed^ is in credit and 










¥ .£100,000. 

ions covering diflfer- 


questions our 
their best to answer 
refer to one of our 
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AMERICAN NEWS 


Banks confused over payment of Venezuelan debts 


1988DbideiKd 


By Stephen Rdler in Amsterdam and 

INTERNATIONAL banks are receiving 
confusing signals from Venezuela 
about the way the country wishes to go 
with negotiations on its bank 

debts. 

Bankers in ft™ report that die 
new administration of President Cartes 
Andres Perez has told international 
t unica that the Government wishes to 
conduct negotiations on new debt 
restructuring agreeme nt s on an indi- 
vicinal or regional basis, bypassing the 
13-member bank advisory committee 


Joe Maim in Caracas 


that up to sow has represe n ted Vene- 
zuela's creditor banks to negotiations 
of this type. 

In Amsterdam, where the Inter- 
American Development Bank has been 


dor in charge of Venezuela’s debt nego- 
tiations, said the Government was 
reviewing Us bank advisory committee 
with a view to strengthening it 
The apparent deterioration of rela- 
tions with the bank creditor group, 
beaded by Chase Manhattan. Bank of 


America and Lloyds, follow negotia- 
tions of a 3600m (£35Sm) interi m flnaa - 
ring for the country. The banks wanted 
to tie the bridge financing to oil 
exports, arguing that a conventional 
bridge financing would be “a bridge to 
nowhere”. The suggestion was rejected 
by Venezuela. 

The Government is seeki ng ne w 
restructuring agreements for approxi- 
mately S33bn in public and private sec- 
tor foreign debt. It has declared mora- 
toriums <m most principal payments 


» eudm 

to the Central Bank. Interest arrears 
axe to amount to 3200m. 

to Mr Egtee Itnrbe. the Huaime 
Ister, saidthat despite Its financial djf- 
the Government was paying 
ton interest and prfoc^! wt^,dM <» 

tlrtw i in nnn-rMU UCtBiefl 3QDUC 


sector foreign debt, which Inches 
international bonds issued by the 
i ff*pnhHe <rf Venezuela. 


On March 22, 1989 at the Annual General Meeting of Shareholders the 
dividend for the financial year 1988 was fixed at Dfl.8 in cash, together with 
2 per cent as a tax-hue bonus issue to be charged to the share premium reserve. 
An interim cash dividend of Dfl.4.75 was distributed in Septonber 1988. The 
final dividend will be payable from April 4, 1989 as follows: 


* on presentation of coupon No. 39, payment of Dfl.3.75 in cash, less 
25 per cent dividend withholding tax, will be made per ordinary share 
of Df! .20 each; 

* coupon No. 40 will represent the 2 percent bonus issue and on presentation 
of the correct multiples of coupon No. 40 new ordinary shares of Dfl.20 each 
will be issued. 


13-memoer Dans auvisury cunmutm iitaun t uj lu ni iimnnii, uauK IM UJTIliU£> uu 1UUH in u- n m W" - . — — - 

Devaluation puts squeeze on the economy 

Full restructuring may not be socially or politically acceptable, reports Joe Mann 


A 150 per cent devalua- 
tion of the Venezuelan 
bolivar, decreed last 
week by the Government of 
President Carlos Andris Perez, 
Is sending shock waves 
through the economy, which 
relies heavily on imports. 

Prices for many goods and 
services are rising steeply, and 
the twwinmy will mo6t likely 
suffer a substantial contraction 
this year, after registering a 42 
per emit increase in gross 
domestic product in 1968. 

Most car assembly plants 
have rinsed down temporarily 
and many other companies 
have curtailed operations until 
they work out plans for coping 
with the new situation, espe- 
cially to terms Of flnanring 
Imports arid servicing foreign 
debt tinder the new foreign 
exchang e system. 

Many companies will be 
forced into severe financial 
straits, or even bankr u ptc y , by 
the new exchange policy, 
which has almost doubled the 
local-currency cost of imports. 

The Government, concerned 
at the dismissal of an esti- 
mated 10,000 private sector 
workers in recent weeks, with 
the prospect of more to come, 
ordered a 120-day freeze on dis- 
missals only one day after the 
devaluation took effect. This 
and other recent social welfare 
moves may mean the Govern- 
ment is not willing to permit a 
socially and politically painful 
restructuring of the Venezue- 
lan economy. 

The recent devaluation is 
part of a general economic pro- 
gramme announced by the 
Government on February 16 
that includes removing most 
rrmtmls rm prices and domeS- 


Dividend coupons both for cash payments and in exchange of shares maybe 
presented at the offices of Pierson, Heldring & Pierson N.V. , Kempen & Co. 
N.V., Coopcratieve Centrale Raiffeisen-Boerenieenbank B. A. , Amsterdam- 
Rotterdam Bank N.V. , Algemene Bank Nederland N.V. , Bank Mees & Hope 
NV and Credit Lyonnais Bank Nederland N.V. at their respective branches in 
Amsterdam, The Hague, Rotterdam and Utrecht, or at the offices of the 
Generate Bank, Bank Brussel Lambert and Kredietbank in Belgium or of 
Morgan Grenfell & Co. Limited, New Issue Department, 72 London Wall, 
London EC2M5NL. Any shares arising from the bonus issue not claimed by 
December 1, 1989 will be aggregated and sold and the proceeds kept available 
for coupons subsequently presented on a pro-rata basis. 


When a bank or broker presents coupon No. 40, these coupons should be 
stamped with the nam e of the presenting office on the back of the coupon. 

In connection with the exchange of coupon No. 40, a statutory payment will 
be made by the Company to the members of the Vereniging voor de 
Effectenh andej (“Association of Members of the Amsterdam Stodc 
Exchange**); shareholders win therefore be able to collect their bonus issue 
without paying a commission. 

Shareholders who request their bank to arrange for the delivery of the bonus 
issue on their behalf may be charged in accordance with the rules of the 
Nederlandse Bankiersvereniging (“Netherlands Bankers Association”). 


The necessary shares to satisfy the bonus issue in full wfll remain irrevocably 
deposited at the offices of Pierson, Heldring & Pierson N.V. in Amsterdam 
until December 1, 2989 to the extent that they have not been taken up by 
shareholders. 


The Hague , March 23, 1989 


By order of the Board of Management 


tic interest rates, tariff reduc- 
tions and a pledge to lower the 
Government’s fiscal deficit. 

The new exchange policy 
eliminates a dual-rate struc- 
ture under which Venezuela 
twid an official exchange rate of 
145 bolivars per US dollar and 
a free market rate, ft estab- 
lishes a system whereby a sto- 
gie, floating rate is set during 
daily free-market trading at 
commercial banks and 
exch ange houses. 

Although the Government 
has not made the situation 
entirely dear, it appears the 
floating rate will apply to all 
but a handful of international 
financial transactions. This 
means that it will cover all 
imports, public and private sec- 
tor foreign debt of $33bn and a 
big share of 36bn in outstand- 
ing letters of credit owed by 
Venezuelan importers. 

Contrary to the expectations 
of many, the bolivar has 
strengthened ginr<> the devalu- 
ation was decreed last week. 
moving from just over 40 per 
dollar to 3&3 at close of trading 
on Tuesday. 

The old official rate was used 
for most of the country’s inter- 
national transactions, includ- 
ing imports (around Sllbn last 
year) and foreign debt repay- 
ments. The impact of eliminat- 
ing this rate is great, since the 
country must impart most of 
the raw materials and compo- 
nents used try industry, as well 
as around half of Its foodst uff s. 

In addition, a devaluation 
penalises im por te r s financially 
while it rewards exporters, and 
in Venezuela the Government 
is by far the top ex p orter. In 
1987, for example, private sec- 
tor exports were only 5 A per 
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Price devekjpments give cause 


Signs of Labor Cost Increase 


for concern 


The national budget far the first year 
of Hebei (FITIBSS), currently under Diet 
deliberation, sets the scale of total ex- 
penditures in the general a c cou nt at 
¥60,414 bOHon, wldch marks a 6.6% fat- 
crease over the 1088 Initial budget The 
general spending represents a 33% in- 
crease compared with the proceeding 
year — the biggest Increase in the past 
eight years. The incr ease derive s p ri mar- 
ily front the significant growth hi orer- 
aeas development aid, defense-related 
spending and social security outlays, 
added to the government's newly intro- 
duced consumption tax burden. The 
proposed budget also includes such ex- 
penditures as the new Shinksnsen 
("bullet train 1 *) railways' construction as 
well as revtt sHatio n progr am s tor pro- 
vindal areas, which are indicative of the 
government’s shift firom the past em- 
phasis on restraining expenditures. 

Despite the Increases in expenditures, 
the total amount of new government 
bonds issues planned for die year is 
reduced by ¥1,730 billion compared 
with die 1988 Initial budget because a 
aabstantial growth in the tax revenue Is 
expected. The goal of the national 

budget reconstruction which calls for no 
reliance on deficit-covering bonds by 

FY90 seems to be within reach. The out- 
standing balance of the gover n me n t 
bonds at the end of FY89 is, however, 
estim at ed at over ¥160 trillion, which 
means that the fact that one-fifth of the 
ratal expenditures most be allocated for 

the debt expenses faidndlng interest 
payments remains unchanged. Thus, 
there is a continuing need for an efficient 
fiscal ope ratio n without relaxing expo 
dDneantmti 


Ja panese econom y 


A glance at the FYB9 budget from the 
econo m ic point at view indicates that 
the budget ta ctad f n g the public woriw- 
rdated expenditures is generally neutr 
nd, neither encouraging nor dtscourag- 
ing economic growth. This is because 
any fiscal countermeasures by the gov- 
ernment are felt mmecessary as the 
country's economy is sustaining Its 
buoyancy. The strength at the Jspmeee 

economy is presently fuelled by person- 
al consumption and capital investment 


as well as the recent growth fat exports. 

Personal consumption remains Melt, 
bolstered chteto by increases tn house- 
hold income. The year-to-year Income 
increase of wage-earnest household 
rose from the 1987 annual average of 
1.7% to 3A% for the first eleven months 
of 1988. In addition, theaverage Increase 
in disposable income rase from 2.1% to 
4.0% as a result of the tax cut. Conse- 
quently, yearly growth in sales at large 
retail stores in cludin g department 
stores escalated to 6.4% for Ju^ to Sep- 
tember and to 6.8% far October to De- 
cember, 1988 compared with 4A% regis- 
tered in 1987. 

Nonetheless, g r owt h in the safes of 
such durable consumer goods as furni- 
ture sjkI home electric appliances is ac- 
tually declining. This in imt is a result of 
the unusually mild wintrs - , which caused 
the sales of heaters to drop sbaxpfy. It Is 
conceivable, however, that Im pac ts of 
the diminishing trend in housing con- 
struction Is in the undercurrent The 
slow-down In durable goods consump- 
tion will not immediately result in a de- 
cline fai the growth rate of total con- 
sumption because personal Income is 
grow i ng steadily- ft hi nece ssa ry, how- 
ever, to keep a dose watch on the future 
sales trend in durable consumer goods 
because it has more impact on the over- 
all econom y than sales of other goods 
and services. 

Capital investment is sustaining the 
in crem ental force. The year-to-year rises 
fat both machinery orders (In private sec- 
tor, excluding v es s el s and electric pow- 
er) and construction orders, which pro- 
vide a good picture of the trend in capital 
investment for the next three to six 
months, have been significant — 21.7% 
and 25.8% from July to September and 
25.0% and 19.6% from October to De- 
cember, 1988 respectively. These figures 
indicate that capita l investment will re- 
main strong for the coming months. Re- 
sponding to the expansion of domestic 
demand, companies’ capacity uifiizstion 
rate is rapidly increasing. In addition to 
their strong inclination toward invest- 
ments for production In cre ase s, com- 
panies are continuing to promote R&D 
and new product development invest- 
ments aimed toward exploration of new 

markets as well as introduction of high- 
value-added products, which in turn is 
bolstering active capital Investment 

In addition, exports hare recently 
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Note: 1. YBar-to-yua-% changes in toe manufacturing industry. 

2. *88 111 quarter labor productivity and unit tetoor cost are DKBla 
Source: Japan Productivity Canter. Mntaay at Labor 


beat accelerating their pace of growth, 
particularly in capital goods led by gen- 
eral m ac h in ery and electric appliances. 

Approx im ately 20% growth fa exports in 
dollar terns has been maintained re- 
cently compare d with the proceeding 
year. This is primarily because of worid- 
wide briskness In capital Inv est m ent as 
well as strong demand for materials 
nec e ssa r y for overseas plant construc- 
tion as a result of increasing direct over- 
seas Investment- by Ja panese com- 


Inflathnaar r nreas uies Int ensi f y 
While die Japanese economy con- 
tinues Its healthy expansio n, signs of 
uneagy concern are beginnin g to be ob- 
served in its fotme price behavior. Com- 
modity prices which are extremely 
stable at the moment are supporting the 
econotny. One area of co n cern, how- 
ever, involves the dfanfaiishfaig trend of 
manufacturing Industry’s year-to-year 

decline in labor coat (Figure) which ex- 
erts a significant impact on companleaf 
production costs. In other words, man- 
ufacturing companies have not recently 
been able to retfcice their labor coat as 
they did in the past The statistics by the 


Employment Security Office indicate 
that the number of job o fferin gs has 
continued to exceed the number of job 
wrkci'O, tins tightening the labor mar- 
ket a ft ua don . Depending on results of 
the spring labor oOenatve, it is fe ared 
that the cost of labor, which has func- 
tioned as a price-stabilizing factor to 
date, may have the oppos i te affect in the 
f uture. A tightening trend in die goods 
market is also becoming obvious. The 
capital utilization rate of companies has 
bees mounting to tbe highest level in the 
past ten years and the number of com- 
panies who foresee * tightening product 
supply situation is increasing in the 
BQTs Buidncro Outlook gneationatres. 

In a<kfition, erode oil prices have been 
firming op rec e ntly and the 
market is seeing a softening yen, posh- 
ing up the f mp o« prices of foreign 
goods. Th e upward pric ing im pact of the 
consumption tax to be Introduced from 
April should not be overlooked, either. 
The basic note the high yen which has 
supponed the price stabStyte not tikefcr 

to change drastically at the moment. 
Howeve r, the above-mentioned faerm 
may surface to escalate toe inflation 
rate, ghnnifl the yen Aviin > 
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that listens. 
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The MU DEB monthly report wffl appear April 2L 
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Inflationt (%) 
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Other Exports (Sbn) 

Balance of Payments (Sbn) 

Current Account Balance (Sbn) 
International Reserves (Sbn) 

Debt service payments* (Sbn) 

Defat Service/Exports (%) 

Public Sector Debt at Yearand (Sbn) 
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cent of the country’s total 
exports of SlQ-fibn, while pri- 
vate companies accounted for 
77 per cent of total Imports of 
3&8ta. The titration was not 
fruM-h i Hifa n m t last year. 

The new exchange rate sys- 
tem should spar inv e s tment to 
non-petroleam exports, bat the 
process af converting Venezue- 
lan industries into exporters 
on a substantial scale could, 
take three years. 

Before most priv a te compa- 
nies even consider the possibil- 
ity of ranking new investments 
for export business, they must 
grande with a variety of seri- 
ous problems directly related 
to the devaluation, such as out- 
standing foreign drift, tetters of 
credit and a domestic market 
reacting to sharply higher 
prices. 

Repayment of over 36bn to 
lettets at credit, for example , 
p rese nts a dilemma above an d 
beyond other existing obliga- 
tions to foreign banka 

Until the March 14 devaluar 
tion, the Government had 


guaranteed foreign exchang e 
to private companies at the 
nffinial exchange rate of 145 
bolivars per dollar to settle 
letters of credit. Now, however, 
under a new government 
scheme, only a portion of out- 
standing letters will receive 
foreign currency at the old 
rate. 

The president of a Mg 
vehicle assembly plant said 
privately that toe industry had 
about 3700m in outstanding 
letters «nd that the Govern- 
ment plan meant they would 
get around 40 cents on the dol- 
lar. Losses for this sector 
alone, a major employer, wfll 
be huge, and some foreign 
companies may be forced to 
leave the country. 

As toe effects of this devalu- 
ation begin to be felt, business 
analysts to Caracas are con- 
cerned about two other key 
factors. 

Last week's devaluation Is 
part of an economic adjust- 
ment plan, worked out by the. 
Government and toe Interna- 


tional Monetary Fund* meant 
to let Venezuela develop a 
more competitive economy 
with reduced government 
intervention. 

But the Government, trau- 
matised by riots three weeks 
ago and worried higher prices 
and Joblessness could provoke 
another social explosion, is 
maintaining some of its pater- 
nalistic ^raAnwiPs- it is trying 
to crafafon the effects (ft the 
pro gr a mme for workers by 
establishing obligatory prl- 
vate-cector wage increases and 
fay offering a range of costly 
new social welfare benefits. In 
addition to several socially- 
minded measures already 
announced, the administration 
la rumoured to be contemplat- 
ing a Job-creation programme 
to keep unemployment down 

in a country where it has been 
traditionally low. 

But toe economy will hardly 
become more competitive if 
widespread bankruptcies occur 
over toe next two to three 
years. 


Terrorists attack Education 


Ministry centres in Lima 


By Veronica Baruffafi In Uma 


St Kitts, Nevis 
ruling coalition 
returned at poll 


ONLY days before the 
n^gdwnfe year begins, terror- 
ists made simultaneous attacks 
on five Ifimstry of Education, 
centres throughout lima, kill- 
ing two people and causing 

wpnflfa h l ff material ifamag p 

Molotov cocktails, petrol 
bombs and machine-gun fire 
were used In the attacks cm 
Tuesday evening, which 
destroyed files, equipment and 

t n liM a i l W i n nl matMafe 

The torector of one of the 
centres was shot dead by ter- 
rorists an a packed bus head- 
ing towards dow nto wn Lima. 

The educational sector has 
been in the news lately 
because of the difficulties 
many families are going 
through in trying to pool 
resources to get their children 
into school. 

The cost of sending a child 
to a state school is estimated at 


around 383 (£50), memo than 
double the minimum wage. 
Many families have four or five 
children to equip with uni- 
forms, books and materials. 

The economic crisis has also 
hit foe private school sector, 
and 6SjOOO children are said to 
have t ransferred to the state 
system this year. 

School desertion is expected 
to reach record levels this year 
in the state system, where fem- 
mes prefer to struggle to keep 
only their brightest c h i ld at 
school while sending the other 
children out to earn a contribu- 
tion towards the family pot 

Ms Mercedes Cabanfllas, the 
Ministe r for Education, after 

M Mepw l lii g foe Hnnmgp cEUSed 

by tiie attacks, said: “The Gov- 
ernment expresses its resolute 
defenc e of human rights and 
democracy by condemning 
these cowardly attacks." 


THE ruling Peoples Action 
Movement (PAM) won a third 
straight term In Tuesday’s 
general elections on St Kitts 
and Nevis, electoral officials 
said yesterday* Reuter reports 
from Basseterre. 

When ballot c ou ntin g ended 
yesterday. Prime Minister 
Kennedy Shnmonds’s party 
had won six of toe eight seats 
an St Kite. Its coalition part- 
ner, the Nevis Reformation 
Party (NRP), took two of the 
three seats on Nevis. 

The main opposition St Kitts 
Labour Party, led by Mr Lee 
Moore, a lawyer, won two 
seats on St Kitts, although Mr 
Moore himself was defea te d in 
Ms con stit u ency. A new p a rty, 
the Concerned Citizen Move- 
ment, took the other Nevis 
ren t. 

The results left the PAM- 
NBP coalition with one seat 
less than it held previously. 


WIRRAL ABSORBS 


CHEMDAL 


A SUBSIDIARY OF AMERICAN COLUOiO CO. 


tn response to stfxstarfaal 
growth fa worid demand tor 
personal hygiene products, 
the glam American CoBoid 
Ca of DHndb has aslabGshed 
Chemdal Limited to produce 
super ab so rbent potymac 
itB new high technology plant 
on a four acre river s»esfie 



equipping Mm3 with facilities fit far the next 
generation. 


provides a living 

environment 

amongst Die best In 
the country. Many 
come to work here ■ 
tew wish to leave. 





Find out how Wlrral can absorb your 
development by contacting: 

David Hunt, Industrial Development Officer 


051-6306060 


WimalBorot 
Dock Road 


i Council * WSrrai Business Centre 
frtenhead - Wirrai L41 UW 
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BEFORE YOU ENTER THE 
NATIONAL TRAINING AWARDS 

FIND OUT WHAT YOU’RE 
LETTING YOURSELF IN FOR. 


,o N 





\ ~l I 



If you enter the 1989 National Training 
Awards, you won’t be disappointed. 

Last year, 1,468 organisations entered, 
and the results were quite astonishing. 

80 winners, and no losers. 


Because even those that didn’t win won’t 
have lost out by investing in training. 

The winners, of course, carried 
..... j S a^'j ! -vQ|i | reap&g-fhe rewards lorig after 
M ^ they received their awards. 




FREE PUBLICITY 

For a start, they were the subject of a lot 
of media attention, both nationally and 
regionally. 

Channel 4’s ‘On Course’ broadcast the 
awards ceremony, while its ‘Business Daily 1 
programme showed a series of filmed 
reports on the winners. 

.‘The Times’ had a special supplement 
devoted to them which appeared the day 
after the awards ^ C 


^ . A BETTER CHOICE OF RECRUITS 




Some of them will also be featured 
in our national advertising campaign (like 
this ad for example). 

Then there is the regional awards 
ceremony which gives the winners another 
opportunity for publicity, (as if they didn’t 
have enough to smile about already). 

f l The National Training Awards 

Office publishes a handbook that 
^■| explains how best to maximise 
||l|ip the benefits of winning an award. 
Wgm For example, if you display 
the National Training Award logo on 
* your recruitment advertising, you’ll find 
the quality and quantity of job applications 
you receive will improve. 

Because a proven commitment to train- 
ing gives future employees an indication of 
your organisations positive attitude to its staff. 

But win or lose what really counts is the 
effect that training can have on your business. 

Indeed, at The Royal Bank of Scotland 
(one of last year’s winners) training helped 
to increase profits by 49%. 

Another success story was Anglo 

f Foods Ltd (a small company 
ploying just 20 staff). In 1987 h 
vas brought out of receivership, 
now thanks to training 
they are an approved listed 
supplier to Marks and Spencer pic, 
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MORE BUSINESS 

and their output has improved by 20%. 

Results like these will not only impress 
our judges, they will also impress your 
prospective customers. 

And that’s the bottom line. 



A CREDIT TO YOUR 
ORGANISATION. 

I For more information and an entry pack write to FREEPOST, j'™ % 
j National Training Awards. P.O. Box 12, Nottingham NG7 1 BR. j BK * 
i Or dial 100 and ask for FREEFONE National Training Awards. ■? 

TRAINING 


NAME 

JOB TITLE: 

ORGANISATION:. 
ADDRESS: 


POSTCODE- 

TELEPHONE. 


AGENCY 
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Gingrich elected as 
Republican minority whip 


By Lionel Barber In Washington 


REPUBLICANS in the House of 
Representatives yesterday 
elected Congressman Newt 
Gingrich of Georgia, a conser- 
vative firebrand, to the post of 
minority whip. In a vote which 
heralds a new generation of 
leadership in the party. 


Mr Jim Wright. A house com- 
mittee is due to report shortly 
and Mr Wright* s survival is by 
no ttipaur assured. 


Mr Gingrich triumphed by 
7-85 in a secret ballot over 


87-85 in a secret ballot over 
Congressman Edward Madigan 
of Illinois, the personal choice 
of the House Republican 
Leader, Mr Robert Michel, who 
wanted a more amenable can- 
didate for the number two 
post The Republicans have 174 
representatives, against 258 
Democrats. 

Mr Gingrich. 45. catapulted 
himself into the running for 
the whip’s job after leading a 
successful campaign for an 
investigation into alleged ethi- 
cal misconduct by the House 
Speaker and Democrat Leader. 


The ejection of Mr Gingrich 
aigtmiB that House Republicans 
- who have been in the minor- 
ity for 34 yean - are tired of 
the accommodating style 
favoured by Mr Michel, who is 
66 and in his 33rd year in Con- 


But it is unclear how Mr 
Gingrich intends to recon c ile 
his hyperbolic aggression with 
the more mundane d ema nds of 
his new jab: being the party' s 
legislative t actician art *i trying 
to woo the odd Democrat in 
order occasionally to frustrate 
what looks like a permanent 
majority. 

Mr Gingrich will also tocos 
on future national legislative 
elections, with the key cam- 


paign looming in 1992 - after 
the 1990 election boundary 
changes. Mr Gingrich has 
made it clear he wants to 
break the Democrat strangle- 
hold anri t nnlilcB Mr Michel, he 

supported paying Mr Ed Rol- 
lins $250,000 a year to head the 
national Republican congres- 
sional campaign. 

Mr Gingrich’s victory is a 

welcome fillip for the Republi- 
can Party’s conservative wing, 
which has been in decline 
since its heyday in the early 
1980s when Ronald Reagan 
won two presidential elections. 

The question which some 
Republicans were a«Wng yes- 
terday is how Mr Gingrich’s 
c onfr ont a tional style will coex- 
ist with President George 
Bush’s insistence that he 
wants to cooperate with the 
Democratic majority in Con- 


Supreme Court ruling gives 
backing for Bush war on drugs 


By Lionel Barber 


HAS the US Supreme Court 
become a proxy in President 
George Bush's "war on drugs”? 

In its first rulings on the 
constitutionality of testing for 
drug use on the job, the court 
this week broadly supported 
the federal Government's cam- 
paign to create a drug-free 
workplace. 

The Bush a dminis tration 
welcomed the decision and 
intends to apply it to a rapidly 
expanding programme to 
detect drug abuse among fed- 
eral workers. More than lm 
workers could be affected. 

But civil rights groups critic- 
ised the two rulings. "It does 
the same harm as wiretapping 
everybody in New York City 
because there is an epidemic of 
theft,” said Mr Ira Glasser, 
executive director of the Amer- 
ican Civil Liberties Union. “Its 
main impact will be to injure 
innocent people." 

Whatever the case, the two 
rulings appear to mark a fur- 
ther curb by the court’s conser- 
vative majority on the concept 
of privacy. 

This could be further eroded 


when the Court reviews the 
key Roe o Wade ruling broadly 

u pholding a wo man 's right (g 

an abortion. 

One case thi« week con- 
cerned a 1965 regulation by the 
federal railroad administrating 
subjecting all crew members of 
t rains involved in serious acci- 
dents to mandatory hlood and 
urine testing for drug use. The 
Government's case was upheld 
72, mainly on the grounds of 
public safely. 

The other case concerned 
drug testing for federal work- 
ers in the US Customs Service 
proved far more problematic, 
with Justice Antonin Scalia, 
usually aligned with the con- 
servatives, joining the liberal 
minority in a 5-4 decision. 
Under the ruling, workers 
involved in intercepting drugs 
or carrying firearms face test- 
ing; but another category - 
those handling classified mate- 
rial — would be excluded. Both 
o pinions were written by Jus- 
tice Anthony Kennedy, the 
newest addition to the court 

By annddBnce, the court's 
rating s ean» in the same week 


• William von Raab, US 
Customs Service Commis- 
sioner, said on Wednesday the 
next step after his victory in 
the Supreme Court may be ran- 
dom drug testing. Renter 
reports from Washington. 

“As far as random testing is 
concerned, as part of the exec- 
utive branch we have a plan 
which is in the Justice Depart- 
ment for review,” he said in a 
television interview. 

Mr Robert Tobias, president 
of the National Treasury 
Employees Union, which lost 
the Supreme Court case, said 
on the same television pro- 
gramme that his union would 
try to “keep the case on a very 
narrow basis and have it apply 
only to those who carry 
firearms and are directly 
involved in drug interdiction 
activity.” 
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AMERICAN NEWS 


US durable 
goods orders 
continue to 
decline 


Guerrillas win abstention ‘vote’ 


Tim Coone anal yses the result of the El Salvador elections 


By Anthony Harris in 

Washington 


that Mr Bush took his anti- 
drag campaign to tha country, 
warning an audience yesterday 
in Lancaster, Pennsylvania, 
home of the upright Amis h 
people, that drug abuse had hit 
small-town America. 


US DURABLE goods orders fell 
sharply for the second succes- 
sive month in February, the 
Commerce Department 
reported yesterday. Meanwhile 
Mr Alan Greenspan, the Fed- 
eral Reserve gave a 

warning during a congressio- 
nal appearance that the econ- 
omy had not yet shown the 
full impact of the tight mone- 
tary policy of recent months. 

Mr Greenspan added that 
while the market had been 
shocked by the rises in pro- 
ducer prices in the last two 
months, the Federal Reserve 
had been a w a re of the pres- 
sures which led to these 
increases for many months. 
His remarks appeared to indi- 
cate that the Fed wfR hold to 
its present policies, neither 
tightening further because of 
the inflation figures, nor 
relaxing because of figures 
indicating slower ac ti vity. 

The 3.G per cent fall In the 
volatile durable orders figures 
followed a fall of 2J) per cent 
in Jan nary, and the two 
declines largely wiped out the 
7.8 per cent November rise. 

The main cause of the Feb- 
ruary decline was an &5 per 
cent fan in transport orders, 
reflecting both overstocking In 
the car industry and a dip in 
new aircraft orders. The motor 
industry's troubles also led to 
a sharp drop in steel orders, 
and there was a decline of &9 
per cent in new orders for 
civilian capital goods from the 
high level readied in January. 

Even at the rttnrinjshed rate 
of February, however, new 
orders continued to outpace 
deliveries, and order books, zip 
1.1 per cent apart from 
defence, rose for the 26th suc- 
cessive month. 


T here were two winners 
in last Sunday's presi- 
dential elections in B1 
Salvador. The nffMal winner 
was the right-wing Arena 
party; the unofficial winner, on 
the 'Invisible" vote, was the 
FMLN guerrillas. ' 

The guerrillas had proposed 
that the elections be postponed 
for six months, in return for 
which they would accept the 
election result. The proposal 
was rejected at the last 
moment, so Sunday’s elections 


took place against the back- 
ground of a guerrilla offensive. 


ground of a guerrilla offensive, 
a nationwide transport strike 
and power blackouts as part of 
the guerrilla boycott of the 
polls. 

For Arena, its victory on a 50 
per cent voting turnout has 
been the culmination of a pro- 
gressive occupation of power, 
starting with control of the 
armed forces, growing through 
the legislature and judiciary, to 
finally capture the last bastion 
of power, the presidency itself. 
The Government of Mr Alfredo 
Cristiani, the president-elect, 
will be a powerful one. 

The guerrillas meanwhile 
argue that the high level of 
voting abstention was a vote in 
favour of them Added to the 
spoiled votes, and those 
obtained by the Convergenda 
Democratica (CD), the left can 
perhaps claim r has as much 
support as the right. 

The mystique of the guerrilla 
fighters is a powerful one. The 
FMLN seems to absorb every 
blow and come back strong e r, 
a nightmarish, demoralising 
process for a regular anny. The 


sense of siege that was created 
by it on election day, was 
achieved with only a handful 
of guerrillas. By sending heli- 
copter gunshtos against them, 
the army let the whole capital 
know that a war was going an 
in the very suburbs and 
revealed that the armed forces 
were cm the defensive. 

The FMLN is a sophisticated 
guerrilla army or, as Mr Cristi- 
am now recognises the m, an 
armed political force. With 
only 7,000 fighters, it can tie 
down an army of 45,000 and 
still take the military initia- 
tive. 

There is thus an important 
change in the right-wing rheto- 
ric which normally refers to 
the FMLN merely as extremist 
terrorists. The change is as sig- 
nificant as the shift in the 
FMLtTs own position, prepar- 
ing to abandon the military 
struggle in exchange for a 
political one. 

But there is much scepticism 
as to whether Arena really 
means to negotiate. Mr Cristl- 
ani freely »dnrtt« that Arena is 
trying to dean up its blood- 
spattered human rights image. 
Major Roberto d'Aubnisson, 
the charismatic ultra-right 
leader in the party, wields 
much power within its struc- 
ture and is popular with the 
middig and junior ranks of the 
armed forces. “How much can 
they control their own people? 
They oppose everything the 
FMLN stands for,” mused one 
foreign observer to the elec- 
tions. 

None the less. Major d'Au- 


offleers have all been taking 

fhA eimfl Hno fl g fhg mOTCDKIw 1 

erate president-elect in the 
past week: that there have 
been direct contacts between 
Arena and the guerrillas, and 
that peace is not possible with- 
out a negotiated s ett le men t. 


M r Cristiani said last 
week: "Hie constitu- 
tion is not unchange- 
able, but any change has to be 
approved by a majority within 
the Assembly, and not just by 
bilateral talks between the 
Government and the guerrillaa- 
ft is a process that has to be 
supported by all the political 
forces.” 

The key factor In future 
will be to create institu- 
tional changes, such that the 
real political weight of the 
FMLN and its social-democrat 
FDR allies, can influence the 
course of the country from 
within its institutions, rather 
♦lum by B gh Hn jf against them 
from without 

However the left-wing CD 
alliance, of which the FDR Is a 
part received only 3 per cent 
of the vote, according to pre- 
liminary results. Ironically, 
this was most probably due to 
the FMLN's boycott. Any 
abstentions were almost cer- 
tainly votes that would have 
gone to the CD, although that 
has to he qualified by the fact 
that 400,000 new voters of the 
total L9znn registered had not 
been issued with voting cards. 

Paradoxically then, the rela- 
tive success of the FMLN boy- 
cott may have also lost it the 


Deal likely to lead to IADB capital increase 


By Stephen FIcHer, Euromarkets Correspondent, in Amsterdam 


US economic 
growth ‘slowing 5 


RECENT US economic data 
point to a slowing of economic 
growth, Mr Manuel Johnson, 
Federal Reserve Board Vice 
Chairman said yesterday, 
AP-DJ reports from New York. 

He was speaking with 
reporters before a speech to a 
Securities Industry Associa- 
tion conference. 


AN ACCORD which will pave 
the way for a capital increase 
for the Inter-American Devel- 
opment Bank was hammered 
out yesterday, ending a three- 
year dispute between the US 
and the bank’s main r.«Hn 
American shareholders. 

The agreement is expected to 
boost the capital of the hank , 
founded 20 years ago to chan- 
nel development finance to 
Latin America, by $26.4bn 
(£l&51m) and to allow a $22.5bn 
lending programme for the 
years 1990-1993. 

ft will also mean for the first 
time that the bank, whose 
landing has halved over the 


last five years as the struggle 
over the capital increase has 
dragged on. will be able to allo- 
cate 25 per cent of its lending 
for so-called sector develop- 
ment loans, aimed at improv- 
ing the efficiency of segments 
of the economy. 

However, because it is 
argued the bank has yet to 
develop an expertise in the 
area, it will for two years have 
to make such loans as co-finan- 
cing to World Bank s tru ct ur al 
adjustment loans. 

An informal prior agreement 
between the US and the four 
main Latin American share- 
holders over the power to 


delay loans by the bank - the 
main point at issue - had 
raised hopes that an agreement 
would be likely at the meeting, 
which ended yesterday. 

However, it appeared new 
proposals introduced by the US 
on Saturday might block a 
final accord before the end of 
the meeting. The agreement, 
by the policy-making Commit- 
tee of the Board, must be rati- 
fied by the 44 member govern- 
ments. When this has been 
done, the funding - only a 
fraction of which is to be paid 
in - must be subsequently 
ap proved by legislatures. 

According to delegates, US 


negotiators, headed by Mr 
David Mulford, the US underse- 
cretary-designate Car interna- 
tional affairs, took a tough line 
throughout foe talks, notwith- 
standing the most positive US 


public statements about the 
bank and its president, Mr 
Enrique Iglesias, in years. The 
US also stressed the need for 
the IADB to improve its treat- 
ment of environmental issues. 

‘President Iglesias . has 
already begun to create a 
s tronger institution which can 
address the very serious prob- 
lems of our Latin American 
and Caribbean countries,” Mr 
Mulford said- 



The impressive 70 foot high 
atrium is the main entrance to 
the new Halls 6,7 and 8 at the 
National Exhibition Centre, 
Birmingham. 

The official opening ceremony 
is being performed today by Her 
Majesty the Queen. 

Our second phase of 
development has been funded by 
the City of Birmingham in 
partnership with the European 
Commission. Now we look forward, 
with even greater confidence, to 
meeting future challenges. 

The new Halls increase NEC’s 
capacity by 20%, making an 
impressive overall total of 
125,000 square metres. We've 
also created a spectacular Atrium 
— containing seminar suites and 
restaurants — linked by a 
dramatically engineered ‘Skywalk’ 
link to NEC’s central piazza. 

Facilities of the highest 
quality which, you might say, are 
the jewel in the crown of the NEC. 
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fighting in the capital, and the boisson and senior military *5 


timal legitimacy via the CD. 
The social democratic influ- 
ence of the CD to the TOR- 
FMLN alliance will thus he 

reduced. J^SLSLr!! 
FMLN, an openly Marxlst-LB- 
nims t guerrilla movem ent, wffl 
be commensurately increased. 
The theo retical carve-up of the 
“invisible" vote and how It b 
perceived by the different 
groups who claim its signifi- 
cance, is thus important in 
how the next steps towards 
negotiation win be made. 

If Arena overestimates its 
own success, reading the 
results to suggest guemua 
weakness, it wfil push a bard 
line, both at the negotiating 
table and on the battlefiua. 
Equally, if the FMLN overesti- 
mates the levtel of its support 
within tiie abstention "vote”, 
♦iiki may also lead to obstinacy 

and a wish to first test military 
find political strength, both on 
the battlefield and in the 
streets, before talking. 

The defeat of the centre in 
these elections, both of the rul- 
ing Christian Democrats and of 
the CD, means the negotiating 
stage for peace will now be 
shared by the real powers 
behind the guns, and not just 
the centrist figures that have 
stood in front of them as in the 
past If the elections eventually 
prove to have helped bring the 
extremes closer together, they 
will have been a success. If 
however they are the presage 
to a brief finny of insubstan- 
tial talks, followed by afiout 
war, then they could prove to 
have been a disaster. 


tc 
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V When Spode fired up their new kiln they expected 
to save money. And they did. They knocked 15% off their 




Whd they didn't expect was the extent of the 
improvement to product quality. 

: Rejects and nrisfirings went down, colour quality 
and domdslency went up. 

Don't think Spode are an isolated case. 

We have thousands of examples of energy savings. 

From a small Scottish knitwear company to a huge 
imetai foundry in the Midlands. 


i1 ;ttii hut! 


The Best Practice Programme! a unique collabor- 
ative project designed to help save energy; begins on 
April 1st. 

To find out more about how you can take part and 
how the Best Practice Programme can help you. contact 
your Regional Energy Efficiency Officer or Carole Castle 
on 01-211 5779. 
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Energy Efficiency Office 

O E P A R T M ENT OF E N E R G Y 
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OVERSEAS NEWS 


S African police accused 
of supporting vigilantes 


Christian 
Beirut cut 
off by siege 


Unthinkable reforms turn Morocco 


By Anthony Robinson in Johannesburg 


SOUTH Africa's most powerful 
black trade union federation 
and civil lights lawyers yester- 
day accused the police of aid- 
ing and abetting vigilante vio- 
lence in the Pietermaritzburg 
area of Natal. 

In the past three years 
nearly 1.200 people have died 
in an undeclared civil war 
between supporters of the Zulu. 
Inkatha movement and the 
United Democratic Front 
(UDF) in the area. 

Mr Jay Naidoo, general sec- 
retary of the Congress of South 
African Trade Unions (Cosatu), 
said violence in the townships 
around Pietermaritzburg had 
caused Befrut-style casualty 
figures with more than 20,000 
refugees while many thou- 
sands more had been intimi- 
dated or threatened. Yet police 
had only mounted 10 success- 
ful prosecutions against perpe- 
trators of violence. 

He claimed that most of the 
violence had been caused by 
vigilantes connected to the 
inkatha movement or govern- 
ment-appointed special town- 
ship police auxiliaries called 
fatskonstabels. 

Mr Naidoo called vigilante 
violence “the most terrifying 
manifestation of a violent 
South African society”. He 
cited examples of alleged police 
collusion with Inkatha war- 


lords, mysterious murders of 
UDF supporters before they 
could bring complaints to 
court, and reluctance to prose- 
cute known Inkatha 
murderers. 

He said the police and the 
Government “covertly sup- 
ported the vigilantes as a 
means of neutralising the pro- 
gressive movement without 
implicating the police directly 
and of justifying the continu- 
ing state of emergency by 
pointing to the township 
slaughter as an example of 
endemic black on blade, vio- 
lence". 

The reality, he added was 
that “the police have an inter- 
est in tiie continuation of vio- 
lence and is a party to it”. 

A police spokesman in Pie- 
termaritzburg declined to com- 
ment on tiie accusations yes- 
terday but on previous 
occasions the police have 
blamed their failure to sup- 
press the violence on the diffi- 
culties of policing a large area 
of hilly semi-urban countryside 
where the population has swol- 
len dramatically since floods 
two years ago. 

The union's view was sup- 
ported by Mr Nicholas “Fink" 
Hay so m. a civil rights and 
labour lawyer, who argued 
that “passivity is all that is 
required from the authorities 


China proposes new 
farming investment 
to halt grain slide 


By Peter Elffngsen in Peking 


CHINA will step up investment 
in agriculture this year 
because output cannot meet 
demand. He Kang , the Minister 
of Agriculture, announced at 
Peking's National People’s 
Congress meeting: 

The fall in farm output, in 
particular grain, is China’s 
worst problem after inflation . 

To provide incentives, C hina 
will raise the state purchasing 
price for cotton by more than 
10 per cent, invest lbn yuan 
(E156m) in improving low-grade 
land, extend the leases on 
which farmers hold land, and 
give the existing agricultural 
co-operatives sole rights to dis- 
tribute farm raw materials to 
prevent profiteering. 

Peking also plans to set up 
an agricultural development 
tend, amounting to 5bn yuan a 
year, by making a levy an cer- 
tain farm products and miter- 
prises. He Kang admitted Chi- 
na's run-down farms could not 
keep up with the the demands 
of the cities and blamed an 
over-emphasis since 1985 on 
industry. 

Targets for this year are; for 
grain, 410m tonnes, cotton 4£m 
tonnes and oil crops 16m 
tonnes. These are all much 
higher than tbe 1988 output 
and even with new investment 
are unlikely to be reached. 

The initiatives, announced at 
this week’s meeting of the NPC 
recognise tbe serious threat 
posed by falling grain and cot- 
ton production, but do not take 
account of the effect the gov- 
ernment’s austerity program is 
having on the efficient village 
enterprises, which are often 
forced to subsidise agriculture. 

A drift from the village 
industries to farms is now 
apparent, and likely to exacer- 
bate China’s growing unem- 
ployment. The Government 
has already anno unced an 18 
per cent increase in the price it 
pays farmers for grain, which 
will encourage greater produc- 
tion, but do little to ease 


Peking has for the first tune 
publicly acknowledged that it 
is in direct communication 
with the Dalai Lama, the 
exiled spiritual leader of Tibet, 
w rit e s Colina MacDougafi. 

Such contacts have been 
under way since 1979 through 
the Dalai's staff C hinese 
embassies abroad, but the 
Chinese leadership appears 
only now, following criticism 
by the west of its handling of 
recent riots in Lhasa, to 
believe there is merit in 

n^ »wr lM wp th» fart_ 

Yan Bfingfu, a member of 
the party’s secretariat and 
director of its United Front 
Department, was qnoted 
yesterday as saying that 
“relevant central departments 
now keep direct contacts with 
ftp Dalai Lama”. 

The Dalai said on Tuesday 
he would join in talks with 
China on the future of his 
homeland if initial discussions 
with his representatives were 
ftnitfUL He has said he Is not 
proposing independence for 
Tibet, as the Chinese insist, 
but self-rule under a Chinese 
umbrella. 

Ye st er day Peking prote st ed 
to the US over a Senate 
resolution urging an end to 
human rights violations in 
Tibet 


labour unrest. 

He Kang said the Govern- 
ment planned to close ineffi- 
cient rural enterprises, and cut 
growth of the rest by 15 per 
emit, to direct attention to agri- 
culture. However, the small- 
scale Industries in China’s 
towns and villages have been a 
major motor of growth and 
some analysts believe their 
contraction will only add to 
imbalances in the economy. 

To fight inflation, Peking is 
already constricting money 
supply and curtailing con- 
sumption, hitting thousands of 
small village industries. 


Sydney runway decision 
could lose Labor seats 


By Chris SheraroU in Sydney 


AUSTRALIA’S expanding 
tourist industry has received a 
boost with a federal govern- 
ment decision to build a third 
runway at Sydney's congested 
airport 

The decision, announced by 
Mr Bob Hawke, the Prime Min- 
ister, yesterday after a ten- 
hour cabinet meeting in Can- 
berra was welcomed by air- 
lines. businessmen and the 
New South Wales state govern- 
ment 

But it has upset many fed- 
eral and state Labor Party poli- 
ticians because it could dam- 
age tbe election prospects of 
those in constituencies near 
tbe airport One of them is held 
by Mr Gary Punch, the federal 
Minister of Aviation Support 

Mr Punch was tbe key minis- 
ter involved in the decision- 
making process and be cam- 
paigned strongly against a 
third runway. He was said yes- 
terday to be thinking of shift- 
ing portfolio. 

The third runway will be 
constructed on land reclaimed 
from Botany Bay parallel to 
one of tbe two existing run- 
ways. ft is expected to take five 
years to build, partly because 
the final go-ahead is subject to 
an environmental impact state- 
ment 

This is expected to take IS 


months to put together, and is 
sure to be a fresh focus for 
opposition. To reduce conges- 
tion in the meantime, the Gov- 
ernment may try to persuade 
light aircraft using Sydney air- 
port to go elsewhere. 

Opponents have complained 
chiefly about tbe increase in 
noise pollution. They have 
urged the Government to pro- 
ceed with, work on an interna- 
tional airport at Badgery’s 
Creek, some 40 miles 
south-west of Sydney. 

The cabinet has agreed to 
this too, but development will 
be slow. The idea is apparently 
to build a simple facility first 
before upgrading it in stages to 
fall domestic and international 
status. 

Both moves are designed to 
defuse mounting controversy 
over the problems at Sydney 
Airport which has a reputa- 
tion among air travellers as 
one of the worst airports in the 
world because iff flight conges- 
tion, delays, overcrowding, 
poor facilities and inefficien- 
cies in dealing with Immigra- 
tion and customs. 

Down the years governments 
have procrastinated over the 
issue. It is only with the realis- 
ation that tou rism gr o w th is 
vital to Australia’s future that 
the decisions have been taken. 


for vigilante violence to flour- 
ish in power conflicts between 
rival social groups”. 

Pointing to the sharp accel- 
eration in violence since Sep- 
tember 1987 Mr Haysom said: 
“Once one group is granted 
inviolability on behalf of the 
authorities then a big increase 
in violence against the other 
party is generated.” 

But he said the resulting 
break down in the communi- 
ty's confidence in the police 
and the law created a profound 
crisis fin: legal institutions in 
the province with potentially 
disastrous long-term effects. 

Political observers see the 
cantinning violence in Natal as 
a proxy struggle between Inka- 
tha, fed by Zulu Chief Mango- 
suthu Buthelezi, the ban- 
ned African National Congress 
(ANC). 

AP adds: Four detainees who 
escaped from their guards at a 
hospital walked out of their 
refuge at the West German 
Embassy yesterday after 
receiving assurances from the 
Government that they were 
free men. 

“We emerge fading victori- 
ous,” said Ephraim Nkoe, 28, 
one of the four black activists 
who escaped to the embassy on 
Monday from a hospital where 
they had been admitted after 
folirmg a hunger 


SYRIAN troops and their 
militia allies tightened their 
siege of the Christian heart- 
land Wednesday as rival forces 
traded sporadic mortar and 
rocket fire in and around Bei- 
rut, AP reports from Beirut 

Police said at least two peo- 
ple were wounded when a mor- 
tar crashed in the Murr neigh- 
borhood of Moslem west 
Beirut 

A police spokesman said 
Druze militiamen fired three 
Soviet-designed Katyusha rock- 
ets from west Beirut into the 
coastal strip of the Christian 
enclave early in the day, but 
no casualties were reported. 

Police say 66 people have 
been fcmpH a-nri wounded in 
the past two weeks of renewed 
civil war fighting. 


AH five crossings linking the 
two sectors of the capital were 
closed for a second day by mil- 
itiamen in west Beirut 


Syrian troops blocked Chris- 
tian outlets, leaving some lm 
Christians besieged in a cres- 
cent-shaped enclave with the 
Mediterranean at their backs. 


The two-day-old siege comes 
two weeks after fighting flared 
between Christian army units 
under General Michel Aoun 
and Syrian-backed mimiamen 
of Druze warlord Walid Jwn- 
blatt’s Progessive Socialist 
Party. 


MR MOHAMED Berra da, 
Morocco's Minister of Finance, 
is exuding optimism these 
days. The statistics he reels off 
recording the recent sharp 
improvement in the kingdom's 
economy explain why. 

Gross domestic product 
increased last year by an esti- 
mated 82 per cent in currant 
prices, compared with a 
decline of mare than 1 per cent 
in 1987. The trade deficit was 
shaved by an estimated S400m 
to Slbn. Tbe current account, 
which moved into surplus in 
1987 • after rescheduling, 
remained in surplus last year. 
Inflation has officially dropped 
to 2*5 per cent, the lowest fig- 
ure in more than a de ci de. 

Morocco successfully com- 
pleted a 16-month International 
Monetary Fund standby agree- 
ment last May and renegoti- 
ated a new loan worth 
SDR220m (£167m) despite miss- 
ing some targets set for reduc- 
ing the budget deficit and 
external arrears. A Paris Club 
meeting of state creditors last 
October has allowed further 
rescheduling of the country’s 
$20bn foreign debt and ensured 
that no more than a third of 
export gamin gs are needed to 
service it 

The IMF, which has been 
monitoring the p ert nrnum ce of 
the economy since 1980, has 
reason to be satisfied since the 
Moroccan authorities have 
trimmed the budget deficit 
beyond expectations to 45 per 
cent of gross domestic product 
State arrears to public and pri- 


vate companies have been 
reduced from around 10bn dir- 
ham (£715m) five years ago to 
DH3bn. Several private compa- 
nies have gone undo- in recent 
years but this is due as much 
to the c utting of public Invest- 
ment as to delays in payments 
from the state. 

Reforms are being initiated 
which would have been 
unthinkable a few years ago. 
Value-added tax was intro- 
duced two years ago - to 
howls of anguish from the 
trading classes, most of whose 
members had never paid tax. 


task of the authorities. In a 
country where the winter rains 
are often described as the 
country’s real finance minis- 
try, four of the past five years 
have been bountiful. In 1988 
output from the land, where 
more Hian half of all Moroc- 
cans live, increased by a fifth. 
A good crop acts as a powerful 
stimulus on the economy and 
allows the state to cut bade on 
imports of food. Investment in 
farming has bees further 
boosted by Bong Hasson's deci- 
sion five years ago to exempt 
agriculture from taxes until 


An improvement in performance owes 
much to strong support from the IMF 
and World Bank, writes Francis GhUes 


the US dollar has helped 
the burden ol foreign dew 
repayments- ^ . iv.. 

Foreign investment which 
was worth SllOm in 1 867 is 
showing little sign of p ickin g 
up but in the tourist sector: 
major international hotel com- 
panies are showing more inter- 
est in managing hotels. 

Entrepreneurs are awaiting 
with keen interest tlte outcome 
of the privatisation brn before. 
par li amen t. A major issue fa 
tire new law will be how. free. 1 
owners are to shed labour. The 
issue is sensitive in a c oun try 
where tbe rate of unemploy: : 
mpnf among city dwellers is 20 
per cent and rising Wages 
remain low, and the bitter six- 
week strike at the Jerada coal 
tpinp in tbe north-east of foe 


Last year valued added tax 
(VAT!) receip ts were 15 per cent 
higher than officials bad bud- 
geted for. Profits on construc- 
tion will be taxed fids year for 
the first time. 

Tbe improvement in 
Morocco’s economic perfor- 
mance owes much to strong 
support from the IMF and the 
World Bank, which has com- 
mitted $3bn to the country 
since i960, J2bn of it already 
drawn down. Tbe Paris Club 
has since 1963 granted gener- 
ous terms which have cost 
France, the kingdom’s largest 
creditor, FFr2bn (£l8Sm) every 
year. Saudi Arabia bought 
weapons for an estimated $lbn 
last year. 

Other factors have eased tbe 


tbe year 2000. 

Morocco remains the largest 
exporter in tbe world of phos- 
phate rock but despite a small 
increase in tonnage last year, 
tbe value of exports stood still. 
Safes of phosphoric add and 
fertilisers, however, put in a 
star performance. They are 
estimated to have increased by 
more than 50 per cent and 
topped DHfibn, thus justifying 
the heavy investments made 
by the state monopoly Office 
Chetiften des Phosphates over 
the past decade. 

Two other external factors 
have eased Morocco’s pay- 
ments petition. The collapse in 
the price of oil has more than 
halved the country's energy 
MU since 1987. The weakness of 


country earlier this year, 
which fed to arr ests and dem- 
onstrations, is a re m i n der .mat 
tbe social peace of the past few 
years cannot be taken for 
granted. • ■ . , 

The external improvements 
which have helped Mo rocco 
look set to continue, despite 
file decline, by more than a 
quarter last year, of remit- 
tances from Moroccan workers 
abroad, which remain the 
country's prime source of for- 
eign income. Rainfall has fees 
reasonable fiife winter. 

But the Government's inabil- 
ity to devote sufficient 
r eso u rces to productive capital 
spending to lay the ground- 
work for steady fliture eco- 
nomic growth worries many 
ob s e rv ers. 
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Women in 

Bhutto 

cabinet 


Frontier tribesmen tire of backing Afghan rebels 


US Hwmjr H h i rtin, Pakistan’s 
Prime Mfafctier, appointed her 
mot her N nmat- as n« deputy 
aid bnn^t tour other women 
into to cab inet yesterday, 
Renter reports from Islamabad. 

They- were among 24 new 

ministers and ministers of 

state appointed when Us 
Bhutto, who took office in 
Dece mb er, doubted the size of. 
to team to 48, state tetevfcdan 
said.' 

Mrs Bhutto. widow of the 
late Prime Bbdrt g ZoZfikar 
AU Bhutto, was appointed 
Sailor Minister Without Port* 
folio. As the only “senior” 
minister she would automati- 
cally -deputise tar Ms Bhutto. 

Women ware appointed as 
ministers of duuke Twin- * 
isters) far education, popula- 
tion welfare, women's dbtw 
and special education and 
social welfare. 

With Ms Bhutto herself, 
there are now she women in 
the cabinet, the most In Pakis- 
tan’s d-year history. 

Us Bhutto, 35, the first 
women elected to govern a 
Moslem co untry , appointed an 

w»Mqw[ qf 24 after «hp 
was sworn hr on December. 2 . 

The new appointments, 
amtoonced on Die eve of Pakis- 
tan’s National Day today, 
lnd ud ed two iadependa ri s and 
two minor party ministers. 
The rest belonged to B hutto's 
Pakistan People's Party (PPP). 


INSIIffi the smart offices of the 
“Busine ssm e n 's Association’* 
in the Pakistani frontier town 
of Peshawar a group of heavily 
armed Pathans are engaged in 
heated discussion, writes 
On!«s— Lamb la MnwaiwHi 

Smugglers all, Pakistan's 

loosely-governed frontier 
tribes, have, during the 10 

ye0£8 Of war in Afghanistan, 
supported the mujahideen 
resistance fighters, sharing 
their scant food and allowing 
their t e r rito ry to be used for 
bases and' suffering many 
bombings in the process. 

Now the Soviet occ upation 
troops have left Afghanistan 
the tribals in Pakistan are 


denouncing the guerrillas for 

cnn f lrin tng the fighting which 

has. for the last four months, 
blocked trading routes, cutting 
off their rally livelihood. 

They say the recent bloody 
snvf lengthy offensive around 
toe Afghan city of Jalalabad 
with its resulting spillover of 
28 JU 0 more refugees into their 
already overburdened land in 
the last two weeks is the last 
straw. 

Merchants in Peshawar’s 
Smugglers Bazaar recall that 
six months ago turnover of the 
bazaar averaged Rs2m a day. 
Shelves once bursting with 
Japanese televisions, Chinese 

toilet paper, Russian caviar 


and Thai silks, now stand 
empty, save for a few booms of 
French perfume and a battered 
video. Business, they say, has 
never been so bod. 

Of course smuggling is iDs- 
gaL Since British tiff**** how- 
ever successive administra- 
tions have turned a blind eye 
to the trade which generates as 
much income as the legitimate 
economy as an easy way of 
keeping the unruly tribals 
happy. 

Bare subsistence is the most 
tribesmen can hope for from 
harsh surroundings which 
yield barely a blade of grass. 
To obtain a wife or gun they 

must loot or smuggle - to the 


Government a much cheaper 
alternative than providing 
Industry, roads, schools and 
dispensaries. 

Goods are ordered from 
Afghanistan, which being lan- 
dlocked, uses Karachi as Its 
nearest port From tome they 
axe taken bonded in trucks up 
through Pakistan and across 
tbe border to Jalalabad or just 
past the border town of Tork- 
ham. They are dumped in a 
warehouse a nd smuggled hw»if 
across the border by mule, 
thus avoiding Pakistan's pro- 
hibitive import duties. 

Customs officials whose 
authority extends only on toe 
roads but not on the terrain in 


the semi-autonomous tribal 
areas watch helpless as men 
pass by just 50m away leading 
do nkies laden with fridges. 

Since the mujahideen cap- 
tured Torkham in November 
they have not allowed any of 
the usual smuggling traffic 
through, arguing that toe trade 
bolsters the regime. Now less 
than 5 per cent of goods are 
getting through. 

Mr Haji Mohammed Yusuf, 
toe bazaar chairman, grum- 
bles; "Business is down to 15 
per cent and 50 of toe 210 sheps 
in the bazaar have gone bank- 
rupt.'* According to Malik Mir 
As lam K?ym Afridi, President 
of the All Tribal Unity c-rgani- 


Blow to Shamir as leaked security report confirmed 

Rw Frir CHuar In .lannalom 


By Eric Stfvar in Jerusalem 

THE AFFAIR of a leaked 
intelligence ' report which 
implies that Israel may have to 
countenance negotiations wfth 
the Palestine Liberation Organ- 
isation has embarrassed Mr 
Yitzhak Shamir, toe Prime 
Minister, a fortnight before his 
scheduled visit to Washington. 

informed security officials 
conffrmgrf yesterday mili- 
tary intelligence had advised 
the Cabinet last week that no 
local Palestinian leaders would 
negotiate with Israel wwii»aa 
they had tbe approval of toe 
PLO. 

Mr Shamir on Tuesday dis- 
missed accounts in the Hebrew 


press as “total lies’’. The loafe, 
which was carried on the front 
pages of newspapers to the US. 
has undermined his har dlin e 
position before his visit to 

Washington n wt mmHi 

The Jerusalem Post yester- 
day quoted a Democratic con- 
gressman as saying supporters 
o£ Israel were now reluctant to 
go too far in defending Mr 
Shamir’s retoaal to talk to the 
PLO since attitudes in Israel 
were changing so rapidly. 

"We don’t want to have the 
rug pulled out from under us,” 
he told the newspaper's Wash- 
ington correspondent “It’s a 
whole new ballgame," a senior 


Administration ofRoyii said. 

The report by tbe director of 
military intelligence. Major 
General Amnon Shahak, 
also given fresh ammunition to 
Labour doves, including cabi- 
net ministers, in Mr Shamir's 
national unity coalition. r.flmd 
loyalists have accused Labour 
ministers of the leak. 

In an attempt to limit tbe 
damage, the Prime Minister 
comprehensively denied press 
accounts. The director-general 
of Mr Shamir's office, Mr Yosef 
Ben- Aharon, modified that yes- 
terday, admitting that there 
was a report, but contending 
that it dealt only with efforts 


to reduce tension to the occu- 
pied West Bank and Gaza 
Strip. 

Defence officials acknowl- 
edged that the report, an 
annual security survey deliv- 
ered every March, made no 
political recommendations. 
That was not the job of intelli- 
gence. But the report did 
demolish Mr Shamir's hopes of 
finding a non-PLO negotiating 
partner. It also stressed tbe 
fact that the intifada uprising 
was likely to rrmrtnng until the 
Palestinians saw signs of a 
political settlement 

Mr Robert Maxwell, the Brit- 
ish media baron, who was pres- 


ent at the Shamir press confer- 
ence and accepted his 
disclaimer at face value, 
received a rebuff froze toe edi- 
tor of the mass-circulation 
Ma’ariv. to which he recently 
bought a 25 per cent interest. 

Mr Maxwell had said be 
would tell tbe editor, Mr Ido 
Dissenchik, “to be a httie mere 
careftil in future before he pub- 
lishes that kind of rubbish”. 
Mr Dissenchik agreed that the 
paper should not publish rub- 
bish, but insisted that he alone 
would decide what it printed. 
Mr Maxwell had been “misled" 
in thinking the story was not 
correct. 
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sation, SO per cent of Pakis- 
tan’s 7m tribals are involved to 
Smuggling. 

Sir.ce colonial days political 
agents adavnisterinp, the tribal 
areas have found the only way 
to keep on top is to buy their 
support and pit one against 
another in an uneasy and frag- 
ile truce, occasionally demol- 
ishing a village just to show 

who’s boss. 

The crime rate has increased 
and even tribal elders who 
used to maintain order with a 
band of 1 0f>- Enfield carrying 
lieutenants can no longer con- 
trol their tribes, armed with 
the overflew of sophisticated 
weaponry from toe war. 

Nigerian 
IMF deal 
frees loan 

By Michael Holman 

NIGERIA has begun to draw 
on a $2D0n: <£U7m) balance of 
payments loan from Japan, 
A!ha;L Abubakar Alhaji. the 
country's Minister of State for 
Budget cr.d Planning, said in 
L^r.don yesterday. 

Toe lean was agreed in prin- 
ciple in WS7. but disbursement 
was conditional on Nigeria 
renewing an agreement with 
the International Monetary 
Fund on an economic recovery 
programme. This took place to 
January, when an SDR 475m 
(C560RD standby facility was 
approved by the Fund. 

Access to the Japanese loan, 
combined with the benefits of 
recent debt rescheduling agree- 
ments with the Paris Club and 
London Club, and higher than 
forecast oil receipts. Nigeria's 
main export, are casing pres- 
sure on the Naira, he said. 

This In turn could help 
resolve any differences 
between the Fund and the gov- 
ernment over exchange rate 
policy. 

One of the key conditions in 
the IMF agreement Is the Gov- 
ernment’s pledge to introduce 
a market determined exchange 
rate. Although tbe Govern- 
ment went part of the way 
towards meeting this early this 
year, when it merged its two- 
tier foreign exchange system, 
there remained a wide gap 
between tbe official and black 
market rates. 

This gap will be discussed 
when the Fund sends a review 
mission to Lagos next month. 

During his London visit the 
Minister will be meeting Brit- 
ish officials to seek early dis- 
bursement of a $100m grant 
offered by Britain towards the 
end of last year. 

The minister was speaking 
shortly before the signing of a 
$S£bn rescheduling agreement 
with commercial banks. 
Medium- term debt has been 
rescheduled over 20 years at a 
margin of 7/8 per cent over 
London interbank offer rate, 
with repayments starting in 
1992. Outstanding letters of 
credit will be rescheduled over 
15 years at 13/16 per cent over 
Libor, with repayments also 
starting in January. 

Yesterday's agreement and 
the recent rescheduling of debt 
owed to the Paris Club group 
of official creditors, has helped 
reduce the cost of servicing 
Nigeria's S293bn external debt 
from 83 per cent of expected 
export earnings in 1989, to 23 
per cent, said the minister. 

A World Bank -chaired 
meeting is due to take place in 
London in October, said the 
minister, at which Nigeria's 
financing needs over the period 
1930 to 1992 will be discussed. 
A meeting of dcnois in London 
in January pledged around 
SSOOm in balance of payments 
support for 1989. 


Britain 
expels 
nine more 
Iranians 

By Victor Mollot 

in London and 

Jim Bodgwwr in Ankara 

BRITAIN yesterday ordered 
another nine Iranians to leave 
the country in the aftermath of 
the Rushdie affair, bringing 
the number of those expelled 
or feeing expulsion to 123. 

In Iran. Ayatollah BuhnBah 
Khomeini was triumphant 
about toe imminent return to 
Tehran of European ambassa- 
dors, and critical of Turkey for 
its ban on Moslcm-stylc head- 
scarves for women at universi- 
ties. 

The British llomc Office, 
commenting on its expulsion 

orders, said the presence of 
these Iranians In Britain was 
regarded as a security threat 
following Ayatollah £ho- 
meini’N call to Moslems to kill 
Mr Salman Rushdie, the Brit- 
ish writer, for the references; to 
Islam in his book The Somme 
Verses. There arc some 25,000 
Iranians in Britain. 

Two of those ordered out 
yesterday were locally engaged 
staff at Iran's embassy In Lon- 
don and some of the others are 
students. Of the nine ordered 
out previously, eight have left 
the country and the ninth 
failed to leave and has been 
detained for questioning. Iran 
formally broke diplomatic rela- 
tions with Britain earlier this 
month over the Rushdie dis- 
pute. 

Yesterday a triumphant Aya- 
tollah Khomeini said European 
Community ambassadors were 
returning humiliated to Teh- 
ran after being withdrawn by 
their governments a month 
ago over the Ayatollah’s 
death threats. The EC decided 
this week that they could go 
back. 

Although Sir Geoffrey Howe, 
the British Foreign Secretary, 
denied the European move was 
a climbdown, the Ayatollah 
said in a speech that it was a 
victory for Islam. He was 
quoted by Tehran Radio as say- 
ing that the envoys were 
“returning humiliated, dis- 
graced and abject, regretting 
what they did". 

Ayatollah Khomeini, calling 
for a global Islamic revolution 
and a holy war against capital- 
ism awrf co mmunism, appears 
intent on undermining Iranian 
leaders who have sought to 
normalise relations with the 
outside world. 

He asked why the world had 
kept silent about the man who 
refused permission for Moslem 
girls to wear Islamic head- 
dress - a declaration taken in 
Turkey to be a reference to the 
secularist President Kenan 
Evren. 

“Possibly the against 
Moslem women’s (dress) in 
educational centres is a diver- 
sionary move to minimise the 
glitter of the Mamir world's 
great defence of the (Prophet) 
Mohammed,* the Ayatollah 

ffiiiri. 

The Turkish Constitutional 
Court two weeks ago annulled 
a decree passed by the Turkish 
parliament in November per- 
mitting the wearing of Tfftemii- 
head-gear in higher education 
institutes. Hie Turkish Gov- 
ernment has since remon- 
strated with Tehran over 
alleged Iranian Interference in 
Turkey's internal affairs. 

Ayatollah Khomeini 
acknowledged yesterday that 
Iranians were suffering eco- 
nomic hardships, including 
inflation and shortages, but he 
condemned his intmnal oppo- 
nents as “the agents of 
outsiders" and said martyrdom 
was necessary in the battle 
against Eastern and Western 
culture. 


Yemeni debt crisis looms 
in wake of oil problems 


By Victor Mallei 

NORTH YEMEN could suffer a 
balance of payments crisis over 
the next two years despite rev- 
enues from oil production 
which began to 1987, according 
to a report published by the 
research group Business Inter- 
national. 

Oil exporting difficulties - 
including unstable prices, 
increased foreign debt and 
diminishing sympathy from 
aid donors - appear to have off- 
set any finanrial advantages. 

The outlook is further 
clouded by reduced remit- 
tances from Yemenis working 
to the Gulf and a growing 
water scarcity. 

“It is difficult to avoid a view 
that Yemen may experience a 
maim' balance of payments and 
current account crisis in 19% 
or 1990.” the report says. 

“The country's new status as 
an oil producer will almost cer- 
tainly have the effect of caus- 
ing both multilateral and bilat- 
eral aid agencies to scale down 
their allocations to Yemen. At 
the same time Saudi Arabia 
will have less cash with which 
to maintain budgetary sup- 
port* 

Net revenues from oil are 
not expected to exceed S300m 
(£I74m) this year or $400m in 
1990, assuming an average oil 
price of S15 a barrel, and exist- 
ing oil reserves will be nearing 
exhaustion by the mid-1990s. 


Between 1986 and 1987, 
North Yemen's debt service 
ratio rose from 9 per cent to 25 
per cent of foreign exchange 
earnings, while its current 
account deficit increased from 
under $l00m to over SSOOm. 

North Yemen, however, 
offers a range of investment 
opportunities to foreign busi- 
nesses despite financial con- 
straints and a relatively small 
market, according to the 
report, which pinpoints the 
agriculture, tourism and health 
sectors. 

“For agriculture and food 
production, Yemen offers com- 
parative advantages greater 
than any other country In the 
Arabian Peninsula and Red 
Sea region," it says. 

"In some favoured regions 
there is a climatic environment 
and en oug h rainfall to permit 
it to provide seasonal fresh 
fruit and vegetables to markets 
within 1,000 miles or more 
from its frontier." 

The report advises prospec- 
tive investors to Choose local 
partners carefully, as the 
Yemeni private sector is com- 
posed of a small number of 
shrewd businessmen actively 
seeking technology awl ideas 
from abroad. 

Opportunities in The Yemen 
Arab Republic, by Mm Town - 
send , Business international, 
£250 
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WORLD TRADE NEWS 


Mass walk-out 
threatened over 
Gatt farm row 


By Thn Dickson In Brussels 

MR Gareth Evans, Australia's 
Foreign Affairs and Trade Min- 
ister, yesterday held ont the 
prospect of a mass walk-out 
from the current round of mul- 
tilateral trade talks if next 
month’s crucial meeting in 
Geneva fails to break the dead- 
lock over global farm subsi- 
dies. 

Speaking in Brussels after he 
had seen Mr Frans Andriessen 
and Mr Raymond MacSharry, 
respectively the European 
External Relations and Farm 
Commissioners, Mr Evans 
insisted that such action would 
not just be confined to the 
Cairns Group, the 14 agricul- 
tural exporting nations which 
have been negotiating as one 
bloc in the talks and of which 
Australia is a leading member. 

"Unless this impasse can be 
broken on agriculture, a lot of 
people are going to walk away 
from the whole process, includ- 
ing the negotiations cm other 
issues hke services ami intel- 
lectual property,” he said. 

Mr Evans* dire threats are a 
reflection of the political ten- 
sums building up ahead of the 
Geneva meeting, to be held 
under the auspices of the Gen- 
eral Agreement on Tariffs and 
Trade, and the widespread 
fears that the two trade “super- 
powers” the European Commu- 
nity and the US will not be 
able to bury their differences 
over short and long term agri- 
cultural policy reforms. 

Mr Evans said he was not 
officially speaking for the 
Cairns Group - individual 
members would ultimately 
make their own deci- 
sions — bat that his mission in 
Brussels yesterday was never- 
theless "to bring the detailed 
message from WaitangT (the 
North Island, New Zealand set- 
ting for last weekend’s Cairns 


group strategy meeting}. ! 

On the prospects for long; 
term agreement on agriculture, 
he said that recent signs of EC/ 
US willingness to commit 
themselves to substantial and 
prog ressiv e liberalisation of 
trade over tune was encourag- 
ing. 'The rather more immedi- 
ate difficulties are on the short 
term where the Cairns Group 
is saying that it wants some 
runs on the board, or to put it 
another way, visible progress 
immediately , " 

Acknowledging that time 
was winning out, Mr E vans 
stressed that the Group was 
seeking a freeze in four areas; 
price supports, export subsir 
dies, access to markets (Le. no 
new restrictions), and produc- 
tion controls. In this context he 
said he had been “discon- 
certed" to find in his meeting 
at the Commission yesterday 
that the EC intended to pursue 
negotiations aimed at cutting 
New Zealand lamb and butter 
imports, while Brussels* idea of 
“freezing” export subsidies was 
to use 1987/88 as a base year 
(when the level in 1988/89 is 
likely to be considerably 
lower). 

"We want a real freeze In the 
short term as an indication of 
good faith- We want to be sore 
it is real progress, not a cos- 
metic p« paring over of differ- 
ences. There are three major 
players in these negotiations, 
not two, and our interests just 
cannot be ignored.” 

Asked about the key stumb- 
ling blocks in the bilateral 
negotiations between the EC 
and the US, Mr Evans Indi- 
cated that Washington’s deter- 
mination to ease the rules of 
its set aside programme (thus 
bring in g 1 artlbile land back into 
production) “Is emerging as 
the major s ticking point”. 


GEC wins 
£ 30 m order 
for avionics 
from China 

By Peter Moidajpwn, 

World Trade Editor 

GEC Avionics has £30m of 
orders from China for head-up 
display, air data computer and 
radar equipment designed spe- 
cifically for its Type 7 military 
aircraft. 

The orders bring GEC Avion- 
ics’ business with China since 
1980 to more than £l0Om. 
Finance is being arranged by 
Barclays Bank with the back- 
ing of an Export Credits Guar- 
antee Department guarantee. 

Though defence-related the 
technology involved is not 
sophisticated enough to come 
under export restrictions to 
Communist countries agreed 
by the Coordinating Commit- 
tee on Multilateral Export Con- ; 
trola. GEC Avionics said yes- 
terday it had cleared the 
technology with CoCom at the 
time of its first order in 1980. 

H ow ev e r, the nature of the 
order means that it is excluded 
from the concessional credit 
made available to China under 
the Government’s Aid and 
Trade Provision. Tim financing 
involves a standard export 
credit interest rate of 83 per 
cent and a five-year ma turity . 

The ECGD wfQ back 85 pa 
cent of the project costs and 
Barclays together with Manu- 
facturers Hanover will provide 
the funding in the form of a 
confirming house credit 

GEC Avionics said it had 
been helped in negotiating the 
order with the China National 
Aero Technology Import /Ex- 
port Corporation (CA77C) by 
Jardine Mat hes o o . 

It said its ten-year collabora- 
tion with CATIC was one of 
the most successful high-tech- 
nology ventures yet estab- 
lished between China and the 
West and had also led to the - 
establishment of local produc- 
tion facilities in anna for avi- 
onic equipment 


US issues cyanide warning on Chilean fruit 


By Nancy Duma in Washington 


THE US Food and Drug 
Administration has exempted 
two more fruits - pears and 
nectarines - from its ban on 
OifWgm produce, but issued a 
warning that consumers 
should inspect the produce for 
signs of cyanide contamina- 
tion. 

The ban was lifted last Fri- 
day for grapes and berries, and 
it is expected that melons, 
apples, plums and other fruit 
will be soon be bade on US 
supermarket shelves. 

A stepped up testing pro- 
gramme baa produced no fur- 


ther signs of the cyanide, 
found 11 days ago in two Chil- 
ean grapes. FDA officials insist 
that the grapes were found by 
chance on March 12, after 
warnings had been received, 
but increasingly, as other signs 
of poison have failed to materi- 
alise, there have been murmur- 
ings within the industry that 
the FDA bad been given some 
specific suggestions about 
where to search. 

Although the FDA has fre- 
quently had to weigh safety 
and economic risks in threats 
of cyanide poisoning - there 


was one death recently from 
poisoned yogurt - it has never 
before come under the kind of 
intense pressure generated 
from Chilean and Administra- 
tion officiate who insisted that 
a solution be found 
swiftly. 

A somewhat chaotic testing 
regime went into effect last 
Saturday in Philadelphia ami 
Sunday in Tampa, Florida, and 
Tuesday in Los Angeles. Indus- 
try food graders, hastily 
trained by the FDA, have been 
instructed to examine 5 per 
cent of each shipment It is pre- 


sumed that the inspectors are 
to be paid by importers and 
exporters, but that still has not 
yet been clarified. 

Fruit, exported from Chile 
but not Inspected under the 
programme, is to be destroyed 

by retailers and wholesalers. 
But no agency is supervising 
the destruction of the fruit, 
and the various states have dif- 
ferent rales about how it is to 
be discarded. 

The boxes of Inspected fruit 
are being marked “inspected 
and cleared.” 

A large component of the 


effort to protect US nsuhmfljca 
is Chile's 

own security. ^ *DA ffgtt 
hie sent a small team, » 


a scientist to Chile to Observe 
the measures In place and to 
assist the government and 
exporters. 

The' US inspection pro- 
gramme is apparently- t o be 
temporary. The Chilean fruit 
import season.- ends next 
mouth, and tbe FDA said it 
will phase out its regime a* 
Chile's programme expands. 


Poisoned legacy for bitter fruit growers 

The discovery of two cyanide-laced grapes in the US threatens immense damage to 
the Pinochet regime’s export success story, Barbara Dorr reports from Santiago 


FOR several hours’ drive south 
of Santiago big, new fruit 
podring plants dot the Fan 
American Highway. They add 
a glaring modern touch to the 
vast pastoral stretches of 
vineyard and orchards that 
cover Cute's central valleys. 

Tbe enormously dynamic 
fruit industry has been a 
special point of pride for tbe 
Pinochet regime. And that 
makes tbe trauma of last 
week's four-day total km cm 
fruit exports to the US, Canada 
and Japan all the more b it ter . 
The bans w e re Im po sed after 
US Food and Drng 
Administration officials found 
two cyanide-laced grapes on 
March 12. Anonymous phone 
callers to the US and Japanese 
embassies in Santiago bad 
earlier threatened to poison 
fruit exports. 

Fruit has been tbe main 
success story of the 
much-toted diversification of 
Chilean exports during the 
past IS years of military 
government in Chile. Twenty 
years ago fruit barely 
r e g i st e red as an export crop. 
Today it is second only to 




General Pinochet turns food taster in a bid to reassure US 
a visit to a Santiago shipping plant earlier this month 


THE INVESTMENT 
IS WORKING 




The BnrinsJham investment has been designed 
to create the perfect environment for business 
success. And itfs working. 

Ift given the city anew network of major repair 
and road Hnlcs with the completion of iha M40 by 
1991. And the UK* largest Empioyment Gaining 
programme farther increased the skBte of Its 
Billon-plus workforce. 

The NEC and the £121m International Convenfian 
Centre project have established Bumlngham as 
one of Europe's great business dtfes, backed by 
new industrial and commercial developments 
worth £1,500 m®on. 


► More people engaged in manufacturing 
than Manchester and Sheffield combined 

► Commercial rents and rates as low as 
one-third of South-Eastern levels. 

► Well over 100 overseas firms have already 
invested in Birmingham. 


► More local authority support 
schemes tor business than 
any other UK city 



RELOCATION OPPORTUNITIES 


For more information about the 
Birmingham investment simply clip 
your business card to this ad. Or call the 
Birmingham EDU now, on 021-2352222 

lmmm . 


Urminaham 


021-235 2222 


Bbmtndbani C&y Counci, Economic DwatopmortUBB, DentopnwntltapartHtent, 
Boom 104, BaataHvBe House, Broad Sheet, Bfeiringhan Bl 2NA. 


copper as a foreign exchange 
earner, accounting for 12 per 
cent of the country's total 
grim in exports. 

Fruit production has 
dramatically expanded In the 
la st ten years. Production in 
the 1987-88 season was 1.52m 
tonnes. 19 from 817,000 tonnes 
In 1980-8 L. Last year exports 
grew 16.4 per emit and were 
expected to expand at similar 
levels for years to come. 

Over 2100m has been 
invested in packing and 
processing plants, according to 
Mr Jose Miguel Cruz, a 
research associate of the 
Christian Democrat think 
tank, the Corporation of 
Economic Investigation for 


Taiwan to open 
trade office 
In Hungary 

ANTI-COMMUNIST Taiwan 
will open a trade office in Hun- 
gary, its first in a socialist 
country, the official Central 
News Agency said yesterday. 
Beater reports from TaipeL 

Hungary is Taiwan’s largest 
export market In Eastern 
Europe, with trade between the 
two reaching 943m in 1988, up 
from 820m a year earlier. 

Taipei has quickly expanded 
trade with the socialist world 
since lifting a ban on direct 
trade with most Eastern bloc 
countries in 1S88. 

Taiwan has not decided 
whether to allow Hungary to 
open a bureau in TaipeL 


Latin America. A further 
2300m has been spent on 
bring in g land into cultivation, 
based on the estimate by the 
National Society of 
Agriculture, the large scale 
farmers’ association, that 
148,000 hectares have been 
planted. 

The industry is relatively 
competitive, with 2,000 large 
scale growers and 20 
companies that export over a 
half wwiiiim crates per year, 
Mr Cruz said. 

Chilean fruit, whose prime 
season is tbe northern 
hemisphere’s winter, has 
ridden atop the wave of 
American fresh food 
consumption. Americans bore 


w m m n w ff d uring 

tripled their consumption of 
Impo r ted fresh fruit arnce 1980 
Mi take half of Chile's 
exports. 

Enrope is the second largest 
market, accounting for 36 per 
cent in 198& Bat the European 
market has recently been 
expanding foster that of 
the US. Last year, Chile’s 
exports to Europe grew 47 per 
cent, while the growth rate to 
tbe US was just 20.4 per cent. 

Table grapes lead aU otbn 
fruit, with more than half of 
all exports by volume. Last 
year, Chile exported 48.5m 
crates of grapes out erf a total 
id 90.5m crates of fruit. Apples 
come second. Last year, MJtei 
crates of apples were sold 
internationally, or 22 per cent 


ot all fruit exports. Nectarines, 
plums, pears, kiwis and 
apricots follow in impor tance . 

lids year some 100m crates 
of fruit were to have been 
exported. But after lest week** 
ban, stunned fruit exporters 
say they are not yet sure Ot the 
extent oT their losses. Tbe bans 
came midway through rite 
fruit exporting season. 
Exporters believe mat at least'- 
for this year the damage to the 
US market Is already done. 

Mr Enrique Bruxxone, 
president off the Exporters 
• Association, says that at least 
3100m will be needed, to pot 
fruit exporting back on its 
fort. -Commercial hawint have 
granted reprieves on loan 
repayments until June SO and 
the Government has already 
offered a $28m assistance plan, 
but $12m of that will go to 
jobs programmes for fruit 

workers in areas worst hit. 

About 250,000 people are 
employed in the fruit industry, 
where wages are notoriously 
low. A packer or picker mates 
only $&28 per day and winks a 
maximum id six months a 
year. These scandalously 
meagre wages, even for Chile, 
lead many here not to have 
much, sympathy, for the 
nuiusuya mans* 

At the mate time, fids star 
Industry has revealed the 
fragility of Chile’s Incipient 
export-led economy. Exporters 

estimate that their bank debt 
la |400m, half the amount 
expected In fruit’s foreign 
exchange earnings this yes. D 
they go broke, as many say 
theV wfll, a new financial 
cam could follow. 


Hong Kong angered by further 
EC anti-dumping investigation 


By Michael Murray in Hong Kong 


ALLIED PARTNERSHIP GROUP PUBLIC LIMITED COMPANY. 

Once again AP6 achieves record pre-tax profit of £5.4 million 
up 50% with a 44% lift in earnings per share. 

5 years EPS compound growth - 60% 


• Record pre-tax profits for 

the year aided 31st 
December 1988 &5.4m + 50% 

• Record earnings per 

share (before exceptional 
profits) 6.08p + 44% 

• Record turnover £8L4m + 38% 

• Record Dividend for the year, 

per share L75p Net 

• Encouraging start to 1989 


■ • Becord pre-tax profits for 

CHAIRMAN S STATEMENT: im& earnings Ks the year raided 31st 

“Allied Partnership Group, the PEBSHARE ^ ^^S December 1988 55.4m + 50% 

equipment leasing and construction : mlm • Record earnings per 

services group, continued its §g§| . share (before exceptional 

significant organic expansion with BIM profits) 6fi8p + 44% 

turnover increasing 38% to S3L4 ISm .11111 

T allin n 9 ||||§i |I|B • Record turnover 58L4m + 38% 

“Substantial investment in core |||||| . • Record Dividend for the year, 

activities matched to a strong - per share L75p Net 

presence in the &oup’s market ^ .gjj '■§§ •Encouraging start to 1989 

sectors provided mudti of the WBt WKm Bll 

“Conditions remain firm throughout 

during the opening weeks of 1989” Rll lllli \ — — 

O-Mp illil ALLIED PARTNERSHIP GROUP 

I O BIS gSpi BiS Bl Ifi PUBLIC LIMITED COMPANY 

ilg l||l |jj|| BYEDALE HOUSE, PICCADILLY, 

M.C. ROSE Chairman Mil i§lP Bpi W$m MB telephone: 0904 6468 »i 

1S84 1885 MSB 1887 IMS ■ - 

Farther copies of the Annual Report ft Accounts 1988 are available from the Company Secretary at the registered office address above. 

Dew Group • United Fbrktrucks • Malcolm West Plant Hire • Trevor Crocker & Partners • S. & J. Whitehead 
• Tiger Rail • Allied Accomodation • Adapta Units • Perrag • Elgje • Trailer Train •Bewley & Schepens (Corby) • 
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ALLIED PARTNERSHIP GROUP 
PUBLIC LIMITED COMPANY 
RYEDALE HOUSE, PICCADILLY, 
YORK Y01 1PN 

TELEPHONE: 0904 646891 


OFFICIAL notification from 
Brussels that the European 
Community is to jnijtiate. anti- 
dumping proceedings against 
Hong Kong denfrn cloth manu- 
facturers has met with a sharp 
response from trade officials in 
the colony, where fears of 
growing European protection- 
ism have been prompted by a 
serins of giTnilar anti -dumping 
actions over the past year. 

Several Hong Kong compa- 
nies were given formal notifi- 
cation by the European Com- 
mission on Tuesday that 
proceedings were being started 

a gsiimt their ttoiiw) n i n th prod- 
ucts, in addition to imports 
from other manufacturers in 
Macau, Turkey and Indonesia. 

Mr Fred Leung, acting assis- 
tant director of trade with 
responsibility for EC affairs, 
yesterday retorted that the 
European Commission might 


do better to investigate what 
was wrong with European 
industry rather than whether 
anything was wrong with 
Hong Kong industry, 

“ft is beyond our comprehen- 
sion that the European Com- 
munity should imagine , giro n 
our totally open economy, that 
Hong Kong industry can be 
dumping on this scale,” he 
said, pointing to seven other 
anti-dumping inquiries within 
the past 15 months. 

Mr Leung said that the Euro- 
pean denim cloth industry 
already enjoyed a number ot 
competitive advantages and 
levels of protection in its 
domestic market, including 
import quota limits and tarif fe, 
and it was unreasonable that 
the European Community 
should want yet more protec- 
tion through the Imposition of 
antidumping duties. 


The EC investigation on 
denim imports from Hong 
Kong, which were worth 
HKflflfim in 1988, follows simi- 
lar moves oh imports id Hong 
Kong-made video cassettes, 
small colour television sets, 
and audio tapes. K the Com- 
mission finds firm evidence 
ffirt dumpin g faw taken place 
it may impose countervailing 
duties on the offender's peat 
nets. 

The Hong Kang government 
has already hired European 
advisers to help on previous 
dumping charges, and has 
stressed that It will support 
local companies in fighting the 
actions, which it -sees as a 
warning of the possible devel- 
opment of a Fortress Europe in 
the run up to 1992 and the cre- 
ation of a single European 
market 
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Consolidated Gold Fields plc 




Fox an Important message to all 
Consolidated Gold Fields sbaxeliolders 


0800 444 999 

CXT NO CHSBGE TO YOU) 



Telephone-toe of charge-on 0800 444 999 to receive regubdv 
“Plated bulletins on your Board’s recommendations in ati* Mas 
to the takeover bid by Minorca. 
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BUSINESS LAW 


Learning and law under a palm 

By A.H.Hermann, Legal Correspondent 


T he mixture of precedent and stat- 
ute law, topped by a ttua Icing of 
principle, provides English 
judges with countless possibilities. 
Almost any view of the law can be 
argued by a moderately able ba r ris t e r , 
and many judges let themselves be 
swayed towards the view adopted by 
the more skflfal of' the two ap pearing 
before them. 

There are exceptions of course. Seme 
judges will opt for the absurd as if they 
were trying to prove that the law is an 
ass. Others.- choose the more painful 
option, presenting them judgment *with 
Hip Greatest regre t .*’* 

However, the good Judges - of which 
there are quite a few - -do not get 
misled tor the legal arguments. They 
form a view about what would be a fair 
and practical solution and then select 
from the arguments those winch suit 

their xwyiltmitiTM; 

An examp le of a pr a g ma tw» and useful 
Judgment is that delivered by Mr Jus* 
tice Webster on 16 March 1988. in the 
dispute between Shearson Lehman Hnt- 
ton & Another, and Maclaine Watson & 
Co, G.H- Eayner (Mmring Lane), and 
seven members of the Committee of the 
jjmrifm Metal Exchange (LUE), as wen 
as MMEC, the company which owned 
and managed its premises. 

Beading- the 234 pages of the judg- 
ment (and omitting an Appendix of 
some 40 pages), one fa fascinated by the 
amount of learning contained in its 
impressively logical a rc hi te ct ure . One 
also feete, however, that the same result 
could have been achieved with lesser 
expenditure, of intellectual energy (and 
legal costs) by a wise man sitting under 
a palm tree. 

The case stems from the insolvency 
of the International Tin Council (TTO. 
Before this was revealed, Madame, an 
LME ring member, acting at the behest 
of the ITC, bought from Shearson, a 
subsidiary of American Express and not 
a membCT of the LME. three lots of tin 

at the average price of 5S.DQQ per tonne. 
Before the contracts matured the ISC 
collapsed, the LME suspended trading 


and contracts, and later fixed the pH** 
for settle me nt of outstanding contracts 
at £6*50. Rayner, one of the defendants, 
settled the litigation; the judgment 
applies only to Shearson's claim of 
some £75m_ 

The judge concluded that the LME 
had the power to suspend contracts, 
and did so property; and that tins mea- 
sure applied to Shearson because it sub- 
mitted to the rales of the tMK in its 
contracts with Maclaine. However, it 
did not submit to any future rules to be 
maria by the LME, amt there fore the 
subsequent fixing of the settlement 
price did not affect its contracts with 
Maclaine. In other words, the judge 
held that Shearson was entitled to dam- 
ages from Maclaine but that its claim 
against the members of the IME Com- 
mittee, and the operator (d its premises, 
failed 

The judge co n cl ud ed that the LME 
had tiie power to suspend trading and 
to fix a settiement price. He reached 
this conclusion not ' an the basis cf a 
textual analysis of the LME's statute, 
hut, adopting -the purposeful method of 
interpretation, because these measures 
were necessary to reach the aims for 
which the exchange was est abl is h e d . 

The judge then examined the assert 
tion that in reaching these decisions the 
lme failed to observe natural justice, 
acting as judge in its own case and not 
taft-fag into account all the relevant 
facts, while paying attention to some 
which it should have ignored. There 
was an interesting argument whether 
these criteria, usually applied in judi- 
cial review of administrative decisions, 
can also be applied In a dispute between 
private parties. The judge rejected the 
submission that the two spheres of law, 
public and private, were in tins respect 
any different. The law of judicial 
review, he said (relying on a dictum of 
Lord Diptock) is procedural law and as 
such, applies across the board. In com- 
ing to the issue of inherent bias of 
someone who decides in his own case,' 
he flatly dm ted its *ri atenm on the 
part of the Committee of the LME: its 


members were not deciding on th eir 
own individual interests. 

When it came to the question 
whether the LME rules applied to out- 
siders, the cases cited concerned mainly 
the rules of the Stock Evnhawgp Their 
tenor was that the outsider, that is the 
client operating through & broker who 
is a member of the Stock Exchange, is 
bound only by the procedural rules but 
not by rates which would affect his 
substantive rights. An application of 
these authorities would have meant 
that Shearson should not have been 
affected by the suspension of contracts 
and had a claim in damages if it was. 

However, the judge concluded that 
the relationship of the parties to a 
Stock Exchange deal is different from 
the relationships on the LME market 
He held that Shearson was subject to 
all the rules of the t.me; which ex i sted 
at the time when be signed contracts 
with Maclaine. The fact that the con- 
tract forms were not filled in com- 
pletely provided no escape for Maclaine. 
As both parties assumed that the con- 
tracts contained a full acceptance of the 
LME rates and acted accordingly, they 
were in good faith (by “estoppel he 
said) bound by their mistake. 

There is no chance of reporting all 
the interesting issues discussed in the 
judgment in the space available, but I 
must mention how the judge dealt with 
the plaintiffs that the 
of the t.mr to suspend trading and to 
fix a settlement price were prohibited 
and void under the competition rules of 
th* Community. 

Paragraph 1 of Article 85 of the EEC 
Treaty prohibits, among others, deci- 
sions by associations of enterprises 
which may affect trade between mem- 
ber states and have as their object or 
effect the restriction or distortion of 
competition in the Common Market. 
Direct or Indirect fixing of prices or of 
other trading conditions, is given as an 
wawp ip of such prohibited decisions. 

Paragraph 2 declares prohibited deci- 
sions to be automatically void; and 
Paragraph 3 opens the possibility of 


tree 


SWISS VOLKSBANK 


exemptions from the prohibition if 
there are certain redeeming features. 

The judge held that the firing of the 
settlement mice was not a distortion of 
competition, because it was addressed 
to contracts already made and not to 
future dealing: it was not an “on-going" 
restriction. 

One must wonder what the European 
Court would say to such an interpreta- 
tion of Art. 85. The judge stated several 
rtmps during Us judgment tbv * tho rim 
of the i fME in firing the settlement 
price was to prevent a “free-fall” of the 
market price with consequent insolven- 
cies not only among tiie tin traders but. 
as the result of a domino effect also 
among other metal dealers. Both the 
objective and the effect of the measure 
was. therefore, to prevent competition 
which would lead to such a cata- 
strophic foil in prices, and it dearly 
falls under the prohibition of Art. 85/1- 

Of course, it was a measure which 
had many redeeming features likely to 
justify an exemption under Art. 85/3. 
Unfortunately, only the C ommi ssion is 
authorised to make such exemption, 
and the Commission takes a tong thn* 
considering such matters. 

If the judge applied EC law strictly 
and in accordance with the flnrforifmn of 
the European Court, he would have had 
to hold that the fixing of the settlement 
price was invalid, with all the bedlam 
which would have followed. 

The fact that he had to make this 
reasonable departure from EC doctrine 
shows clearly how impossible is the 
Community rule which declares prohib- 
ited agreements «n>t decisions of associ- 
ations automatically void. It does not 
even provide for provisional validity of 
notified agreements, as was the ease 
befor the European Court decided oth- 
erwise. As the Commission is iiw-mpuhi* 
oT speedy, almost instantaneous deci- 
sion. the only (and better) alternative to 
provisional validity seems to be to do 
away with the automatic nullity of pro-- 
hibited agreements - a provision 
which is unusual, draconian, and 
highly ixnpracticaL 


Dividend 1988 

At the Meeting of Delegates on March 77th. 7989 it was decided to pay on 
each share at par value SFr. 500.- and on each participation certificate at 
par value SFr. 50.- the following dividend: 

ShfaTBS (Identification No. 732 054 petekursj) 

Coupon No. 57 

Gross SFr. 75. — 

Less 35% Swiss Withholding Tax SFr. 2 6.25 

Net SFr. 48.75 


and 

Participation Certificates {Identification No. 132 059 [Teiekurs]) 
Coupon No. 13 

Gross SFr. 7.500 

Less 35% Swiss Withholding Tcsx S Fr, 2.625 

Net SFr. 4.875 


The coupons can be presented for payment — free of charge - at any of 
our branches, from March 2Cth, 1989. 


\tOLKS8AMK LETTER 

VoOabank totter 1/89 includes the results ter tiscat year 1988 and a comment on tha bank 's 
immediate busmoss outlook. Vctebank Lexer J. 89 is available at tha securities desk ct ail 
VoOesbank branches. 
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“I keep it 
close to me, 

always." 


* 

*! 

% u want a celfpfionQihars a c/ose 
friend. Note ball and chain. 

The Mitsubishi MT-3 has got the 
message. jj 

So light you won't: know you're 
carrying It But with performance mat 
carries weight S 

Like the power to bypass crowded 
frequencies. Store 99 preset numbers. 
And memory that 
doubles up as your 
electronic personal 
organiser. 

Beside the built- 
in antenna, a retract- 
able whip keeps you 
talking through the 
quiet zones. 

The M*3 means 
making and taking 
calls when you're 
going places. Write or 
call for the facts. 

Thatls if you can 
find a phone box. 



♦ MITSUBISHI 

J^^TEUJCOMMUraCffriONS 

Mitsubishi Electric UK Limited. 

Etectrarucs Division, Travellers Lane, 
Hatfield. Herts., AL30 8XB. 
lbl: (07072) 76300. teiex: 256196. 

Fat (07072) 78692. 
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These Notes having been soW, 
this announcement appeare as a 
matter of record only 


The Sumitomo Bank, Limited 
Swiss Francs 350'000'000 
72% Convertible Notes 1989-94 


BAMCA DEL GOTTARDO 


SUMITOMO HUTTERNAnONAL FINANCE AQ 
DATWA (SWITZERLAND) LTD. 

THE NIKMD (SWITZERLAND) FINANCE CO, LTD. 
YAMA1CHI BANK (SWITZERLAND! 

BANQUE PARIBAS {SUISSE} SLA. 

BSI-BANCA DELLA SVIZZERA tlAilANA 
MERRILL UTNCH CAPITAL MARKETS AG 
SWISS VOLKSRAWC 
ZUERCHER KANT0NA1BA NK 
BANCO Dl ROMA PER LA SVIZZERA 
BANK JUUUS BAER AGO. AG 

BANQUE DE MINION EUROPEENME EN SUISSE &A. 
CLARIDEN BANK 

ORESONBR BANK (SWITZERLAND) LTD. 
KREDIETBANK (SUISSE) 8JL 

MORGAN STANLEY SJL 

ROWALTRUST BANK (SWITZERLAND! 

SHEARSON LEHMAN HUTTON FINANCE 
UNITED OVERSEAS BANK 
NDKUSW (SWITZERLAND} LIMITED 
NIPPON KANGYO KAKUMARU (SU ISSE) SJL. 
SUMITOMO TRUST FINANCE (SWITZERLAND) LTD. 
BANCA DELSEMPIONE 
BANCA UNIONS DICREDfTO 
BANQUE PARIENTE 

DISCOUNT BANK AND TRUST COMPANY 
SOQINVEST BANCA SJL 


UNION BANK OF SWITZERLAND 
SWI3S BANK CORPORATION 

NOMURA BANK (SWITZERLAND) LTD. 

BANK LEU im 
BARING BROTHERS SA. 
HANDELSBANK M A TW ES T 
SWISS CANTOSANK ONTERNATIONAU 
W1RTSCHAFTS- IMD PftfVATBAfIK 
ALGEMENE BANK NEDERLAND (SCHWEIZ) 
BARKERS TRUST AG 
BANQUE BRUXELLES LAMBEHT (SUISSE) SA. 
CITICORP INVESTMENT BANK (SWITZERLAND) 
CREDIT DES BERGUES SA. 
GOLDMAN SACHS HNANZ AO 
LOMBARD, ODER A CIE 
THE ROYAL BANK OF CANADA (SUISSE) 
JL HENRY SCHRODER BANK AG 
S.G. WARBURG SODmC SA 
COSMO (SWirZERLAMll LTD. 
NEW JAPAN SECURITIES (SWITZE RLAND ) CO, ITZL 
SANYO SECURITIES & FINANCE (SWITZERLAND) SA 
YAMAXANE FINANCE (SWITZERLAND) LTD. 
BANCA DICREDfTO COMMERCIALS EMOBIUARESJL 
BANQUE DE QE8TION PRIVEE 
CORNER BANCA SA. 
OVERLAND TRUST BAMCA 


UK NEWS 


Directors’ chief talks of ‘pilfering on heroic scale’ 

Hoskyns reaffirms belief 
that 1992 project will fail 


By Richard Donkin 

SIR John Hoskyns. the director 
general of the 31.000-inember 
Institute of Directors renewed 
his attack agpinst corruption 
within the European Commu- 
nity yesterday and reaffirmed 
his belief that the 1992 project 
was going to Hail on present 
indications. 

Sir John led the Prime Minis- 
ter’s No 10 Policy Unit during 
the early 1980s and played a 
key role in formulating Mrs 
Margaret Thatcher’s industrial 
legislation. 

Addressing a conference of 
the Institute of Economic 
Affairs in London, be hit back 
at critics of his earlier 
onslaught, launched during the 
IoD anmial conference at the 
end of February when he said 
that the single market had the 
makings of a fiasco. 

In a speech brimming with 
confidence despite reported 
Government embarrassment at 
his stance. Sir John restated 
his remarks that the Brussels 
machine was becoming cor- 
rupted, both intellectually and 
financially, with evidence of 
massive fraud deeply embed- 
ded in Common Agricultural 
Policy and "pilfering on a 
heroic scale.” 

fating what he referred to as 
anecdotal evidence of corrup- 


tion and dishonesty, he said he 
had been told of one MEP who 
boasted of having made 
£100,000 on his expenses in the 
past four years, though he said 
he was not accusing every 
MEP Of fid dling . 

He also referred to an 
“extraordinarily high propor- 
tion” of commission employees 
reaching the age of 64 who 
received the more advanta- 
geous disability pensions 
instead of normal retirement 
pensions - 40 per cent in one 
clerical category against 3 per 
cent in a French commercial 
hqnk. 

“Dishonesty, if it exists, does 
not invalidate the objectives of 
1993, nor does it necessarily 
indicate likely failure of imple- 
mentation." he said. 

“But my business experience 
tells me that once an organisa- 
tion's culture is corrupted, that 
organisation Is in serious trou- 
ble. The infection spreads in 
tbe form of cynicism and low 
morale, lack of commitment to 
the organisation’s goals, and 
management cowardice leading 
to lack of mutual trust and 
self-respect" 

The earlier attack had ini- 
tially provoked a threat of 
legal action from M. Jack 


NEW ADVANCED. 
HIGHLY EFFICIENT 

(AND THAT'S JUST 
THE SUPPORT SERVICE.) 





Whatever your business 
needs you’ll find the new Amstrad 
2000 Series is all your business needs. 

And if you buy your PC2000 from an Amstrad 
Advanced Systems Centre you could get quite a 
lot more than you expected. 

You’ll be offered support services® that include 
an *on-site’ maintenance contract. 

It guarantees a fully trained engineer will 
respond to your call for help within 48 hours. 


For more minor problems Amstrad Advanced 
Systems Centres offer a technical hotline which is 
available during normal working hours. 

And to prevent any initial hiccups they will 
also offer to carry out a thorough pre-delivery test. 

They can even deliver and install the hardware 
and software of your system. All you have to do is 
switch on. 

What’s more, if you buy a PC22S6 or PC2386 
you're eligible for free training. 


.'.’.'ju* v 


• PC 2 086 • 
FROM £59 9 
; -4- vat : ' - 
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PC22S6. In tel 2 86 ''processor. !2Mbz, Twin floppy drive • 
with 12“ Mono Display 

But whichever one you choose, the graphics 
are so good, they have to be seen to be believed. 
(Your local showroom will be 
glad to put you in the picture.) 

To make life that little bit 


PC2386. Intel386-' m pmcevor. 20Mht, Single drive with 
65 Mb Hoed Disk and 12“ Mono Display. 

Each PC200Q comes complete with system- 
unit, keyboard, software, mouse and a choice of 
anti-glare, high-resolution VGA monitors. 

The starting price for one of our new, advanced 
PC2000's? From only £599 + VAT. 

Now that's what we call service with a smile. 

THE AMSTRAD 
2000 SERIES. 
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Please send me further information on the Amatrad PC2000 Series. 
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FREE TRAINING 

CKPOaSANPICZW 


FREE STOCK 

EXCHANGE INTORM/CTIOW 


PC2086. 8086 pmetstar, SMbx, Single floppy drive 
with 12" Mono Display 


easier, all our models have an external drive 
adaptor built-in, which means you can use either 
the more convenient 3 V" disks, or SV*" disks. 


Name. 


-Company - 


Add ms. 


ftwtcode. 


AMSTRAD 


Tef: ™ 

| Amstrad pic. PO Box 462. Brentwood. Essex CM14 4£f. Tel; 0277 261326. | 


eoMpiTiuf 
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DOT PITCH 



'ACS’s may mate additional charges for. services provided. Service contracts may only be awdahle on PC2286 and PC2386 models. Hie PC2000 Series te avaflaUe from Amstrad Advanced Systems Contras. PC2G86 aka 
writable from Amstrad Ndhori^ BtsnessDeaJ^tVATirKdushrepnces start from 5S8BJ85 for the PC2086, £114088 tar the PG2286 and S3Q4&35 *0rltePC23S6.fSF5corradatli^W may change without notice. 
Products subject to auafebffly. AB software subject to Banco. lnteQS6 and HsQSS are trademaita of MU Qxp. The Amstrad name and tap are register tredsmarlcs of AmstrOd pic $1989 Ansbad pic. MrjgHsreswwd. 


Defers, president of the Com- 
irriarin n, 

In a note of clarification Sir 
John said that when he spoke 
of bureaucratic corruption or 
dishonesty he was referring 
primarily to the “yes minister” 
type of deception.' which 
occurred in any large democ- 
racy. 

Tbe outrage from Brussels at 
his questioning whether 1992 
would be ready for business 
“tells us something about the 
arrogance or else the insecu- 
rity of some people in the Brus- 
sels machine.” he said. 

Maintaining hte WU ' U fT argu- 
ment, Sir John said tbe single 
market was heading for failure 
on present indications because 

wngiffirjfm t pTOgXeSS WiS befog 

made on difficult measures 
needed to remove internal 
frontiers, and because time and 
energy were being wasted 
drafting “vague proposals 
about monetary union and 
trans-European social policies” 
that were not prerequisites for 
the single market. 

Third, he said, the institute 
believed that the machinery of 
the Commission and its institu- 
tions was "organisationally 
and manage rially inadequate 
for the task facing them." 



British pay 
SA blacks 
above ‘level’ 

By Michael Holman 

OVER 97 per cent of the black 
employees of British subsid- 
iaries in South Africa are paid 
above the level recommended 
nwffpr the European Commu- 
nity Code of Conduct for com- 
panies with interests in the 
republic. Mr Alan Clark, Minis- 
ter for Trade, said yesterday. 

The Code, which is volun- 
tary, calls on companies to 
meet minim um wage levels, 
provide greater support for 
Marie trade unions, and to pay 
greater attention to training. 

The Department of Trade 
and Industry's annual analysis 
of performance under the 
Code, the third smee a revised 
set of guidelines was adopted 
by EC ' foreign ministers in 
November 1985. reviews the 
recorder 120 BritishtotfipaideS 
over the past year: 71 ' 

There has been; a- further 
reduction in tile number of 
black employees of British sub- 
sidiaries being paid below the 
Code’s recommended minimum 
level, said Mr Clark. Compa- 
nies’ reports show that over 97 
per cent were paid above the 
recommendation. “Companies 
also continued to encourage 
the growth of hlack businesses, 
a new element introduced to 
the Code in 1985,” said the min- 
ister. 

Britain’s Anti-Apartheid 
Movement yesterday chal- 
lenged the analysis: “The mini- 
mum wage level is utterly 
inadequate, and many British 
subsidiaries either do not 
repeat on their performance, or 
argue that they fall outside the 
Code’s definition of a foreign 
subsidiary. The Code itself has 
gaping loopholes, and today 
serves as a s m ok es cr een which 
companies use to justify their 
presence in South Africa," it 
said. 


EC rules 5 
‘threaten’ 5 " 
oil, gas 
industry 

By Stevan Butler 

PROPOSED European 
C ommuni ty rules on public 
purchasing threaten thb oil 
exploration and production ; 
industry with a “bureauttatfo 
straitjacket" Mr Peter MonJ 
son. Energy Minister, cla ime d 
yesterday. 

He urged the exemption of 
the upstream oil 
try from an EC draft directive 
which gima to enforce uninum 
procurement proced ures In 
energy, transport, te tec oa n mu -. 
n ications and water, supply to 
ensure fair competition. 

The rules would raise costs 
and introduce delays that 
could prevent some, marginal 
development projects. .The 
directive’s -provisio ns are 
broadly supported by Britain. 

However. Mr Morrison told a 
I /wukm meeting of the Module 
Constructors Association, 
whose members Include 
Bri tain 's major fabrication 
yards for offshore equipment; 
the Government was arguing 
that the upstream oil and gas 
industry , was already -competi* 
tive. 

He also called for a fair com- 
petitive environment to bft 
enforced throughout the EC. 

“particularly I do not want 
to see it {competition] under- 
mined by state-owned corpora- 
tions in other countries receiv- 
ing- state subsidies for 
uncommercial pricing,” - he 
said- ft was not 
clear to which corporations or 
countries Mr Morrison was 
referring. However, questions 
have been raised about compa- 
nies such as Italy's stateowned 
holding company ENI* . in 
which the vertical integration 
of oil and supply operations 
creates possibilities for cross 
subsidisation that are difficult 
to detect. ■ • 

The EC is canbuned about 
tendencies in the industries 
covered by the proposed r direc- 
. tive for purchasing to be con- 
centrated in the home markets. 
This is highly evident in oO 
and gas exploration, where the 
industries toad to-be supplied 
predominantly by domestic 
companies in every country 
witii a^off ladasti;.- • *-• 

--•■l* v y ■ v- 

' fcr Britain, according to Gov- 
ernment statistics, over 80 per 
cent of Britain’s' needs in the 
offshore oH industry are met 
by domestic suppliers. 

The proposed rules specify 
that purchasers must advertise 
throughout the EC and allow 
opportunity tor suppliers to 
respond, sufficient time for ten- 
ders to be submitted, and time 
for supply of further informa- 
tion. 

Mr Morrison believes these 
rales would introduce unac- 
ceptable delays in the ail and 
gas Industry that would 
increase costs. 

Tbe UK supply industry is 
concerned about competition 
from other EC countries tech 
as Spain, where labour costs 
are much lower, although 
many British companies accept 
that they must compete by 
offering superior quality. 
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Belfast shipyard set for 
sate after buy-out deal 


By Karin Browti Transport Correspondent 


THE GOVERNMENT 
yesterday announced agree* 
Tn f nt. fn Tirfnriple to the safe 
of Hariffy* and' Wolff, the 
state-owned Beffastshipyard, 
to a management and 
b ackedby 

shipowner, . 

Under the fH»» assets nf 

the yard w21 be sold to £8m to 
a new c omp any in which' the 
Mebo cons o rtium and Mr Olsen 
win have an equal flhawhoM* 
ing. Mr Olsen will place a 

$L50m onto to three 150,000 
tons deadweight tankers, 
which will provide work for 
most of the yard's 2,700 work- 
ers to three years. 

The Government wSI write 
off debts af JMOQra, provide a 


grant of £38. 75m towards 
rationalisation costs, cover 

e nwH wntn g HatrfHHp R nf aiO UI ld 

£28m, and advance 260m of 
hen stock to be repaid when 
the yard returns to profits. 

Trt Rt ro n^nunt 

will provide subsidies of tip to 
S39m towards the co n strodtoa 
costs of tihe three tankers to 
Mr Olsen, and will provide 
unspecified performance guar- 
antees to cover unforeseen 
costs. 

Mr Tom Kfa& the Northern 
Ireland Secretary, said the 
agreement was "an extremely 
rood deal for the turnover" 
which would keep Hariand in 
business to less than the cost 
of dosing the yard. 

lb- King said toe-deal was 



s Olsen 
gets government 
off the hook 

Kevin Brown charts the story of 
shipbuilders Hariand and Wolff 


M B HEED OLSEN, the 
pubHctty-«by Norwe- 
gian shipowner, has 
got the Government off a nasty 
hook by agreeing to support a 
management and employee 
buy-out of Hariand and WaH£ 
the state-owned Belfast ship- 
builder. 

Only a few weeks ago, the 
Government appeared to be to 
serious difficulties as Mr Peter 
Vtagsrs, the Northern Ireland 
industry Minister, cast vainly 
aroondto a credfide Udder. 

The irdtiaLphmwas to sell 
the yard to Mr Ban THdcoo, 
the Anglo-Indian shipping 
e n trepreneur, whose visionary 
proposals to build a *500m 
cruise «hfp in Belfast had toe 
toll support of Mr John Barker, 

HariandV t respected chairman. 

That plan collapsed, how- 
ever, vtoen it became dear toat 
Mr Tfkkoo bad no solid finan- 
cial backing for his ship — cod- 
#mamwri T TWrrMtg Praam — and 
wanted the Government to put 

up substantial sums to the 
form of performance guaran- 
tees. 

For sevecaLiQeefc9*J& Hw?r 
her tried vainly to xesusdtate 
the Tlkkoo project as the base 
workload for his proposed buy- 
out consortium. 

Meanwhile, Mr Vlggers was 
taTVing to tour other potential 
bidders - Seaways Engineer^ 
tog; the Insttote of Production 
Control <IPC).~a UK profes- 
sional assodatkm with its own 
shadowy plan for a UK-built 
cruise «wp; 'the Turkish shi- 
powner Urn Penhariliif. headed 

group. 

a quickly became dear that 
most of the p o te n tial bidders 
lacked credibility. Seaways 
Engineering was judged to 
have insuffidenf Wwmefaii and 
management , d^pth; the ZFC 
appeared to have, no concrete 
Tbiaiwi or access to ft 1 ” 1 *; and 
the Turkish qpoedi was said 
to be eniirely specuJHtlvie. . 

There were further problems 
for Mr VUSsare when Bulk 
Transport was Itself taken over 
by . Bergesen, a Norwegian 
tanker operator. However, Mr 
Eddie Ptmxxk, toe company's 
Ulster-born chief executive 
indicated -that toe. group of 
investors which had backed 
the company was still inter: 


Mr Pollock and Us associ- 
ates were attractive to minta- 
tms both as a counterweight to 
the of Mr Parkrar and 

Us buy-mrt consortium, and as 
a. group of proven entrepre- 
neurs who might have been 
able to give the shipyard a new 
direction. 

Talks with ofHeiala of the 
Northern Ireland Office contin- 
ued up to last week, but it had 
already became dear that toe 
existing manag ement had 
regained the initiative by 
enlisting the support of Mr 
Oteen. who entered the picture 
last month. - 

True to tom, the elusive Mr 
Olsen was not at toe Westmin- 
ster press co nfe rence at which 
the cfeal was announced yester- 
day by Mr Tom King, the 
Northern Ireland Secretary. He 
was said to have "missed a 

fsnm wiflM nn,” 

. However. Mr John Wallace, 
rfurfrrmm of Fred Olsen UK, 
made dear that Mr Olsen 
behoves Ha riand can be trans- 
formed into a | «w fl to»Wg pro- 
ducer of small to methum-araed 
tankers; probably' along the 
‘ of the three 150,000 dead- 
weight tonnes ships for which 
he intends to place orders 
shortly. 

This strategy runs counter to 
toe received wisdom to Euro- 
pean shipbuilding — and in 
Hariand and Wolff u ntil last 
month- toat E ur opean yards 
could no longer compete 
head-on for relatively simple 
tanker contracts with the 
cheaper Japanese and South 
Korean yards. 

It abo challenges the strat- 
egy of toe European Commis- 
sion, which is trying to push 
European yards towards bund- 
ing more sophisticated ships 
- an area in which it believes 
Europe retains a t e ch n o logic al 
■ lead. 

'l ^frniwilwHwn fa rmfflfply 

to block the deal an these 
(pounds, given the sensitive 
position of Hariand in the 
economy. But it will also have 
to approve the £500m-plns 
' restructuring programme 
announced yesterday. 

Thexi! were smiles from all 
parties yesterday, but noone 
was pretending that turning 
round toe yard would be easy. 
As Mr JSng put it “Hris is not 
the end of toe story, this is toe 
. beginning of the challenge." 
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able with the 
British Shipbuilders’ 
yard at Govan. Glasgow, to 
Kvaemer Industrier of Norway 
to £7m- He denied that Har- 
land had been given especially 
generous treatment because of 
us location. 

The Government hopes toe 
deal will be completed in Sep- 
tember. However, it fares a 
numb er of potentially pprinna 

problems. 

Mr Olsen has agreed to pro- 
vide £12m towards the £15m 
cgpHsi base of the new com- 
pany which will run the yard. 
Management is expected to 
subscribe a further £500,000, 
and the Mebo consortium will 
seek to raise around £2.5m 
fium Northern Ireland banks 
<mH other business. 

This wwww that the balance 
of £2m will have to invested by 
Hariand T s employees, some of 
whom . have been critical of the 
privatisation process. 

The deal will also have to be 
approved by the European 
Commission, which has the 
power to block restructuring 
agreements which could give 
shipyards an unfair competi- 
tive advantage. 

Mr John Parker. Hariand ’s 
chairman, said the buy-out 
plan would give the company a 
long-term future in the improv- 
ing world shi pbuilding marke t. 


Telegraph 
reshuffle 
for 7-days 
a week 

By Raymond Snodkfy 

MR CONRAD BLACK’S Daily 
Telegraph yesterday 
announced a major editorial 

restructuring which fang just 

short of the creation of 
Britain’s first seven days a 
week national newspaper. 

Th e Sunday Telegraph will 
survive as a separate title but 
apart torn its separate colum- 
nists and editorial opinion 
pages both the Daily and Sun- 
day Telegraph will be produced 
by a common pool of journal- 
ists. 

Mr Hastings, at p r es en t 
editor of the Daily Telegraph, 
will also have Aditm-ia! control 
of the Sunday paper which will 
be produced by Mr Ian Watson, 
the current deputy editor of 
the Sunday Telegraph. 

The present editor of the 
Sunday Telegraph, Hr Pere- 
grine Worsthome will in Arturs 
be in charge of the leader and 
opinion pages Of the Sunday 
paper. 

Mr Andrew Knight, chief 
executive of the Daily Tele- 
graph company who told edito- 
rial staff of the impending 
changes yesterday said: “ Our 

aim is to maintain the distinc- 
tive voice of the Sunday: as 
distinctive as it has been to the 
past" 


Report ferments publicans’ fears 

Christopher Parkes examines the response to beer trade proposals 


BRITISH publicans woke 
yesterday racked by symptoms 
uncannily reminiscent of a 
hangover: disorientation, 
generalised numbness, blurred 
vision and a nasty taste in the 

mouth. 

If their first taste of the 
Monopolies and Mergers Gam* 
miss i o n re commen d a ti ons for a 
shake-out in the beer trade bad 
this eff e ct , what horrors might 
they expect from a full dose of 
the commission's brew? 

Despite its litany of com* 
plaints against the brewers, 
the National Association of 
Licensed Victuallers, repre- 
senting 20400 of toe country's 
25,000 pub tenants and free 
house owners, was alarmed by 
the rigours proposed. 

“We say all kinds of nasty 
things about the brewers, and 
now we end up defending 
t hem ." said Mr John Overton, 
chief executive of the associa- 
tion. 

The only proposal helpful to 
his members to be found in the 
500-pege report was the notion 
that pub tenants should be 
granted security of tenure 
under the Landlord and Tenant 
Act. The cumulative effect of 
the rest of the measures 
suggested that the drink indus- 
try's traditions and heritage, 
founded on the tenanted tied 
house, were doomed. 

The proposals, including a 
limit of 2,000 on the number of 
pubs a brewer may own, and 


European Community authorities will this week study the 
controversial report by the UK Monopolies and Mergers 
Commission (MMC) which calls for the sale of more than 
20,000 pubs. Commission officials say they will take account 
of the MMCs recommendation in their own review of exclu- 
sive purchasing agreements in the brewing industry 
announced last week by Sir Leon Brittan, the UK Competi- 
tion Commissioner, and due for completion within a year. 

The signs are that aggrieved British brewers will get little 
help from Brussels if they wish to fight the MMC. “We will 
be looking at the report very closely to see what aspects of 
the MMC’s deliberations might impinge on our inquiry or on 
our own regulations,** said a Commission official. He thought 
It unlikely that the details of the MMC’s recommendations 
for more open competition in the industry ran against EC 
rates on competition in the brewing industry. 


radical alterations to the struc- 
ture through which publicans 
are “tied" Into selling only one 
supplier’s drinks, have yet to 
be digested and implemented. 
The brewers have yet to deeds 
on their tactics. 

But the spectre which 
greeted free traders yesterday 
was one of tumbling property 
values and rising debt. “The 
ending of the tied loans system 
could be a mini-disaster to 
itself," Mr Overton said. 

Most independents have set 
up in business thanks mainly 
to low-in teres t loan deals 
granted by brewers in return 
for undertakings to stock the 
brewers’ products. The scale of 
the loans has escalated in line 
with rising property values, 
according to Mr Overton. Now. 
the possibility of brewers being 
forced to sell off 22,000 pubs 


raised the prospect of falling 
cnees ar.d free traders finish- 
ing up owing more than the 
value of their properties. 

Pub sales would also 
threaten tenants. “If the 
recommendations are imposed, 
security of tenure must como 
first." he warned. He was con- 
cerned that the brewers might 
start pruning their estates to 
the 2.G00 maximum outlets by 
installing managers in the best 
of the tenanted houses and 
ousting tenants from the rest 
before sate. 

The tenants' resentment still 
bubbles up, and their basic 
complaints stand. “In the 
nicest possible way, the brew- 
ers screw their tenants liko 
mad," Mr Overton said, listing 
rent increases, passing on 
property maintenance cost and 
“a dreadful series" of price 


increases. 

“Tim tie is not overt, it Is 
quite insidious," ho added. 
Tenants' fortunes could depend 
on their attitude. "A good com- 
pany man" could expect prefer 
ential treatment from the 
brewer. Dissent could bo pain- 
fill. A southern tenant told the 
commission that a complaint 
about a 2U8 per cent rent 
Increase after refurbishment of 
his pub was followed by a 
threat of further rises if he did 
not buy his roll drinks from 
his brcwcr-laudionL 

The Brcwcm’ Society under- 
lined Mr Overton's concern 
about the prospect of pub dis- 
posals. All 22,000 to be sold - if 
they were disposed of - would 
bo tenanted. It warned. “There 
is no way anyone is going to 
buy slabs of properties and 
keep them as tenancies. The 
tenancy system has been made 
un viable by the report." an 
official claimed. 

Only the Campaign for Real 
Ale. the 20000-strong pressure 
group which has 2.000 publi- 
cans among its members, 
found cause for celebration. 

Mass disposals might pro- 
vide “real bargains" for inde- 
pendent regional brewers seek- 
ing to extend their estates. It 
was also excited by the pros- 
pect of mare regional brews fil- 
tering through the national 
network, thanks to proposals 
for all tied pubs to be allowed 
to sell “guest beers." 
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Our first-class commitment 
throughout the world. 



With us, you have an unlimited opportunity to 
fly First Class all over the world, even on the 
shortest flights in Europe. With our exclusive 
service which starts in one of our Senator 
Lounges. With the outstanding comfort which 
is a real blessing onflights between conti- 
nents. With the preferential treatment which 
many of our passengers no longer want to 
miss even on short flights. With the result that 
more and more customers will be reaching 
their destinations in first-class shape. 
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NOTICE OF 

ISSUANCE OF STOCKHOLDER 
RIGHTS 


Ulster wins f 100 in telecoms deal 


lb tfae Holders oflfexaco 
International Hwwetal CmyiratliMi 
8% Sierlinc/DoUair Convertible 
GuruteM Loan Stock 1981/99 

and 

To tbe Holders of Texaco Capital N.1S 
11%% Convertible Subordinated 
Debentures 
Dm 1994 
end 

Convertible Subordinated 
Debentures 
2Hte2994 


By Our Belfast Correspondent 


NOTICE IS HEREBY GIVEN tint the Board of 
Directors of Texaco Inc. (Texaco") adopted on 
March 18, 1989 a Stockholder Rights Plan de- 
fligned to deter certain coercive takeover l uetic* 
and to give tfieBpatd of Directors and manage- 


ment sufficient time to explore available oppor- 
tunities to maximize stockholder values in the 

tace ofan unsolicited offer for Texaco Under the 


E Uut. each stockholder of record at the dose of 
us in css on April 3, 1989 will receive a dividend 


distribution ofone Ritrbt for each share ofTexaco 
common stock. In addition, each share ofTexaco 
common stock issued after April 3, 1989, and 
prior to the “Distribution Date" t el e r red to be- 
low, includi as shares ofTexaco common stock is- 


The Rights will not become exercisable un- 
less and until a Distribution Date occurs. The 
Distribution Date is the earlier of (a) teadqjrs af- 
ter the public announcement that a person or 
group beneficially owns 30 % or more of the Tex- 
aco common shares and (b> ten business days 
(subject to extension) after the commencement 
of a tender or exchange offer which would result 
in the offeror benefimaily owning 20% or more of 
the Itexaco common shares. 

Each Right, if exercisable prim: to the date n 
person aeqaures 20% or more of the Dmaco com- 
mon shares, entitles stockholders to purchase 
from Texaco one o ne h undredth of a share or a 
oew series of junior participating prefe r re d 
stock at an exercise price of $150, su bj ec t to 
adjustment. 

If any person or group acqui res 20% or more 
of the Texaco common shares (except under cer- 
tain circumstances described in the Stockholder 


A £1Q0M INVESTMENT 

partnership announced yester- 
day will give Northern Ireland 
a world-leading telecommuni- 
cations i nf ra s tr u ct u re and cre- 
ate new opportunities for high 
growth computing-based indus- 
tries within the province. 

Central to the joint Initiative 
between British Telecom 
Northern Ireland, the Depart- 
ment of Economic Develop- 
ment and the European Com- 
mission is an a war d of £7.25m 
from the European Regional 
Development Fund as part of 
the European Community's 
STAR telecommunications pro- 
gr gmnift. 

Northern Ireland is the only 
region of the UK participating 
in STAR and BT has been 
selected to implement the mea- 
sures and is in tegrat in g it into 
a programme estimated to cost 
up to £100m over the next 
three years. 

The EC award will be used 
to contribute towards costs of 
developing an optical fibre tele- 
communications network 
within the province and fibre 
optic links to Great Britain and 
the Republic of Ireland, offer- 
ing access to advanced commu- 
nications and European data- 


Efiectrvely it will make dis- 
tance irrelevant to business 
activity and, post-1992, shonld 
shift Northern Ireland from the 
edge of Europe into becoming a 
key communications bridge- 
head between Europe and 
America. 

BT Northern Ireland was 
selected to implement the 
STAR programme in the face 
of strong competition from 
Mercury Communications. • 

Mr Doug Riley, BT Northern 
Ireland’s chief executive, said 
Northern Ireland's business 
community would find them- 
selves better equipped to com- 
pete with Europe and the rest 
of the world on a better than 
equal basis via one of the 
world's most advanced voice 
and data networks. 

Mr Riley said "the ball is 
now in the court of Northern 
Ireland's entrepreneurs. We 
have the i nfr a st ruct u re, the 
expertise, and one of the best 
educated and available pools of 
information technology skills 
in the EC. 

"Already these factors have 
persuaded my own company to 
base in Belfast a major soft- 
ware centre employing 150 


graduates. 

“The real challenge from 
STAR is for the Northern 
Ireland business community to 
exploit to the foil the network 
we are building and seize the 
ever-increasing opportunities 
that will emerge." 

The European STAR pro- 
gramme aims at brin g in g the 
telecommunications infrastruc- 
tures of so-called less favoured 
regions up to the level of the 
more advanced European econ- 
omies. 

While Northern Ireland is 
the only UK region to be 
included in STAR, it already 
has the benefit of a highly 
developed BT network. 

As a result the STAR invest- 
ment tn Northern Ireland will 
be used to bring in further 
advances some five years ear- 
lier than they might otherwise 
have arrived and to give the 
province an edge over even the 
advanced societies of the new 
European "communication vil- 
lage. 

fibre optic technology repre- 
sents the future for high qual- 
ity, high speed communica- 
tions. The hair-thin fibres of 
purest glass are capable of 
transmitting huge q uantities of 


mil or jJtoub will entitle the bolder to purchase, 
at the Right's tben-cnrrent exeitise price. In fieu 
of shares of the new junior participating pre- 
ferred stock, common shares of Ibxaco worth 
twice the Rtefatk exercise price. However , in ang 
such event, the Rights are not exercisable anti] 
such time as they are do longer redeemable by 
Texaco. 


Swan Hunter 
wins £30m deal 

By Rachel Johnson 


Boeing AWACs offset 
work ‘is on schedule’ 


In addition, if thereafter Texaco is involved in 
a mercer or similar transact] on in which its com- 
mon shares are changed or co n ve r ted, or sells 
50% cr more of its assets to another person (ex- 
cept under certain circumstances described in 
the Stockholder Rights Plan), each un e xe t tis ed 
Right will entitle its holder to purchase, at the 
Righib then-current exercise price, common 
shares of the other person worth twice the 
Right's exercise price. 

The Rights will expire on April 3, 1999, un- 
less earlier redeemed or stockholders fail to ap- 


prove the continuation of the Stockholder 
Rights Plan beyond the 1989 Annual Meeting of 
Stockholders. Tfexaco may redeem the Rights at 
$.01 per Right at any time prior to the dose of 
business cm the tenth day following the public 


announcement that any person or group benefi- 
cially owns 30% or more of the Ifexaco ™.mm 
shares lor any extension of such periodX 


lRft Debentures, the 11%% Debentures or the 
8% Ste rlinW Dot larLoan Stock is required tn con- 
nection with the declaration and issuance of the 
Rights. In the event a Distribution Date occurs, 
the Board of Director* ofTfexacQ will then deter- 
mine the mir market value of the Rights, and the 
appropriate adjustment, if any of the c onver si on 
price will be made. 

TEXACO INC. 

Dated: March 23. 1989 


SWAN HUNTER, the 
privatised north eastern ship- 
yard, yesterday signed a con- 
tract to build the British Ant- 
arctic Survey a new research 
and logistics vessel for more 
thaw £8 Bbl 

The order is for a 7, 400-tonne 
survey ship, the James Clark 
Ross, for BAS’s South Polar 
research programmes. It will 
replace the 33-year-old research 
ship the John Biscoe. 

Swan Hunter is the UK’s last 
remaining substantial east 

Coast Shipyard, ha« laid off 
1,700 workers since privatisa- 
tion three years ago. 

Mr Roger Vaughan, Swan 
Hunter’s deputy chief execu- 
tive. said that the new order, 
coupled with its £110m con- 
tract of 1987 to build a ml sup- 
ply ship for Royal Fleet Auxil- 
iary, would safeguard the jobs 
‘Off the shipyard’s 2JB00 workers 
until 1990. The order is 
unlikely to create new jobs. 


By David White, Defence Correspondent 


BOEING and Ministry of 
Defence officials yesterday 
folded off criticism about the 
level of offsets being received 
by UK industry as a result of 
the Government’s decision in 
late 1986 to buy the OS Air- 
borne Warning and Control 
System (AWACS) instead of 
the UK’s Nimrod early warning 
radar project. 

The House of Commons 
defence committee was told 
that the US company might 
complete its programme for 
contracts worth 130 per cent of 
the £860m paid by the UK for 
the AWACS system ahead of 
schedule, countering accusa- 
tions that it was falling behind . 

Boeing claimed offset work 
would create 40,000 jobs in the 
UK over five years. The eight- 
year offset progra m me is due 
to be completed, in 1994. 

Mr Tom Marming , a senior 
Boeim; executive in charge of 


THINKING OF EXPANDING YOUR BUSINESS? 
THEN GIVE YOUR FINANCIAL DIRECTOR 
AN OPEN CHECKBOOK 



For nearly 2000 years enterprising entrepreneurs have 
found County Durham ideal far expansion. 

First the Romans came, saw, conquered - and prospered- Then the 
Angles and Vikings used it as an export base before settling down. The 
Nonnans arrived with big ideas and left even bigger buildings. 

Now entrepreneurs from even further afield - including the Far 
East, Europe and America - have put down fresh roots and are 
finding County Durham an equally profitable experience- 


cgC 

DURHAM 


They checked out Hie location, facilities, communications, 
workforce, site availability, financial incentives and quality 
of life - in fact, all the information that’s contained in the County 
Durham Check Book. 

So, ring us today on (091) 386 4411 ext; 2$70 or write to the address 
below and well send you a copy for your Financial Director to check 
County Durham out thoroughly. 

He won't be the first - or the last ! 


County Durham Development Company Ltd, County Hall, Durham DHl 5UT Telephone (091) 3864411 Ext: 2670 

Telex: 53281 DCUBG Fax*091) 386 0958 


information on laser light 


pulses at phenomenal speeds. 
It is ideal for delivering vast 


It is ideal for delivering vast 
amounts of un corrupted. com- 
puter data, high definition tele- 
vision, two-way video, and 
developments such as home 
shopping or remotely-fed com- 
puter applications. 


New developments planned 
include special digital equip- 
ment at 44 locations across the 
province which will allow 
advanced communications 
from a single telephone and 
the extension of advanced data 
facilities into remote areas of 
Northern Ireland which would 
not be available on purely com- 
mercial grounds. 


Mr Tom King, Northern 
Ireland Secretary, said yester- 
day that the investment would 
provide business users in all 
areas of the province with 
access to exciting new services 
ami opportunities. 


Mr King said the potential 
for new jobs was enormous 
and it was a development not 
only important for the busi- 
ness community but for the 
Northern Ireland economy in 
general. 


Labour hint 
on entry 
to EMS 


British and French offsets 
linked to purchases of AWACS, 
told the committee then com- 
pany’s goal was to complete 
the programme earlier to cut 
administration costs, which he 
put at $10m. This was backed 
up by Sir Colin Chandler, the 
MoD‘s defence exports head. 

Boeing has put forward 
8530m worth of contracts for 
the period from November 1986 
to June 1988, out of more than 
$2bn which the company and 
its subcontractors had placed 
in the UK during that time. 
This was on schedule, allowing 
time for disagreements over 
some contracts. 

The MoD has so far approved 
$163m of offsets, referring to 
contracts placed up to the end 
of 1987. Approval of a further 
£50m is said by the company to 
be imminent, and another 
$54m worth is awaiting clarifi- 
cation. 


By Philip Stephens, 

Political Editor 


MR JOHN SMITH, the 
opposition Labour Party's 
spokesman on the economy 
yesterday sought to give an 
international dimension to the 
party’s new wunnmwte strategy 
In a speech for much 

closer international policy co- 
ordination. 

He also appeared to nudge 
the party a step closer to an 
eventual commitment to take 
sterling into the European 
Monetary System by stressing 
the need for continued man- 
agement of exchange rates in 
the 1990s. 

The European Monetary Sys- 
tem had dem onst rated how a 
regional mechanism could con- 
tribute to exchange rate stabil- 
ity, hesauL 

Speaking to file American 
Chamber of Commerce, Mr 
Smith warned, however, that 
emerging trade imbalances 
within Europe would require a 
substantial revaluation of the 
D-Mark as part of a move 
towards closer *«»»«"■" Inte- 
gration after 1992. ■ 

West Germany's surplus 
with file rest of Europe had 
item by 30 per emit in 1988 to 
almost DM81bn, and Britain's 
deficit with the Federal Repub- 
lic had reached record levels. 

The risk at present was that 
thecomhined effect of a single 
European market and efforts 
to reduce the huge US trade 
deficit would hit hardest those 
countries running unsustaina- 
ble trade gaps. 

The solution jay not Just in 
faster economic growth in 
West Germany but in a revalu- 
ation of the D-Mark 

Mr Smith made no direct 
reference to British member- 
ship of the EMS but entry 
would be conditional on a 
“competitive exchange rate”. 
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Appeal Court ruling 
goes against Plessey 
on GPT share sale 


By Raymond Hughes, Law Courts Correspondent 


PLESSEY Vrac a pin to 

get court backing for its 
attempt to force the sale to it 
of General Electric Company’s 
half share of GPT, their joint 
venture telecommunications 


Three Court of Appeal 
judges yesterday threw out 
Plessey’s challenge to last 
month’s High Court decision in 
GECs favour. 

GEC had been granted a dec- 
laration that Plessey was not 
owtitiad to exercise an option 
in the GPT agreement compul- 
sorily to buy out GECs 60 per 
cent shareholding. 

Lord Justice Kerr said yes- 
terday that £468867*9 claim was 
"a non-starter” and its argu- 
ments "manifestly untenable." 

Plessey was reflised leave to 
appeal to the House of Lords 
bat can apply direct to the Law 
Lords for leave. 

GPT was fanned last March 
when GEC and Plessey agreed 
to merge their telecommunica- 
tions interests. Valued at 
around £1.8hn, it constitutes 
substantially the whole of the 
UK’s telecommunications man- 
ufacturing capacity. Plessey’s 
half shar e fa its largest single 
asset while GECs share is cam 
ot its major assets. 

GEC had said that a forced 
buy-out would have drastic 
consequences for it It would 
lose its strategic place in the 
UK telecommunications indus- 
try and, because of the basis 
upon wfafob its half Interest 
would be valued, also lose an 
estimated £200m on the market 
value of its GPT holding. 

Plessey argued that the mere 
signing of last November's 
agreement between GEC and 
Siemens, of West Germany, to 
mMkP a £L7hn takeover bid for 
Plessey triggered its compul- 
sory purchase option. 

Under that agreement GEC 
accepted obligations to Sie- 
mens in relation to a proposed 
restructuring of GPT after a 
successful takeover to give Se- 
mens a 40 per cent Interest in 
GPT. Plessey contended that 


that breached a restricttaftjn 
the GPT agreement on drajfog 
in GPT shores, which ennfieif 
Plessey to exercise the option. 

Tn the High Court Mr Justice 
Merritt had held that thereMi- 
did not exist untH the 
bid became, or could be 
de clar ed, unooud ittonaL As -a 
result of its referral to the 
Mon opolies and Mergera Com- 
mission in January the offer 
had lapsed. 

Mr Justice Monitt had added 

that. If he had not deckled the 
case on the basis of the comfi- 
tional nature of the oblige: 
Hrcna, he would have held tn 
pfessey's favour that the ofeh- 
gation accepted by GEC to vote 
its GPT shares for the proposed 
restructuring involved GEC 
dealing In GPT shares . in 
breach of the agreement with 
Plessey. 

That agreement permits ode 
party compulsorily to purchase 
the other’s shares in any one of 
a n n m her of "relevant events" , 
one of which is breach of a 
restriction cm dealing in GPT 
shares. 

Lord Justice Kerr saM that 
Plessey had to argue that the 
bid agreement itself somehow 
contravened the GPT. agree- ' 
. meat. But the only common- 
sense answer to i he que stion 
"when the bid agreement had 
been signed had GEC dealt 
with any interest in its shares 
in GPTT must be “No". 

He said it must be remem- 
bered that the implementation 
of the proposals for restroct ttr - 
ing GPT had been expressly 
hbmb conditional an the offer 
far Plessey becoming uncondi- 
tional. •• *• 

He pointed out that both 
GEC and Semens had wished 
at aH costs to avoid a breach of 
the GPT agreement 

Lord Justice Nourse and 
Lord Justice Staugfaton agreed 
that Plessey’s appeal most he 

dfamkuwl fin th» ftqwrtttkwiaH+y 

point. Lord Justice Nourse 
alone agreed with Mr Justice 
Monitt on Heasey^-al temativ a - 
case. 


Channon approves £ 40 m 
British Rail train deal 


By Kevin Brown, 
Transport Correspondent 


MR PAUL CHANNON. the 
Transport Secretary, yesterday 
gave the goabead for British 
Rail to order 31 modem elec- 
tric trains for Network Smith- 
East services. 

The £40m order will go to 
Brel, formerly British Rail 
Engineering, which was sold 
earner this year to a manage- 
ment and employee buy-out 
consortium backed by Trafal- 
gar House and Asea Brown 
BoverL 

BR initially asked the Gov- 
ernment to approve an order 
for an additional 25 four-car 
trains. But it was asked fay the 
Transport Department to 
review whether the vehicles 
were necessary. 

Embarrassingly for the Gov- 
ernment, the review indicated 


that railway managers had 
underestimated potential 
demand, which in fart justified 
an extra 124 vehicles. . 

The Transport Department 
has denied that it delayed the 
order, and pointed out that no 
request for capital spending 
has been, refused in the last 
five years. 

However, BR officials believe 
the request for a review was a 
delaying tactic. 

They point out that Trans- 
port Defortment Civil Servants 
were well aware of the calcula- 
tions made by Network South- 
East staff. 

The new trains will be used 
on services into the London 
terminals at Liverpool Street, 
Penchnrch Street, King's Cross 
and Euston. 
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MANAGEMENT: Marketing and Advertising 


A 


tairamy glanra at this 


ness Administration 
fiphu s from the 
School is 


ftrtwnWunt f n ftw US. 


analyses of corporate successes 
and ftrilnres were two new case 
studies - both anal ysing the 
impact off corporate identity 
design programmes on blue 
{flrtp wum p a^wf. 

For years the derign consul- 
tants of New York, Chicago 
and San Francisco have plied 
the virtue ot their (BadpUne 
from conference platforms ml 
glossy brochures. Now Har- 
vard’s decision to include cor- 
porate identity in its MBA syl- 
labus underlies Its growing 
s t a t ur e in the feudnesg estab- 
lishment Whereas the 
of corporate identity is 
struggling fo r w?ce r fam<? ** zn 
Europe, it . is regarded as a 
more mature discipline in the 
US. 

Ttoday tbe corporate Manttty 
industry in the US is the larg- 
est and, arguably, the most 
mfluential in world* Corpo- 
rate identity - which 

wnhwww t pyr y HiIn g fr ftm thi» 

design of corporate logos to the 

<a^<hi « ^ miW hmrinaa; nf hway » 

ma nag e me nt - dates bade to 
the first wave of mergers that 
swept across US industry in 
the 1960a. 

Initially the process of corpo- 
rate identity was compara- 
tively staple. The early ransnlr 
fancies restricted their rule to 

i iwnwti ng 1 Ttttituw tmd 

symbols for the products 
these mezgera. 

Bat corporate identity 
aamnai! a rase strategic role 
in the social upheaval of the 
late 1960s vbm the “capitalist" 
industrial groups became the 
target far anti-Vietnam peace 
p ro t e s ter s . “After Vietnam we 
experienced grey power and 
then gay power,” says Joel Por- 
tugal, a principal of Anspach 
Grossman Portugal, doe of the 
taMKng consultancies in New 
York. “Suddenly companies 
had an enormous variety of 
audienoesto address. 1 * . 

The consultancies that sur- 
faced in the late 1960s — Siegel 
& Gale, AGP and Lipplncott & 

Maxguhes in "New York along- 
side Landor in Frandsco 

— utiTI dflttihtfte ttm mwfait in 

the US today. ... 

These consultancies have 

flntn-fchpri Humfcg fa) the CTB- 

scendo frf corporate Activity - 
the bids, Trayouts and the 
influ x- of in ward in vestme nt 
from European and Japanese 
companies ' — that has 
reshaped US Industry in the 
1960s. The bids and buT-ooU 



< In corpo rate Hanffijr. Unisys, d ssptto ctWefscn, has proved wctw l ul; Altagfs 
tested IMBo mote than a month; white GE remains unchanged despfle a cosfly programme 

Melting pot fallout 

Afice Riiwsdioni explains how the corporate identity industry 
has benefited from the worldwide wave of mergers 


have not only created new cor- 
porate entities - needing new 
rmwptt tmA usvf identities — 
bat have increased the pres- 
sure on other companies to be 
seen to be competitive. 

At the »""<■ tftno the n atur e 
of corpor a te identity projects 
how hamwa mrmmrtngfy com- 
plex. One factor id that the 
senior executives who commis- 
sion assign projects have 
become more aware of the 
potential of corporate identity 
and are thus mare de mandin g 

flf thsir KVMiManrias. 

Similar ly the scale of pro- 
jects is far greater. Companies 
now use corpor a te identities to 
communicate with a wider 
audience — increasingly with 
employees, for example. The 
level of project management 
required is much more sophis- 
ticated. 

“The days of one-off projects 
are over,” says John Diefen- 
bach, president of Landor. 
“Corporate identity today 
involves long term pro- 
grammes and long term rela- 
tionships between the com- 
pany and its consultancy." 

The challenge of coping with 
increasingly sophisticated pro- 
jects is complicated by the 
rimer speed of corporate activ- 
ity in the US. The a pparently 
wnrflggg stream of acquisitions 
and megg ers means that the* 
corporate landscape changes 


with bewildering frequency. 

JR Stevens, once one of the 
most powerful players in US 
textiles, has undergone two 
changes of ownership — first 
West-Point Pepperell, then Ear- 
ley Industries - in as maim 
years. Entire industries, such 
as food, have been transformed 
by bids and buy-outs. 

The companies affected by 
this act i v ity tend to draft in 

tixig n f yn ml hiTwigc fa) CT» njM 

a new identity with which they 

ran matr> thrir mark MHOffg 

employees and the investment 
community. This has produced 
a bonanza for the consultan- 
cies. It has created some- 
thing of a dilemma. 

“For years we have prided 
ourselves On analysing the cul- 
ture of corporations in, such 
depth that we can b01p them to 
express their true identity," 
says Alan Siegel, president of 
Siegel & Gala. “The corporate 
ac tivity of the 1980s has cre- 
ated such upheaval that we are 
often asked to wor k with com- 
panies which are too new to 
have developed identities of 
their own." 

Siegel sus pects that the sen- 
sible option would be for com- 
panies to adopt interim sedn- 
tions until they have matured. 
The i ro n y is that these very 
companies axe most in need of 
fnafamt identities. 

Some new Identities are suc~ 


af US rompftnfc^ mto Europe 
and South East Asia and the 
Influx of overseas inve s tment 
into the US. These co m p anie s 
need to present a coherent 
image across different coun- 
tries and cultures. 

Hitherto consultancies han- 
dled international projects 
final their New York or San 
Frandsco headquarters. Some 
continue to do so. Others have 
concluded that the complex 
projects of today require an 
international network of 
pffiffff to provide an efficient 
service in different countries. 

Landor formed the first 
international network In the 
early 1970s when it opened 
offices outside the US to han- 
dle projects for international 
airlines. It now employs 500 
people In 21 offices across 19 
countries. 

In recent yeare tite US corpo- 
rate identity Industry has 
become embroiled in ite own 
wave of corporate activity as 
consultancies have joined 
forces with larger groups to 
secure the capital and support 
need e d to I n twmi Hnn. 


cessfuL When Burroughs and 
Sperry, the computer colossi, 
joined forces two years ago, 
they consciously chose a new 
name to emphasise the fact 
that their union was a merger 
rather than a takeover. Their 
choice, Unisys - chosen In 
cosviinctian with AGP - was 
pHtoried at first, but has since 
been accepted. 

Others have been less suc- 
cessful. UAL, the owners of 
United Airlines, spent a year 
and over 37m (£4m) to produce 
a new name, AUegis, with the 
help of L&M. The name, 
derived from “aHegfenf*, was 
intended to convey the concep t 
of longevity. AUegis lasted for 
little more than a month before 
it was a xed in the wake of a 
boardroom coup. 

The increased complexity, 
scale and speed of corporate 
identity programmes has 
prompted the large consultan- 
cies to strengthen Uwfr strate- 
gic resources in areas such as 
research and analysis. Yet 
their gre a test chwiteng g — and 
opport u nity - lies outside the 
US in the fast wrpanrftng ffcM 
of international pr ojects. 

Traditionally the US consul- 
tancies, like their European 
counterparts, concentrated on 
domestic projects. The demand 
fiff Iw fa »nwHiwa 1 projects 
increased rapidly in recent 
years, thanks to the expansion 


& Ste lr ht , ambi- 
tious UK advertising agency, 
added SAG to its burgeoning 
marketing empire In 1985. Two 
years ago L&M jollied Marsh & 
McLe naan's US consultancy 
interests. AGP was bought by 
WPP Group, now the biggest 
force in the International 
design industry, last year. 

S&G has since expanded Into 
California, Europe and Austra- 
lia. By the end of the year it 
will have opened offices In 
Tokyo and Hong Kong. AGP 
intends to open a European 
office. 

Conversely, the US consul- 
tancies could confront more 
intense competition on their 
traditional territory from their 
British counterparts. Penta- 
gram has had a US base for 
several yearn. Wolff Ollns has 
opened a small office in San 
Francisco and is considering 
plans for a bigger base in New 
York. 

The fo rmati on of the interna- 
tional n etworks has been far 
from effortless. The new net- 
works have already confronted 
recruitment and logistical 
problems. Moreover it can take 
a long, long time - as Landor 
and Pentagram have discov- 
ered - to become established 
in a new country. 

Yet the expansion continues. 
“The fun in thin business is 
solving the biggest and tricki- 
est problems,” says Joel Portu- 
gal. “These days those prob- 
lems are almost always 
inte rnational. And whether we 
like it or not. we have to 
became international too” 


Buying patterns 

Age gets the upper hand 

Inheritance will undermine retailing, reports Michael Skapinker 

there, somewhere in 


I Western Europe, a com 
pony which manufactures 
self-cleaning windows? 

There is certainly a market 
for such a product, says Profes- 
sor Manfred Perlitz of the Uni- 
versity of Ldneburg In West 
Germany. Old people find it 
difficult to nip«n their win- 
dows. They also find It difficult 
to dean their carpets. Why is 
there no easy-to-handle vac- 
uum cleaner that they iwm|1 * 
use? Why, for that matter, 
couldn’t someone come up 
with a self-cleaning carpet? 

In the 1990s, producers of 
goods and services will have to 
spend a good deal of their time 
dreaming up products for the 
over-60s to buy. Europe’s popu- 
lation is ageing, and the retired 
are becoming an attractive 
market sector. 

That the number of young 
people is also falling is a fact of 
which employers are already 
aware. Many are finding It dif- 
ficult to find the workers they 
need. 

From a sales point of view, 
some companies appreciate, 
too, that the youth market will 
diminteh in importance. For 
producers of some consumer 
goods. Perlite says, the situa- 
tion is even more serious thaw 
they realise. 

Writing in the first issue of 
the European Business Jour- 
nal, Perlite points out that 40 
years of peace have enabled 
Western Europeans to accumu- 
late wealth on an unprece- 
dented scale. Europe’s senior 
citizens will live longer. But 
they wQl also pass on far more 
property to their children 
when they die. 

Perlite says that between 
now and 1995, the generation 
which is in its forties today 
will inherit up to 35 per cent of 
all the houses in Western 
Europe from the generation 
which is now in its «rf*ttea_ in 
Britain, assets worth £9bn a 
year will change hands 
through inheritance between 
now and the turn of the cen- 
tury. 

That inheritance will not 
consist only of housing- Those 
who are in their forties today 
“will also inherit a number of 
durables such as refrigerators, 
washing magfriwpw, fr eez e rs, 
dryers, irons, cookers, TV sets, 
video recorders, jewellery, car- 
pets and antiques.” Many of 
those in their forties, however. 


turn* 
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already own goods of this sort. 

So who will use them? The 
children of those now in their 
forties, Perlitz says. They will 
be setting up their own bouao- 
hniih and will be glad to have 
their grandparents television 
seta and video recorders, if 
only fora few years. 

“After the children and the 
grandchildren have absorbed 
the assets that they want, the 
rest of the household goods 
will be offered for sale in the 
small ads. The possibility of 
acquiring a set of basic goods 
cheaply will thus be opened to 
new groups of people. This 
development raises serious 
problems for industries produc- 
ing durables,” Perlitz says. 

Their market among people 
of working age might contract 
to an even greater extent than 
they rear. "Moreover, similar 
problems may arise in sectors 
involving arts, antiques, jewel- 
lay and other luxury goods.” 

For all these reasons, Perlitz 
says, companies will have to 
pay greater attention to the 
needs of those who have 
retired. There are positive rea- 
sons for doing so even without 
the fall in the working popula- 
tion. The spending power of a 
GO year old is far higher than 
that of a 20 year old. 

In *h» ns. he ssvs Dcoole 
over the age of 50 alreadycoite 
trol more than half of the 
nation’s assets and discretion- 
ary income. Eighty per cent of 
all luxury travel in the US is 
purchased by people over 55. 
Forty-eight per cent of luxury 
cars in America are bought by 
people of that age group. 

Tire pensioners market needs 
to be approached differently, 
he says. As people set older, 
thsr retinas capture less light 


than those of younger people. 
Advertising and packaging will 
have to Ukt* account of this. 
There is also evidence. Perlite 
says, that older people prefer 
smaller shops. 

Some or the products that 
could be manufactured for 
older people were mentioned at 
tbc beginning of this article. 
There arc others. A car 
designed specifically for the 
elderly, iraicing handling and 
parking easier, is another pos- 
sibility. 

“In the service sector, too, 
there is great potential in the 
seniors* market sin ce a number 
of tasks In the household can 
no longer be carried out by the 
older population. Nursing core, 
services in the home, transpor- 
tation. a choice of services in 
the cultural and leisure sectors 
will be in the forefront of 
developments.” he says. 

Financial institutions also 
have a role to play, he says. 
One of the problems associated 
with the demographic change 
he describes is that the work- 
ing population will find it diffi- 
cult to fund the pension needs 
or the retired. One of the ways 
that pensions could be pro- 
vided, he says. Is by using the 
equity that retired people have 
tied up in their homes. 

“There Is a need for a financ- 
ing pattern which will allow 
home-owners to sell their 
houses to financial Institutions 
and in return obtain a pension 
for life. Alter their death, their 
houses will then become the 
property of the financial insti- 
tution. In a sense, what is 
needed are reverse mortgages,” 
he says. 

European Business Journal. 
13b Compton Terrace. London 
Si 2US. Tet 01-3533973. 
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he automobile Tiidushy is a leader in the techniques and technology of volume produc- 
tion. ► West Germany’s famous car manufacturer BMW is a good example/ its Regensburg plant is 
one of the most advanced production facilities in the world. ► The technology at Regensburg 
allows a great variety of BMW’s 300 series to be manufactured on the same assembly line, with 
optimal flexibility and cost-efficiency while maintaining the company's high standards for quality 
and on-time delivery. ► Perfect communication between product flow and control system is 
essential. ► This vital link is provided by a Philips PREMID system which identifies each car body 
far the appropriate action to be taken at the various production stages. ► PREMID’s exceptional 
performance in automatic, remote, unmanned identification has fed to many other interesting 



INNOVATIVE TECHNOLOGY FOR BMW AND IBM - FROM PHILIPS. 



fields of application. ^ For example, automatic toll collection without the vehicle having to stop 
or reduce speed. ►►► In IBM’s typewriter and printer assembly plant at Vimercate, Italy, 
production How is optimized by a Philips Variable Transport System; reducing stock levels and 
throughput times, and thus product cost price. Being flexible and modular in terms of hardware, 
software, control and interface, VTS Is a one-time investment that allows assembly of various 
products on the same line at the same time. ► It also allows fast and easy adaptation to new 
products and even new assembly sites with a totally different layout. ► In fact, the VTS now 
being used in Italy was originally Installed at IBM’s assembly plant in the Netherlands. ►►► 
Philips innovative technology is also used in many other factory automation applications. ► 


PHILIPS. THE SURE SIGN OF EXPERTISE WORLDWIDE 

PHUPSCORreHlMEMAItKETMCiCOMMlMCATIONS.BNDHaVBil.THENETHBaANOS. 
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ACCOUNTANCY COLUMN 


Players show their cards over Dearing plans 

By Richard Waters 


REGULAR readers of this 
column will recall that a cou- 
ple of weeks ago a game of 
poker was being played over 
the Dealing proposals on set- 
ting and enforcing accounting 
s tandar ds in the UK - the first 
overhaul of this system for 
nearly 20 years. 

All the cards in this poker 
game had been dealt, but only 
the Department of Trade and 
Industry had announced its 
bid. Others taking part in the 
game were playing their cards 
close to their chests. Things 
have come on since then. 

There have been three more 
bids - from the Hundred 
Group (an association of lead- 
ing finance directors who can 
speak for about three quarters 
of the 100 largest companies In 
the UK); the Stock Exchange; 
and the accountancy profes- 
sion, through its Consultative 
Committee of Accountancy 

The bidding has been pretty 
much as expected. Dealing had 
sought a balance between the 
accountants, the Government 
and the City (represented pri- 
marily by the Stock Exchange). 
They should share the costs of 
the new system, and they 
should all have the power to 
challenge companies in court 
over their accounting methods. 

The DTI responded first by 
saying that most of Sir Ron 
Dearing* s proposals for a 
beefed-up system should be 
adopted, but not all of them. 


It drew the line on two 
points: that the Government 
should provide about half the 
money for the new system 
through a £1 levy on all compa- 
nies, and that the law should 
be rfmng grf to put the burden 
of proof on to directors to jus- 
tify any departure from 


The accountants’ 
message is that the 
Department of 
Trade and Industry 
already has the 
power to enforce 
standards, and 
should live up to its 


accounting standards. 

The first of these would give 
the Government too much 
infl uence (for which read 
“responsibility”) in the whole 
process. Shouldn’t the Stock 
Exchang e put up some of the 
cash*-? 

The second proposal 
amounted to statutory backing 
for accounting standards, it 
said. 

However, it did not object to 
the Stock Exchange and the 
new accounting standards 
body having the power to take 
directors to court over a failure 


to comply with accounting 
standards. 

All of this gave the clear 
indication that the Govern- 
ment was not keen to carry the 
can for the new system. The 
City, as well as the accoun- 
tancy profession, would have 
to do its bit 

The next bid came from an 
unexpected quarter: the 
finance directors. Finance 
directors are the poachers 
rather than the gamekeepers, 
and so might be expected to 
benefit from an fngfffcfent sys- 
tem of accounting standards. 

They have an interest how- 
ever, in being users as well as 
preparers of accounts. When, 
acquiring or granting credit to' 
other businesses, companies 
themselves rely on published 
pnm^^ sil infor m at i on. 

Doing a good impersonation 
of a poacher-turned-game- 
keeper, Mr Ian Tegner, chair- 
man of the Hundred Group and 
finance director of Midland 
Bank (which ran into a few 
difficulties itself over a contro- 
versial accounting treatment a 
year or so ago) said that Dear- 
ing should be adopted without 
delay. 

However, the Hundred 
Group fudged on an important 
issue - whether directors 
should shoulder the burden of 
proof when departing from 
accounting standards. And 
anyway, it is not their bid that 
counts at the end of the day. 
They are not the ones who will 


have to run the new system. 

Bid number three was star- 
tling. Everyone bad expected 
the Stock Exchange to be luke- 
warm on Dearing, but no-one 
expected it to put the boot in 
with quite the vehemence it 
showed. 

The Exchange began disin- 
genuously with the claim that 
few companies fall to comply 
with accounting standards - 
conveniently forgetting to 
mention the wholesale non- 
compliance with the current 
cost accounting standard, 
SSAP 16. 

The ifardiangw then launched 
a full-frontal attack on the 
Dearing system, concluding 
that it is uxmeccessary, too 
complex and too expensive. 
And it certainly has no Inten- 
tion of putting up any money 
for the new structure. 
Shouldn't the practising 
accountancy firms pay for the 
system out of the audit fees 
they receive-.? 

Subtle it certainly was not, 
being the verbal equivalent of 
a knee in the grain, but it left 
everyone in no doubt about the 
future: whatever replaces the 
Accounting Standards Commit- 
tee, the Exchange does not 
want to be involved. 

This just left the accoun- 
tants. Their hand, it has to be 
said, has left much to be 
desired. They shoulder all the 
responsibility of the present 
system. Having sponsored 
Dearing In the hope of passing 


off some of this responsibility, 
they have found themselves 
once again ushered into the fir- 
ing line by the DTI and the 
Stock Exchange. 

Their bid, when it came, was 
all that could be expected. Giv- 
ing power to three bodies to 
take directors to court over 


The Exchange then 
launched a 
full-frontal attack 
on the Dearing 
system. Subtle It 
certainly was not, 
but it left everyone 
in no doubt about 
the future 


their accounts ‘‘would lead to 
responsibility for action (or 
inaction) being shifted from 
one party to another". There- 
fore only the DTI should have 
this power. 

It also took issue with the 
DTTs thoughts on shifting the 
burden of proof on to directors 
to justify non-compliance with 
standards. 

The Government claimed 
this would give standards the 
force of law: but the accoun- 
tants claim that standards 
already have this force. 

It is implicit in a 1987 judge- 


ment, known as the Littlejohn 
case, which established that 
there is a “rebuttable presump- 
tion that accounts which do 
not comply with accounting 
standards are not true and 
fair”, they said. 

The accountants' message is 
therefore that the DTE already 
has the power to enforce stan- 
dards, and should live up to its 
responsibility. The debate 
about enforcement sparked by 
Dearing has therefore largely 
been a red herring. 

And the money? Shouldn’t 
this come from the DTI, in the 
form of a levy on companies 
when they file their 
accoun t s...? 

It is not surprising if all 
sounds circular: it is. 

However, the end to this 
debate must now be in sight 
(the timetable for the Compa- 
nies Bill means that the Dll 
has to come to a decision 
within the next few weeks). 

Short of the entry of any 
new parties - and the the 
Rank of En gland and the Secu- 
rities and Investments Board 
have pointedly stayed out of 
the running — it is developing 
into a straight face-off between 
the Government and the 
accountants. No prizes for 
guessing who will win this con- 
test 

This column recently likened 
the Dearing debate to a process 
of passing the buck. The buck 
is now very close to finding its 
final resting place— 


ACCOUNTANCY APPOINTMENTS 


CHARTERED 
ACCOUNTANT 
(recently qualified) 

required as 

GROUP FINANCIAL 
CONTROLLER 

for «™»ii but rapidly expanding leisure based 
public company. Head office in Isleworth. Age 
25/30. Salary £25 K +. Duties include company 
secretarial, feasibility studies, bank negotiations, 
etc. Will report directly to chairman. 

Apply in confidence to 

Mr R W Fetexs FCA (Chairman) 

The Scottish Ice Rink Company (1928) plC 

WORTON HALL, WORTON ROAD, 
ISLEWORTH, MIDDLESEX TW7 6ER 

Telephone 01-568 6281 


Financial Analyst 
for Media Group 

A Financial Analyst is required to work Bar die 
Executive Chairman of a rapidly devdoping Mafia 
Group. He or she wifi be required to analyse p ot e nti al 
acquisitions ^nd to help in the s*s^yjuent of - 

oper a ting units . Working wkh senior management of 
the Group, the mcfivMual appointed wffl have every 
opportunity to lay the foundations for a career in 

broadcast inanaynwHit 

The successful candidate is fikefy to be in Ms or her 
mkl-twenties and to have been trained in the corporate 
finance department of a leading mer chan t bank, 
stockbroker, orfinn of ch ar tered accountants. 


Applications with a fell CV should be sent tor- 



The rl Hen. Chri st opher Chacaway, 
Chairman, 

Crown canm&micafkM0 Group fix; 
22 Newman Street, London W1P4AJ 



FINANCIAL CONTROLLER 

£8Qm MuM-SHr Manufachitfog 

£35,000 Aged c. 30 

Our dient seeks a High Ffior—mfeUedual professional managerial —forlhis prestigious role in a major 
division of a blue chip' company. 

The Financial ControHer w31 provide leadership 1o a bright young team in a proactive approach to 
management acrounlkig and mranlcnnBiglig l d fi n an ddlcfcr%&^m.^ There is also the task of reviewing the 
financial systems as a new generation of ffis being introduced. 

Candidates wifl have a very good degree arKTbetoflyquaiHiedacxotmkjnts. They wifl have hadfinended 
responsibility in an operational memufaduring business. 

The remuneration wiB indixte a resuteorierteded bonus, executive car, share options and rebcafion 
expenses if necessary to the company's base m Sussex. 

Please write giving details of age, quafificafions, experience and present salary to Mike Pugh, quoting 
reference 1066. (Our Fax number is 0602 484742). information vwB be divulged to our cfientwHhoutyour 
perm i ssion. 



7 College Street, Nottingham NG1 5AQ. 
SEARCH & SELECTION CONSULTANTS 
NOTTINGHAM • LON DON 


— ▼ — 

Financial Controller 

c. £30,000+ Die car Watford 

function and aO financial administration. There 
is a departmental team of 12. 

Candidates wffl be qualified accountants 
whose previous experience, ideally gained in 
the electronics sector, wffl include sateated 
manufacturing. Personal skffls wffl include an 
tonawafive,proactiveappraQchcaupledwltti 
determinatk)n,drtvearidenthuaasnLGood 
communication skffls and the abfity to perform 
in ateam environment are essentiaL 
Please reply in confidence givingcandse 
career, personal and saterydetaXsto: 

Brendan Keeton Ref ER 1 63, 

Arthur Young Corporate Resourcing, 

21 Conduft Street, London W1R9T& 


Arthur Young ©©&p©ifiite [Rlssiswdimgj 


A MEMBEROF ARTHUR YOUNG INTERNATIONAL 


As. 


Our efient is the UK subsidiary of a leading 
eleciixxiksrrianutoctiaierandSLfiDpOerofreA^, 
office and information systems. Worldwide 
turnover is almost £2 bn and the UKcfivision 
is seen as having excellent growth poten&aL 
The company is a market leader in its niche 
areas and has developed leadhg-edge 
products ensuring competitive advantage is 
maintained. 

Reporting to the finance Director, the 
appointee wDI be dos8ly involved in the financial 
management of the business. Priorities 
are to develop Hie systems and controls 
currently operating and responsibility for 
management and financial reporttig, the DP 


j Group Financial Executive I 

i N. ENorthants £30^)00 — £35,000 + Bonus + Benefits i 


Our dient, a majoc Pic, haa enjoyed a continuing record of 
growth over two decades. Its core bumness activities are in 
the service industry, wh e re its subsidiary companies are 
recognised market leaders in electronic components and 
electrically related produces. Prospects for die 1990’s are 
ex ce l le nt and farther growth »a expected from an ongoing 
strategy of new market development and selective 
acquisition. 

Due to this dynamic approach, an crating opp o rt u nity haa 
developed for a talented and commercial accountant to join 
die high profile executive ream responsible Cor- 

★ Analysis and review of p e rfo rmance of all operating 
units. 

★ Analysis and r e view of investments and capital 
projects. 

Investigation of potential acquisitions. 

Investigation and solving of any problems 
that occur in subsidiaries. 


★ 

★ 


Li~ 



Therole wffl demand the abibty to analyse problems and 
the skill Co solve them without losing sight of the group’s 
c omme rcial goals. 

Tfo successful Candida te will be a qualified accountant; 
ACA, ACMA, ACCA, aged 30-35, who has a record of 

achievement within an industrial e n vironment: You must 
be able to respond to the challenge of a broad commercial 
role and enjoy die op p ortunity of working both in the UK 
and Europe 

In exch ange for yo u r co mmi t m e n T. the company offer 
stimulating career o pp ort u nities with genome rewards that 
indude bonrn, share option package, pension, health cover 
and executive car. 

Interested candidates should write, enclosing a 

comprehensive CV, to Tony Hodgtm ACA, 
Executive Division at Michael Page Finance, 
I m peri a l 

Nottingham NC3.2EX, 


Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor St Albans Leatherbead Birmingham Nottingham 
Manchester Leeds Newcasde-cqxmTpne Glasgow & Woridwide 


_l 


YjT 


Finance Manager 

Property and Facilities Management 
Based Central London ■ to £24,000 p.a. 



V 


The BBC Radio Administration Group manages premises and a wide range of related services for Radio 
and Central London’s BBC Directozates. Over 900 people aie employed and the group is operating within 
a budget of £27m annually. 


BBC's new corporate headquarters at White City are under construction and the Radio Administration 
Group are. and win be, significantly involved with the imnagement of major acooumrodatacm changes 
well into the 90’s. 


Reporting to tta General Manager the successful candidate wffl provide a professional, disciplined 
approach to budgetting, finance control and accounting, cost recovery and MXS. within the gorupi 


Candidates wifi be qualified, aged 28-40, and have a thorough knowledge of manageme nt accounting 
procedures. The ideal person will be familiar with property and facilities management have 

experience cf financial review methods for contract services, experience of conducting feasibility studies 
using computer assistance and above all be used to working in an environment of change. 

Candidates should write in confidence to David Kingston, Executive Resourcing Division, 

P-E Inbucon Limited, 692 Warwick Road, Solihull, West Midlands B91 3DX, with, a comprehensive CV or 
telephone 021-704 2212 for an application form, quoting Ref B2213. 


P-E InbuconJj 


FINANCE DIRECTOR DESIGNATE 


DYNAMIC RETAIL ORGANISATION 


NORTHERN HOME COUNTIES 


c£35,000 + car 


Our r fk*™ 1 Is a successful niche maria* 1 ywafl and 
order company with an outstanding reputation fix quality 
of product and design. As pan of a substantial group; 
significant growth within the UK and ovexseas is planned 
during the next few years from a well established trading 
base. 


Tb suc c eed in this fast moviog environment you will 
seed ed be a young, qualified g ra d u a t e accountant wkh 
co mme r ci al flab; strong peraonafty and a practical h and s 
on approach. Abo required are rnmnii». W n sdf 


motirationanddreab^rococuifoutotawaidsddvlt^ttie 
business forward. 


The opportunity is to join a highly motivated 
management team operating in all areas of strategic 
planning and devdopmem, profit growth and business 
control. Responsibilities wffl. also include an aspects of the 
finance function and the design and i mp l ementa tion of 


The salary package win Include an executive company 
cat; profit s haring bonus; full relocation w he re 

necessary, bcakh can: cover and penstou benefits. 


compurer based sysrems covering all of the company^ day 
bo day activities. The position reports to the Managing 
Dircaraatxliu n a ton afly to the group head office. 


I n te g ra ted appfic 


should 


David 


MdMJboo ACA on 01-634 1000 or write to Man at 
Ch a nrtai Barker Selection, 30 Rndtudoo Street, 
London EC4A4EA. 



Executive Selection & Search Consultants 


- QUALIFIED ACA - 

MAJOR UK BANK 


Central London 


: financial services 

reputation fa the fields of Ix westmcnt, domestic and Intern ation al 

of the UK's leading financial fnstUutfons 


Package to c£30,000 + CAR 

rate markets, and with an unrivalled 

this prestigious cheat is one 


A new and exciting career opportunity now exists to an ambtttoq* accountant to work within f - 
bank’s central finance function. 


Liaison with various divisional sectors wOl necessitate familiarity with a number of hey accounting 
Issues, and there will be a considerable degree of exposure to both analysis and investigations. Yg , W5B 
gain Immediate broad-based exposure to a number of management reporting activities, in the provision 


of operational support. This key role will therefore demand a strong technical background. aUwt t» »n 
appreciation of both US and UK accounting procedures. 

wiB 

a nice, ana nave wonted with a - 

organisation 



firm. This Is an excellent entry point Into 
throughout the entire bank. 


between 26 and 29L Ideally, 
ce. and have worked with a 
career ‘ 



quoting Ret A272. 
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MSCICTAHT 

FINANCIAL CONTROLLER 


c£30k + car 

The Santa Cruz Operation is today the premier 
supplier of muiti-user RC software with a turnover 
currently exceeding $60 million, of which one third 
is from Europe. This fiscal year we are planning 100% 
growth. Ambitious? Tfes! 

To help us meet this goal we are looking to recruit 
an Assistant financial controller for the European 
Headquarters. 

Reporting to the financial Director you will have 
responsibility for the effective operation of the 
Financial Accounting Department Key responsibilities 
wifi indude the preparation and integrity of monthly 
and annual accounts, for submission to Management 
and US, the coordination of accounting for foreign 
subsidiaries, and liaison with US on accounting 
requirements. 

To be successful in this key role you will need to be 
a qualified accountant vvrth 4/5 years' commercial 
experience preferably in a sales and marketing led 
company. Together wkh strong, practical accounting 


South Herts 

skills you should have experience of computer based 
accounting systems, and their implementation. 
Above all, you will be an excellent fine manager 
with the ability to lead, motivate and develop a team 
of accounting professionals,. Your professionalism, 
confidence, initiative and enthusiasm will allow you 
to operate effectively in an organisation undergoing 
rapid growth and chimge. 

Our organisation thrives on a unique business culture 
based on innovation and excellence - qualities we 
will look for in you. 

To attract these qualities we are offering an excellent 
salary, supported by a comprehensive benefits 
package including a company cat; and relocation 
(where appropriate). 

If you want to take on a real challenge then 
please write, in confidence, enclosing your CV ta- 
Janet Seivright Personnel Officer, The Santa Cruz 
Operation Limited, Wingfield Court Croxley Centre, 
Hatters Lane, Watford WD1 8YN. 


Where YOU can mate the difference. 


| Flymo 


- ~i > - ■ - -* — - 

naWnflBflBw iHM i nn c 


ACCOUNTANT 




COUNTY DURHAM 


£ NEGOTIABLE 


M VfcntaHMK, 

Ft BW63 AfccKRatd. 
fc Mrtffliirtwwiti. 

L; ChmfniiTBarx. 

r i ttkOMZ 33871b 



Rif tWtfa cr t afumMi ttiC 


eeMtAndo. 
UcdiUaSAL. 
'fid: 0332 43S 384. 


mm lean opputunky tore hanhmiWng. ambitfou* penon loWn ■ pwHfaWfcifiJercmo 
Oeiy^wtiominaiigeleadminU^ephmrfooniunmdiwbteprodBca. 
WkwuMpnlwiqualHMAcoounmiCxXWVeomfcfarpartquafllfedirtharicognfead 
•ccouMncyirattUfe, who Intend to My qualify in the near 
AMtyfa man Important then ago. 

AppBc we imieeouiKlI m oimt^bt manufacturing ■ocoMn8nQiidBb« ^ el « Te d . 


FINANCIAL CONTROLLER 

WEST YORKSHIRE c£2ty)00 + Car + Benefits 

ftw (vgerrinBom am ofler m much scope fcr psraonat. cmsm and technical dwotopmeii 
ns Me dynamic nwrtwt lander hi ifw awvloa wettc CuranOy txnorlngmvctt^ gmath 
phea* in lemie e> tn«i prmia meru ctoveiopitiam, mere fa now on aperang Icr a 

young quarted Aecoumani to ttrita chaiga of the financa (unction In one of Ma eutonocnaua 
iMta RaaounceU wflh fheabBty to play a crock! part to me company; 

youwiWriumbadla^aey m ama mp arlwi c aandbeableioiAgaB/devalooBiafainei 

oonytmmtewtegyTT«spoe«einoamen eiiui Bei <otJ po»t ujiliy o d a m oey our 


Q-UBctabSma, 
LdeokrLEl 60. 
1M: 0933 M2 6931 


FINANCIAL DIRECTOR 

EAST MIDLANDS c£350OO + Car 

OurcMn^aNgNysuccMsU and praffubto manufacturing auMcBary of > , 'bluacftip r ‘ 
group wMoh haa mportwncad conaktantoto growth tn rooent ynam. 
Vrtft«tunMwtwtoaroowtdC30mBk»«to»ubBfanM k i» ro TiBi tf tolnfant»aBn 
MChnolDB^ they artah o eppoM e naw Rnandei Dheaor to euccoM Die pman tncumoant 
who la being premotad wttntn the group, H you ora a cocnfiwctatt* swam quaMtod 
aocouMM ubDi a mjccaaaW track record, IW* company can eCfar you a nmardtog corner 
■tfiBWmproap eca . 
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THE SANTA CRUZ OPERATION 
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CHARTERED ACCOUNTANT or BANKER 


Treasury Assistant 


Walfini 
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Acquisitions 

Manager 

International Group 
Exceptional Package 
Northern Home Counties 



An acquisitive and highly successful public group: current turnover 
£1200m, operating profits £90m. Target areas Europe and North 
America. 

The role is high profile providing regular contact with Main Board 
Directors and requiring dose liaison with operating company 
management. 

The key tasks will be preparing analyses of acquisition candidates 
and making contact with them; preparing due diligence reports; 
reviewing competitor takeover activity; and organising research 
and investigations. The need to make personal contact with 
candidates will mean regular overseas travel. 

Candidates, probably Chartered Accountants with at least two 
years post-qualification experience within Corporate Advisory 
Services in the profession, or Bankers from Corporate Finance 
Departments, ideally will be in their mid to late 20's, ambitious and 
eager for more responsibility. They should also have fluency in one 
other European language or have the aptitude and willingness to 
undergo an intensive learning programme. 

The remuneration package is totally negotiable and will certainly 
be attractive to any applicant. It will include a competitive salary, 
car, profit sharing scheme, share purchase opportunities and all the 
other benefits of a m^jor public group. On top of this there are very 
clear career opportunities. 

Male or female candidates should send a comprehen s ive 
c.v. or telephone for an application form to 
Howgate Sable & Partners, Barnett House, 

53 Fountain Street, Manchester, M2 2AN. 

Telephone: 061-228 6919 quoting reference: (F.T-204A). 


London Based 

International Mining and Natural Resource Company seeks to recruit a 
Treasury Assistant to assist in all areas of a busy treasury department. 

General knowledge of cash management, PC computerised reporting systems 
lotus 123, foreign exchange and short term investment would be preferred. 

Preparation of cash forecasts would be an important part of the role. 

The applicant should be numerate, confident and educated preferably to 
degree level with around two years experience in treasury. 

Located in Central London. 

Please apply in writing with full CV including details of current 
remuneration to:— 

Box No. A1180, 

Financial Times, 

Number One Southwark Bridge, 

London SE1 9HL 


niRCALL 


GROUP CHIEF ACCOUNTANT 

London c£30,000 + Car + Benefits 

Air Call (Holdings) FLC are currently undertaking a period of 
restructuring and planning for the 1990'S. Tb assist in these tasks, a 
high-calibre Chartered Accountant will be offered the post of 
Group Chief Aoconctant, to be based in Central Loudon. 


subsidiary compagys' financial statements. Group treasury and 
taxation matters, assisting with Group company secretarial duties 
and taking dose involvement in acquisition work. 

The selected candidate will have several years post qualifying 
experience either within professional practice or commerce. First- 
rate technical skills, coupled with well developed communica ti on 
abilities and strong commercial acumen are essential 
■ - - pre-requisites. 

. Please apply in writing, with full career and salary history details, 

and quoting reference B/189/89, to Louisa Chapman. 

Ipeat Marwick McLintock 

MMHBW Executive Selection 

Beat House. 45 Onnch Street, Btmringb8niB32DL. 


PREPARING FOR PRIVATISATION... 

Management 

Accountant 

up to £32,500 (award pending) + lease car + benefits 

Britain^ dBctrict^ board! arc to be pr W atfawdfci 1 990 and thb vacancy oflars a rare opporruntey for 
»expc ri« KtAqu>HWAaxxjmantcoptayatcgy role within oiw of the ocxawry^lygcffiopercioos. 

NonMBbb a mde^&cetBd business wMi a m^or presence In the maif sector in adefidon to supplying 
e teO Tl d typaaiofTWa In the NcxthVVc^ Annual cumovcr a In ihe region of £1^ blWon indvvotcrye over 
2 mS&an customers. 

This new app oin tment has been cr eat ed to develop and mange the preparation of mo n thly 
man a gement reports for Directors and Business Mangers. You wfi] also be responsfoie for dev e lo pi n g the 
sfcflb of a snaH team of Manag em e nt Aococ m cano. producing annual budgets. concrolSng Internal charging 
and transfer pridng and undertaking ad hoc p r o te c t s aimed at maoclmWng proffeabffiqt 

You should be an adaptable, communicative profoatonA pre fe r a b ly wit h experience in the private 
Beam; Ideally gabled within a large pic. allied bo the am bi tion to p t o gr es s within an expanding business. 

If you have the qualities w» seek and would Oka the opportunity to have a major 
Influ ence on poOcy at this exdtfaig atage of our.developm ent , t eh yhone frfflcc Wood on 061 -875 
7239 for further details or send your cv to The Secretary, Norwrts.lkR>ot Road, Manchester 
MIS PHQ, quoting re f erence no. 89/60 on the envelope by 7 April 1989. 

Equal oonskfr a tion will be given to aB applicants. I rrespective of sex, race, creed or dfaabBty 

NORWEB 


FINANCE DIRECTOR 

INTERNATIONAL DIVISION 


WEST LONDON 


£40,000+ NEG, CAR, BENEFITS 


We are the £35 million International Division of one of 
Americas’s top software companies, and are the 
technical and market leaders in our field. We have 
offices and Distributors throughout Europe, Asia, and 
the Middle East 

As the top Financial member of our management team, 
you will have the opportunity to help manage our 
growth. Specific responsibilities include the 
establishment and monitoring of standardized financial 
policies and controls, managing the financial 
departments of overseas subsidiaries, and further 
improving the computerized accounting and 
management reporting systems. 

Additionally, you have responsibility for the legal and 
administrative activities of the group companies, 
including assisting in Distributor Agreements, liaison 
with outside legal counsil, and managing the contracts 
department Travel worldwide is approximately 25%. 

The successful candidate will have at least five years la 
financial management, including managing at the 
headquarters level. 

This Is a challenging position with a fast growing 
company. We offer an attractive package including a i 
revenue based bonus program, medical and pension i 
benefits. 

Please send an up-to-date CV to: 

Dan Almour, CANDLE SERVICE LTD, Swan Gardens, 

10 Piccadilly. London W1V 
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RECENTLY QUALIFIED ACAs 

Management Coasoltaiicy 

Nevr Bridge Street Consultants specialises in high level consultancy 
assignments developing capital rewards and is looking for two recently 
qualified accountants to contribute to the development and expansion of 
-its activities. Founded in 1984 and wholly owned by the solicitors Clifford 
Chance, NBS has expanded rapidly and . could offer you excellent 
opportumties for personal development in a multi-disciplinary professional 
environment, 

NBS is an innovative consultancy and has made a major contribution to 
the development of ESOPs in the UK - particularly leveraged ESOPs. 

; Candidates should be graduate chartered accountants with about 2 years 
pqe^No previous specialist experience is required although investigations 
or banking experience might be useful. The ability to prepare financial 
. projections is ^antial as are excellent communication skills. 

Redly with full CV to Laurie Brennan, Chief Executive, New Bridge 
S treet , Consultants limited, Tallis House, 2 Tallis Street, London EC4Y 
OBJ. 


Finance 

Director 


Circa £25,000 + Car + Excellent Benefits 

A well established manufacturing company, part of a major pte, 
require to strengthen their business through the appointment of a 
finance Director. The successful applicant will report directly to the 
Managing Director and be a key member of the Board. 

The requirements necessary, indude comprehensive financial 
experience gained through a manufacturing background, computer 
awareness and an ability to motivate and manage people. 

Only those who are prepared to actively participate in the growth of 
the company should apply, sending a full career resume to:- 
CP.S. Associates. “CWpstead*, Btedcdown Avenue, Pyrford, Surrey, 
GU22 8QH. 


Arab Insurance Group* an international reinsurance 
company with a worldwide business spread, invites 
applications for a managerial position to head the audit 
function at its head office in Bahrain. 

The position involves emphasis on operational re- 
insurance audit in a challenging and professional 
environment, at the company’s head office and over- 
seas branches. 

Candidates must have a minimum of five years' 
experience in operational audit of reinsurance busi- 
ness in a computerised environment and preferably 
possess a suitable insurancs/audrt qualification. 

The position offers a competitive tax-free salary and 
attractive benefits. 

Applications marked with job reference — AUDIT 
(1)-89 together with full C.V, should be sent to; 

Personnel Manager, c/o Arab Insurance Group (B.S.C.) 
Plantation House, 8th Floor — Section 8. 

31-35 Ftenchurch Street, London EC3M 3DJQ UK 
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FINANCIAL TIMES THURSDAY MARCH 23 1989 


North London 


c£25,000 + Car 

This subsidiary ( t/o £10m) of an 
acquisitive UK pic is involved in all 
aspects of industrial video production 
from equipment distribution through 
to design and installation of visual 
co mmuni cation systems. 

Reporting to the Managing Director 
thin will be a hands-on role with total 
responsibility for the finance function 
including the regional locations. Kay 
areas will involve developing pristine 
computer systems and ensuring tight 
financial controls. 

Candidates should preferably be 
qualified accountants, age indicator 
30-45, with proven line accountancy 
experience gained within a marketing 
led company. Good interpersonal 
skills and a high level of commitment 
in order to achieve the projected 
growth plans for the subsidiary are 
necessary. 


Proven success will lead to a broad 
appointment the remuneration 

package includes future share 
options and relocation assistance if 
applicable. 

Please telephone or write enclosing 
full curriculum vitae quoting 
re£ 316 to: 

Nigel Hopkins FC A, 

97 Jermyn Street, 

London SW1Y6JE 

Tel: 01-839 4572 
Fax:01-925 2336 


Cartwright 

Hopkins 

FINANCIAL SELECTION AND SEARCH 


SWAPS TRADER 

T^admjr international investment group requires swap trader, 
aged 25-35, to specialise in interest rare and currency swap 
transactions. Applicants require in depth knowledge of 
International Swap and Capital Markets, International Treasury 
Management techniques and expertise in in ter- market arbitrage 
opportunities for clients. Ability to give swap presentations as 
well as perfo r m analyses and execute transactions; to write 
computer models to transform gilts into synthetic USS 
instr ume nt (familiarity with Fortran computers and software, 
Lotus 1-2-3) combined with 2-3 years swaps trading experience 
and finaxicuL {/international business management background 
essential. Educated to degree standard. Salary negotiable. 

Please write in strictest confidence, enclosing fun cv to 
Box AU84 Financial Tunes, One Southwark Bridge, 
London SEI 9HL 


Financial Controller /Director Designate 

Progre s sive UK haulage company based m East Anglia 
requires a qualified accountant. Reporting direct to the 
C hair man fids post will suit a person wishing to pursue an 
active career in commerce, and it is anticipated that a 
directorship will follow in due course. 

Apart from sound financial skills the ideal candidate should 
be able to communicate well and be flexible in approach. 
The financial package will be negotiable depending on 
experience but will be competitive and include a car. 
Candidates should first reply in writing, with full C. V.. to:- 

Cotin Knight, Goodway Ltd 
Unit 6, Hodgkingsoo Road 
Felixstowe 
Suffolk IP11 8QT 




WEST MIDLANDS TO £40,000 


PowerGen wfl be one of foe too 

j companies in Hie UK 

j the privatisation of the 
etectricSy hdushy. Preparations to enter 
the private sector ore wel advanced 
ond PoweiGen know opening os a 
<Msfon of Hw CEGB. 

Wlh JQ00Q staff and turnover expected 
to exceed £25 Mon, the changes 
being undertaken present a 
chcflenging and dynamic environment. 
As part oflte process of completing is 
senkx management team, il now seeks 
an experienced FfriandaJ Manager to 
lead Ihe Hemal out* function aid to 

ptay an active rote in fintndal cental 
and management 

Reporting to foe Executive Director of 
finance tmd leading a team of 2a you 


wi develop Ihe outfit toneflan to 
ensure high st ondatos of complaice 
and provide consftudhe input to the 
operation and management of Ihe 
Company taa member of fte 
financial management lean, you wfl 
be eipected to corMbute an a wide 
range of Issues. 

AqudHed accountant probably aged 
at least 32. you wfl have wide friandal 
management experience gained In 
tte private sector or perhaps at a 
senia level ri a major accounting bm. 
An experienced manager of staff you 
should be conversant wtih modem 
audi techniques and be able to 
contribute to toe financial 
management of the oiganigrdan. 

-tou wll be involved wtih cd facets of 
FoweiGen* business and fun be vel 


placed to tote advantage of foe 
exceOentftxffier career devetopmenf 
prospects. 

Rfeumfis please. Including a day fime 
telephone number, to Babin Mcacfc 
quoting Ret RA525, Coapen & Lyband 
Executive Resourcing Untied, Sheley 
House, 3 Noble Street, London 
EC2V7DQ. 


Executive 

Resourcing 


Coopers 

&Lvbrand 


■HflHT 

I Finance Director I 

I NorthWest £40,000+ Car I 


Our client is one of the UK’s leading specialist 
distribution and service groups with a turnover of 
c£150m- Its history of rapid organic growth, supported 
by strategic acquisitions, has built a mar keting led 
group, ideally placed to respond with vigour tx> die 
requirements of a highly competitive market. 

Recent restructuring and relocation of Head Office 
functions to the North West has created die need far a 
Financial Director within the group's major operating 
division, to assume responsibility for the financial, 
information technology, company secretarial and stock 
control functions. In addition to the normal respons- 
ibilities associated with a position at this level, you will be 
expected to work closely with the Managing 
Director in the areas of strategic planning, 
business development and liaison with the City. 


L 



Candidates should be qualified accountants with a 
track record of success in financial and man 
management; achieved within a challenging 
commercial environment. Ideally you will c mi e ody 
hold a Board position. As this is a key position within 
the group, highly developed interpersonal slaUs and 
business acumen axe prerequisites. The salary package 
is negotiable and will not be a limit i n g factor. Full 
relocation facilities will be provided where 
appropriate. 

Interested applicants should write to Iain Blair ACMA, 
enclosing comprehensive Curriculum Vitae, quoting 
Ref 3098 at Michael Page Finance, 

Executive Division, Clarendon House, 

81 Mosley Street, Manchester M2 3LQ- 
Tel: 061-228 0396. 


Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor St Albans Leatherfaead Birmingham Nottingham 
Manchester Leeds Newcastie-upon-Tyne Glasgow &. Worldwide 




APPOINTMENTS 

WANTED 


FCA 

Experienced UK and Over- 
seas seeks FD role foil or 
part time. Backs, Berks, 
Middlesex. Herts area. 

WriU Box Aim . Fbmmdmt Tams. 
Omt SomdmmHt Bridge, 
Lotto* SEI 9BL 


Manager 
Audit & 
Projects 

c.<£ 30,000 + Car 
Age 35-45 


This client requires an experienced Audit Manager to develop a small 
internal audit group into a strong Audit and Projects team which will also 
constitute an effective internal consulting force. It is an opportunity to gain 
very wide experience and there will be future career prospects beyond the 
auditfunction. _ 

The client is a major service sector Group with an interesting and 
unique role, an extensive high technology infrastructure, and a high public 
profile. 

The Manager of Audit and Projects will be a qualified accountant 
with substantial experience of internal audit applied to a large scale 
organisation. A flair for management is required in addition to the 
technical expertise to lead the team and set the standards across the range 
of financial, computer and contract audit programmes. Upward reporting 
is in line with current best practice. Base location will be central London 
with major locations in the South East and Scotland. - 

Please reply in confidence quoting reference E162 to:- 


Margaref Mitchell fcca 
M ason & Nurse Associates 
5a station Road, Egham 
Surrey TW209LD. Teh 0784 7 1 255 
Offices m London, Birmingham and Egham, 


Mason 
& Nurse 

Selection & Search 


FINANCIAL 

PLANNING 

MANAGER 


MARLOW, 
S. BUCKS 


UP TO £30,000 (INC. BONUS) 
PLUS-700 SERIES VOLVO AND 
EXCEPTIONAL BENEFITS 


Volvo Concessionaires Is an important and highly successful 
subsidiary of Lex Service pic, the £15 billon automotive and 
electronic distribution group. 

The company’s impressive growth in a fiercely competitive sector 
over the last 30 years owes much to well-defined objectives,; a 
coherent marketing stra t e gy and the cfedplined enthusiasm of its 
management team. The finance function is a 1 well-integrated part of 
this team, contributing co n st r u c t i vely in all areas of the business. 
The Financial Planning Manager has a pivotal role in this; 
environment preparing and presenting annual plans, short-term 
forecasts and regular performance reports. The job therefore 
demands an unusual degree of commercial orientation aid the 
ability to communicate effectively with non-finandai management. 
This requirement gives the job holder a high status in the 
organisation with corresponcfingiy varied opportunities for 
profession at company arid group leveL 
Applicants must be quaSfied accountants and probably aged under *■ 
30. Precise experience is less important than strong personal 
qualities evidenced by a s u s ta i n ed record of academic and 
professional achievement. 

Benefits include a non-contributory pension scheme, private 
medical insurance, 28 clays’ annual hotiday plus relocation if 

appropriate. ... .tV,-, „; T ^, 

Write or telephone for an ap pl i c a t i on form or send full details 
(with daytime telephone number and current salary) to our 
advisor, R. A. PhflBps. AOS, FdU PWfips & Carpenter, 2-5 OW 
Band Street. London WIX 3TB. Teh 01-493 0156 (24 hours). 
Please quote Ref: 1693/FT. 




FINANCIAL CONTROLLER 

c. £27,500 + Car 4- Benefits 


We are the leading ferry operator to the 
Channel Islands and seek a Financial Controller 
with responsibility for financial systems and 
management accounting. The position, located 
in a pleasant South Coast area, reports directly 
to the Managing Director. 

Applicants in their early 30’s should be qualified 
accountants with a commercial outlook and 
have experience in a management role. 
Familiarity with microcomputer modelling 
techniques is essential and a knowledge of the 
travel industry would be an advantage. 

Applications In writing, enclosing a C.V, to: 

Mrs D Hall, Personnel Dept, 

Fairfield House, Kingston Crescent, 
Portsmouth P02 8AA. 


MANAGING DIRECTOR 
FINANCIAL SERVICES CO. 

£40K + Commission Central London 
+ Benefits 

MD required to head up financial services company associated 
with a firm of CAs. Proven sales ability and management skills are 
essential together with FSA Knowledge. Large part at Job holder's 
responsibilities will be to build up new clients and profitability and 
ensure all activities comply with F1MBRA regulations. 

Apply in writing enclosing a comprehensive CV to:- 
Jane Clements, Recruitment Consultant 
Box At 183. Financial rimes. One Southwark Bridge, 

London SEI SHL 


DIRECTOR OF 
FINANCE 

Packaging 

Thames Valley Location 
£30K to £35K + Car + Bonus + Benefits 


TBYLOWE LIMITED, an anh wnw nmm anhriHiar y pf fipfC in a loari m g 
Wrting rar frin mnmfarrtn gBr in fha TUT, with a fnnyi SBrm G5QCBSS of S2ZM per 

jiTiTinin anti With n wHftt aiih 

We are seeking an eqaerianraftd Director of Finance wife fall 
responsibility for the Financial Management of the bnsmpss. This senior 
p o sit i on , report i ng to the Managin g Director; forms part of a p rofe s s io n al 
management team with respo nsibil i tie s fear business development and 
strategic planning: 

A proven track record at senior level in a man n Cm Muring e n v i ro n ment is 


commercial awareness. 

The appointee win be qualified to AGJMLA. and aged between 30 to 48 
years. The iemgperaticiu package will reflect the importance of this position 
and wffl include a performance related bongs, folly expensed car; pension 


Please apply with CV in confidence to: Mr D Basset Managing Dnsctm; 


Taylowe Limited 

Malvern Road, Parse Platt, Maidenhead, SIfi 7RE 





Member of BPCC Ltd 


b 


Audit Partner 


North. West 

My dient; a 

has 


c.£45 f OOO + benefits 

_ and well established international 
concluded the first stage of an ambitious 
development programme and the Burners are committed to further 
growth thro ugho ut the practice, hi particular the audit sector has die 
potential for extremely rapid expansion in the short and medium term. 

la order to support and enhance the achievement of strategic 
plan the practice wishes to appoint a young, highly motivated and 
ambitious Audit Rutnei; who will make a major contribution to practice 
development in the broadest sense. Specific respo nsibilities will 
controlling a portfolio of existing and newly acquired diems, working 
closely with the marketing department in the drive to attract new 
business, and assisting in the overall running of the audit depar tmen t 

We are looking for an exceptional individual with commpi rial fW 
and business judgement. He/she will have gained a broad base of 
raperience in a medium to large professional practice, and must 
demonstrate the highest technical competence, strong management 
and interpersonal skills, together with the capacity to wSha 
pressurised and demanding environment Prospects for career and 
remuneration progression are outstanding. 

H^se write enclosing a CV to Brian 
brren, Donbas Uambias Associate*, 
Brook House, 77 F o unt ain street, 
Manchester M 2 2 KE. 
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FINANCIAL TIMES THURSDAY MARCH 23 1989 


RECRUITMENT 
ADVERTISING 
APPEARS ON 
MONDAY, 
WEDNESDAY & 
THURSDAY 

For further information 
please calk 

Deirdre McCarthy 
an 873 4177* 

Candida Raymond 
on 373 3694 

Elizabeth Rowan 
on 873 3456 

Patrick Swomff 
on 873 46Z7 

Paul Maraviglia 
on 873 4678 

Patrick Williams 
on 873 3351 

or 

write to one of 
them at- 

The Financial Times . 
One Southwark Bridge , 
London S£1 OHL 


One of the best opportunities in 1989 for an experienced 

SWAP ACCOUNTANT 



Negotiable salary to £45,000 + first class benefits package 



Sumitomo Finance inte rna tio na l, the principal 

capit al markets s ub sidiary of The SurAamo Sank. 
Limited, is staacOy building its presence In the swaps 
m ar ket focusing on increa singly im ov a ftme financing. 

The present Swap Accountant wtt ahorBy be join- 
ing the Swap Department deefog team to concentrate 
on me structuring of new products. As a resuit a rare 
opportunity has arisen for a fpeduate Chartered 
Acco u ntant of outstancfrig technical atottty and a re a - 
five flair in the swaps field to taka Immedtete day-to- 
day responsibility for the fufl swap accounting and 
control function inckicSng a decficatsd computer sys- 
tem for .a rapidly expanding swap book. 

To apply you should have a minimum of 3 years’ 
experience gained in a prestigious swaps house. In 
a d dit i o n you should pompon exceptional analytical 
sfdBs, have acquired technical mastery of the fuN range 
of swap-related products and the* accounting Imps- 
cations and be conversant with current beet account- 


ing practice. FamOarity with the Devon system would 
be eepedaiy hateful but is not essential. 

This position, which Is at Assistant Manager level, 
Invoh^ a p»rtiai»ffliyrtoh front office profie, with con- 
siderable e xposure to senior Management Prospects 
for advancement are outstanding, with ths opportunity 
to move into the Swaps Department In the medium 
term erased for the right cantfdato. 

The successful candidate wfl have quaBfied vrfth 

one of the "big 8” firms, have a first-time pasa reoortJ 
and hold at least a a o cond class honours degree. 
Strong inter-personal skiBs and a confident, outgoing 
personality are required to succeed In this demendr^g 
rote. 

interested ap p li ca n ts should write to J. M. 
Graham, Executive Plrector a. Odf A ccountant, 
at SumMomo Fina nce I nternational. 107 Chaap- 
elde, London ECZV6DT, enclosing a comprehensive 
CV. 


Sumitomo Finance International 


Finance Director 

Package c£40k including Bonus 


Does &e prospect of cxsnzmztmg to 
town fin you with ever increasing 
gloom? How important is It to yon to 
consider * local position with a major 
nr SndE Ui spe iM a busin e s s? 

SaMmr y Mtxhai TTwvri Offiaa el 
C&oax Gm r m fa t w the feeding 

photoprocessor in the UK and Europe. 
FoPowttg rapid end pr ogress i ve 
it fjuMina over meant years a now 
position d Finance Director is being 
crested with responsibility for 

m«ni jum nt s sm a flag i financial 

muB na computing nnf i 
control ope rati ons; drawing gss om ces 
from fhe Divisional Finance. Urem 
into the US basto ess. which operates 
oat of 13 major laboratories, laomnd- 
labarHtorias, and empLoys in excess 
of 2000 people. 


indicants will be educated to 
degree level with an AGCA or 
ACMA qualification and a nrinsninn 
at 8 years poor qualification 
experience m a senior financial 
position in a medium to large 
com pany, and will p os s es s a 
thorough knowledge of UK 
a ccounting; amA cuxlit poetics. 
Commercial aenznen and developed 

wwi mi T miiati m| 1 mte p uMMl 

analytical wiw y «nn« -m ftfa 

major man management rote are 
essential pr e requi s i tes. 

In return, a I’n mj inJu nwb p boiaEts 
package, mrfiKHiig profit related 
hmm^ fiilly expensed faT . non- 
costributocy pension win be available 
to As job holder for whom prospects 
m» fin business and 

wlfliin the patent group. 

Please apply with hill career details 
explaining bow yon meet the 
requirement s toe Mr T A Page, 
Divisional Personnel Director 

ffflUolll CMt t» « — urth ni^ IB wiwMw 

House. Avtm Approach, Salisbury, 

Wat* spi 3Sf. 


Divisional 

Finance 

Director 

M4 Corridor 

c £37,500, Bonus, 
Share Options, Car 


Successful growth and expansion have 
created a vacancy in Msggltt. a fast 
growing pic with interests across a broad 
range of advanced engineering products. 
The Controls and Instrumentation 
Division, £80xn turnover, operates fax the 
forefront of its technological field with 
companies in the UK. Western Europe and 
USA You will be reporting to the 
Divisional Managing Director and heavily 
involved in the growth, both organically 
and by acquisition, of the Division. Kay 
activities will include strategic input at 
Divisional Board level end day to day 
advice, support and guidance far a 
significant number of companies based at 
home and oversees. To succeed in this 
challenging environment you will need to 
be a pro-active Chartered Accountant, 
strong in both nha«wr»«r and intellect. 
Future career prospects in this dynamic 
group are excellent. 

Male or female candidates should submit 
in confidence a comprehensive c.v. at 
telephone for a Personal History Farm tax 
K. Townrow , Hogg ett B dwmt s pic, 
30 Queen Square, BRISTOL, BSl 4 ND, 
0272-298433, Fax: 0372-279714, quoting 
Ret Dl 1078/FT. 


A member ot the London 

Internati onal (Tyrtflp 


m 


RIYAD BANK 

SaucS Arabia 


COMPUTER 


c' n :y 


FSyad Bank, one erf fhe largest and most prominent 
Banks in foe Middle East with a network of over 150 
Branches in Saudi Arabia, is offering outstanding pro- 
fessional opportunities for die following positions in 
our Inspection Department, Head Office, Riyadh: 

SENIOHINSPECTOH--COMPirTEttS 

BASE SALARY Iff TO £50,000 

Bepodka Aacfa is 4m OM tap***; «* P™» ■* ** »■■#« "4 fate 

deds*B* ri hdiifttei*ghg * * atec i m CbaaB ^rekh BdasrtMltete*fteia- 
teg Md Ftead aaprei %— nod tatiiw at sWafa wmgmmt fc* 

xekaMf fc«kMtWMahated|«Bxetea teawlflWtew iBa— SwhliCBMxm- 
la»bte|pJ m4— WdSe lT. 9ra*s» 




vdfciSMMqsaad 


E + Car Bone 
, + Benefits 

Mnli I 


M IHWBCnW— CXMiPDIERDEVEUmtenr 

i^au] BASE SALARY UPTO £40.000 
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INSPECTOR SYSTEMS &<NSTAIXATIONS 

BASE SALARY UP TO £40,000 


WgMlNmAM,BMSiqUCAMBKlDaLCAKIMFF.EOPIBIJgG H. GLA SGOW. LlflflOBs 
LONDON, MANGBBCTK, NEWCASTLE; NOTnNCBAM, SHEFFIELD. WNDSOR 
A Manherof Blue Arrow pic 


mNG CONTROLLER 

A winid leader in the consumer goods market, our Client has demonstrated 
an impressive growth record in both profit and tumowr. In order to achieve 
their objective of total dominance in world markets, the Group has pursued 
a policy of acquisition, both of manufacturers and distributors, as well 
as aggressive niche marketing of their existing household name brands. 
Corporate haadqnaxters in West London are now responsible for monitoring, 
controlling and directing c ommer cial strategy and performance, and the 
finance function plays a key role in this process. 

An Accounting Controller is now required to facilitate the growth process. 
Working as part of a high profile central team, responsibilities will embrace 
the provision and analysis of high quality and relevant management informa- 
tion, the development and improvement of management reporting systems, 
including budgeting and external reporting as well as responsibility for non- ’ 
routine projects. Outstanding career prospects exist within the Group. 

The ideal candidate will be aged 26-29, and a graduate with a recognised 
accounting qualification. Experience at the centre of a multinational is 
pre f e rr ed. Personal attributes will include self-confidence, initiative azrd a 
high degree of self-motivation and the ability to grasp relevant business 
issues quickly. 

Pleas8 apply directly to Richard Carter at Robert Half, Freepost, 

Whiter House, Bedford Street, 418 The Strand, London WC2K OHR. 

Telephone: 01-836 3545, evenings 0344 885911. Alternatively fox your 
details on 01-836 4942. 

Financial Recruitment Specialists 

Innfifwi . Birmingham • Windsor - Manchestm 
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INSPECTORS— COMPUTERS 

. BASE SALARY UP TO £35,000 
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EXETER TRUST LIMITED 
Assistant to Finance Director 

Exeter Trust Limited, a West Country based 
Commercial Mortgage Bank, is seeking a qualified 
accountant for the position of Assistant to the 
Finance Director. Hie successful candidate, who will 
be based in Exeter, wifi be expected to supervise the 
company’s accounting routines and accept 
responsibility for company secretarial administration 
and compliance matters. 

Applications are invited from candidates who are 
between 30 to 55 years of age and who can 
demonstrate suitable post-qualification experience. 
Knowledge of computerised accounts is essential, 
'and previous experience in banking would be an 
advantage. Salary will be approximately £25,000 per 
annum., depending on age and experience, plus 
other benefits including pension, company car, 
mortgage subsidy, etc. 

Applications and CV*s which will be treated in the 
strictest confidence, should be addressed to The 
Finance Director, Exeter Trust Limited, Exeter Trust 
Honse, Blackboy Road, Exeter, Devon EX4 6SE 


CHARTER NIGHTINGALE HOSPITAL 

ASSISTANT FINANCIAL CONTROLLER 
e. £ 20,000 plus benefits 

A vacancy has arisen tor a (newly) quaRMd CMrttrad Accountant 
to work in a private hospital (68 beds). The hospital is 
American-owned and ttaera Is frequent c onta c t with, and some 
travel to Head Office. 

TMs la a key position In the hospital. The Job h olde r will report to 
both the Group Controller and the Administrator. Duties consist oh 

* weekly and monthly compilation of financial data 

* management of a team of six staff Including Payroll 

* careful monitoring of expenditure and revenue. 

* assisting and advising the Administrator in financial matter* 

We are looking tor an effective communicator with a hands-on 
approach who is able to work to tight deedHnee. Experience In 
health care would be advantageous. Applications from 
part-qualified accountants with relevant experience will be 
considered. 

P/oaso apply In writing to: - 

The Personne l Manager 

Charter Nightingale Hoaptad 

11-19 Llsson Grove 
London nwi esH 



ENTERTAINMENTS GROUP 

FINANCIAL CONTROLLER 

London to £45,000 -t- car 

A TOOK (DMPKMT 
▲ aopncMALomxTimnT 
A COMMEKUL ACUMEN 

A biumess-orienuied accountant k tvquued for (hit 

major leisure company to asu&i the Finance Devour in all 

financial oca vines. 

Ideally aged 30-55 with [Kvvkius commercial 
experience, you must have a bright lively personality 
coupled with an ability to use imuaute and 10 work on your 
own. 

Contact Deborah Sherry on Oi-Sgfe 9501 or write 
enclosing CV to Douglas (JjuabUi Associates. 410 
Strand, London WC 2 R oNS ref FT23A. 


PROPERTY GROUP 


FINANCE MANAGER 
North London 


£50,000 + CAT 


A EKTRmBUDtttL BUSBRSS 
A DEJUNM6 HOLE 
AMSTUUaiCfa 

A highly successful rtoperey Group is seeking a (op 
quality Chartered Accountant to lu*ad up the financial 
reporting function. Applicants should have qualified » uh a 
large firm and gained subsequent experience m a major pic A 
strong, lively and creative personality is essential to join the 
management team. 

Contact Hppa Curtis on 01-856 9501 ref FT: jR 


MAJOR UK BANK 

INVESTMENT AN AZXSTS 

City Package to £30,000 

A NfWtf QUALff&D ACfc 
A UKlUfiB REFRIED 
A EXOUDIT ntQSFECTS 

A rare and exdung opportunity to Join a Blue Gup 
organisation in on analytical role. A small amount of travel to 
overseas subsidiaries is an attractive feature of the position. 
French/Germon /Spanish and Italian speakers preferred 
although there are also opportunities (or non-linguisis. 
Contact Peter Green on 01-856 950k. ref. FT15C 


INVESTMENT BANK 

INTERNATIONAL AUDIT MANAGER 
dty £51,000 + car + bank benefits 

A EXmaCEM PUBLIC PRACTICE 
AtfflUOmTUmCDfflBfT 
A ALL UffiSUEKT IX 0 DUCB 

A British-owned investment Bonk requires a Manager for 
its international Audit Department. The role encompasses 
responsibility for all areas of fhe Bank's activities. Including 
Corporate Finance, Treasury, and Dealing. Specialised and 
Trade Finance and Overseas Operations. Travel content is no 
more than 25% and concentrates on the workft major 
financial centres. Rill Bank benefits apply from Day 1 of 
employment. 

Contact Nocleen Gibson on 01-856 9501 ref. FT25D. 


TRADING COMPANY 

FINANCIAL DIRECTOR DESIGNATE 

Lon don package to £30.000 

A foTBfTUI STOCK nCHAMIUSTOfi 
A BfTEMAnMALBASE 
A COMMOUDAL 

This food trading company Is seeking * strong, self- 
starter to take on the finance function of the Company. The 
Incumbent will also have a major involvement In the 
business development of the Group, as It further grows 
towards acquisitions and a Stock Exchange listing. 

Contact Liz Osborne on 01-856 9501 ref. FT23E. 


FINANCIAL MANAGEMENT 
CONSULTANCY 


London 


to £58,000 + car 


ASTMKGtt 
A BHQfXntt 

Develop new strategies, launch new products and 
services, improve cost and resource management. Assist hi 
molting better use of technology, undertake senior level 
secondments - these are many of the activities you will 
become involved In, and many others, In this non-routine, 
non-IT systems orientated consultancy group. If you have 
superior technical inteflmual and personal skills, evidenced 
by your trade record, you could benefit considerably from a 
career; or a period, in consultancy. Aged 28-33. 

In the first instance please contact Lut Vomlssan, 
enclosing a detailed CV to Douglas IJamblas Assoc- 
iate*, 410 Strand, London WC2& oNS ref. FTjjE 
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Nuclear fusion in a test tube 


The Utah Experiment 

Heater Pafladsur 


Platinum 

etactrode-t- 


Pafladiurn 
electrode - 


Thermomenar 


T his is the test tabe in 
which Professors Mar- 
tin Flelschmann and 
Stan Pons claim to 
have achieved controlled 
mmiea r fusion, in a chemistry 
laboratory at the 'University at 
Utah. 

If Fietechmaim a nd Pons are 
right and nuclear fusion really 
can be carried out in a rela- 
tively simple palladlnm elec- 
trode, their discovery will 
transform the outlook for the 
world's energy supplies in the 
next century. 

Unlike the fission process of 
the present generation of 
nuclear power stations, fusion 
power would not generate 
radioactive waste. And unlike 
fossil fuels, it would not con- 
tribute to the greenhouse effect 
and acid rain. 

In the Utah experiment, a 
current passes between the pal- 
ladium electrode and a plati- 
num anode in an insulated 
tube flill of heavy water. Heavy 
water contains deuterium, the 
heavy isotope of hydrogen, and 
occurs naturally in sea water. 

What happens is that the 
palladium electrode in the cen- 
tre of the cell absorbs a large 
volume of deuterium. Under 
the influence of the electric 
current, the de ut e riu m nuclei 



are squeezed so tightly that 
some of them fuse together. 

Fleis chmann says that to 

achieve the same effect by 
compressing deuterium gas, 
the pressure would have to 
ex c eed a thousand million mil- 
lion million million atmo- 
spheres (10 to the power of 27 


The two stiexxtists are con- 
vinced that they have achieved 
nuclear fusion, rather than a 
conventional chemical reac- 
tion, because very large 
amounts of h*»nt are released 
and because some of the expec- 
ted products of fusion - tri- 
tium. neutrons and gamma 
rays - are formed. Even so, it 
is not dear what fusion pro- 
cesses are taking place. 

So far the cell tma onerated 
tally with heavy water contain- 
ing deuterium. Flelschmann 
and Pons believe that if they 
used a mixture of deuterium 
and tritium, which should be 
more suitable for nuclear 
fusion, the amount of heat 
released would be greater still 
- perhaps as much as 10 kilo- 
watts per cubic centimetre of 

pnTlatHmn 

Such an experiment would 
he hazardous, however. Special 
containment facilities would be 
required. 


Their work could hardly be 
more of a contrast to the large 
government-funded nuclear 
research projects which are 
trying to achieve fusion by 
heating gases above 100m deg 
C. Although some governments 
are becoming Impatient with 
the apparently slow progress 
towards a commercial fusion- 
reactor, world-wide expendi- 
ture on fusion research 
exceeds $lbn (£580m) a year. 

The most advanced fusion 
project is the Joint European 
Torus (JET) in Culham, 
Oxfordshire, which receives 
£75m-a-year funding from 14 
European governments. Half 
way through a 10-year experi- 
mental pn>gr fllT | ww , JET tiflw 
achieved most of the technical 
goals set for it. 

Scientists at JET have learnt 
how to crmtbiB a hot “plasma** 
of deuterium inside a dough- 
nut-shaped reactor, using an 
extremely sophisticated series 
erf magnets. But they are not 
expected to produce the condi- 
tions necessary for fasten until 

1992- 

Even then, it is not clear 
whether JET will achieve the 
“break even** state, in which 
the energy produced by the 
nuclear reaction exceeds the 
energy spent heating up the 


reactor. Fleischmann Pons 
say that their experiment is 
comfortably in credit. 

The idea for the experiment 
originated in the late 1960s. 
when Fleischmann carried out 
research on the separation of 

hydrogen isotopes in a palla- 
dium electrode. The results 
were rather “odd” and 
suggested to him that nuclear 
reactions might be induced in 
an electrode. Pons reached sim- 
ilar conclusions during Hu 
research in the 1970s. 

The two men discussed ways 
of testing the idea while they 
were working together at the 
University of Southampton, in 
the UK, and later at the Uni- 
versity of Utah. “Stan and I 
often talk of doing insane 
experiments," says Flelsch- 
mann. "We each have a good 
track record of getting impossi- 
ble experiments to work. In 
tins case, the stakes ware so 
high that we just had to try 
out the idea." 

Supplies of raw materials for 
fasten are inexhaustible. Tim 
fusion energy released from 

thf> d euterium fn mw , 

cubic foot of sea water would 
be the same as that produced 
by burning 10 tans erf coaL 

CKve Cookson 


Costly mistake spawns a corrosion monitor 


T he very corrosion problem which 
once caused steel bolts in 
Britain’s early nuclear power sta- 
tions to snap like Brighton rock is now 
being used to monitor corrosion rates. 

A small specialist company in Sussex, 
called Connon, has tamed a costly mis- 
take of the electricity industry into a 
convenient way of following the prog- 
ress of corrosion, for example that 
caused by add rain to the stonework erf 
historic buildings. 

The story begins in the late 1960s 
when a nuclear industry laboratory - 
studying the behaviour of Magnax reac- 
tor materials in hot, high-pressure car- 
bon dimriria gas — discovered that the 
basic structural material, a silicon steel, 
was mere susceptible to corrosion than 
had been expected. This steel had been 
widely used throughout the reactor, 
including for the “corsets” that held the 
graphite core together. 

The alarming discovery was con- 
firmed by examining the Brad wall reac- 
tors, the first commercial nuclear reac- 
tors in Britain, where it was found that 
bolts had already snapped. 

Restrictions were "placed on the oper- 
ating temperature of most of the Mag- 
nax reactors, leading to a cumulative 
loss of about 1<500 megawatts (MW) of 


generating capacity. It was found that 
the bolts were much more likely to 
break when they had been parked with 
many washers. What happened was 
that each face of each washer built up a 

tWflt WTtti nf nriik | hanW than mfi. 

nary rust 

Where several washers woe screwed 
together the farces exerted were enor- 
mous; the "jacking stress” on the bolt 
could easily exceed its tensile s tre n g th . 

The same jw-king phenomenon was 
held responsible for the break-up of 
structural stonework at St Paul's Cathe- 
dral, in London, where the corrosion of 
iron rfampg used to retain the Portland 
stone blocks produced a voluminous 
rust, which burst the stone. 

In the mid 1980s, corrosion scientists 
with the Central Electricity Research 
Laboratories, at Leatherhead in Surrey, 
were looking into the breakage of steel 
reinforcing pins in insulators on some 
overhead power lines. They wanted a 
convenient way to monitor the corro- 
sion rate continuously. The method 
needed to show how the rate varied 
with changing geographic, atmospheric 
and other conditions. 

The scientists, lead by Minhagf Man- 
ning. had the idea of using stacks of 
washers strung along a bolt as an 


ampfifler of the cotroskm process. The 
team could fallow the corrosion rate by 
measuring the jacking stress. It was 
found that most metals corroded to pro- 
duce a more voluminous corrosion 
product. 

A stack of 100 washers - corrosion 
coupons of the material being studied 
- strung on a steel bolt provided a 
highly sensitive method of following 
tiie progress at corrosion. The scientists 
used it to map patterns of corrosion on 
overhead transmission towers and in 
the steel reinforcement of overhead 
cables. The electricity laboratories 
patented the idea, then licensed it to 
Carman last year. 

Using the patented stack of coupons, 
Connon, based in Lancing, has 

Hmjgmrf an electronic Iw atr w mwit Hurt 

records the micro-movements of the 
stack hourly. “We can even tell you 
when it rained,” says David Short, man- 
aging director. He founded the company 
five years ago to tackle expensive corro- 
sion problems in the aircraft, nuclear 
and engineering industries. 

The Connon instr ument can easily be 
mou n ted at the site of the corrosion — 
high on a transmission tower or on a 
North Sea dl platfor m, for instance. 

The recorder ia a micr op rocessor ddp 


with enough memory to register hourly 
readings iter 2L5 yean. E can be replaced 
at intervals and “dumped" into an ana- 
lyser in thg laboratory. 

Corrosion can be a costly disease fear 
many industries. Short cites US Air 
Force assertions that corrosion adds 
£Lbn (£S80m) a year to its operating 
costs. The ail and gas industries world- 
wide reckon it costs them £L0m a year 
just to monitor corrosion. 

But many industries react oddly to 
the corrosion problem, behaving as 
though E were an antisocial disease 
and denying d«t they ever suffer f rom 
It, Short says. 

At one time the process plant indus- 
try just added extra thickness of metal 
- a “corrosion allowance” - in the 
g r p ttp -hi t fr m that some would corrode 
away, says Joe Hafke. commercial 
director, who joined Connon from FKI 
Babcock. The growing complexity of 
plant and stringent safety standards, 
particularly in the nuclear industry, put , 

paid to that practice. 

Short says that client industries can i 
afford to scatter the £500 units widely, 
especially as they enable a saving an 
man-hours for monitoring. 

David Fishlock 


A curtain that 
withstands fire 

WORMALD UK, part of the 
AusfraBan Bra pro te cti on 
group, has developed a q ui d- 
acting, wat er -irri ga t e d curtain 
which will w i t hst a n d toe 
spread of fire, in a corridor 
for example. 

The curtain consists of 
several wide vortical strips 
of fire-resistant nude rial 
which overlap to form a seal, 
but which can be parted to 
allow access. A stem 
weigh ting bar le to ra sded 
through toe bottom hems of 
the strips, and fhe ends of 
the bar run down guide state 
In tbs support trams. 

Nornuitiy, toe curtain Is 
roUed up into a cetikig 
housing at the top of the 
frame. It Is activated by a 
sensor respontong to hot 
gases or smoke. 

First, a weight Is r eleas ed 
In one of toe frame's skies. 

As toe weight descends, 0 
turns on a water wrivs which 
starts ceiling irrigat ion of toe 
curtain before H drops. The 
curtain can also be r e l e ased 
manually by means of a 
handle. 

At H faHs Into po mt Oon, the 
curtain is Impregnated wtih 
water from a system In toe 
top of toe frame. The water 
ensures a good soal , blo cki ng 
both flames and smoke. H 
anyone passes through the 
curtain by parting two strips, 
bey immedMely re seal. 

Thus, an exit b provided 
without affecting the curtain's 
efficiency and Bremen can 
take a quick took to assess 
the lire's severity. 


Discovery of a 
concrete gain 

THE UK Bulldtog Research 
Establishment (BRE) hae 


hardens rapidly, ba s ed on 
catehim aho nlne ta B . It avoids 
toe problems wMeh were 
assoc iate d wHh cements of 
tois type bi toe 1970s. 

The discovery was made 
at BRE during research Into 
a conversion process that 
takes place In high alumina 
cements (HAC). This chem ical 
change causes weakness end 
taBuro of c on crete 


cementa. 

O was found toat the 
conversion processes c o u ld 
be modified to prevent tecs 
of strength tf the HAC ware 
mixed wflh ground blast* 
furnace stag. 

The resultant HAC/steg 
c on cr ete gains stren g lh 




WATCHING 

Edited by 
Geoffrey Gfmrfisii 


rapidly and Is stable even 
In the hot and herald 
conditions which are *o 
damaging to normal HAC. 

BRE says toat since the 




considered tor structural 



Access to linages 
via a PC 

A SYSTEM toat shows the 
exact Images of doemnenta 
to be stored and retrieved 
using a personal computer 
is offered by Document 
Systems of London. 

Called Infoptum, It Is aimed 
at organ isa tion s that have 
to mafcs frequent refer en ce 
to original documents such 
as tetters, photographs, 
drawings and Invoices. 

Items op to A3 stea are 
sc a nned and converted toto 
compressed digitised Images 
Aat tabs dp the mtofaumt 
amount of space In the 
system's optical s tor a ge unH. 
Any Image can toen be 
ret riev ed from the disk tea 
few seconds and displayed 
on the screen of the IBM 
PC-AT per so nal computer. 

Ones an image Is in the 


with conventions! computer 
Information. 

In addMon, the do cumen ts 
In Astr digital form can be 
sent over computer and 
communication s networks 
and by fax. 


New way to apply 
lettering 

KROY, of Scotsdato in 
Arizona, has introduced 
software and a p r inte r which 
aflows personal computer 


users to create high gptaSity- 
charoctare and symbols ou - 
adhaslve-backed tape, . 

The character* eta be used 
on reports, graphic* artwufc, 
maps and whatever etas 
tottering Is applied to paper 
or to an ob|sct. 

Software edited 
LetterCrafter allows die 
fBM-PC, or a compatible 
model, to control a Kroy • 

340PC thermal trarnfar printer 

to produce a wide variety of 

typefaces and steae. Bar 

codes can also he produced 

from the PC keyboard. Menus 

and guidance are provided 


The printe r operates atZS 
characters a second and at 
a re s o lutio n (ctertty? of 900 
dots per Inch. 

Different colours are 
produced by changing the 
printer ribbon carWdga and 

the tape Is also avetiabte In 
various colours. 


Economical way 
of wokHng 

A MEANS of reducing both 
welding time and the 
consumption of the expensive 
Inert gas used testate piping 


welded together has been 
Introduced by Huntingdon 
Fusion Techniques of the UK. 

Csfled A r gwe l d, toeeyetem 
uses two Intfatabte bags 
c onnected by coaxial tubing. 

The begs are placed tnsfde 
tiie two sections of pipe to 
be welded - eech bag Is - 
■qukffstant from toe butted 
pipe ends. Both are pumped 
up by tie loner tube to seal 
offtoe sections from toe 


Than Inert gas, often argon. 
Is Introduced via an open in g 
to toe outer tube to fill the 
gap between toe begs. As 




through tha tine gap be t w e en 
the butted pipes. 

An tonal gee flew rale of 
10 Urea/mta can-soon be 
reduced to about two flfrea/ 
min nod an oxygen monitor v 
Indlretes whsnwakttng can 


The com pa ny says welders 
currently use makeshift bun g s 


gas before and during 
welding. WMt BOO mm pipe, - 
A rgw e l d can pay for Beal 
after only one weld. 


CONTACTS: Worm!* UK, Mi 90S 
2321. BRE: UK. 0823 8040401 Oocmwwt 
Sy at rn a: London. 351 7BB& Kroy: US. . 
(802> MS 2222. Huntingdon Fusion 
TsohniqiMs: UK. 0480 412432. 
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FRIENDLY FROM A TO Z 


PROFITS 


FINANCIAL 

INCENTIVES 


QUALITY 
OF LIFE 


I iddle East Talks. Most often held at the 
highest level (9000 m). . Unanimous 

agreement: Austrian Airlines has the 
connections. 12 destinations in the 
Middle East and North Africa via Vienna. 



Sip ■ 


RENTS 


RATES AND 
UNIT COSTS 








Gateway Vienna, 
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THE UPS AND DOWNS OF 
MOVING TO SWANSEA BAY 

MORE UPS: I " " 1 

Neighbours like Ford, Morganite, Avon Infla- | 1 d ,ike to lcnow more about Swansea Bay. | 




MORE UPS: 

Neighbours like Ford, Morganite, Avon Infla- 
tables, 3M, Matsushita and Siliconix. 

A concerted effort by a unique team of public 
and private sector people to help you settle. 

A plentiful supply of keen, adaptable labour. 

More fresh air. 

MORE DOWNS: 

Less red tape. 

Less effort getting to work. 

Less absenteeism. 

Point your business in the right direction. Call 
Meurig Watts now on Swansea (0792) 561666 or 
send him the coupon. 


Position held 

Company name 

Company address. 


Send to Meurig Watts. WDA Regional Office, 
Fforestfach, Swansea SA5 4DL. 


Lr: — SWANSEA 




Swansea wr ba joint venture between# local authorities, the WEisHDWErohiENT agency and the pwwte sector. 
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the Friendly way to fly 
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FESTIVAL HAUL 

Over foe enflmtittfe amdause 
of a capacity Festival HaU 
audience, it was to 

hear exactly what the orches- 
tra was playtng as Patil Ttffte- 

her maAt ftriw i w w faifaT 

fanfares bed suggested it 
might be the National Anthem 
and only in the final line, by 
which time it was too kite to 
join in, did the realisation 
dawn that it was a chorus of 
“Happy Birthday.” 

This Wffl a special evening to 
celebrate Tosrtetier's 75 years. 
A party atmosphere had 
clearly been orchestrated in 
advance, s inc e the invitees 
included several cellists and 
not a few Torteliers, who 
shared t h e platform.. In each - 
ft pm g i | j(Bin^ it c oaa bimtfa m of 
the guests was brought 
together, cutoinattug in. a 
jokey set of Paganini varia- 
tions for which two of foe Tor- 
teliera — Maud (wife) and Paul 
(husband) - were joined by 
Mstislav Ro s tro p ov i ch. 

Party tricks apa rt, how ever , 
there were also two «*ri<nw 
concertos on the 
The first was. the Saint-Safins 
Concerto in A Minor, played 
with style, if not quite' the 

fpohniml atefgTfr -rjf fermf that 

mqfrpc oar Vi Vi g rmrmfr or ScallC 


QassuB fl fe w f ji B * of in 
fteeiEStffl, if any of tfrestn- 
dents from fee cellist's many 
master-chtsses were present, 
they will have had an object- 
lesson in. exactly where md 
how to place a portamento. 

Similarly, in the rei g n ? 
Concerto it was the si nude elo- 
quence of fee slow movement 
that was the roost telling. This 
has long been a work Tor- 
telier has held in his njoertodre 
and he knows how to make its 
rf n g i w g hnes tell without try- 
ing to squeeze excessively 
overt emotion from Elgar at 
ids most reticent. By this paint 
toe baton had been passed to 
anwflw Tortelier, Tan Pascal 
(son), whom toe Royal FhxBzar- 
monie rewarded with exem- 
plary playing. 

afHw fee Elgar so more was 
necessary. But we were, in 

effect, given one compulsory 
encore in the guise or Torte- 
hez's own duet for two cellos, 
ABa Maud, tdased not in. toe 
company cf bis wife, m he does 
in recitals, but with Rostropov- 
ich. Wife its old-fashioned am- 

tiiffpnt imri fimifly CODBB eti OBa, 

perhaps this bittersweet waltz 
did, after ah. sum up the fla- 
vour of toe evening. 

Richard Fairman 
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Not. this time, according to 
Bach, but according to the 
Estonian composer Arvo Part 
who looks sternly back past 
Rgffr to medieval and 
chant. On Tuesday, his 1381 
Passia domini nostri Jesu 
Christ* secundum Joarmem was 
performed in St. Luke's with 
^^^oWectWty by toe HDr 

Hard Wrwawnhlft,- wb) are nota- 
ble expoTieats. Paul HIIILer 

iwnihirfiyi Via wgnlar team of 

solo voices, with toe addition 
of Richard Jackson ns Jesus — 
who was unwell, wife a conse- 
quent husky timbre that 
proved affectfagly expressive/ 
possibly beyond what PSit 
might approve. Beyond those, 
only modest forces Were 
required: organ (Christopher 
Bowexs-BroadbentX a cancer- 
pent* quartet and the Western 
Wind Chfdr- 

AH of Fart's music is 
stripped down to the bone, but 
the hoOT-andaquarter Passion 
— his longest work so far — is - 
austere to the paint of eschew- 
ing development, e v e n 

Local colour. There are no 
bypaths ♦hat might tead one's 
attention away from the sacred 
Tjtrn narrative, and. to avoid 
any intrusion of individual 
fading toe rote of the Evange- 
list is multiply sung. Part’s 


tonal idiom here is as usual 

nt ^yjnwtio i ial, thnny h Hw har - 

mony is spiced evenly (and 
therefore neutrally) with 
added-notes; only a few choral 

rt ntrrtec mny tn plain farterite 

homophony. Apart from the 
iwnipw i a t e recitatives, w««t of 
, tile music moves with a steady, 
slightly rocking tread which is 
varied only in detafl. 

No doubt toe St John Pas- 
sion rewards most those who 
are as devout as the composer 
Mmartf. Hismnsic Shares a 
transparent, contemplative 
quality with some ’‘minima 1- 
ist* sc ores, however, and the 
sizable aumence at St Luke’s 
testified to the impression it 
haw been making upon fang of 
that genre. At bottom the 
inspiration is perhaps not so 
v er y different, though “mini- 
malist” woriangs-ont never 
have the severe intensity of 
PSrfa. Z confess to admiring 
other Prfrt scores more, 
because they make room for 
wnrifni eve n t s of «*** remark- 
ahle and disconcerting gravity. 
Not that the P as s io n is in any 
sense Lightweight; but it is con- 
ceived strictly in the service of 
toe ttt urgic al text, and Invites 
consideration only in that sub- 
servient nde. 

David Murray 
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Barry's Bob' 


PURCELL ROOM - 

London - New.. Music’s 
“Showcase" series hi the Pur- 
cell Room ahnetoretfive works 
writte n for the -group over the 
last three years: as w ell as pres- 

2 itiiiiihpf-rf pTEHQ^TfiS. 

Michael Blafee, Kevin Volans 
and Howard Skampton were 
the composers repeated on 
Tuesday, and the new work 
was a commission from Gerald 
Barry, a piece for two clarinets, 
violin, cello, marimba and 
piano, to which he has given 
the unlikely title of Bob* 
Barry's score is prefaced 
with, a quotation from Spen- 
ser's Faerie Queen describing 
the “Bowre of BBsse,” and Bob 
evidently depicts some of the 
activities in such^bower. The 
depictions do not seem to me 
particubaiy progr amm a tic , and 
anyone who heard Iris impres- 
sive Proms commission last 
summer, Cheuc tux-de-ftise, will 
recognise in the jagged, tightly 
sprung lines and crunching 
tempo changes of the new 
work a family likpnesfi. Bob’s 
basic expressive mode is 
unbounded exuberance, with 
frantic figures for the two tdar- 
inets tiddly laced together and 


doubled or underpinned at var- 
ious junctures with the 
remdre ng fagfr mmgnte fiwwgh 
sometimes the gem: shifts and 
fee music lurches into a gig or 
kpdded waltz. 

All of Barry's music 
demands first-rate, bravura 
pe rforman c e , and London New 
Ifuskfs account west awry too 
often for comfort; in safer 
tmwh it d ^mid be exhfi&iatr 
ing. For the rest, Vakuas’s Into 
Darkness was the most intzigu- 
ing of fee revivals - two 
movements slotted together 
with txftd confidence in the 
first and ever more halting 
continuity in the second, a dis- 
comfiting progression - and 
Ian Sfeart’s performance of 
Stockhausen’s Tn Freundschaft 
for solo clarinet the most 
arresting. Stuart had a double 
handicap to overcome: one of 
Stockhausen's more extrava- 
' gant pieces of note-spinning, 
and fee aratemlr PurCefl Room 
hum, which tends to over- 
whelm anything played below 

mezzo forte. 

Andrew Clements 


Songmakers’ Mussorgsky 


*NSi 

*Aj? 


WIGMORB HALL 

Modest Mussorgsky was bom 
ISO years ago yesterday. The 
Songmaters* Almanac need toe 


Songrof 

annivei 


iversary handle for Tues- 
day night’s Mussorgsky por- 
trait in song and speech - a 
typical Songmakers’ send-aM 
mated history lesson with a 
few laughs relieved by anna 
devoted and we&etucHed song 
performances. The formula is 
one 1 continue to hare seme 
difficulty swaflowing, but toe 

flUtfjmnro wmw gg Biimar mw 

and well^leaised as ever, so 
obviously tt retains a popular 




VA 




Ji. picture of the comp oser - 
ghfldfng 1 in the sensitive and 
wild sides of his personality, 
the extreme (though not 

the spiralling self-destructive- 
ness — • did emerge; above all 
because-toe chain of songs had- 
been forged to' link up U^gra' 
phy and character. The un£t 
miHar earfcf so^s (sudi as toe 
little “Child’s Song" which 
opened the recital) ware partic- 
ularly revealing: in iris art 
Mussorgsky seems always to 


have been himself even whan 
most affected by youthful 
tlriluimces and Impressions. It’s 
always a moving experience to 
be reminded of life momentous 
originality, in whatever form 
the reminder may come. 

Mr Johnson's playing of all 
the piano parts was, as ever, 
. sympathetic, knowledgeable, 
purposeful Sometimes one 
wante d a harder edge to the 
rhythms, a greater pressure of 
accent cm the phrasing: alike 
over the performances of pia- 
nist and singers (Carol Smith, 
Susan Bickley, Philip Lan- 
Stephen Rfchprowm, a 
cultivated, mnsicianly team ) 
there sometimes bung a faint 
air of Angk>4Samm good man- 
ruas. Mr Langridge’s delivery 
of the language had the great- 
est kUnmatfc freedom of inflex- 
ion; in two rousing mature 
stags/ “On the Dnieper” and 
the fourth af the^ Songs and 
Dances, of Death, he flung out 
the lines with exactly the 
naked power in short supply 
elsewhere. 

Max Loppert 


‘The Red Shoes’ for ivory pounders 


MADAM SOUSATZKA 
John Schkaanger 

WALKER 
Alan Cox 

SWEET HEARTS DANCE 
Robert GreenwaM 

IRON EAGLE II 
Sidney J. Fane 

“I teach not only how to play the 
piano but bow to liver proclaims 
Shirley Marf .fibre as Madanre Soqs- 
atzka in John Schlesinger’s film of 
that title. 

Ah yes: the batty piano teacher. 
Which of us has not met such a lady? 
Is flowing Slavic dress, with nerves 
wrf fan- akimbo, fee volunri- 

nous sighs, paces the carpet and 
bangs her bnngled wrist to her brow 
when you hit a wrong note. Between 
practice sessions she rewards you 
with a chocolate b&Me or with memo- 
ries erf the great “Rubinstein! I sat on 
his lap ” But woe betide you if you 
cross her. Play truant or fan in love 
or be tempted away by a “career,” and 
she will scream with pique or retreat 
into the long nuclear winter of a sulk. 

Shirley MacLaine plays the title 
heroine as if <fawigwp«i by Jules Fefifer 
and animated by the dead spirit of 
Heanora Duse. Scripted by Schlesto- 
ger and Roth Prawer Jhabvala from a 
novel by Bernice Rubens, Madame 
Sousatzka is ■ p n tiiiwn faii l grandly ges- 
turing tosh from a director who when 
not making quite good films (Mid- 
night Cowboy, Yanks) can make quite 
bad ones (Far From The Madding 
Crowd, Bonky Tank Freeway). 

At heart, Madame Sousatzka is The 
Bed Shoes for ivory-pounders. Here 
you will team how a gifted 16 -yeareld 
Indian boy living in London (Navin 
Chowdry) falls into the musical 
frbitehpa of lfad Shirley. How Mad 
Shirley gets on, or does not get on. 
with her apartm ent-house neighbours: 
including landlady Peggy Ashcroft, 
gay osteopath Geoffrey Bayldon and 
model Twiggy. How the crumbling old 
house is going to be torn down by 
nasty developers. And how young 
Master Chowdry will finally desert 
Madame S for the bright lights of the 
co ncm t 

What you will not learn is why 
Schlesinger chose to make this movie. 
It awns time-warped in the 1950s or 
earlier. Long before the five-handker- 
chief fhwip, when Mad Shiri appears 
brmmring-eyed at the boy’s baptismal 
concert just when we thought fee 
would never forgive him, the film's 
techniques seem antediluvian. (Gasp 



Navin Chowdbry and Shirley Maclaine in “Madame Sousatzka” 


at the slinky jazz strains, circa 1955, 
that accompany our first view of 
Twiggy as a pair of Technicolor legs, 
circa iQSfy , me r g in g fr om a Rank-era 
tad) 

Best scenes are those with Indian 
star Shabana Azmi as the boy's 
mother locked in battle with La Soos- 
atzka. or sticky-fingered as she pre- 
pares her made-for-supermarkets 
or supine wife her sari'd 
«»hnin<g as they goggle at daytime TV. 
Here a sense of localised human real- 
ity breaks into a film whose ersatz 
London and ersafe emotions suggest a 
bid to capture the world market by 
being floridly imprecise about places, 
people and feelings. Madame Sous- 
atzka is a movie-novelette masquerad- 
ing as big-screen International cin- 
ema. 

* 

Walker is an uproarious anti-epic 
from British director Alex Cox, of Sid 
And Nancy and Straight To HelL 
Matte in Nicaragua for a modest $5m. 
the film resembles a Martini commer- 
cial pang ht in a combine harvester. 
Amid cameraman David Bridges’ styl- 
ishly inchoate images, Cox and 
screenwriter Rudy Wurlitxer relate 
the strange, true tale of William 
Walker (Ed Harris). Walker, last 
impersonated by Marlon Brando in 
Queinxada, was ^ American adven- 
turer who in 1855, with a 58-man 
army. Invaded Nicaragua in the name 


of the USA 

This dotty enterprise was .Messed 
and bankrolled by Cornelius Vander- 
bilt, here played by P eter Boyle like 
Humpty Dumpty with sunstroke. Also 
waving off our hero early on is Oscar- 
winning deaf-mute Marlee Matlin 
(Children Of A Lesser Cod) as his girlf- 
riend EDen. She disappears after 15 
minutes - perhaps her contract ran 
out - and so, once we hit Central 
America, does most of the movie's 
sense erf direction. 

But what matter? The milestones 
and landmarks are vastly enjoyable in 
their own right “We’re liberating fee 
country for democracy" proclaims 
Walker early on. "How very peculiar.” 
says a passing English painter, “you 
must be Americans.” Soon Walker is 
imposing the American way - “God, 
science and hygiene" — on anyone 
who will stand stiE and listen. (Every- 
one else is shot) His single-minded- 
ness becomes evident when he has his 
brother, suspected of disloyalty, exe- 
cuted (“Mother never liked you any- 
way”). And finally he is helicoptered 
out by an embarrassed US govern- 
ment, as he goes “We will 

never leave Nicaragua alone.” We get 
the irony. 

Historical hindsight shakes hands 
with haywire anachronism. As well as 
tiie helicopter, we have a motor car, 
Marlboro cigarettes and copies of 
Time and Newsweek. Walker is a spfo 


itual companion piece to Herzog’s 
Cobra Verde: a colonial tragicomedy 
which portrays history not as an 
august unfolding of destiny but as a 
black farce in which men obey the 
random dictates of greed, machismo 
and idiot Like Herzog's hero, 

Cox's Walker is last seen as a piece of 
sea-washed flotsam on a far-flung 
shoreline. However grand our 
schemes, says the film, we all end up 
as human litter on the littoral of his- 
tory. Walker is erratic, messy and 
often jejune: it is also fall of a gleam- 
ing, dissident energy. See and enjoy. 
* 

Sweet Hearts Dance is a glorified TV 
movie with ideas above any of its 
pwc<ahic sta tion*- Commercial breaks 
would certainly be welcome as wc 
maunder on through the Vermont-set 
tale of Wiley (Don Johnson), his wife 
Sandra (Susan Sarandon), wife whom 
he is breaking up, and his friend from 
schooldays Sam (Jeff Daniels), who is 
failing in love for the first time, wife 
Elizabeth Perkins of Big. 

Terms Of Endearment, meet The 
Four Seasons. And do you both know 
On Golden Pond? The author of the 
last-named kleenex-opera, Ernest 
Thompson, penned this equally resist- 
ible tale of buddy love and married 
lore, acted for more than it is worth 
by its three stars. The film’s only 
intriguing oddity occurs late on. 
When Sarandon and Johnson mafa» 


plans for a reconciliation trip to the 
Caribbean, no one, including director 
Robert Green waid. seems to have nor- 
malised their pronunciation. Saran- 
don keeps saying "Ca-RlBB-ean." 
Johnson says “Carib-BEE-an.” The 
solution should hare been dear; call 
toe whole thing off. 

You may certainly call off any visit 
to Iron Eagle H. directed and o- writ- 
ten by Sidney J. Furle. American and 
Soviet fighter-planes join forces to 
knock out a Middle East nuclear silo, 
lire result: glasnost for the deaf. Ear* 
splitting aerial hardware vies with a 
non-stop rock track. The only winner 
is tire Earplug Marketing Board 
* 

The BAFTA awards have been and 
gone once marc: that annual bean- 
feast at which the British film indus- 
try congratulates itself, with brief 
acknowledgements to tire rest of the 
world. 

Once more it was anight of solemn 
glitter. Once more, half the prizes 
seemed like action re-plays of previ- 
ous y.ears. (It used to be Dcnhubn 
Elliott every year. Now It Is John 
Cleese and) or Maggie Smith.! Once 
more, wife baffling logic, a group of 
movies possid ever tor Best Foreign 
Film were later lined up for Best 
Film. And once more, a work that 
should have been deluged with 
awards went priceless, probably 
because It did not make millions at 
the box office. 

1 refer to Terence Davies’s Distant 
Voices, Still Lives, the best British 
film of the decade and one that was 
engulfed with festival prizes fa 1988. 
Who wen tbo BAFTA Judges who 
failed to nominate this? What Is their 
combined IQ? Do Urey know a good 
film when Urey fall over one? And will 
they be empanelled again next year? 
If so, 1 shall start filling in my emigra- 
tion forms now. 

In the mcantimo 1 am willing to 
take your votes for the 1990 BAFTA 
prizes. The initial favourites arc 
already declaring themselves and are 
as follows. Best film: A Fish Called 
Wanda TT. Best director: John Cleese. 
Best actor John Cleese. Best actress: 
John Cleese and Maggie Smith (ex 
aequo). Best Ealing veteran: Charles 
Crichton- Most promising newcomer. 
John Cleese. Sir Richard Attenbor- 
ough award: Sir David Attenborough. 
Sir David Attenborough award: Sir 
Richard Attenborough. Special prize 
for services to tire British film indus- 
try: Sir John Cleese. And now I am 
afraid we are overrunning, even 
though I did ask everyone to keep 
their speeches short Good night See 
you all next year. 

Nigel Andrews 


The Way of 
the World 


YOUNQ VIC 

Bin Pryde’s regime wife the 
Cambridge Theatre Company 
launches into a mellifluous 
swansong with his immensely 
enjoyable production of Con- 
greve's comedy of marriage, 
property and - coolly kept in 
Its proper place - love. The 
CTC's repertoire has been 
wide: ancient modem and, 
trickiest of all. in-between, 
from Middleton to Pinter by 
way of such forgotten staples 
of the repertory as Mr Pryde’s 
final production scheduled fat 
Cambridge (not alas, London): 
The Late Christopher Betm. 

Meanwhile, dear, linww 
but warm-hearted version of 
the Restoration comedy par 
excellence , while free of the 
swlfe and archness we find in 
stellar casts, astonishingly 
underlines how many streets 
ahead Congreve was. T3me and 
a gain the rhythms and speech 
patterns loll US fate Thinking 
that we are listening to Wilde 
(*Tve always taken blushing as 
a sign of guilt or iR-breeding 0 ; 
the respective virtues of call- 
ing one’s hair with papa: bear- 
ing prose or poetry). 

The sexual jokes leave no 
doubt that real sex, not mere 
pirouetting, underlines the 
characters’ affairs; this per- 
haps explains MUlamant’s 
carefully distanced acquies- 
cence to MiraheR’s wooing, her 
early -feminist conditions to 
thefr union; a chateZZ (like fool- 
ish Lady Wishfort delivering 
herself and her daughter's into 
fee bands of predators) despm- 


ont what little 


atdy 

territory she 

Susan Brown’s Millamant 
brims over with love even 
whfla bargaining for her lim- 
ited freedom; her refusal to be 
kissed is positively joyful. This 
couple will he happy, one feels, 
however much one has 
doubted it in other produc- 
tions. The rest of the cast is as 
consistently good as I have 
seen from CTC, from Isabelle 
Amyes, making a stylish paint 
as Mrs Famall to the pel and 
positive little codling that 
Angela Curran makes of 
below-stairs femininity. 

Eleanor Summerfield’s Lady 
Wishfort shows a touch erf the 
Maggie Smiths a d e ca d e or so 
on. Bar hands have a life of 
their own; solicitous starfish 
hovering, fluttering, thinking 
better of it and retreating. Her 
comic aim is spot-on, her facial 
expressions beautifully timed 
and judged. At times the effect 
was slightly small-scale (it 
would work perfectly on televi- 
sion) but the comedic gifts are 
canauferahte. 

As they are with Peter Gor- 
don’s rustic squire, Sr WDfUll 
Witwould, the bumpkin ances- 
tor of Tony Lrnnpkin and. Bob 
Acres. Both comic roughness 
and good nature are there, 
though Mr Gordon looks far 
too mature for the role. No 
such problems with Kevin 
Elyot brilliantly restrained Petr 
plant, a powdered fop with a 
red mouth set in a thin, wide 
line of disgruntlement, scorn 



Susan Brown and Glyn Grain 


or disapproval, and with blue- 
shadowed hooded eyes, all fas- 
tidious melancholy in their 
toad-tike blinking: a blend of 
Nigel Lawson and Pierre 

Wpnrtfe iJ rarirc . 

Poppy Mitchell’s spare set, 
free-standing doorframes and 


pieces of furniture on a 
revolve, backed by port! coed 
doubledoors sums up the solid 
values set in a flexible frame- 
work that make the production 
so pleasurable. 

Martin Hoyle 


Love Games 


PLAYHOUSE 


Arthur Schnitzler’s Uebelei, 
hille d here as Looe Games in a 
translation by Charles 
Osborne, is such a good play, 
its substance so relative to tire 
way we live now, that it is 
strange not to see it done more 
often. It calls for a modest cast 
and two modest sets, and the 
fine Derby production under 
Susan Todd shows what a pow- 
erful emotion can be g e nerat ed 
by its simple story. 

Fritz and Theodor, young 
Viennese aristocrats, amuse 
themselves with two working 
girls, Mitzi and Christine, 
never believing that the girls 
take their games more seri- 
ously than they do themselves. 
Two small mishaps upset the 
simple course of their diver- 
sion. Fritz, who has been 
playing more earnestly with 
the wife of a friend of bus own 
class, is called out to meet the 


betrayed husband in a duel. 
And Christine has fallen hon- 
estly in love with him. 

There is not much more to it 
than that. The play's merit 
derives from the clever detail 
fa which.ScZuittzZer, who was a 
doctor and an intimate of 
Freud, presents the lives and 
emotions of the thoughtless 
young man and the two girls - 
Mitzi who will go along with 
anything, and Christine, the 
basic, naive s&sse Model who 
thinks others as honest as she. 

When I called the play rela- 
tive to our own time, I was 
referring to only half the 
moral. The r.la«i difference 
between the men and the girls 
is of tittle importance in our 
age. Today's relevance is the 
ease with which the young are 
overwhelmed by imagined 
superiority, by snefa superficial 


importance as these two found 
in Hussars and today’s equiva- 
lents in pop-stars and TV 
“celebrities.” This, and and fee 
neglect of the dangers into 
which easy familiarity can 
lead , matter as much now as 
they did in Vienna in 1894. 

The two sets designed by 
Anthony Ward are of great 
simphrity, nothing' there that 
doesn’t have to be, but if it is 
there, of the right quality. 
(Each has a transparent 
upstage wall, through which 
we see the adjoining room 
when Nick Beadle's lighting is 
suitably adjusted.) The little 
party in Fritz’s apartment is 
pretty harmless by today’s 
standards (their star wine 
seems to be sherry).' It begins 
effectively ih the middle, with 
a forecast to the challenge we 
know wi 11 come. Jan - 


displays Fritz’s weakness; it is 
David Westhead’s Theodor that 
takes toe lead in everything. 

These two excellent perfor- 
mances are met by fine playing 
from the girls, Joy Blakeman’s 
sophisticated Mitzi, Jane Wil- 
liams's Christine, out of her 
class, simple and easily led. 
Christine lives wife her father, 
an orchestral violinist, and his 
little bust of Schubert is the 
only concession to indulgence. 
Christopher Wilkinson plays 
him with sternness and weak- 
ness in his attitude, but cuts 
the weakness when be doubles 
as the bringer of the challenge. 

There is a sympathetic perfor-. 
manes too by Mary McCusker. 
as a neighbour. Such a good 
production could do without its 
“frawlefa” and “frowlem-” 

B-A. Young 


Spring Loaded 


THE PLACE 

Post-modern dance, new dance, 
small-scale modern-dance, 
what you will . . . For ten 
years now the Dance Umbrella 
festival has been one forum for 
this area of activity. Since 1387 
the Spring Loaded season at 
The Place has been another. A 
Spring Loaded season is com- 
posed largely of one-night 
stands by a succession of 
groups. And it makes us partic- 
ularly aware of the work that’s 
been emerging in the 1980s 
from the various modern- 
dance-based dance colleges and 
courses. 

This year, for example, there 
were performances by the 
Laban Centre’s Advanced Per- 
formance Group, Transitions, 
by several groups whose work 
once began at the same institu- 
tion — namely, the Cholmon* 
deleys, the Featherstone- 
haughs, A dv enture s in Motion 
Pictures, David Massingham 
Dance and Geographical Duvet 
- and of work by two current 
Laban Centre teachers, Karen 
Greenhough and Dale Thom- 
son. Another component of the 
season was a week of Nether- 
lands dance. Going Dutch. 

I was busy this February 
attending dance and non-dance 
performances elsewhere and so 
only caught five - no doubt 
thoroughly unrepresentative - 
evenings from this six-week 
season. The first of these, the 
Cholmondeleys and Feathersto- 
nehaughs in Flag at the Queen 
Elizabeth Hail. Clement Crisp 
has already reviewed. The oth- 
ers - a double bill of Caroline 
Salem and Vimmin; Beppie 
Blankaert; Transitions; 
Yolande Snaith; Divas - were, 
predictably, wildly variable; 
and there is only one of them, 
Yolande Snaith, that I have 
much desire to speak ot 

Snaith is an absurdist, a 
clever and theatrical absurdist 
wife wit. precision, a sense of 
history, craftsmanship and a 
flair for gesture. But I could 
say as much. I suppose, of 
some of the other choreogra- 
phers whose works I saw at the 
Place. What makes Snaith a 
serious and entertaining artist 
is that she keeps her work on 
the move, keeps varying its 
rhy thm and dy namics — keeps 

you entertained. This needs 
good performing. Her recent 
The Hunt for Leicester Poly- 
technic students was for the 
most part more fun as idea 
than as dance. But Lessons in 
Social Skids, a duet presented 
at the Place with Kathy Crick, 
was as’oddly delicious to expe- 
rience as to contemplate. In it, 
texts from The Young Ladies' 
Journal 1886. recited in unison 
or canon by the two women 
while in motion, became the 
premise for a aeries of riveting, 
daft affecting, theatrical ideas. 

“Now, the child cannot too 


soon be taught that the world 
is not all toffee." they chanted. 
And in one episode, they 
moved with the strict, self-pu- 
nitive zeal of tight-buttoned 
Puritan matrons. (“For the 
buds are but the germs of 
vices.") In another, they were 
kids in period romper suits, 
raiding the forbidden kitchen 
cupboards, dividing the fruit 
seriously among all fee crock- 
ery, filling and emptying bowls 
with water, earnestly compet- 
ing as to who can spit a mouth- 
ful of water farthest. 

What made all this marvel- 
lous was the dance sense that 
informed the most ordinary 
moves - the precision and 
variety of timing, the harmony 
of line from head to toe even in 
the most drolly angled poses, 
the sense of movement devel- 
oping organically through each 
episode. 1 And that Snaith, Lea 
Anderson and Matthew Bourne 
are the most talented British 
choreographers to have 
emerged in the 1380s outside 
the major dance companies. 

Brief notes on the other per- 
formances l saw. In vain had I 
hoped for fun feminism from 
groups called Vimmin and 
Divas. Vimmin turned out to 
be three girls in a succession of 
well-intentioned, clearly -organ- 
ised, mild trios that seemed 
made more to meet the formal 
requirements of some choreog- 
raphy teacher’s assignment 
than any original expressive 
intention. 

In the work of Bill Cowie 
and Liz Aggiss fix- Divas, well- 
researched German expression- 
ist satire bos been selected 
with a coarse palate and 
machine-like repetition. What 
might have been mordant and 
neatly-made satire of mascu- 
line and feminine conventions 
was bludgoningly hammered 
and over-extended to a Pro- 
crustean death. The Dutch 
Beppie Blankaert with Melo- 
dic. disappointed all those who 
bad enthused about her Doub- 
lespoor two years ago; her skill 
is sorely more to do with theat- 
rical and scenic effects than 
movement itself, and in this 
case the mixture was thin fare. 

It would seem obvious to 
present student performers in 
dances that brought out the 
best in their dancing, and so I 
was sorry that the initially 
attractive impression maite by 
Transitions was then eroded by 
the self-brutalising material of 
Claude Bnxmachon’s choreog- 
raphy and the brutish anttnc of 
David Dorfxnan’s. But all this 
is par for toe course, if the 
Spring Loaded season pro- 
duced nothing remarkable but 
Snaith’s Lessons in Social 
Skills, it would sUU have 
served its purpose. 

Alastair Macaulay 
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Israel and 
the PLO 


ISRAEL, SATS Mr Yitzhak 
Shamir, will never negotiate 
with the Palestine Liber atio n 
Organisation (PLO). With that 
word “never", the Prime Minis- 
ter is painting his country into 
a corner. 

There is no reason to doubt 
his sincerity in branding the 
PLO an unreformed terrorist 
organisation still committed to 
Israel's destruction, and little 
reason to expect him to change 
bis views. But the number of 
authoritative voices arguing 
precisely the opposite - that 
since last November’s meeting 
of the Palestine National Coun- 
cil in Algiers, Mr Yassir Ara- 
fat's movement has manag ed 
to articulate a genuine trans- 
formation and that it is now 
intent on peaceful coexistence 
alongside the Jewish state - is 
becoming hard to ignore. 

Within Israel, the left of the 
Labour party Is now calling 
clearly for talks with the PLO; 
the country’s leading foreign 
policy think-tank has just pub- 
lished a report stating that no 
settlement of the Arab-Israeh 
conflict is possible without 
such a dialogue, and that Israel 
may eventually have to accept 
some form of Palestinian state 
in the West Bank and Gaza 
Strip; and the Government’s 
own military intelligence chief 
is widely reported to have told 
the cabinet that it will inevita- 
bly have to talk to the PLO if it 
wants to end the Palestinian 
uprising In the occupied terri- 
tories. 

Just as seriously for Mr 
Shamir, his American allies 
have refused to be swayed 
from pursuing their newly- 
launched contacts with the 
PLO, and Mr James Baker, the 
Secretary of State, has tenta- 
tively but calculatingly put out 
word that he believes Israel 
may in the end have to follow 
suit. 


Uncomfortable days 

All this presents the Israeli 
Prime Minis ter with the pros- 
pect of an uncomfortable few 
days in Washington early next 
month. President George Bush 
has asked Mr Shamir to take to 
the White House “new ideas” 
for. advancing the Middle East 
peace process. But there is still 
no sign of the fresh initiative 
he has promised, and such ges- 
tures as he has indicated he is 
considering lack both political 
and personal credibility. 

Having opposed the Camp 
David accords with Egypt 
when they were signed in 1918, 


be and Mr Mosbe Arens, his 
Foreign Minister, are now 
enthusiastic advocates of 
implementing them by involv- 
ing Jordan - together with 
non-PLO Palestinians from the 
occupied territories - in talks 
on Palestinian autonomy. But 
it ought by now to be dear 
that Egypt no longer wants 
anything .to do with this long- 
abandoned process, and that 
K in g Hussein relinquished his 
own pretensions to negotiate 
on behalf of the Palestinians 
last summer. 

No green light 

Mr Baker himself appears to 
be coming to accept that West 
Bankers and Gazans, who over- 
whelmingly support Mr Arafat, 
will not come forward without 
the green light from PLO head- 
quarters in Tunis. This, need- 
less to say, will not come in 
the absence of a genuine ges- 
ture from Israel towards the 
organisation. 

The Palestinians will cer- 
tainly not cooperate with any 
unilateral Israeli attempts to 
impose autonomy on them. 
Nor, having garnered so much 
international sympathy in the 
last IS months, will they aban- 
don their intifada without tan- 
gible political gains. 

fa other words, whether lie 
likes it or not, the effect af Mr 
Shamir’s current position is 
that things will continue as 
they are in the West Bank and 
Gaza. And that, as Tel Aviv 
University's Jaffee Centre for 
Strategic Studies pointed out 
in a recent report, win carry its 
own costs. They include a con- 
tinuing deterioration of army 
morale, a further intensifica- 
tion of violence, political polar- 
isation within the country, a 
worsening of Israel’s interna- 
tional position and strains in 
its ties with the US and West- 
ern Europe. 

Mr Shamir, who refused to 
read the Jaffee report, may 
claim that a volte-face on 
talking to the PLO would COSt 
Israel more dearly in the long 
term by sowing the seed of 
irredentist Palestinian state- 
hood. Many other Israelis and 
foreign friends of Israel believe 
otherwise. If the Prime Minis- 
ter fails to advance credible 
new ideas during his visit to 
Washington, it will be up to 
the Labour party to articulate 
a fresh platform of its own, 
even if it means breaking up 
the fragile national unity Gov- 
ernment and fighting new elec- 
tions. 


Ulster’s risky 
privatisation 


THE THATCHER 

Government’s decision to 
return Harland and Wolff, the 
Belfast shipbuilders, to the pri- 
vate sector - the first major 
privatisation in Northern 
Ireland - was never going to 
be easy to implement It Is one 
thing trying to attract 
would-be buyers for a business 
like Short Brothers, the aero- 
space concern, with a £lbn 
order book. It is quite another 
trying to sell a shipyard which 
has nearly run out of work and 
has a demoralised workforce. 
Harland is far more than just 
the biggest shipyard in the UK; 
it is a symbol of the Northern 
Ireland economy. The political 
dimension of the decision to 
sell the company should not be 
underestimated. 

Northern Ireland has few 
natural resources, energy and 
transport costs are high and its 
economy is unnaturally depen- 
dent on a few heavy industries, 
of which shipbuilding is the 
most famous. The arguments 
in favour of privatising Har- 
intids are no longer in dispute. 
It has not prospered during its 

14 years of Government owner- 
ship. and entry into the private 
sector makes considerable 
sense, even though there are 
very few examples erf flourish- 
ing privately-owned shipyards 
in Western Europe. 

However, there must be a 
worry that by opting for the 
cheapest and least controver- 
sial option - the management 
buyout - the Government has 
jeopardised Harland’s 
long-term viability. It is a mea- 
sure of the risks involved that 
the Government has had to 
provide partial backing for the 
performance guarantees for the 
new orders and the workforce 
has yet to endorse fully the 
management buyout proposals. 

Dismal record 

The speed with which the 
sale has been conducted meant 
that there were never going to 
be many viable alternatives. 
Although the management had 
set its heart on building the 
world's biggest cruise ship, the 
$5«mr Ultimate Dream, Har- 
land’s dismal record in terms 
of productivity and cost over- 
runs amply justified the Gov- 
ernment's decision not to 
entertain this grandiose project 


T.fe» Wood reports on the uncertainty faring Britain’s brewers 


Brewing up profits 






Contribution to total industry profits from brewery-related activity, fim, 1985-6 


Prod ucti on and wholesaling 

Beer production 178.7 

Beer wh ol esali ng 478.1 

Other beer costs etc. 30.9 

Minerals. wine, spirits wbolesafing etc. 43.3 

Total £1,119.6 million 


Managed pubs and off-licences 
Managed houses/off licences 167.6 

Other costs -9-T 

Pub rents, net 96-9 

Profit from sales of pubs 47.7 

Amusement machines 147.8 


as a basis for privatising the 
yard. 

The other two options were 
more finely balanced than 
might seem apparent at first 
sight. BT Shipping, a bulk 
shipping group, has demon- 
strated its ability to raise 
money from the private sector 
and its reading of the shi p pi n g 
market has made investors a 
lot of money. 

Different view 

Its proposal would have pro- 
vided roughly three times as 
much steelwork for Harland, 
expanded the size of the work- 
force and promised to put the 
yard in a position whereby it 
could survive without any 
extra help apart from the nor- 
mal Intervention fund subsi- 
dies. It had a markedly differ- 
ent view from the management 
of the type of ships Harland 
should build. Whereas it had 
no shipbuilding experience, the 
yard's productivity record sug- 
gests that it might benefit from 
some additional outside help. 

Because of the size of ships 
BT planned to build. Its plan 
would have cost more initially, 
and there is an understandable 
sympathy for the present Ear- 
land management whose abil- 
ity to turn the shipyard round 
has been harmed by Govern- 
ment indecision over the years. 

Nevertheless, the fact is that 
the three orders from Mr Fred 
Olsen, the Norwegian ship- 
owner, will only provide the 
yard with work until 1992 and 
the existing workforce will 
probably have to be slimmed 
down more. The hope must be 
that the long awaited upturn 
in world shipbuilding orders 
will have materialised by then 
and that the yard will be able 
to survive without additional 
support 

The Government has made 
its position clear. Mr Olsen 
now needs to explain his think 
ing about the outlook for Har 
land and Wolff after 1992, if for 
no other reason than that the 
workforce is being asked to 
pledge its support in return for 
an order for just three ships. 
Harlanda may have been build- 
ing ships for 127 years but yes- 
terday's announcement pro- 
vides no certainty that it will 
be building them in five years’ 
time. 


I t sounded like the sate of 
the century when the 
Monopolies and Mergers 
Commission, in its repart 
cm the British brewing indus- 
try, announced that it was rec- 
ommending divestment of 
some 22,000 pubs by Britain’ s 
big six brewers. It was the 
most radical divestment ever 
proposed under B ri ti s h compe- 
tition policy. 

Any sentimental visions of a 
new breed of publican - the 
Individual entrepreneur who 
would snap up a rose-covered 
pub to sell a vast array of 
brands - are like ly to be 
speedily dispelled, however. 

The reality, should Lord 
Young and the European Com- 
mission give this and others of 
the recommendations the 
green light, may be very for 
from this dream. 

Britain’s brew e rs, both large 
ami small, have spent the two 
and a half years it has taken 
the Monopolies Commission to 
report thinking hard. 

Yesterday, all were reluctant 
to discuss what action they 
would take should the brewers’ 
lobbying of Government and 
the deliberations of the Euro- 
pean Commission foil to win 
them a reprieve. 

The six major brewers pro- 
duce three quarters of all beer 
brewed in the'UK and own 74 
per cent of all tied houses. 
(These are pubs teased to ten- 
ants at nun-commercial rents; 
in return the pub takes only 
the brewer’s beers.) 

These brewers face the most 
demanding choices. One man 
faring such a decision is Mr 
John McGrath, chairman of 
Grand Metropolitan Brewing, 
Britain's fourth biggest brewer, 
ft is part of GrandMet which 
owns 5,393 pubs. 

Mr McGrath says: “Each 
wimpany will obviously come 
to a view as to what is best for 
iL Certain companies may float 
off their brewing interests and 
others may sell them. Other 
companies may decide to sell 
some or all of their pubs." 

Mr John Dunsmore, senior 
drinks analyst of the stockbro- 
kers County NatWest Wood- 
Mac, suggests that groups 
which may opt for retaining all 
their retailing assets would 
include Allied-Lyons, Grand 
Metropolitan and Whitbread. 
Such a decision would mean 
pulling out of brewing. 

It might not be too much of a 
wrench, however. All these 
three companies have made big 
investments In developing 
t heir pubs as attractive retail 
outlets over the past years. In 
addition, all have the weakest 
brand portfolios of the major 
brewers. Many of their leading 
brands are brewed under 
licence from Continental or 

Crossing the 
river 

■ “It’s just like moving house," 
we tell ourselves. “There are 
always a few hitches." In fact, 
it is like 800 people moving 
house, though some have gone 
before. 

This is the penultimate issue 
of the Financial Times to be 
edited at Bracken House. A 
small staff will bring out Satur- 
day’s edition on Good Friday. 
After that we shall all have 
crossed the river. 

The astrological clods above 
the main entrance is staying. 

It is part of the original struc- 
ture and cannot be moved. "Hie 
bust of Brendan Bracken in 
the front h all is coming with 
us. But there will be no grandi- 
ose utlp for the new building: 
only Number One Southwark 
Bridge. 

There is a problem about 
the index in the front window 
which has long kept passers 
by reasonably up-to-date with 
the stock market The plan 
was to put <me on the top of 
the new block. Permission him 
been refused by Southwark 
Council, however, cm the 
grounds that it would be “det- 
rimental to visual amenity wwi 
would create an undesirable 
precedent”. The Council has 


The financial Times. 

No one will miss the air con- 

tinning - Being one of tfa« ear- 
liest systems installed in the 
City, it has therefore long been 
one of the worst, although 
Freshfields. the law firm 
nearby, say that it cannot pos- 
sibly beas bad as theirs. The 
lifts were not a strong point 
either. 

It would be nice to say that 
we shall miss the view of St 
Paul’s. Yet one of the oddities 
about Bracken- House is how 
anyone could have designed 
such a building so close to the 
Cathedral with so few windows 
that look out on iL Only from 
the top floor dining room, 
where people like Harold Mac- 
millan used to come for lunch 
and stay till after 330 pm, 
could it be seen In Its full 
splendour. 


Through 
a glass, 
darkly 


Australian brewers; this gives 
them little opportunity to join 
the fight for development of 
globally selling brands. 

Allied, for examp le, brews 
Castlemaine Xxxx which is 
owned by Bond Corporation of 
Australia. GrandMet brews 
Budweiser, the Anheuser- 
Busch brand from the US. 
Whitbread brews Helneken 
which is owned by the Dutch 
brewer of the same name. 

Mr McGrath declined to dis- 
cuss GrandMefs strategy. But, 
he said: “Over the last two or 
three years we have separated 
out our retailing, pr ope r ty and 
brewing activities so that we 
are able to spring in whatever 
direction we want to.” 

For some brewers, notably 
Bass, Britain's biggest brewer, 
the decision may be more diffi- 
cult Bass has an armoury of 
strong brands, including Carl- 
ing Black LabeL It also has the 
largest estate of tied houses, 
7,300. It would probably plan to 
split tiie company and float 
apart Bass Brewing and Bass 
Retail. 

The decision would appear to 
be more dear-cut for Courage, 
owned by Australia’s Elders 
txt.- it would probably trim its 
estate of 54.00 pubs back to the 
Monopolies Commission ceil- 
ing of 24)00, concentrate an 

developing its beers - includ- 
ing Foster’s, for which it has 
world ambitions. 

If this is how the big brewers 
only 3,400 pubs would 
be forcibly released on a mar- 
ket which last year turned over 
more than LOGO. “You won’t be 
able to buy pubs at 10 a 
penny,” says Mr Michael Can- 
non, chai rm a n of Devenish, 
one of the faste st and m ost 
dynamic regional brewers. 

Devenish believes there 
would be some opportunities 
for regional companies to buy 
new outlets, but it would not 
be the large-scale auction 
suggested in the Monopolies 
Commission report. 


Those brewers which decide 
to shift to retailing only would 
fa rf no celling an the numbs: 
of licensed outlets they could 
own. So the nationally distrib- 
uted beer groups that take this 
route may fine-tune their 
estates in order to concentrate 
on the most profitable outlets. 
These tend to be the biggest 
pubs which they m«wag»» them- 
selves, rather than leasing out 
to tenant*. 

Such an approach would 
lead them to gmaiior pubs, 
often those in rural areas. 
GrandMet has already taken 
this route, to a limited extent 
It has sold some 800 of its 
gmaTiw pubs over the past 12 
months. Purchasers include 
Control Securities, the prop- 
erty and leisure group, which 
owns 544 pubs and the Bel- 
haven Brewery. 

Mr Nazmu Virani, head of 
Control Securities, said yester- 
day he was hoping to exploit 
the situation and grow his 
estate of pubs at advantageous 
prices. 

He disputed the idea that 
some erf Britain’s major brew- 
os would find it easy to dis- 
pose of their brewing activities 
in order to build up their prop- 
er ty a ssets. 

“Who will buy the breweries 
now that it will become more 
Hifflpnit to determine where 
beer brands will find outlets?" 
asked Mr ViranL 

Tfaat question is given name 
force in the light of Elders 
IXL’s aborted £1.6bn bid for 
Scottish & Newcastle Brew- 
eries which was blocked by the 
Monopolies Commission this 
week. 

Elders, which owns Courega, 
had argued that it needed to 
acquire S & N to compete 
against Bass, winch sells about 
21 per cent of all the beer in 
Britain. The Commission dis- 
agreed, and blocked the hid. It 
now looks likely that the UK 
competition authorities will 
not allow any erf the other five 


Observer 


“Is that all church,” an 
American visitor once ashed, 
"or do they have office space 
as wen?" 

Many of the old printers 
went long ago along with the 
introduction of the new tech- 
nology. A story I shall always 
remember about them was 
when one of them was retiring. 
“We better get together,” they 
said, “and buy old Fred a leav- 
ing present" So they all 
chipped in bought him 
a bungalow in Essex. Those 
were the days. 


Light touch 

■ John Elliott, the Melbourne 
beer baron and owner of Cour- 
age, may have had Ms aspira- 
tions for further UK acqmsi- 
tions blocked, but that does 

TUtf atnp him pwHlfaig hk prist. 

tog wares. 

A big push Is planned for 
Foster’s Light, baby brother 
to the Amber Nectar but 
already looking very grownup 
in its home market Since its 
Australian la i mrh last Novem- 
ber b y Carl ton & United Brew- ■ 
eries (CUB), Elders’ local brew- 
ing arm, it has already laid 
claim to leadership among 
low-alcohol lagers. 

■ Australia may not readily 
suggest restraint in matters 
alcoholic, but the reality is 
that random breath testing 
brouffot in at state level over 
the past few years, coupled 
with the country’s long travd- 

tog a prominent sorial.issue. 


Foster’s Light also has a dis- 
tinguished precursor. In 1916, 
as part of the effort to keep 
the Great War troops on the 
straight and narrow, CUB 
launched a brew which it 
described at “pure, wholesome 
and non-intoxicating," and 
kept it In production until 1940. 

It was called Camp Ale. 
Patriotic though that must 
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*T don’t want more choice — 
Fm a lager lout.” 


have sounded at the time, the 
brand wa s jud ged not quite 
the right stuff for a relaunch 
today. 


Bright’s day 

■ A ceremony will take place 
today bringing together the 
House of Commons, the Econo- 
mist and the Reform dub. All 
of them will be honouring the 
memory erf John BrighLthe 
19th century reformer who 
died 100 years ago. 

A portrait of Bright will be 
taken from the Commons tea 
room to the Speaker's House 
where some of the best of con- 
temporary orators, led by 
Speaker Weatherifl, will pay 
their tributes. They include 
Michael Foot and Enoch Pcw- 
elL Also speaking will be Lord 
Young, the Secretary of State 
for Trade and Industry, who 
regards Bright as one of his 

predecessors, Cyril Smith, the 

MP who sits for Bright’s old 

constituency of Rochdale, ^ 
John Wakeham, the r^ndw 
of the House. 

Afterwards they will proceed 


Source: MMC| 

major British brewers to buy 
each other. 

Potential purchasers of brew- 
ing assets would therefore 
have to be companies that do 
not have big UK breweries. 
The most likely candidates are 
foreign drinks companies. 
Bond Corporation, keen to see 
Bri tain used as a springboard 
for dev eloping its Castlemaine 
XXXX lager brand on the Con- 
tinent, has already built an 11 
per cent stake in Allied. 

The list of possible purchas- 
ers is long. It includes Hetoe- 
ken, Carlsberg, BSN, Anheu- 
ser-Busch, Miller, Labatts, 
Brin and Sunfcory. For mam; 
of these brewers the major 
impediment, In the past, to 
buying into the UK market 
was that they did not want the 
pubs. 

Now they may wish to 
acquire their UK licensees. Mr 
Peter Jarvis, chief executive of 
Whitbread, which brews Heine- 
ken nwdw licence, says: “ft is 
hard to generalise, but a for- 
eign brand owner whose brand 
is already sold here would be 
keen not to play around to the 
detriment of that brand.” 

Mr McGrath thinks there 
will be plenty of buyers for 
brewing resets. “If there is a 
separation between property 
and brewing as a result of this 
report a lot of world players 
would be interested in getting 
a slice of the action. Breweries 
would be a relatively scare 
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BOOK REVIEW 

Treasury flag 
still flies high 



If the Monopolies Commis- 
sion’s report is put into effect, 
however, brewing operations 
could quickly became less prof- 
itable. Margins on beer sold to 

tfcd tenants — who WOUld DOW 

be a much reduced band - are 
up to three times higher than 
on that sold to the free trade. 
And all remaining tied houses, 
would have the right to sell a 
“guest beer" of the tenant’s 
choice. This will offer extra 
opportunities for strong brands 
— Bass is already visiting ten- 
ants of regional brewers to 
Oder them its big-name prod- 
ucts - but will weaken the 
position of b rewer s who do not 
possess ttemi. into this cate- 
gory taE many of the regional 
brewers. They will not be 
affected by the proposed 2,000- 
pub ceiling, because they all 
have fewer than this number. 
Indeed, they may be eager pur- 
chasers of any pubs sold by the 
big brewers. None the less, 
they wffl run the risk of losing 
volume in their tied houses to 
guest beers. 

The boardrooms of Britain’s 
brewers were yesterday thrash- 
ing out these arguments. 
Action may come much more 
quickly than the three year 
time limit imposed by the 
Monopolies Commission. 

to the Reform dub to have 
lunch at the Economist's 
expense. Both the Reform Club 
and the Economist were bom 
out of the antirccm law cam- 
paign with which Bright had 1 
so much to do. ! 

The idea was thoogxt up 
over dinner by Sir Peter Hor- 
dern, the Tory MP for E tor- 
sham, two weeks ago when 
d emerged that William Cash, 
the MP for Stafford, was a 
descendant of Bright So is 
Kenneth Carlisle, the Member 
for Lincoln. “Bright is my 
hero,” says Hordern - “next 
to Robert FeeL" 


Inside job 

■ Joe Wilkins has won the 
Brecher & Co National Legal 
Humour Award for a remark- 
able inside story about a judge 
who becomes incre asin gly irri- 
tated about the length of a 
trial. It goes on so long that 
it threatens the judge’s holiday 


A nyone expecting some 
'devastating revelation 
about Thatcherism will, 
be disappointed by Sir Leo 
Pliatzky’s new book. But a 
reader who wants a good, sim- 
ple authoritative account of 
how are made on the 

allocation of the two-fifths of 
the national income still spent 
or allocated by the Govern- 
ment will more than get his 
money's worth from the 
author, who was himself 
responsible for pushing 
through many innovations in 
this area in the 1970s - long 
before there was any duress 
from the Inter na tional Mone- 
tary Fund. 

For good measure there is an 
account of ■ the relations . 
between the Prime Minister, 
Chancellor, Treasury Perma- 
nent Secretary, Cabinet Secre- 
tary and others, which makes 
It dear that, for all the sound 
and fury, things are recognisa- 
bly the same under Mrs 
Thatcher as undear Harold Wil- 
son and Janies f!»TU>ghfln. 

Civil servants are still not 
expected to agree with govern- 
ment policies, bnt they “are 
expected to deliver them.” If 
bright Treasury stars have left 
for the City, financial rewards 
are at least a factor. It is true 
that senior officials may not 
like to receive politically unac- 
ceptable advice from their 
juniors. But *twas ever thus. If 
Nigel Lawson has been known 
to send hack charts for redraw- 
ing, he was after all once fea- 
tures editor of the Financial 
Tiroes. 

So far from having its wings 
clipped under Mrs Thatcher, 
the Treasury has seen off most 
of the challenges to its author- 
ity of earlier years. The main 
exception has been the Prime 
Minis ter’s Policy Unit, which 
together with a few personal 
advisers has never numbered 
more than 15-20 people and is 
tiny compared with the staffs 
of prime ministers in other 
countries. 

The present Prime Minister’s 
Tmhtt of bypassing the normal 
Cabinet committees with ad 
hoc groups was frequently 
resorted to by Harold Wilson, 
who called these groups “Misc. 
committees." If she is more 
rimrrmflnt than her predeces- 
sors, it arises from victory in 
three elections, the weakness 
of external and internal opposi- 
tion and her possession of 
greater — although far from 
rnrnplete — singlemindedness. . 

The remarkable feature, 
which has remained since my 
own book The Treasury under 
the Tories was published in 
1964 (the title of which Sir Leo 
echoes but does not acknowl- 
edge) is that “matters which 
are at the heart of economic 
management - the budget bal- 
ance, interest rates and the 
exchange rate" - remain in 
practice reserved for the Chan- 
cellor and the Governor of the 
Bank of England, with the 
Prime Minister much involved. 

These derogations from col- 
lective responsibility have 
nothing to do with the sup- 
posed recent presidential style 
of running the government. 


. THE TREASURY... V 
UNDER MRS 
THATCHER 
b« Leo Flia tzky . 
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Nor have they anythtojT todo 
with the Prime Minister's title 
of First Lord of the Treasury, 
which - however much she 
relishes it - remains a quaint 
anachronism. 

Where there has bee n a for- 
mal as well as subs t a nt ive rev-, 
olntion has been in public 
expenditure control, resulting 
from the switch from volume, 
terms to cash planning. The 
key to how It is done la the' 

preparation of planning totals 

for the third year ahead. 
Spending ministers negtectat 
their peril these relatively dis- 
tant projections. For the - for- 
m ula now used, is to roll over 
the totals agreed for the previ- 
ous year with an allowance for 
expected inflation and little 
The onus is on the spend- 
ing department to hid for any- 
thing more. 

Sir Leo is the first to empha- 
sise that activities such as the 
Health Service, which h ave dff- 
flcuity in raising productivity 
wmt keeping costs - down to 
. inflatio n, could in principle 
suffer. But such services 
hardly lack ministerial advo- 
cates, outride lobbyists and an 
uncritically favourable public 
opinion. • - 

There is therefore no need to 
rediscover volume pla nn i n g as 
some of our flat earths rs have 
wnd which Sir Leo points 
out “offered no resistance to 
general inflationary .pressures, 
ami no incentive to economise 
in or switch from those items 
of expenditure which were par- 
ticularly swollen by relative 
inflation." 

Readers of all views will be 
grateful for fife brief and lucid 
ex planatio ns of a large number 
of changes both in definitions 
ahdJn control nfethbds. Until I 
read Sir Leo I had not realised 
that the <*«ng a in ' 1984 from 
tiie picturesque title of Comp- 
troller and Auditor General to 
the National Audit- Office has 
occasionally t em pted the latter 
to stray from its Gladstonian 
restraining rote to demanding 
more resources for some of the 
activities scrutinised. 

A few narrow , specialists 
may regret that Sir Leo has 
strayed outside bis. area of 
greatest expertise, public 
expenditure, to make observa- 
tions on macroeconomic and 
monetary policy. Wrongly so, 
for the author does introduce 
some much needed perspective. 
He dies Sr Alan Walters’s dis- 
tinction between money and 
credit “money Is used to pay 
bills and credit is used to delay 
paying than" - a fair enough 
(me liner. But Sir Leo is surely 
right to point out that that 
hank loans are the principal 
means of creating money and 
hurrpaKiwg the mo ney supply. 
He is as well placed as any to 
see when the emperor has no 
clothes. 

Samuel Brittan 




The prize is a sunshine holi- 
day for two. Wilkins cannot 
take it up, however, since he 
is doing 10 years at Albany 
on the Isle of Wight. It was 
his own trial that he was 
descri bing. 


Out of order 

■ The Hue up of speakers at 
a Church of England 'press con- 
ference yesterday to launch 
one of its inner city initiatives 
hvr-t mled Eric Forth, the indus- 
try and consumer affair s minis- 
ter, and Louise Third, an 
adviser for the Sheffiel d E nter - 
prise Agency. Announcing the 
speakers, the Bishop of 
Gloucester, the Rt Rev John 
Yates, said: “You will notice 
by some aberration of mathe- 
matics that Mr Forth will 
speak third and Ms Third will 
speak fourth.” 


Beastly 

■ Sign at the entrance to a Wll- 
tshire field: “Trespassers who 
thfrifc that admissi on is free 
are advised that one of the 
tyiiita will charge them later.” 


COLVILLE 

COURT 

• 3S CHANCERY LANE • LONDON WC2' 

68,000 SQ. FT. 

NEW HEADQUARTERS 
OFFICE BUILDING 

The Colville Estate Ltd. is about 
to commence construction of 
Colville Court, an imp o sing 
headquarters building with over 
68,000 sqft of the highest quality 
air-cooditraaed offi ces toget h er - 
with on-site car parking. 

On their behalf we are seeking to 
open immediate discussions with 
a substantial prospective tenant 
willing and able to enter into a 
binding pre-let commitment for 
occupa tio n in Summer 199L 

contact Roger Dmh 

STRUTT 

parkerSt 

<atr’fcw.40Bwlnfl M gsn«t 
LmrtnECZVSOE fa* 01-638 0»l ' 

01-5884128 
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Quentin Peel assesses what impact the Soviet elections . 
will have on the country’s political development 

Half a vote is better 
than no vote at all 
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T o be blunt, the Communist 
Party of the Soviet Union has 

already done its damnedest 
to rig the results of next Sun- 
day's elections. On the other hand, 
the best thing about them is that ft 
has not entirely succeeded. 

When the voters go to the polls lor 
the first multi-candidate choke in the 
Soviet system ear decades, most of 
them wiH face a neatly prepackaged 
result Sometimes the-process has 
been quite deliberate, and very via- 
ble. In the Ukraine, for example, Ur 
Vl adimir S hc heri titsky wtfn rules. He 
is the sole surviv or in tire Politburo 
from the era of Mr Leonid Brezhnev, 
and hag nunaead to anadw unop- 
posed ejections there for virtually all 
the party leadership. 

One quarter <rf all the USOQ seats up 
for election on Sunday are uncon- 
tested, in spite of dear guidance from 
Mr THKMurti Gorbachev that the elec- 
tors should have a c hoice, in the 
repuhKc of Kazakhstan. 17 Commu- 
nist party first secretaries axe stand- 
ing unopposed. 

AQ over the c o u n t ry , district elec- 
tion meetings organised a month 
before porting day to “screen” the Hat 
trf candidates were packed with party 
loyalists with dear instructions on 
how to vote. The result was that fe w 

like Amur, Kaluga, Orel and Saratova, 
to dte a few, have not registered a 
non-party candidate. 

Those independents who (fid sur- 
vive have found it almost impossible 
to p* thrtv ejection platforms pub- 
lished in the official party press, or 
arrange public meetings in official 
venues. Other notable reformers, in 
Moscow, Leningrad and Kiev, have 
found themselves P ghfeg each other, 
rather than obvious rivals with attar- 
native policies. 

Sometimes the rigging has been 

tr irvro by fOTO Of habit than by dffsto n. 

It la undoubtedly traumatic for life- 
time Communist Party members to 
get used to the idea that voters, and 
oat the party machine; should decide 
their future deputy. 

A commentator on Tasa, the official 
news agamy, eipiwwed concern that 
in some areas like Estonia, and 
Moscow, five, six er more candidates 
were left on the ballot paper. “It spells 
the risk of an unknown quantity 
being ejected more or less by chance.” 
Mr Boris Prokhorov declared in 
apparent honor. 

Perhaps sometimes the rigging has 
actually been done by rnfatairo. The 


feet that 85 per cent erf all the candi- 
dates are party members is seen as 
something of an embarrassment, as is 
the sorry representation cf women at 
only 17 per cent In the old days, there 
was always a quota for non-party can- 
didates, women, workers and the inm 
Now, with no-quota and a dfwnirwufc 
■party machine, the end result is actu- 
ally less representative. 

The truth is that elections in a ane- 

partp state, especially one where any 
al ternatives have been ruthlessly sup- 
messed for 70 years, can bear no rela- 
tion to Western-style multi-party 
democracy, even where there is a 
choice of candidates. 

One third of to* in w*> 2^250- 
manber Congress of People's Depu- 

The campaign is 
not about policy, 
but mostly 
about style and 

ties have been reserved for “public 
Ofjpnfeations," inn* trade nnfana , the 
Communist youth league, and so on. 
Most have been chosen already, and 
they are largely safe members of the 
<dd flnwwnwrrfs* establishment. 

The other two-thirds are divided 
equally between 750 “territorial” 
seats, witix roughly equal populations, 
and 750 “national-territorial” seats, 
shared equally between the 25 Soviet 
republics, regardless of population, 
size. That means that, confusingly, 
every elector wQl have two sets of 
to vote far: one in the ter- 
ritorial seat, and one in the national- 
territorial 

In tile old days, many Soviet voters 
(fid not even bother to fill in their 
ballot papers. They simply picked up 
the paper and deposited it unmarked 
in the ballot box. “You did it because 
you felt scary for the election work- 
ers. who had to check everyone off," 
a t ft y y rrHn g tO (me Old hand- There was 
something of a carnival atmosphere 
an polling day, with everyone togged 
up in their Sunday best, it did not 
main* any d ifference, but it was an 
excuse for a hoUday. 

Yet in spite of all the obvious short- 
comings of the campaign so far, 
Easter Sunday in the Soviet Union 
still promises to be a remarkable con- 
trast to aB the elections before it. 

The mam reason is that, although 
there is party control, the introduc- 


tion of choice has caused little brush- 
fires of rip-hate apd dissension to break 
out all over the country. 

The most obvious are in Moscow 
itself, where Boris Yeltsin (standing 
in a national-territorial seat), has 
attracted the hen’s Shar e of interna- 
tional media attention to his cam- 
paign, but there are also a string of 
other outspoken reformers who have 
survived until the final run-off. 

Then there has been the extraordi- 
nary upheaval within the Soviet 
Academy of Sciences, the most distin- 
guished of all public organisations, 
where an attempt to elect a slate of 
safe figures was yesterday resound- 
ingly refected by the rank and file. 
Now it seems certain that Dr Andrei 
Sakharov and other leading reformers 
wifi be drafted onto a sew sla te - and 
the Academy's current leaders may 
well be forced to resign. 

In the rebellious little Baltic repub- 
lics, the elections have seen the near- 
est thing to a multi-party contest 
emerging, with the growing national - 
ist Popular Front movements in 
BBtnnia, Latvia and Lithuania openly 
endorsing candidates in the cam- 
paign. At least one Communist Party 
first secretary - Mr Jan Vagris in 
Latvia - could be defeated as a 
result, and Popular Front candidates 
seem certain to win by for the largest 
number of seats. 

Elsewhere across the country, in a 
randan and unpredictable way, odd 
informal groups or independents have 
managed to keep their names on the 
ballot paper, and open up the debate 
on key issues like the environment, 
hnnring mnitiHnns and public ameni- 
ties. One outspoken nationalist is 
standing in Georgia (he haw «hii not 
had bis prog ram me published), 
two anti-corruption campaigners in 
Uzbekistan, for wawp| A , 

Another startling innovation was 
the publication of voting figures from 
the holy of holies, the Communist 
Party central committee itself - 
showing that 12 members dared to 
vote against Mr Gorbachev, 59 against 
bis closest ally. Mr Alexander Yakov- 
lev, and 78 against Mr Yegor 
Ligachev, leader of the c ons ervativ e 
wing in the Politburo. 

They may be the exceptions rather 
than the rule, but for a system dead- 
ened by years of spurious unanimity 
those exceptions are startling electric 
shocks to the body politic. 

Mr Yeltsin's campaign in Moscow is 
important, not because of the man, 
but because of what he has come to 
r epresent, not least because of con- 



tinuing attacks on him from the party 
hierarchy. He is not as outspoken a 
reformer as many other Moscow can- 
didates, who have openly advocated a 
rapid move to multi-party elections. 
He has only suggested the subject 
should be discussed. 

In himself, he is a classic product of 
the Communist Party system: a pro- 
vincial-bred big dty boss, who ruled 
from the top with an autocratic style, 
albeit to push through reforms, not to 
stop them. He sacked 26 out of 28 
district party secretaries in Moscow 
overnight, and two of them commit- 
ted suicide as a result He is not an 
inst in ctive democrat 

But since he was sacked from his 
Moscow job, and from candidate mem- 
bership of the Politburo, he has taken 
on the mantle of all those with a 
grievance against the system. “They 
are united by a rejection of the way 
the party has run the country, 
granted itself all the privileges, and 
lost touch with the way ordinary peo- 
ple live,” according to one observer. 

Mr Yeltsin looks set to win fay a 
landslide. His officially-backed rival 
Mr Yevgeny Brakov, boss of the huge 
Sett, car plant, cannot even count on 
the support of his own workforce, 
acco r ding to mwlfirial polls. 

The issues to the campaign are not 
policy Issues, they are mostly about 
style and personality. Only to the Bal- 
tic states are they questioning the 
system itself. 

The feet that a toll-scale plenum of 
the central committee could be Held 
in mid-campaign — as if a Western 
political party were to stop campaign- 
ing and hold a party c o n fe renc e — to 
decide sweeping questions of farm 
policy was an tndicatlnn of the ruling 
party's view of the process. _ 

Another big difference to Western 


de m ocr a cy is that outside the party 
officialdo m, full-time pnii«rtaw* do 
not exist The vast majority of candi- 
dates for deputy do not appear to 
want to sit in a parliament for six or 
eight months of the year. They want 
to go back to running their collective 
farms or factories. 

Even the question: “Do you want to 
be a toll-time deputy in the Supreme 
Soviet?” is usually met with incom- 
prehension. For most it will be 
enough to attend formal meetings of 
the umbrella Congress of Deputies for 
a couple of days, and then go home. 

It is not even dear yet just how the 
Supreme Soviet - supposed to be a 
standing parliament os 544 members, 
elected from the 2^50 in the Congress 
- will work. 

Yet the new body has a monumen- 
tal agenda ahead of it: penal reform, 
devolution of economic power to the 
restore, const lmriqnai ref orm to hoi, 
ster the republics, laws to ensure the 
tpdw ppndpnrn of the courts and the 
rule of the press, new foreign trading 
regulations, tax reform, eventually 
price reforms, and so on. 

The crucial questi on is whether a 
largely managed election to the new 
supreme legislative body is capable of 
delivering the promised return to Vla- 
dimir Lenin 's original slogan- “All 
power to the Soviets." 

If Mr Gorbachev is to be taken at 
his word, he needs a co mpete n t and 
critical Supreme Soviet to counterbal- 
ance the entrenched, overlapping 
bureaucracies of both party and state. 

The only real guarantee he has of 
that is the extent to which his party 
has failed to rig the result For it is 
(Bdy the outspokenness of the likes of 
Dr Sakharov, Mr Yeltsin, at>H the 
rebellious Balts, which wifi keep the 
party an its toes. 


Lombard 


Mr Kinnock’s 
big test 


By Joe 

BRITAIN'S Labour Party 
should be riding high. It is 
neck-and-neck with the ruling 
Conservatives in some opinion 
polls, but that is not good 
enough. It wifi have to be five, 
ten points ahead if it is to 
stand a chance of winning the 
next scneral election. 

It should be approaching 
that now. The Government is 
in trouble. Inflation is rising. 
Many Tory voters are disgrun- 
tled about the size of their 
mortgage repayments. Mrs 
Margaret Thatcher's plans to 
reform the National Health 
Service and privatise the sup- 
ply of water are unpopular. 
The centre parties continue to 
destroy one another, giving 
Labour a second chance to 
make headway among Social 
Democratic ami Liberal voters. 
(Labour had a similar chance 
last year, but milled it.) Mr 
Neil Kinnock. the Labour 
leader, has enjoyed good pub- 
licity following the marked 
improvement in his perfor- 
mance to the House or Com- 
mons. Why. then. Is Labour 
not as far ahead as it should 
be? 

Mr Kinnock has shown that 
he knows part of the answer. 
Many of the traditional policies 
with which Labour Is associ- 
ated are so unattractive to the 
newly affluent voters of the 
south east that the party has 
ljttip rhancB of winning many 
seats in this key region of 
England. Voters fear high 
taxes. They mistrust Labour's 
pedicles. They dislike 
nationalisation. Above all, they 
believe that the Conservatives 
are relatively competent man- 
agers of the economy while 
Labour is perceived, with some 
justice, as the architect of the 
economic chaos of the later 

1970s. 

In an effort to counteract 
this belief, Mr Kinnock has 
prepared a series of lectures. 
The first was delivered on 
Monday. It aimed to show that 
the Tories have been incompe- 
tent managers of the economy. 
The balance of payments defi- 
cit, as illustrated by Britain's 
growing drftejte with various 
major trading partners, consti- 
tutes his principal evidence. 
Whatever the economists may 
say, thfai fe a promising politi- 
cal argument. It should prove 
particularly fruitful if inflation 
and the deficit both continue 


Rogaly 

to rise. The Government could 
become increasingly vulnera- 
ble on the “competenco” issue, 
if any one of a number of pos- 
sible mishaps occur. 

Mr Kinnock has also spoken 
volumes by saying nothing 
about rationalisation. He pro- 
poses more regulation of large 
monopolies, some public par- 
ticipation in them (“golden 
shares”?) and partnership 
deals between Government and 
selected larger companies. 
Those that invested for 
long-term growth would be 
protected from predators. Big 
companies would attract tax 
relief for expenditure on train- 
ing or the environment; 
smaller companies would be 
provided with Government 
advisory nnd other services in 
a “one-stop shop.” The state 
would spend more on educa- 
tion and training, among other 

things. 

The above is only a partial 
glimpse of where the party’s 
current policy review is lead- 
ing. On its own It provides a 
mildly interventionist package 
that, if believed, could be 
attractive to many voters. The 
polls suggest that the political 
tides may be turning back 
towards the notion that Gov- 
ernment can be beneficial; Mr 
Kinnock could be on to a sell- 
ing slogan. Something, per- 
haps, about the New Labour 
Party being good for Britain. 

Fortunately for the Conser- 
vatives. few arc likely to 
believe It Voters will want to 
see the entire policy review. It 
will be completed in May. but 
it has then to be endorsed by 
the party conference to Octo- 
ber, unspoiled by left-wing 
amendments and rejections. 
Mr Kinnock is working hard to 
achieve such a victory, but so 
far he Is going about it the 
wrong way. For example, the 
Transport end General Work- 
ers Union is being squared up. 
to the hope that its bloc vote 
will be exercised to the Kin- 
nock direction. A party con- 
verted by stealth and guile 
(and, to Mr Kinnock’s credit, 
sheer persistence) wifi be hard 
to sell as “new”. What Is 
required is an open, public, 
argument with the trade 
unions in which the Labour 
leader genuinely puts bis own 
job on tiie line, and wins. It Is a 
test he has yet to attempt, let 
alone pass. 


Safflflrf* 
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Industrial support and protectionism No lame duck 


From MrPeter Sachs 

Sr, There is much to your 
leader (“The industrial policy 
myth”, March 18) which in 
itself is mythical. There are 
eer teto In dus t ria l which 
exist wherever international 
trading takes place. These are: 

• Every industrial country 
gives support, often massive, 
to its indurtry. 

• Competition to manufac- 
tured goods is fierce and inter- 
national. 

9 The number at these inter- 
national competitors to any 
sector is inevitably r ed ucing to 
a aad number. 

On the question of govern- 
ment support, there are many 
techniques. Host companies 
expand on the basis of a sound 
home market, and the Japa- 
nese achieve fids by de facto 
protectionism o£ the Japanese 
mark et in their areas of maxi- 
mum export penetration, such, 
as motor cars and consumer 
electronics. 

It is the necessary aim of 


From Mr Keith Bradley 
and Mr Saturn Taylor. 

Sir. Your conception of 
industrial policy (“The farina- 
trial poficy myth”, March 17) Is 
perhaps too narrow. Special 
pleading for protectionism is 
Indeed a pernicious influence. 
Future competitiveness cf Brit- 
ish industr y requi res a coher- 
ent response from the govern- , 

meat 

Outright refection of indus- 
trial poficy. based on feflsree 
of the past, should not obscure 


trading blocs to achieve a trade 
balance, and there is no Euro- 
pean industrial policy which 
denies free trade with any 
country that has in reaUty an 
open market To have unflat- 
eral open market gives rise to 
the type of trade deficit that 
the UK and fh US are experien- 
cing: other European countries 
do not want to go this route. 

The support that the Com- 
nrission provides for develop- 
ment programmes sensibly 
extends to pre-market applica- 
tions, and the collaborative 
nature of these programmes Is 
one of tim many factors caus- 
ing European comranies to dis- 
cuss their approach to intema- 
competition. 

Your tfwwtpfr mfma up .Indus- 
trial s upport with protection- 
ton. to sectors as Internation- 
ally competitive as motor cars 
and electronic consumer prod- 
ucts, even ana or two produc- 
ers in each trading bloc wifi 
ffffli provide sufficient competi- 
tion; consortia will necessarily' 


toe ne ed for gui daijoa -Overafi. 
direction and coocdtoattan are 
req ui red in training, research 
and infrastructure, which 
factodes education. 

problems of transport, com- 
munication the environ- 
ment are at the forefront at 
business discussions. Human 
in fra str u cture will become 
increasingly significant. Fur- 
ther, the diffusion of informa- 
tion about best practice and 
fa v t n i r tl vft case studies is cru- 
cially imp ort a nt and cannot be 


be formed, and countries or 
Woes may well wish to provide 
development hunting . 

Protectionism on the other 
hand is a government device to 
protect home markets and 
their industries; both Europe 
and the US need to find ways 
of protecting their employees 
from countries with such 
closed home markets, without 
putting up similar protection- 
ist barriers. 

There is a strong industrial 
feeling throughout the West 
that competition must be inter- 
national and in open markets. 
There is equally a realistic 
view in Europe, alt hou gh per- 
haps not to the UK, that when 
other markets are not open 
something needs to be done to 
redress that balance. That is 
the stated European economic 
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effected by market mecha- 
nisms. 

The role of government in 
these areas must be taken seri- 
ously. The alternative is ad hoc 
intervention, a lack of continu- 
ity and policy by backdoor 
3 sure groups and vested 


Keith Bradley, 

Simon T aylor, 

Business Performance Group, 
London School of Economics 
and Political Science, 

Houghton Street, WC2 


Improved choice for consumers Private Drain 


From Mr Stephen Cox. 

Sir, Lex says toe abortion of 
the tied house would be good 
for the consumer (March 17). 
Not so. How many of toe coun- 
try’s 205 brands of real ale or 
56 independent breweries 
would survive, given toe abil- 
ity of the larger brewers to 
dominate the free . trade 
through financial deals? 

At present more than 80per 
cent of free houses have been 
tied to breweries through 
cheap loans and barreuage 


have abolished tbfe tied house; 
but still permit tlm “lban tie" 
in the free trade, a handful of 
large companies have taken 
over the market. Look, at 
America and Australia. 

That is why the Monopolies 
Commission report has recom- 


mended that a certain level of 
tied estate should be per m itted, 
but that the “loan tie” be ban- 
ned. This wOl both loosen up 
the tied trade and the free 
trade to competition - while 
keeping a vigorous Indepen- 
dent brewery sector. Their line 
of attack offers a real prospect 
cf improved choice for the con- 
sumer. 

And, of course, any econo- 
mist can tell you that there 
cannot be perfect competition 
while toe number of outlets is 
limited through : toe licensing 
system. The ultimate deregula- 
tion would be to allow every- 
one to, sell alcohol - and no 
one is going to propose that. 
Steuben Cox, 

mfcr Real Ale Ltd, 


34 Ahna Road, 
St AttumSi Herts, 


From Mr Anthony Holland 

Sir, British Rail has shut 
down the Waterloo-City line 
during the rash hours until 
after Easter. One might have 
thought that customer needs 
would be among management 
priorities, with the work 
involved being done either in 
the non-rush hour periods or 
on a 24-hour basis. 

It is hard to imagine a more 
desirable candidate for privati- 
sation than “the Drain”. The 
rush to subsidise for shares 
would be greater by for than 
toe normal rush hour. 

With reasonable capital 
expenditure, new management 
and a motivated workforce, a 
highly profitable operation 
would be guaranteed. 

Anthony Holland 
7-8 Saoite Rota, W1 


Frxmt MrlanDenhobn. 

Sir, I cannot let pass Mr 
Douglas Brown’s letter (March 
16) commenting on mine of 
March 8. 

Mr Brown describes in some 
detail the u fa mi k r rl shipbuild- 
ing subsidy available under 
European Community rules to 
any shipyard in Europe. Tlie 
subsidy is designed to bring EC 
prices into line with world 
market prices. 

By definition it is of no help 
to shipowners. The bulk of 
orders go to Japan or Korea: 
the subsidy keeps a few in 
Europe, 

I have frequently acknowl- 
edged that the Government is 
providing useful aid to tr ainin g 
and crew repatriation costs, 
primarily to ensure that Brit- 
ish sea fa rers are available for 
defence purposes. But that will 
be to no avail If there are insuf- 
ficient gbfpa for them to sail 
on. 

The real issue is that with- 
out Government action cm cap- 
ital costs to match that avail- 
able in other countries, there 
will be little new investment 
by British companies, other 
than in special cases such as 
the small ships that Mr Brown 

British shipping is not a 
fame duck. The lack of Govern- 
ment action is, to some ways, 
less important to British ship- 
ping companies, which will 
redirect their resources out of 
shipping to more profitable 
In TO RtmpritH, thflTi to the coun- 

% is the consequences for the 
nation as a whole - in trade 
and defence - that I want to 
emphasise. 

This is a time of opportunity 
in shipping and it is unfortu- 
nate that, alone among West- 
ern governments, ours is not 
helping Its industry to grasp it 
Ian Denholm, 

General Council of 
British Shipping, 

30-32 St Mary Axe, 

ECS 


Japan’s clout 

In Mr Ranald’s Dora's letter of 
March 21 (“Japan taken seri- 
ously”) some words were inad- 
vertently left out 
The fourth paragraph of the 
printed version should have 
said “the Japanese often have 
more financial clout - which 
the Americans resent. The 
Americans have more status 
clout - respect - which the 
Japanese resent.” 


Cookson growth continues 
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TURNOVER 

£764m 

£867m 

£972m 

£l189m 

91558m + 31% 

PROFIT BEFORE TAX 

£52m 

£68m 

£95m 

£144m 

fi178m + 24% 

PROFIT AFTERTAX AND MINORITIES 

£39m 

£45m 

£59m 

£83m 

£115m 4- 24% 

EARNINGS PER ORDINARY SHARE 

17.3t> 

17.6p 

20-Sp 

27.1 p 

31.7p + 17% 

DIVIDENDS PER ORDINARY SHARE 

3.1 p 

3-9p 

4.4p 

6.0p 

7.75p + 29% 
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New Year boost for European business confidence 


ECONOMIC confidence in the EC 
bounced back at the start of this year, 
according to the latest Commission sur- 
vey claiming increased capacity n t ffls a- 
tton, swelling orderbooks, favourable 
employment and export prospects, 
writes David Buchan in Brussels. 

The Community's leading economic 
indicator returned to its record level of 
last November, after an apparent dip in 


one of its components, consumer confi- 
dence, in December. 

Industrial, construction and stock 
exchange information are the other 
ingredients In thi« synthetic leading 
indicator. 

“These are very good signs for the 
E uropea n economy," said Mr Henning 
Ghristopheisen of the European Com- 
mission, which publicly claims its 1982 


doregulatory programme has been the 
crucial shot in the arm far the EC econ- 
omy, but privately avows Its good for- 
tune in having such a cushion to the 
rationalisation shocks expected to 
come in many sectors. 

On average, in January factories In 
the 12 countries were running at 8&3 
per cent of total capacity, 0.7 per emit 
above utilisation levels last October 


EC’s new popularity attracts problems 


Prospect of single market brings the world to Brussels’ door, writes David Buchan 


I S THE European Commu- 
nity in danger of becoming- 
a victim of its own suc- 
cess? 

Magnet-like, it Is drawing; 
unwelcome, as well as wel- 
come, interest In its single 
mar ket. One politically awk- 
ward application for member- 
ship, by Turkey, looks like 
being followed by another this 
summer, from Austria. The OS, 
or at least Mr Robert Mos- 
bacher, its brash new Com- 
merce Secretary, has been 
demanding “a seat at the 
table" of EC deliberations. 
Brussels' trade, dumping, 
investment and industrial poli- 
cies are being subjected to an 
unprecedented degree of for- 
eign scrutiny and often criti- 
cism. 

It is an e xtrao rd i nary switch 
from the 1960s and 1970s when 
the Community was almost 
struggling for recognition, and 
willing to offer deals, such as a 
trade agreement with Turkey 
envisaging its eventual EC 
membership, with conse- 
quences it now no longer 
wants to contemplate. 

There is, of course, consider- 
able pride at being the centre 
of so much attention. Some 130 
countries or institutions now 
have diplomatic relations with 
the EC, the latest ambassado- 
rial arrivals being from the 
Soviet Union and East Euro- 
pean countries. 

Some of the compliments are 
back-handed. “We get accusa- 
tions of building a Fortress 
Europe, precisely because the 
Community is now an eco- 
nomic power on the world 
stage,” Mr Jacques Delon, 
Commission president, said 
recently. 

The image, too. of the Coan- 
nzimity-on-the-move that has 
so struck many outsiders in 
the past year Is also somewhat 
deceptive. Like many mar- 
riages, the unity of the Twelve 
looks stronger from the outside 
than from the inside . 



Precisely because that unity 
is stQl shakier (over monetary, 
tax, and social policies, to 
name but three areas) than it 
swim from afar, outsiders find 
it hard to comprehend fully the 
primacy that the European 
Commission and many EC 
member states put on "deepen- 
ing" their t ntpgrwfinn 

The new challenge, as it is 
seen in Brussels, is how gently 
to deter outsiders applying for 
membership, or trying to exer- 
cise a brake on internal Com- 
munity decision- taking 
through the mnsnlfartinn pro- 
cedures they have in their 
myriad agreements with the 
EC, without foreclosing the 
many options opening up in a 
Europe of unprecedented flux. 

This is what lies behind Mr 
DeLors* talk of new "proximity” 
policies towards the Commu- 
nity neighbours, for which 
there seems to be widespread 
support from EC member 
states, tt was most specifically 
directed at the European Free 
Trade Association (Efta) coun- 
tries, and received its most spe- 
cific answer at last week’s Oslo 


declaration in which the six 
Efta countries said they were 
ready to rawtemplato “common 
decision-making and adminis- 
trative Institutions” with the 
EC. 

If it was partly aimed at dis- 
couraging Austria from sub- 
mitting an early bid for even- 
tual EC membership - which 
it was - it does not look like 
succeeding. Austrian ministers 
still hnUffate th ey will apply far 
membership this summer. It 
coaid still, however, give pause 
to Norway, the second most 
likely Efta country to make a 
bolt for Brussels one day. 

But Mr Defers may yet suc- 
ceed in Ms other aim of getting 
Efta to speak with a single 
voice of which Brussels could 
take account in pursuing its 
single market programme. 
Despite Monday's meeti ng of 
EC and Efta foreign ministers 
here, Cammissfon officials still 
say the Efta countries have 
failed to answer the hard ques- 
tions which Mr Defers put: 
Could they accept the EC’s 
common commercial policy? 
Could they accept EC Court 


jurisdiction? But the same offi- 
cials acknowledge that the 
Oslo declaration "has set the 

hail r oiling . 

To the EC, the fifia countries 
are overwhelmingly the most 
imDortant neighbours, for rea- 
sons of political and cultural 
affinity and of trade. The Com- 
munity does as much trade 
with them as with the US and 
Japan combined. But the 
Defers proximity approach is 
directed at the EC's Medi- 
terranean neighbours. Virtu- 
ally all of these countries have 
long-standing association 
agreements and one of them, 
Morocco, even ex p ressed an 
interest in membership last 
year. 

Brussels is not about to 
make an Efta-etyle offer to the 
Maghreb countries. But the 
new five-country Maghreb 
Arab Union has stirred some 
interest In Brussels. This is not 
just because the EC has always 
hp«»n kee n on regional group- 
ings in Its own image, bat 
because it sees new multilat- 
eral means of dealing with the 
three Maghreb ranwtrfcs (Tuni- 
sia, Morocco and Algeria) 
which have close economic ties 
with - and large immigrant 
populations in - the Commu- 
nity. 

These countries are among 
the least equipped, politically 
and bureaucratically, to follow 
developments in the Commu- 
nity, but among the mo6t con- 
cerned by them, economically." 
says an official in Brussels. 

There is, however, one 
regional grouping of neigh- 
bours in which Brussels 
remains uninterested as a 
negotiating partner: Comecon. 
The real reason is not Com- 
econ’s inaMUty to speak for its 
seven European members as 
the Brussels Commission does 
for the Twelve - the same 
objection could be lodged at 
Efta. ft is the disproportionate 
presence of the Soviet super- 
power in C o meco n . 


"We have no interest what- 
soever in increasing *h«t domi- 
nation." stresses one EC offi- 
cial. Formal EC-Comecon 
relations, only last 

will remain an 
empty shell, with Brussels 
doing its real business with 
individual countries, including 
the Soviet Union with whan 
trade talks are likely to start 
flito year. 

The EC goal of striking trade 
deals with individual Comecon 
countries dafaa back IS years 
and Mr Delons, activist that he 
is, would like to move Commu- 
nity policy forward to take 
account of fast-moving devel- 
opments in East-West rela- 
tions. Most EC governments 
have shown zero interest in his 
ideas of setting up "European 
Business Centres” in East 
E uro pean rapitela, affll lo ac in 
Community coordination of 
the export credits which mem- 
ber states give the East bloc. 

So far, therefore, the Cam- 
mission president has restated 
to political symbolism. Last 
week he told the European Par- 
liament of hlS hope that the 
East Europeans "might one 
day rejoin us, in one way or 
another”. His vision appears to 
be that of an Eastern Europe, 
dfimn cratiyd hy gfasnost. grad- 
ually con v erg i ng with a Euro- 
pean Community, its capitalist 
sharp edges softened by "a 
social dnnenskm". 

What gives this a tinge of 
plausibility is the increasingly 
fluid patterns in Europe. For 
example, Efta is publicly 
talking of some association 
with Yugoslavia, w hich shar ps 
neutrality with several Efta 
members but which h«« had a 
radically different system of 

flpfftmi T aUyifl m»nimrw«m 

A far bigger step would be 
for a Comecon country to join 
Efta, and some leading Hun- 
garians have been mooting 
thin. What pnra seemed arfgnra 
fiction might soon become 
political adence. 


US officials and PLO make Toxic waste accord 
progress at Tunis peace talks agreed in principle 

By JUian el-Tahrl in Tunis By Paul Abrahams in Basle 

US OFFICIALS and members Committee and lea der of the Israelis and are more con- AN international convention to wastes to countries which < 

of the Palestine Liberation PLO delegation. cerned with urging the US to control the transport and dfa- not have the same level 

Organisation yesterday had Mr Robert Pelletrean, the US press for an international posal of hazardous waste was facilities and technology 


US OFFICIALS and members 
of the Palestine Liberation 
Organisation yesterday had 
their first substantial discus- 
sions on the framework for 
Middle East peace negotia- 
tions, although they appar- 
ently failed to agree on priori- 
ties. 

The second formal US-PLO 
meeting in the Tunisian capi- 
tal. held despite strong objec- 
tions from the Israeli Govern- 
ment, lasted 4'A hours. "This 
me eting has witnessed certain 
progress. We treated substan- 
tive issues for the first time," 
said Mr Yassir Abed Rabbo, 
member of the PLO Executive 


Committee and leader of the 
PLO delegation. 

Mr Robert Pelletrean, the US 
ambassador to Tunis who is 
the sole US channel for the dis- 
cussions, also spoke of sub- 
stantial talks and said there 
was a new dynamic in the Mid- 
dle East “of which this dia- 
logue is a part". 

Mr Pelletrean said the two 
sides talked about practical 
steps to reduce tension in the 
Israeli-occupied territories, 
where the Palestinian uprising 
has already lasted 15 months. 
PLO officials, however, want 
any concessions on the inti- 
fada to be reciprocated by the 


Israelis and are more con- 
cerned with urging the US to 
press for an International 
peace conference. 

They are also anxious for the 
US to clarify its stand on Pales- 
tinian rights and accept the 
PLO as the sole representative 
of the Palestinians. Mr Abed 
Rabbo said it was Is ra eli occu- 
pation and repression that 
caused the tension in the West 
Bank and Gaza. 

The US lifted its 13-year ban 
on contacts with the PLO in 
December, after Mr Yassir Ara- 
fat, the PLO leader, renounced 
terrorism and accepted Israel’s 
right to exist 


Jordan to shelve Tornado deal 


By DavM While, Defence Correspondent in London 


JORDAN intends to shelve a 
deal with the UK worth almost 
£500m ( 1860 m) and involving 
eight ground-attack Tornado 
aircraft according to industry 

An announcement by the UK 
Ministry of Defence is expected 
today . 

A government-to-govern- 
merit agreement covering the 
aircraft was signed by King 
Hussein of Jordan at Britain's 
Fam boro ugh airshow last Sep- 
tember. 

The officials said the defer- 
ment was not connected with 
allegations published last 
weekend that Jordan was 
charged excessively high prices 
and that large commission pay- 
ments were made. 


The agreement covered 
weapons for the aircraft, 
spares, support and training, 
with prices geared to 1990 
delivery, they said. 

Jordan's decision fa believed 
to reflect its economic difficul- 
ties and pressure from the 
International Monetary Fund 
for financial restraint 
Export ffnanng for the deal 
remained to be finalised. 
Finance was to be shared 
between the three partner 


a row between London and 
Bonn last year. The West Ger- 
man authorities, facing a 


domestic political uproar over 
the question of whether the 


countries involved in produc- 
ing the Tornado - the UK, 


West Germany and Italy - but 
the official said the West Gor- 
man and Italian contributions 
had not been completely set- 
tled. 

The finance package caused 


the question of whether the 
country should participate in 
arms’ gales to the Middle East, 
refused Federal Government 
credit backing. However, the 
Bavarian State Bank was later 
brought in to head a West Ger- 
man credit package. 

The expected decisian marks 
a second setback to Tornado 
exports, hi 1987, Oman also res- 
cheduled a planned purchase. 

This leaves only two other 
export clients - Saudi Arabia, 
which is buying 120, Mal- 
aysia, expected to buy up to 12 
under an agreement signed last 
year. 


AN international convention to 
control the transport and dis- 
posal of hazardous waste was 
agreed in principle by repre- 
sentatives of more than 100 
countries yesterday, but only 
34 states signed it straight 
away. 

Delegates from the other 

Ti ntin rra . jndnrttng all the Afri- 
can participants, the US, 
Britain and West Germany, 
said they would have to con- 
sult their governments before 
Ht gning . Among immediate sig- 
natories were Canada, France, 
Italy, Switzerland and Hun- 
gary. 

The convention, which 
marks the culmination of 18 
months of negotiations, aims 
among other thing s to p r ev ent 
the illegal export of toxic waste 
from industrialised countries 
to developing natimut. 

In particular, it insists that 
countries exporting waste 
should have the written assent 
of importing countries to each 
specific cargo. Exporting coun- 
tries also need to be sure that 
the waste will be managed in 
an environmentally sound 
manner. The de finit ion of 
"environmentally sound" is yet 
to be decided. - 

More si g nificant, however, 
was what was not included in 
the treaty. A series of amend- 
ments proposed by the Organi- 
sation of African Unity and a 
number of Asian countries 
were rejected. These amend- 
ments would have: 

• made the countries which 
produced waste gable for its 
ultimate disposal. 

• prevented the importation of 


wastes to countries which did 
not have the same level of 
facilities and technology as 

• ins isted on sop histicated 
v erifi c ation procedures, includ- 
ing inspection of disposal sites. 

The countries adopting the 
treaty did agree to discourage 
toe i n te r n at ional tran sport of 
waste by minimising its pro- 
duction through more efficient 
manufacturing, investment in 
recycling and by treating 
waste, as far as possible, 
locally. However, no specific 
measures which might assist 
these objectives were included 
in the treaty. 


A spokesman for Green- 
peace, tiie environmental pres- 
sure group, said the demands 
of developing nations for pro- 
tection from the intmMtiwMi 
waste trade had largely been 
ignored. He added that the 
treaty legalised the export of 
wastes to the Third World. 


Some 20 ratifications are 
needed for the convention to 
enter into force, a process 
which could take up to two 
years. 

John Bm»* adds: Lord Caith- 
ness, the UK Minister of State 
to the Environment, said that 
Britain had signed the conven- 
tion’s final act but not the full 
convention Itself. He saw twa 
as "the first stepping stone on 
the road forward." 

One of the sticking points to' 
Britain had been the inclusion 
o f cla uses which seemed to 
interfere with the free pswa w g n 
of vessels at sea. 
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Scientists claim successful N-fusion 
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reproduce the experiment in 
our laboratories over the com- 
ing weeks” 

Professors Flefadunann and 
Pons are convinced that they 
have 'achieved nnnioai- fusion 
and not a conventional chemi- 
cal reaction, because very large 
amounts of heat are released 
and because some of the expec- 
ted fusion products - tritium, 
neutrons and gamma rays 
- are formed. 

“The nature of the experi- 
ment is so ridiculously simple 
yet in a way so far-fetched that 
that we decided not to raise 


money from external sources 
but to finance tile early w ork 
ourselves,” said Professor 
Hetedanann. 


Scientists have always 
assumed that fusion power 
plants would be large and com- 
plex, involving substantial cap- 
ital investment by the electric 
tty supply industry. But if the 
Utah research can be commer- 
cialised, small-scale or even 
portable fusion cells may be 
feasible. 


press conference in Salt Lake 
City this afternoon and to pub- 
jfah more details in scientific 
liter ature in May. The Univer- 
sity of Utah has applied to 


The two professors plan to 
announce their discovery at a 


Although the experiment 
m ay so und simple to chemists, 
it would be unwise to inexpe- 
rienced scientists to try ft until 
more details of the work have 
been published. One of the 
Lake City experiments relwwpd 
so much heat that the palla- 
dium electrode melted wnrt 
vaporised. 


fillr WINCANTON : 
ifiif (0963)33800 


and onfy a shade below the pre-oil 
shock peak of 1973. The highest degree 
of utilisation was recorded in the UK 
(9441 per cent). West Germany (87.7 per 
emit) and France (87.1 per cent). 

This is good news for the capital 
goods sector, though only France and 

Luxembourg appear to feel th eir output 

is n ow befog hampere d by technical 


Broking breaks 
the banks 


The time is coming when UK 
merchant banks have to decide 
whether they are befog run for 
the benefit of their staff, or 
their shareholders. The over- 
riding impression from yester- 
day’s results from two leade r s 
in the business is that Morgan 
Grenfell made the right deci- 
sion to axe its UK securities 
operation, and that Kleinwort 
Benson’s shareholders would 
be much better off if it did the 

MIM, 

To be fair, Kfelnwoifs secu- 
rities business fa considerably 
haHw- than MbEKBn flwaiHl'g 

was, but it Is still not big 
enough; and it is bard to imag- 
ine a time when the financial 
advantages of being an inte- 
grated securities firm will be 
sufficient to make op for the 
scale of the losses now bong 
taken. As Morgan Grenfell's 
£39m extraordinary item dem- 
onstrates, the costs of exit 
from this business probably 
exceed the entry costs. But at 
least it now has a clean opera- 
tion which should have no dif- 
ficulty earning upwards of 
£6Qm a year. While tins is not a 
magnificent return cm £S27m of 
capital, it is far more predict- 
able. 

These fa far too much capital 
rin mh ig far tOO little t n yi na R s 

in the UK securities industry. 
Unless capacity is going to 
Khriwv dramatically, it is hard 
to see how Kleinwort can earn 
an anywhere near decent 
return. However, it seems 

inten t m slug gin g it Out the 

combination of some aggres- 
sive cost cutting and an 
improvement in margins and 
volume ghnnid ens u re that the 

flflUrn ffpmnH bait lOSS marks 
the low paint in its fortunes, 
tot any recovery is going to be 

long »nd uncertain; «nd to 
Kleinwort, as to Morgan Gren- 
fell, there seems little prospect 
of a rescuer with deeper pock- 
ets. 


Share price relative to tire 

FT~A Aft-Stare Index 



and it is at this point that the 
nervous investor wifi bring up 
Proposition 103. 

Though the effects of this 
are doubtless overplayed, it 
seems dear that BAT has cho- 
sen to walk into Californian 
insurance'at a time when con- 
ditions are bound to get 
tougher. Against this, the more 
sanguine could point to 
another PS influence, that of 
BJR Nabisco. If Reynolds is 
strapped for cash, it may prove 
the less combative in the mar- 
ket-place; and for the zeal opti- 
mists, the whole RJR exercise 
provides a benchmark for 
BAT’S break-up value. 

At its present 552p, after all, 
BAT is on around 8 times this 
year's earnings, and 6 times 
cash flow. BJR, which is two 
thirds tobacco to one third 
food, went on 18 times earn- 
ings and 11 times rash flow. 
And BAT would doubtless be 
available for $5bn less than 
RJR’s $25bn purchase price, 
tot these are pipe dreams; it is 
hard to see the shares as other 
than fairly valued. 


can and will decline from their 
current ecstatic levels later in 
the year; and it is a rare raw 
materials share which rises 
when the price of the material 
declines. But a significantly 
larger fall would appear to be 
in the share price already- And 
if BT^s forecast of a new era 
of firm metals prices is 
remotely correct, such pessi- 
mism scarcely be justified. 
RTZ spent all of last year buy- 
ing and selling businesses with 
a sore touch and a steady 
hand, and the end result — 
once the BP assets are 
included - la one of the trim- 
mest and best diversified min- 
ing companies anywhere. It 
will not manage 50 per cent 
earnings growth every year, 
tot if it can do 17 or IS per 
cent this year, that should still 
be several points higher- than 
any likely average for the mar- 
ket 


Kingfisher 


BAT 

With each set off foil year 
figures from BAT, one is 
struck afresh by the scale of 
the beast — pre-tax profits this 
time are up by £250m — and 
pqzxled about its nature. 
Always, it runs away from 
dependence on tobacco, and 
tobacco chases after it Last 
year tobacco profits fell below 
half for the first time, and 
shou ld now fall to 40 per cent 
with the inclusio n of Farmers. 
But it fa striking that while 
tobacco w as up only 5 percent, 
tiie older a t t emp ts at aiversifi- 
catian - retailing and paper - 
were up by even less. The lat- 
est favourite, financial ser- 
vices, is doing all the running; 


RTZ 

H the market is looki ng to a 
reason to worry about RTZ — 
ami with the s tores on a SO per 
cent discount to tiie market's 
historic multiple, it must be 
worried about something - it 
could do better than agonise 
over how the purchase of Bp’s 
mineral assets will be financed. 
That was the one subject cm 
which RTZ had precisely noth- 
ing to tell the market yester- 
day; but it is in any case hard 
to imagine that the company 
would to gearing rise to over 
100 per cent by doing the deal 
entirely far debt And even if it 
did, metals prices at current 
levels would sort out tiie bal- 
ance sheet fairly promptly. 

On the prospect for metals 
prices, RTZ had plenty to say 
yesterday, and none of it gave 
any canse for concern. Prices 


There fa no such thing as a 
good company in the retail sec- 
tor at tire moment. U there 
were. Kingfisher - which yes- 
terday gave stores analysts 
their first pleasant surprise in 
mouths, with a 17 per cent 
increase in earnings - might 
be it Yet the market rates its 
shares at a discount to other 
retaitos, leaving tire premiums 
for those with the disappearing 
profits ami the For Sale signs. 

Kingfisher's rating ought 
seem illogical, were it not to 
the fact that no-one trusts it 
not to make acquisitions. Its 
shares are therefore put on a 
low enough multiple to remove 
all temptation. While the com- 
pany would doubtless start 
issuing new paper given half a 
chance, the market is perhaps 
wrong to fear the consquenoes 
so badly. Indeed r yesterday's 87 
per cent increase -in profits 
from Comet shows it capable of 
squeezing out mare profit long 
after tiie faitiai improvements 
have been made, and in sur- 
roundings that could barely be 
less auspicious. 

Even without -acquisitions. 
Kingfisher should manage 
eananga growth of 10 per cent 
or more tw« year, with the 
once-despised Woolworth drain 
doing Its defens i ve bit to the 
f ulL The company yesterday 
reminded everybody of the 
broad spread of its profits, and 
its conce n tration in the fast- 
est-growing sectors of the con- 
sumer market However, that 
could be double edged: as 
Comet has already found, and 
B&Q and Superdrug could be 
about to discover, today's best 
parts of the High Street can 
become tomorrow's worst 



BARRATT REACH 
HALFWAY HOUSE UP 89% AT 
£32-5 MILLION. 


Barract interim profits have 


reached record levels. 


srnsc,-4938 i ! y\ cec-s# 


The Croup’s geographical 
spread continues to ensure the 


?■"' y V'.qgflic 


growth of new house sales in the UK. 

Its investment in Europe is under way- 
its investment in California has just r e pay ed 
with record profits- 

Barratts involvement in regene r ating 
Britain^ inner cities, and the strength of 
its ‘land hanks' have also contributed to 


this remarkable performance. 

In other words, doe Company^ policy of 
combining a high quality product with sound 


management continues to pay dividends. 



BARRATT 
THE HOUSE BUILDER 


A W1 InBlm &angcn( has been mated to iharehcUai. Far a cqiy, and the ancn repotr and aooiuaa. ~ write irie 
The Gcnpaor Sccm>%^n^Dn«iapaeiiis PLC, WmgrcM Hose, ftmeland Road, Neweasfempan-lyne NE5 3CE , 
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INSIDE 


Pride before a fell 

Shares of Nippon Tele- 
graph and Telephone, 
Japan's giant but scan- 
dal-tainted telecoms 
group, yesterday fell for 
the first time below YlJim 
(SI 2,2D0), Die price at 
which the first tranche of 
shares was launched on a 
wave of national pride 
and stock market frenzy 
two years ago. Page 54 
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AFP rides to the 

This week's rescue of Chase Corporation, the 
New Zealand property and investment group 
controlled by Mr Colin Reynolds, was an 
important strategic move for AFP Group. But 
with the depressed state of the New Zealand 
property market, it also represents a consider- 
able challenge to this internationally ambitious 
company. Page 30 

Man who plucked the 
Chicken of the 



He may look like a 
down-at-heel Bud- 
dhist monk, but dar- 
ing moves by the 
permanently-smiling, 
70-year-old Tegoeh 
Soetantyo have sent 
ripples through the 
world’s $3br»-a-year 
tuna fish industry. 
James Murray 
Brawn looks attire 
Indonesian business- 
man's $290m acqui- 
sition of Chicken of the Sea, the second largest 
tuna brand name in the US, and the rapid 
growth of hfs company. Management Trust 

P?g*3i 


Gas tap to tfw golden quarry 

Western Australia's mineral wealth has earned 
it the title “the quarry of the world." Now Peter 
Dowdtng, the state's new premier, wants it to 
build on that strength by processing more of its 
own raw matertals. Peg* 42 

Yugoslavia banks on shake-up 

i A radical shake-up of 
i Yugoslavia's banking 
system has become a 
priority of Mr Ante Mar- 
kovic (left), the country's 
new Prime Minister. 
What remains In ques- 
tion, however, is. how Mr 
Martovfc can push 
through the reforms 
without top much 
upheaval, 'explains Judy 
Dempsey. Pag* 34 - 



a 


Market Statistics 


Base tondno rates ■ 

88 

London state service 

48-49 

Bmtonrfc fiovt bonds 

34 

London traded options 

34 

BsopeaB options raft 

GO 

London tradB. options 

34 

FT-AMcns- . 

94 

Money markets 

58 

FT-A wodd Onflow 

59 

New tat bond osoes 

39 

FT bat Dond service 

>3 

World commaffiy prices 

42 

HwncM Mores 

59 

WMd stock mkt bdtoes 

m 

Foreign exchanges 

58 

UK dvfdends announced 

31 

(fatten recent bnum 

34 

Uat trass 

4447 


AFP Group 
AH Nippon Airways 
American Airline** 
Apple Comp . 
Austrian Airlines 
BAT Industries 
Barren Devel op ments 
Bernard Matthews 
Bond Brewing 
Bowater Industries 
Brake 
Bridon 

Britannia Arrow 
Britannia Security 
Cable and Wireless 
Centaur Group 
Cerus 

Chamberlain Phipps ' 
Chase Corp _ 
Church (Charles) 
Oookoan Group 
Crediop 
Crods ■ ■ 
Davenport Vernon 
Delta Air Lines 
Digital Equipment 
Drayt Japan Irtv Trat 
0umenJI-Lebl6 
Emess 
Epeda 

Erskine House Group 
Federal Express 
FltCh-RS 

G6n£ra!e de Bangue 
Gufdehouae Group 
Hewlett-Packard 
Hoephst.. . 

HOgg Robinson 
Hunting Petroleum . . 
Hystsr. 

fcSan Paolo Torino ; 
ilacohn Suchard 


90 Jardlne Rem leg 93 

38 Kanhym 30 

29 Kingfisher 20 

SO Kleinwort Benson 38 

38 Laporte 40 

80 Lasmo 30 

80 London Forfaiting 88 

38 MAN 20 

83 Mandere 41 

38 Maunders (John) 30 

30 Microsoft 20 

38 Miss Wor ld 40 

38 Morgan Grenfell 38 

37 Mourrt Charlotte hrvs 37 

30 Nesd6 28 

37 Nordsfieman 28 

28 Norfolk Capitol 37 

38 Norton Opax 38 

30 Rank 28 

36 Renfioklt Group 40 

40 Rolta-Royce 36 

28 Salomon. 20 

41 Shandwtck 40 

40 Shipping Corp (NZ) 30 

20 Spring Ram Corp 39 

29 Standard Chartered 37 

36 Steel Burrill Jones 37 

28 Strong & Fisher 40 

38 Sulzer 28 

28 Sun Alliance 41 

40 Swilsd Bank Corp 29 

29 Tlbbett & Britten 38 

40 Tilbury Group 30 

28 Tioxfde Group 40 

39 Trafalgar House 30 

29 .Turriff C o rpora t ion 39 

28 VG instruments 40 

41 Valeo 28 

41 WTUaire Group 48 

29 William Baird 37 

28 Woteoloy 41 

28 Wotetanhotma Rink 40 
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Why Saatchi 
& Saatchi has 
lost its ghtter 

Alice Rawsthorn on the setback 
facing the advertising agency 


Saatehi & Saatchi 
Shara piica 


TT BAS been a shock. This is a 
company where people expect 
numbers to go upwards eternally 
and irrevocably. Anything else is 
entirety outside our experience." 

On Tuesday Mr Jeremy Sin- 
clair (the speaker) and hta eol- 
leagues at Saatchi & Saatchi, 
where he is deputy chairman, 
came face to £ace with the 
uncomfortable truth that the 
numbers suddenly changed 
direction. 

The senior executives of 
Saatchi, one of the world’s larg- 
est ty n wnnniiMltift n Q and consul- 
tancy groups, had gathered in 
London to be told that Saaichi's 
profits would fall this year, for 
the first time in nearly 20 years. 

Tbe executives, who were once 
enveloped in an apparently end- 
less whirl of expansion and 
acquisitions, are now tackling 
the tasks of catting costs, prun- 
ing budgets and desperately try- 
ing to salvage morale. 

Saatchi's share p™» km» plum- 
meted. It fell by 60p on Tuesday 
and by 15p to 3Q3p yesterday. 
James C« p «*i , London stock- 
broker, has slashed its profit fore- 
cast to £95m (Jl62m), against the 
£138m that Saatchi made last 
year. 

This is in stark contrast to the 
glittering gr owt h that character- 
ised Saatchi's early years. The 
story starts in 1970 when the 
Saatehi brothers - flhartos and 
Maurice - opened an advertising 
agency in Pm fl p n- 


The fall began in 1968 with the 
acquisition of the Ted Bates 
agency, shortly after the depar- 
ture of Mr Martin Sorrell who 
resigned as fi nance director to 
ran the rival WFP Group. The 
Bates deal turned Saatchi into 
the world's biggest advertising 
agency, hut the acquisition was 
marred by a string of staff defec- 
tions and account losses. 

Saatchi's share price collapsed 
and has never really recovered, 
as the- company has sapped the 
market’s confidence with a suc- 
cession of blunders. 

There was the abortive attempt 
to acquire Midland, the British 
banking group, and then an iH- 
tftned rights issue last summer. 
Earlier this month there was a 
rumpus at the news that the 
brothers had been treated to 
hefty increases in salaries and 
share options in the last, some- 
what lacklustre ftnawriai year. 

Nevertheless, Saatchi always 
managed to maintain growth. 
But in January, when the main 
board scrutinised the first-quar- 
ter figures, it became a ppare nt 
that the growth had come to a 
halt 

On Tuesday, Mr Maurice 
Saatchi broke the news that prof- 
its would fall this year to the 
«™nn«i meeting, from which his 
brother was characteristically 
absent He then held meetings 
with some of Saatchi's larger 
institutional investors, it was his 
first gj gnfflramt contact with the 
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Charles (left) and Maurice Saatchi: having to come to terms with a downturn after nearly two decades of growth 


London investment community 
for a year. 

Saatchi has nm into problems 
in its US advertising interests, 
which form the biggest single 
part of its business. The US agen- 
cies have suffered a series of 
account losses. Some of the losses 
are attributable to client conflict 
after the Bates acquisition. But 
Saatchi has since lost other 
accounts. It has won enough new 
business to compensate but the 
new accounts will not make a 
meaningful contribution until 
next year. 

The se pr oblems have been 
exacerbated by a slowdown in US 
advertising. This is partly due to 
economic uncertainty and partly 
to the highly leveraged bids and 
buy-outs that have blitzed US 
industry in recent years, leaving 
many major advertisers with 
massive debts. 

Some of Saatchi’s biggest cli- 
ents have postponed campaigns. 
Its advertising agencies outside 
the US have remained relatively 


resilient, although Mr Sinclair 
said It now detects a similar 
slowdown in the UK. 

The critical question is 
whether Saatchi is suffering to a 
greater extent than the rest of 
the industry. Other US agencies 
report a slowdown but not to the 
same degree as Saatchi 

Meanwhile, Saatchi has to offer 
the same standard of service to 
its clients, but without its usual 
rate at revenue growth. Advertis- 
ing Is an industry with high fixed 
costs. When revenue rises, profits 
grow at a far faster rate. If reve- 
nue falters, the foil in profits is 
equally exaggerated. 

Saatchi has always known 
advertising was a cyclical sector 
and a few years ago diversified 
into management consultancy to 
broaden its business base. Unfor- 
tunately fix* Saatchi, its consul- 
tancy interests have also experi- 
enced a downturn. 

Hay, the human resources con- 
sultants in Washington which 
form the biggest part of the con- 


sultancy business, and CPC. a 
property consultancy in Los 
Angeles, both over-estimated the 
likely level of growth for the year 
and Incurred unnecessary expan- 
sion costs as a result. 

At first glance both businesses 
seem to have fallen victim to 
overoptimism. But the story of 
Hay may have wider implica- 
tions. Its problems began a year 
ago when the original senior 
managers reached the end of the 
profit related payments or “earn- 
outs” negotiated when Saatchi 
bought the business. They left 
and were replaced by a new 
team. It was this team that mis- 
judged this year's growth. 

Almost all Saatchi's acquisi- 
tions are negotiated on an earn- 
out bams, as are those of other 
marketing groups like WPP and 
WCRS. It is generally expected 
that the original vendors will 
leave at the end of their cam- 
outs and the parent companies 
then install new senior manag- 
ers. 


Most of the marketing acquisi- 
tions are so recent that they hau* 
not yet cached the end of the 
earnouts. It remains to be scon 
whether they, like Hay, encoun- 
ter problems whim live original 
managers leave. 

Saatchi had originally hoped to 
stage a series of ambitious acqui- 
sitions to expand its consultancy 
interests. But the weakness of its 
share price has scuppered its 
plans. As one analyst said, it will 
be a “long, long time” before 
Saatchi is able to ask the slock 
market to finance acquisitions. 

In the meantime, the group Ls 
being bandied about as an acqui- 
sition target. The cast list of pro- 
spective predators ranges Tram 
Mr Robert Maxwell, the British 
media magnate, to Mr Bob 
Jacoby, the former head of Ted 
Bales, who is said to have sworn 
revenge upon the Saatchis for 
ousting him from Bates. The 
Saatchi story seems set to run 
and run. 


Nestle and Suchard 
boost profits and 
increase dividends 


By WUlfam DuIHorc* in Geneva 

.NESTLE and Jacobs Suchard, the 
Swiss foods groups which last 
year fought for control of Rown- 
tree, the UK confectioner, both 
reported substantial increases in 
3988 profits and proposed higher 
dividend payouts yesterday. 

Nestle posted a 11JS per coni 
climb in net earnings to 
SFx2JMhn ($L26bn). Jacobs lifted 
its net by 15.8 per cent to 
SFKXJTm. 

The Nestlfi board proposes to 
raise tits dividend from SFrl50 to 
SFT175 a share and from SFi3G to 
SFr35 per participation certifi- 
cate. 

In addition, Nestlfi said it 
planned a l-for-20 rights issue 
^provided market conditions are 
favourable." Issue prices would 
be decided later but would be 
identical for the registered and 
bearer shares, thereby, the com- 
pany said, conferring a higher 
value to the rights attached to 
the bearer shares. 

This is clearly intended as a 
sop to angry bearer share holders 
who saw the price of their stock 
plummet when NestM announced 
In October that it was opening its 
registered stock to foreign owner- 
ship. The bearers have been trad- 
ing recently at a (greatly 
reduced) premium of around 9 
per cent to the registered shares. 

The dividend payout will total 
SFiSLZflm, or 30.1 per cent of con- 
solidated net earnings, compared 
with 27.9 per cent in 1987. This, 
too, may be seen as a gesture to 
critics who have complained that 
the company has been pairing 


shareholders too small a. portion 
of its profits. 

NestlS intends to issue no more 
participation certificates beyond 
those needed to cover the rights 
issue. Accordingly, the new 
reserve capital which the hoard 
plans to create will be in the 
form of 171,650 registered shares 
and 3J150 bearer shares. 

Consolidated sales, reported 
earlier, dim bed by 15.4 per cent 
to SFr40.7bn, the increase being 
due in part to the consolidation 
of Rowntree and Bnltonl (also 
bought last year) in the figures 
for the second half. 

The ratio of net earnings to 
sales fell from 52 to 5 per cent, 
the rferitna in tha margin being 
due exclusively to nonrecurrent 
financial costs in connection with 
the acq uisitions and to restruct- 
uring expenses, Nestl£ said. 

Jacobs Suchard raised its net 
earnings by SFr42m to SFr307m 
on a previously announced 
SFriUbn turnover, up by 46 per 
cent 

The net profit posted is lifted 
to SFr343m by including part of 
the SFrtSOm ex tr aor din ary profit 
it secured when it sold its Rown- 
tree stock to NestlA 

The extra SFrtSm covers the 10 
per cent boons Jacobs Suchard 
had previously announced it 
would pay shaz&olders from its 
Rowntree windfall. Tweinding ihtu 
bonus, the proposed 1988 divi- 
dends are SFr2i5, up from 
SFrl65, per bearer share and 
SFr2L50 (SFT1&50) per participa- 
tion certificate. 


Sulzer sells 
diesel engine 
business 
to MAN 

BjtfndmrFMwr 
in Frankfurt 

SULZER BROTHERS, the Swiss 
engineering company, is ve ili n g 
Its loss-making diesel engine 
business to MAN of West Ger- 
many in a deal that marks a fur- 
ther concentration in the 
depressed world shipbuilding 
sector. 

The German group’s MAN B & 
W Diesel division, with plants in 
Germany and Denmark, already 
has a strong international posi- 
tion in marine diesel engines. 
Through the addition of Sulzeris 
diesel activities, inc ludin g non- 
marine e n g i n e s, its turnover in 
this sector will be around 
DML8bn (1700m); with about 30 
per cent coming from the Swiss 
company. 

MAN lost DMl7m on marine 
diesels hi its financial year to 
September 30. 1988, but it hopes 
to move into the black in 1988-89 
after c-frwieg its Copenhagen fac- 
tory cutting capacity at Augs- 
burg in Germany. 

Snlzefs exit from the marine 
engine in dustry marks the end of 
a tradition stretching bade about 
80 years. 

Growing lower-cost competi- 
tion from Asia, as ihiphniwiwg 
has become predominantly a Far 
Eastern industry, baa put 
increasing pressures on Euro- 
pean producers. 

The two companies gave no 
price for the deal. Sulzer said its 
diesel engine division, which has 
plants in Winterthur (Switzer- 
land) and in France had been los- 
ing money for several years. 


Thorn in Chrysalis record deal 


By Raymond Snoddy in London 

THORN EMZ, the electronics and 
entertainment group, is to take 
over 50 per cent of Chrysalis 
records, the UK independent 
record company whose roster of 
artists Jethro Tull, Pat 

Benatar, the Waterboys and Deb- 
bie Harry. 

The deal could be worth 
$304JLm over the next four years, 
depending on volume and profit 
growth. 

Mr Chris Wright, the co- 
founder of Chrysalis, conceded 
yesterday that the deal was a 
s ymptom of the enormous comps* 
titiem for rights and artistes in 
the international music business 
and the Increasing difficulties 
feced by independents. 

Following . well-publicised 
losses in the US, it had been 
essential fw Chrysalis to see that 
"the company had a clear-cut 
ftrture.” 

Under yesterday's deal, which 
is subject to British Government 
shareholder approval. Chrys- 
alis will benefit from Thom's dis- 
tributional and marketing mus- 
cle. 

Thom Marin, which operates 
in 37 countries, will also have the 
option to acquire the remaining 



Debbie Harry: star name on 
Chrysalis roster 


50 per cent of the Chrysalis 
record business after March 1999. 

Thom said it was its intention 
eventually to take over the entire 
record business. 

In certain circumstances, such 
as the unexpected withdrawal of 
Mr Wright, or if the business was 
prospering to an exceptional 
degree, the complete a cquisiti on 


could come after March 1996. 

The Chrysalis record business 
i«« a c u rrent ornmai turnover of 
more than tiOOm. 

Speculation about its future 
has been mounting for the past 
few months and since September 
last year' the share price Hah 
risen from lOOp to L86p. 

Mr Wright said yesterday that 
at every stage the possibility of 
suspending the Chrysalis share 
price had been considered bat 
that professional advisers had 
said it was “neither necessary 
nor appropriate.” 

The Thom EMI acquisition, 
through its EMI Music World- 
wide division, exdudes the music 

e ubllshing, recording studios, 
roadcasting and record and 
video export business of Chrysa- 
lis. 

Mr Richard Branson, chairman 
of the rival Virgin group, last 
night welcomed the (teal because 
it ended the months of uncer- 
tainty at Chrysalis Records. 

Mr Branson claimed that on a 
comparable basis the deal valued 
Virgin's worldwide record Inter- 
ests at Jlbn, excluding such 
interests as'retafli video, property 
and travel ' 


RTZ celebrates record profits 


By David Waller 

RTZ CORPORATION, the world's 
largest mining group, yesterday 
deUgbted the London stock mar- 
ket with a record ZiSTm (S734m) 
in net attributable profits for 
1988, an incr ease of 53 per cent 
over the £279m made in the previ- 
ous year and at the top mid of 
City expectations. 

The result was achieved an the 
back of booming base metal 
prices. Average prices rose 47 per 
cent in sterling terms, helping 
the metals businesses more than 
double their profits from £93m to 
£21 5m. 

For the whole group, turnover 
rose 19 per cent to £4.99bn. Fully 
diluted earnings per share 
climbed 50 per cent from 33£2p to 
5097p per share. The final divi- 
dend of io.75p - 8.3p last year - 
took the fell year payout to I5p, a 
30 per cent increase. 

Mr Derek Bitkin, RTZ’s chief 
executive, said yesterday: "After 


years of restr u ct uri ng and reor- 
ganisation. 1988 was the year in 
which everything came right-" 

RTZ shed businesses worth 
£9l9m - including Roadstone, 
Castle Cement and its oil and gas 
interests - during 1988, and 
spent £528m on acquisitions such 
as the takeover of MK Electric. 

The biggest step was the agree- 
ment to acquire British Petro- 
leum’s worldwide mineral assets 
for £2.4bn. All the company 
would say on the deal yesterday 
was that the process of "due dili- 
gence” on the BP assets was 
nearing completion. The com- 
pany refused to comment on how 
it might finance the acquisition. 

Overall, RTZ’s natural 
resources division - which 
embraces industrial minerals and 
the metals businesses - 
improved its profits by 82 per 
cent to £325m. The related indus- 
trial sector contributed £122m 


against £96m in 1987. 

Among the minerals busi- 
nesses. RTZ Borax performed 
"solidly,” with earnings up from 
£84m to £114m including an £18m 
exceptional credit on the disposal 
of an undeveloped copper and sil- 
ver deposit in Montana. 

Related industries were helped 
by a better- than-expectcd perfor- 
mance from MK Electric, the UK 
electrical accessories company 
bought in December 1987 after a 
fiercely contested takeover. MK*s 
operating profits rose from 
£21. Gm to £27.6m. 

Net earnings included £l8m 
from businesses sold during the 
year. There was an exceptional 
gain of £354m profit on the dis- 
posal proceeds. RTZ’s debtequity 
ratio fell to 733 (24:76 in 1987). 
Lex, Page 26 


A change is taking place 
in the competitive race that is 
British business. 

Entrepreneurial hares such 
as Tony Berry George Davies 
and Sir Phil Harris seem to have 
dozed off. 

Plodding tortoises like BEX 
Wbolworth and British Steel are 
set to overtake them with greater 
and more sustainable gains. 

For Aesop’s message to 
corporate Britain, read 
The Economist today. 


Economist 
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INTERNATIONAL COMPANIES AND FINANCE 


Crediop 

By Alan Friedman in Milan 

AGREEMENT was reached lad 
night on the most important 
operation to date of a series of 
planned restructuring projects 
in Italian banking; the gradual 
acquisition by Istituto San 
Paolo di Torino, the wealthy 
Turin bank, of a 40 to SO per 
cent equity stake In Crediop, 
the Rome-based corporate 
finanni and investment bank- 
ing concern. 

San Paolo is expected to 
spend up to Ll^OObn ($963m) 
on the deal, which will create 
Italy’s first large diversified 
commercial banking, medium- 
term finance, investment bank- 
ing and financial services 
group. 

The deal will create a bank- 
ing group with more than 


sale to San Paolo 


HOO.OOQbn of assets, coining 
within a whisker of Banca 
Nazionale del Lavoro (BNL), 
Italy’s biggest bank. 

BNL wOl benefit indirectly 
from the complex San Paolo- 
Crediop deal because two of 
Crediop’s shareholders - IN A, 
the state insurer, and INPs, the 
state pension organisation - 
are to sell their combined SO 
per cent stake in Crediop to 
San Paolo and then use the 
proceeds to subscribe a 
planned capital increase for 
BNL, in which they are also 
shareholders. 

Following the sale of the 
INA and INPs equity stakes, a 
Crediop rights issue will be 
reserved to San Paolo; the lat- 
ter will gain an additional 5 


per cent stake in Crediop 
through this issue, paying not 
with cash but by transferring 
some of its medium-term credit 
divisions to Crediop. 

This Issue will dilute the 65 
per cent stake in Crediop now 
owned by the Cassa Deposit! e 
Prestiti, the postal savings 
agency. 

In a third phase of the deal, 
San Paolo will buy more Cre- 
diop shares from the Cassa 
Deposit! until both San Paolo 
and the Cassa each control 
around 40 or SO per cent of 
Crediop. 

The deal was approved on 
Tuesday evening during a 
meeting fbIIpH by Mr Giuliano 
Amato, Italy's Treasury minis- 
ter, arid attended by executives 


agreed 


of the two banks and by Mr 
Carlo Azegllo Cjampi, Gover- 
nor of frie Bank of Italy. 

Mr Paolo B a ra tta. chairman 
of Crediop, last night described 
the deal as “an intelligent oper- 
ation because it creates an alli- 
ance with real prospects of 
synergies and strength in the 
Itali an franking system,” 

# Hnnrti di ftnma, the small- 
est of the three commercial 
banks controlled by the IRI 
state holding group, yesterday 
announced a return to profit 
for 1988. The undercapitalised 
Banco di Roma, which is 
shortly to go ahead with a 
Ll ,000b n capital increase, made 
a L45Jbn net profit in 1988, 
against a break-even result in 
1987. 


Kingfisher divisions register fir 

By Maggie Urry 


1 1 


growth 


KINGFISHER, the new name 
for Woolworth Holdings, the 
British retail group, yesterday 
reported a strong rise in profits 
- in spite of the difficult trad- 
ing conditions prevailing in the 
retail industry. 

Pre-tax profits, stripping out 
exceptional items and property 
sale profits, rose by 29-5 per 
cent to £175. 3m from $299m in 
tte year to end-January. 

The results were ahead of 
analysts’ best expectations and 
shares rose on the news, 
although by rite close of busi- 
ness they fell back to 268p, 
unchang ed on the day. 

Mr Geoffrey Mulcahy, chief 
executive, attributed the com- 


pany’s success to the “strategy 
of targeting attractive growth 
markets, building market lead- 
ership and managing costs." 

He said sales growth in the 
four retail divisions ranged 
from 5 to 10 per cent on a com- 
parable basis in spite of the 
slowdown in co nsum er spend- 
ing growth. 

Sales growth was continuing 
since the year-end on a like- 
for-like basis. 

Turnover daring the year 
rose by 22i> per cent to £2.7tm. 
Each of the five trading areas 
showed higher profits and each 
of the retail riming increased 
their market share. 

B&Q, the do-it-yourself 


retailer, lifted operating profits 
by 26.9 per cent to £76.4m. 
Comet, the electrical chain. 
Increased profits 265 per cent 
to £25£m. 

The Woolworth high street 
riiflfn achieved an 1L3 per cent 
rise to £50 5m in spite of a 
reduction in selling area of 5 
per cent Superdrag, the drugs- 
tore chain helped by two acqui- 
sitions, showed a 705 per cent 

rise to fleam. 

Chartwell Land, Kingfisher’s 
pr op er ty company, produced a 
14.1 per cent profits rise to 
£59.8m, including realisation 
profits of £4.lm (558.4m). 

Mr Mulcahy said earning * 
per share had grown at a com- 


pound rate of 54 per cent a 
year over the past six years, 
ginro iiw institutional buy-out 
of the group. 

He said he was confident of 
further growth even though 
trading conditions were likely 
to remain competitive for a 
while. Kingfisher's retail busi- 
nesses aimed to offer shoppers 
the most attractive combina- 
tion Of choice Of wn»T R haTi«tisp [ 
value and service. 

Fully diluted earnings per 
share rose 18.8 per cent to 
2S5 pl The final dividend is to 
rise by 20 per cent to 75p, giv- 
ing a total for the year of 10-5p, 
up 16.7 per emit 
See Lex, Page 28 


Rank in Florida venture 

By John Thornhill in London 


ANA buys Austrian stake 

By Judy Dempsey in Vienna 


RANK Organisation, the 
British leisure and entertain- 
ment group, is expanding its 
activities in the US through 
the acquisition of a 50 per cent 
stake in a Universal Studios 
entertainment project in 
Orlando. Florida. 

Rank Is to pay about $150m 
for the stake from Cineplex 
Odeon, operator of L80Q cin- 
ema screens in the US. MCA 
the US entertainment group 
which runs the Universal Stu- 
dio Tour in California, owns 
the other half of the 
project 

The 444-acre Universal Stu- 
dios site in Florida contains a 


film and television studio. A 
5500m theme park, due to open 
in May 1990, is expected to 
attract 6m visitors annually to 
its rides and shows based on 
such films as BT, King 
Kong, Back to the Future and 
Jaws. 

Mr Steven Spielberg, the US 
fihn director, is to act as cre- 
ative consultant 

Rank and MCA will each 
invest an additional $50m 
in developing the attraction 
and will jointly run the 
project 

The two companies are con- 
sidering a similar collaboration 
in Europe. 


ALL NIPPON Airways (ANA), 
Japan’s second largest airline, 
is to buy a 3.5 per cent share in 
Austrian Airlines, the state- 
controlled carrier, expected to 
rise later to 5 per cent 
The deal will take place in 
May when Austrian Airlines 
will raise its nominal capital 
by Sch400m (S30.4m) to 
Sch2.2biL Each share will be 
worth a nominal Schl.OOO and 
it is understood that &5 per 
cent will be bought by ANA, 7 
per cent by Swissair, 12 per 
cent will be earmarked for 
domestic Institutional inves- 
tors and the remainder will be 
sold to the public. 


This second issue will reduce 
the state's holding to 61.4 per 
cent Last June, 24.8 per cent of 
its holding, the equivalent of 
435,000 shares, was sold to the 
public. The Government plans 
to reduce its stake farther to 
5L9 per cent in I860 when Aus- 
trian Airlines plans to issue a 
third tranche on the Vienna 
Stock Exchange. ANA’s hold- 
ing will then be increased to 5 
per cent and Swissair’s to 10 
per cent 

Austrian Airlines intends to 
develop a Vienna-Moscow- 
Tokyo route in a joint venture 
with ANA, and Aeroflot, the 
Soviet carrier. 


Hoechst 
profits soar 
31.5% to 
DM4.1bn 

By Andrew Fisher 
in Frankfurt 

HOECHST, the West German 
chemical concern, has made a 
strong start to this year after 
raising group pre-tax profits 
by 3L5 per cent to DM4.1bn 
($L2bn) is 1988. It said there 
were no signs of a fall -off in 
business in the near future, 
with orders running at a high 
leveL 

Mr Jurgen Dorm arm, the 
finance director, said last 
year’s improvement covered 
all important markets and 
most product sectors. Hoechst 
had reckoned on a good year 
“but we were still mistaken - 
things went even better than 
we anticipated.” 

Group turnover increased by 
10.8 per cent to DM4 lhn, with 
a 6-2 per cent rise in Germany 
to DM9Xbn and 12.4 per cent 
abroad to DMSLlbn. At parent 
company level, taxable profits 
showed an 18 per cent gain to 
DM2bn on sales which were 15 
per cent higher at DM15.9 bn. 
Hoechst said sales and earn- 
ings remained high in the first 
two months of 1989. 

In volume terms, group 
sales advanced by 8 per cent 
last year. Business in chemi- 
cals, dyes, fibres and fibre 
Intermediates, and plastics 
developed at a rate above the 
company average. Hoechst was 
also able largely to offset 
higher raw material costs for 
organic ^pmiiak and plastics 
by increased selling prices. 

Sales of pharmaceuticals 
abroad picked up again after 
several weak years, but 
remained sluggish in Ger- 
many, where the Government 
has introduced reforms to cut 
the cost of health care. The 
group continued its rationalis- 
ation efforts in this and the 
depressed agricultural chemi- 
cals sector. 

Hoechst is the second of Ger- 
many’s three big chemical con- 
cerns to report its results for 
the year. Bayer announced 
group pre-tax profits 23 per 
cent higher at DM3.8bn. 

A strong contribution came 
from the US where it bought 
Celanese two years ago. This 
was merged with its existing 
US activities to form Hoechst 
Celanese, which last year 
earned $250m on sales of 

$5-7bn. 


COB allows Cerus 
to bid for Dumenil 


By George Graham in Paris 

THE Commission des 
Operations de Bourse (COB), 
France’s stock market regula- 
tory authority, yesterday gave 
a qualified approval to the 
paper bid for Duxnenil-Leble, 
the financial services company, 
by Cerus, the French holding 
company of Mr Carlo De Bena- 
detti. 

The agreed bid, announced 
in January, has been up 
for two months by the COB’S 
Inquiry into the methods used 
to value Dumenil. Cerns is 
offering five of its own shares 
for every two of Dumdnll’s, 
plus a FFr40 ($8-3) cash pay- 
ment to cover this year’s divi- 
dend distribution. 

In a statement issued yester- 
day the COB said that Ceras’s 
aim was to gain a qualified 
majority of the voting rights of 
Dumenil, to arrange an 
extraordinary shareholders’ 
meeting which would approve 
the merger of the two compa- 
nies. 

It asked financial intermedi- 
aries to ensure that clients 
who had already accepted the 
Geras bid knew they could still 
withdraw their acceptances. 

“Nothing allows one to 
affirm that the values retained 
in an eventual merger will be 
fiie same as those proposed in 
the offer,’* the statement said. 


But Mr Jacques Letertre, 
chairman of DumdnO. said in a 
recent newspaper interview 
that the merger valuation 
could prove to be less favoura- 
ble to Dumenil shareholders 
than the offer price. 

The COB said that the crite- 
rion used to establish the par- 
ity of five Cerus shares for two 
Dumdnil - a weighted average 
of stock market juices in the 
period preceding the offer - 
“cannot aimw be considered an 
objective element sufficient for 
the fixing at an exchange par- 
ity in a public offer.” 

The statement says that cxi- 

teria usually adopted al o ng side | 
stock market prices for such ! 
valuations, such as results and 
net asset values, had not been : 

Consolidated accounts for 
1988 are not far enough 
advanced. It says, and the 
changes in the structures of j 
the two companies during 1988 
prevent the use of 1987 
accounts for the comparison. 

Corns, which with its Italian 
parent CXR already controls 
303 per cent of Duntenil, made 
no official comment yesterday 
on the COB’S reservations, but 
is understood to beUeve that 
these reservations will not pre- 
vent it being successful in its 

offer. 


Valeo and Epeda Improve 

By Paul Betts In Paris 


VALEO, the leading French 
car components group, doubled 
its consolidated net profits to 
FFr890m ($140.4m) last year 
from profits of FFr440m a year 
earlier. Group sales rose S3 per 
emit to FFtrl&Sbn. 

Another French car compo- 
nents supplier, Epeda- Bertrand 
Fame, also reported higher 
profits of FFr250m in 1968 com- 
pared with FFi2Q2m in 1987. 
Epeda’s sales climbed 29 par 
cent to around FFrfbn. 

Valeo, which launched an 
unsuccessful hostile takeover 
bid against Epeda last year, 
also announced yesterday a 
new capital increase involving 
a FFrSOOm bond issue coupled 
with equity warrants which 
will raise a further FFriSOm if 
all the equity warrants are 
converted over the next two to 
five years. 

Mr Noel Goutard, Valeo’s 
chairman, said that the com- 


nanv had to double its 

net dividend payout this year 
to FFr8 a share from FFr4 a 
share the previous year. 

Mr Goutard said that the 
fip et half of thlc year nhnnlfl 
produce another strong perfor- 
mance for Valeo, which was 
benefiting from the buoyant 
international car market. 

Valeo’s operating profits rose 
to FFrl.Tbn last year from 
FFr969m in 1987. 

The company reduced its 
debts substantially from 
FFi2.1hn at the mid of 1987 to 
just under FFrlbn today. 
Investments also increased by 
69 per cent last year to 
FFrL4bn from FFrSOOm the 
previous year. 

Mr Pierre Richier, the chair- 
man of Epeda, announced sev- 
eral international joint ven- 
tures designed to increase the 
penetration of his group’s car 
seat wstinfiiphiring operations. 


Generate de 
Banque up 
16.3% at 
BFr7.5bn 


By Tim Dickson 
in Brussels 

GENERALS de Banque, the 
largest of Belgium s "big. 
three 1 * commercial banks, yes- 
today announced that group 
net profits for the 1988 finan- 
cial year increased by 183 per 
cent to BFr7-5bn «W1 AnX -/. 

Net earnings per share wore 
UpcrSkHafir at BFW5S a 
share, reflecting in JMNJ part 
the new shares created by the - 
group in connection with its 
planned alliance with Amro 
Bank of the Netherlands. 

The consolidated balance-., 
sheet total of G&aSrate de Ban- 
ana rose by BFri56bn, or 7.2. 
per cent, to a per- 

fnrman«> explained mainly by. 
a 16.4 per cent upturn In cus- 
tomer deposits and a more 
t ba" 80 per cent jump in awn- 
ftmifa and equivalent assets,' . 

Credit facilities granted to 
the private sector rose by 
BFrl70bn to BFri,i29bn, partly, 
offset by a deliberate reduction 
in interbank activities aad:2n 
the amount lent to the Belgian 
public sector. 

Genera te de Basque said its 
ranttfli adequacy ratio - own* 
hinds and equivalent assets to 
bainnw* sheet total — stood at 
4.05 per cent at the financ i a l 
year end, against 3-3 per cent 
at the end of 1987. 

Referring to the proposed 
marriage vnth Amro, Baron 
Pad-Enunanttel Janssen. Gda- 

Juiimium Mill itn loot- 


Nordstjeraan 
doubles income 

NORDSTJERNAN, the listed 
real estate and construction 
gr oup controlled by tite John- 
son family, more than doubled 
its profits after wmmriai Rems .. 
to SKrLSSbn (3250m) for 1968 
from SKr744m in the previous 
year, writes Sara Webb in 
Stockholm. 

Much of the increase 
stemmed from a strong perfor- 
mance at Avesta, the group’s 
stainless steel subsidiary, and 
from good demand in the con- 
struction sector. 

The board proposed raising 
the dividend from SKr028 to 
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A few Issue 


All these securities having been sold, this announcement appears as a matter of record only. 


March. 1989 



SOClfcTfc EUROPfcENNE POUR LE FINANC1 
DE MATERIEL FERROV1AIRE 


NT 


U.S.$100 9 000 9 000 

10Vs per cent. Notes due 1993 


Issue Price 101% per cent. 


Hie Nikko Securities Co., (Europe) Ltd. 


Banque Bruxelles Lambert S.A. 
Barclays de Zoete Wedd Limited 
Deutsche Bank Capital Markets limited 
J.P. Morgan Securities Ltd. 
Norinchukin International Limited 
Societe Generate 

Swiss Bank Corporation 


Banque Paribas Capital Markets limited 
Credit Suisse first Boston Limited 
Klein wort Benson limited 
Morgan Stanley International 
Shearsou Lehman Hutton International 
Sumitomo Trust International Limited 
Union Bank of Switzerland (Securities) Limited 


S. G. Warburg Se cu ri t i e s 


New Issue 


Alt these securities having been sold, this announcement appears as a matter of record only. 


March. 1989 



REPUBLIC OF AUSTRIA 

U.S.$ 140,000,000 

9 5 /s per cent. Notes due 1993 


Issue Price 101 Vi per cent. 


The Nikko Securities Co., (Europe) Ltd. 


Banque Bruxelles Lambert S.A. 

Credit Commercial de France 
Creditanstalt-Bankverein 
Dresdner Bank 

■«im nniiiti 

Gironentrale Gilbert EKott 
Mitsubishi Finance International Limited 
Morgan Stanley international 

Osterreichische L&nderbank 
Shear-son Lehman Hutton International 
Union Bank of Switzerland (Securities) limi te d 


Citicorp Investment Bank Limited 

Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Genossenschaftlicte Zentralbank AG 
Merrill Lynch International & Co. 

J. P. Morgan Securities Ltd. 
Norinchukin International Limited 
Salomon Brothers International Limited 


S.G. Warburg Securities 
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Salomon expects 
slide into red 
in first quarter 


By James Buchan in New York 


SALOMON,' the Wall Street 
fins that has been pfagned by 
erratic results fi™ s f c r t r i H^ 
trading, yesterday revealed ft 

wonM be in the red for the first 
quarter Of fids year becanse of 
Jofisos on go roame ftC 

tondg and CtOllDO^tleS. 

The overall loss, though 
described as modest, is as 
embarrassment to Salomon, 
which _ Is the pre-eminent 
trader in IB Treasury bonds. 
Stock in Salomon fei 1 $1% to 
$24% yesterday morning in 
response to thff unexpected ' 

armn m B W iw nt 

The gov emtagit bond losses 
ap pare nt ly occurred over the 

past month. 

Rising eamectatfa n s of infla- 
tion, caused particularly hy an 
increase in producer prices for 
February, have driven prices of 
fixeddnoame 'secarWes lower. 
Ti m tosses apparently qcgnred 
in arbitrage between different 
Mcn ri to . 

In the equivalent quarter of 


last year, Salomon reported 
earofags a t $U3m or $L23 s 
share. But in the second quar- 
ter of 1987, when Treasury 
bond prices- fell, Salomon saw 
its tra d i ng profits collapse 
it fared poorly in the last quar- 
to- of 1967, after file stock mar- 


in a statement yesterday, 
Salomon said It would report a 
‘‘modtsHl loss” for the quarter 
because o f “ad verse trading 

ifiiring tilA pswi* tonr 

weeks in tike Salomon Brothers 
government bond operations 
and the Finhpp Brothers com- 
modity operations. 

T hning periodsof M ghmar - 
feet volatility, toe firm’s trad- 
ing operations often show wide 
swings - sometimes favoura- 
ble amd sometimes adverse. 

“The first quarter has been 
one of those periods. The firm's 
other operations are doing well 
ant it does not expect a repett- 
tlon of the 
experience.” 


Microsoft and Hewlett 
claim Apple case gain 

By Louise Kehoa in San Franesioo 


MICROSOFT- and 
Hewlett-Packard claim their 
defence against Apple Com- 
puter’s visual display copy- 
right infringement salt was 
starificanfir strengthened by a 
r uling cm the first phase of 
what hr expected . to be a 
protracted legal battle with 
im port a nt im p li c ation s fig the 
computer industry. 

Responding to the awng of a 
foQnaLvEEskm of toe xnBng. by 
the San Francisco Federal 
judge on Tuesday, the US com- 
panies claimed they had estab- 
lished twip n rt t nt nwJfaiti niw to 
Apple’s claims. Apple, how- 
ever, maintains toe Tnttng rep- 
resents “a a to f fl c a n t step tor- 
ward in our favour.” - 

At tena are programs devel- 
oped by Microsoft arid HP to 
provid e IBMhMmpft ft le pe r- 
aflnfll rauiipuljwii u itlili 3 graphi- 

cal user interface to 

that on Apple Computer's Mac- 
intosh, with icons, overlapping 
windows rend pulldown menus. 
Apple rfai™ the programs 
infringe its copyrights. 

The Federal Judge rejected 
Microsoft* s a 1965 

licensing . agreement.. .with 
Apple covured flie current ver- 


sion of Microsoft’s “Windows,” 
a pragram «Mdi breaks up the 
computer screen into oveadap- 
ping sections that can be used 
to tBsE da y - sev eral application 

prng putm shnuKsDCODSly. 

He stated, h oweve r, that toe 
agreement gave Microsoft the 

TTffhf- tn map fftcnZaro crt*nf* mtt*l 
by the 1965 verstan of Windows 
in fiztare products. 

Apple had not disputed this 
. paint. Nonetheless, Microsoft 
law y er s said they intended to 
prove that many of toe visual 
displays in toe current version 
of Windows could be traced to 
those in the 1985 version, thus 
l imiti n g Apple's claims. 

Tn f frf» next phase of toe trial 
toe awtral issues of whether 
Apple’s copyrights have beat 
Infringed and whether its copy- 
rights are valid will be 
addressed. 

U ltimately , the court must 
dprfflA whether the “look and 
feel" of a computer system can 
be protectedby copyright or 
whether computer displays 
such as those on the Apple 
represent an idea so 
broadly tewrf that it does not 
JaELwtthta toe. legal deflidttan 
of an “original expression.” • 


Fall at Federal Express 


FEDERAL EXWHgss, one of 
the world’s largest package 
delivery companies, saw 
mco wi e fan in toe third quar- 
to 1 , agencies report. 

The group, which last year 
acquired Tiger International, 
toe US air c a rgo and trucking 
group, in an agreed 3850m Ud, 
said earning were affected by 
losses in mt e maUonai express 
delivery operations and the 
Tiger deal. 

Third-quarter net income fell 
to $2L8m or 47 cents a share 
from $3&5m or 70 cents, cm 
sales which rose to $L8fan from 

J877-2ni thnn. Tn the "bia 
months, to February, net 
Income rose to g!43.6ni or 32.75 
from 31829m or $258, on reve- 


nues of $35bn. against $2L8bn. 

The company added that 
althongh it had hoped to 
reduce losse s in the interna- 
tional express business in tiny 
third quarter, the expansion of 
toff jutmni fl lk Bial network and 
acquisitions in Europe and toe 
Far East prevented it tern ach- 
ieving its objective. 

The inclusion of Tiger also 
lowered the quarto 1 results 
because of toe seasonal nature 
of Tiger's business and costs 
a s soc iated with the takeover. 

The latest nine- month fig- 
ures teriwdtt a gain of pftiw 
or 85 cents ft «n to * cumula- 
tive effect on preceding fiscal 
of a tony in account- 
1 fhcnmft teres. 
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Hyster 

confirms 

offers 

By Nick Garnett 

HYSTER, the largest North 
American maker of forklifts, 
confirmed yesterday that it 
has h ad four tar five firm offers 
far the business. 

The Oregon-based company 
was put up to sale late last 
year by its parent, Zsco Corpo- 
ration. The asking price was 
believed to he $700m-800m. 

Mr Phillip Frazier. Hysteria 
president and chief executive, 
said Morgan Stanley, the New 
York merchant bank, was 

evaluating the offers. 

Several Japanese companies 
were thought to be interested 
initially. However, Toyota, 
Japan’s biggest lift track 
maker, said yesterday it was 
not considering am offer. 

Toyota, ranked number 
thr ee tn to* world, 
in October it was investing 
387m in a forklift facility near 
Cofamhus, Indian^ 

Mr Fader said to** 

week there were two alterna- 
tives still open to the * o*np * ffy 
instead of a straightforward 
sate. One was the flotation of 
Hyster on the stock market 
and the other was to continue 
running toe business as it was 
and within Esco. 

Hyster, with ytea lad year 
of 3770m is the world’s fourth 
largest lift track maker. It 
made a profit last year of 
about 360m. 


Digital Equipment shares plunge 

By Rodaricfc Oram In New York 


DIGITAL Equipment yesterd a y 
joined toe growing list of com- 
puter and software companies 
whose forecasts of tower than 
expected profits are rattling 
the high technology sector of 
the stock market. 

The stock of DEC, toe second 
largest manufacturer after 
International Business 
Machines, plunged 39% to 
897% by early afternoon. The 
rush to l yTl the stock can ard 
an order imbalance that 
delayed the start of trading. 
Nonetheless, St was the most 
active New York Stock 
Exchange issue. 

Analysts said the c ompany 
had Indicated to them over the 
past week that to ordst la the 


US for new and old products 
would be Iowa- than expected. 
The analysts responded by 
slashing their profit forecasts 
for toe third quarter to Mare b 
31 by around 20 per cent 

WaR Street had been sur- 
prised in late January by big- 
ger second quarter profits from 
DEC than they had forecast 
because of successful cost cut- 
ting and other factors. Encour- 
aged, analysts hoped DEC 
might nearly match in this 
quarter the 32^2 a share it 
earned a year earlier. With yes- 
terday’s revisions, to«> most 
pessimistic analysts were say- 
ing it could have its worst 
quarter in two«nd-&-ha2f years. 

Only last Friday, IBM had 


warned the market of lower 
than expected profits. In its 
case, its shipments ^ 
cot because of problems with a 
semiconductor in a new com- 
puter model It said it had 
solved the problems and hoped 
to recover most of the lost 
ground during the year. 

In recent weeks Apple Com- 
puter and Microsoft, the lead- 
ing software company, have 
also alerted the market to dim- 
mer prospects than they first 
forecast, 

DEC did not immediately 
spell out Its problems to a 
wider audience than selected 
analysts but several negative 
factors are contributing to the 
weaker performance, analysts 


said. Orders for old products 
have slowed from already low 
levels, while orders for 
recently introduced equipment 
might take another few quar- 
ters to build up. 

Moreover, DEC has gained 
less market share from IBM 
than expected while giving 
ground to other manufactur- 
ers. Recently it has lost several 
large orders, for example, to 
Hewlett-Packard. Customers 
are also delaying purchases 
until more software is avail- 
able at toe end of this year. 

In addition, customers have 
been confused by DECTs cre- 
ation of a two-tier pricing 
structure between its Unix and 
VMS based products. 


US airlines face booking anti-trust probe 


THE US airline industry fe 
bracing for a wide-ranging 
anti-trust hzvestlgatioo of toe 
way it books passengers on air- 
craft in response to the pro- 
posed merger of toe c ompute r- 
ised reservation systems 
owned by American Airlines 
and Delta Air Lines, writes 
James Buchan in New York. 

The US Justice Department, 
which has just taken over 
responsibility for approving 
airline mergers on anti-trust 
grounds, is asking Amer ican 
and Delta for more information 
cm rfpg) they announced 


last month to put to ge ther 

H J— *- xJ 
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systems. “We, of course, are 
co-operating,” said Della. 

Other airlines are being 
questioned about their In- 
house reservation systems, 
according to industry execu- 
tives. Tim department would 
not confirm this but said it was 
not unnsual to look at indus- 
try-wide practices. 

American and Delta last 
month announced they were 
putting together their systems. 
Because American’s Safas sys- 
tem, which reaches over 35 per 


cent of US travel agents, is 
fnffffh Larger thaw Delta’s Dates 
U system, with about 9 per 
cent. Delta is paying some 
3850m in «»«b for its share. 

At the heart of the investiga- 
tion are worries that toe own- 
ers of the big systems have a 
competitive advantage over 
smaller irirHwM. Opponents of 
the American-Delta deal say it 
can only increase the concen- 
tration of the industry, which 
is dominated by seven airlines. 

After Sahre-Datas U. the larg* 
est systems are United's 
Apollo; SystemOne. which 


Includes Continental and East- 
ern: and Pare, shared by TWA 
and Northwest. 

The Inquiry is the first big 
step taken by the Justice 
Department in commercial avi- 
ation since it took over respon- 
sibility for airline anti-trust 
issues from the Transportation 
Department at the be ginning of 

this year. Said Mr Lee Howard 
of Airline Economics, a Wash- 
ington consultant: "They are 
very interested. This is their 
first brush with airline indus- 
try mergers under their new 
authority.” 


SBC seeks 
KKR bond 
safeguards 

SWISS BANS Corporation. 
Switzerland’s second largest 
bank, has filed a suit In a Bole 
court seeking safeguards from 
RJR Nabisco and Kohlbexg, 
Kravis, Roberts for bolder* of 
3120m in bonds lead-managed 
by the bank in 1986, AF3 w 
reports. 

The bank said It filed suit on 

Tuesday, after receiving what 

it viewed as totally inadequate 
assurances of protection for 
the bondholders from KKR and 
RJR Nabisco. 

“The main reason for toe 
lawsuit is that wc want to 
make sure that the bondhold- 
ers aren't in a worse situation 
than before the KKR takeover 
of Nabisco.” the bank said. 

It added that if it did not 
receive a satisfactory proposal, 
it would try to unravel the 
takeover through further legal 

action bx Switzerland. 

In 1986, SBC lead-managed 
for RJR the 3120m dual-cur- 
rency bond issue on the Swiss 
capital market, with a coupon 
of 5*» per cent In Swiss franca 
and 10 per cent In dollars. The 
bond is due in 2001. 

Under the terms oT the issue, 
the lead bank has the right, in 
the event of the reorganisation 
of the borrower, to declare toe 
bonds to be immediately duo 
and payable unless such reor- 
ganisation includes adequate 
protection of the bondhotoere, 
the bank sold In a statement. 



We’re looking forward to the next 25 years. 


, 23rd March 1989, is the twenty fifth anniversary of Nomura opening in London. 1o mark 
this first major milestone in our partnership with Great Britain, weVe planned a full calendar of 
events which we look forward to informing you about as our celebration year unfolds. 
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PETROFINA 

Soo6t6 Anonyms 

52 rue de Industrie - B-1040 Brussels 
VAT No 403.079.441 
R.C. Brussels No 227.957 

Capital Increase 

Results of the Invitation to Subscribe 

The (flaring of 1,344.196 new shares made to holders of coupon No 3 was dosed an March 14. 1989. 
CM the 1 ,344,196 new shares offered, 1 .284, 705 have been subscribed, i.e. 9K53%. 

The 901.365 rights to subscribe mat were not used woukJ have aUowed for the subscription oJ 60.091 
new shares. These rights will be euctioned under the fam of temporary vouchers ai the Brussels and 
Antwerp Stock Exchanges on M arch 23, 1889. 

The temporary vouchers wffl entitle the holder to subscribe to one new share against BF 1 1 .000 MJy paid 
up and remittance of fifteen subscription rights. 

Subscriptions wffl be accepted untB March 31, 1989 fendusiwe at the following financial inattufens: 

Generate Bank Banque Bruxefes Lambert 
Krodietbank Banque Paribas Belgique 

Credit du Nord Banque N a tional s de Paris 
Banque G6ndrale du Luxembourg Banque Internationale d Luxembourg 
Amsterdam-Rotterdam Bank Algemene Bank Nederland 
Commerzbank Deutsche Bar* Dresdnet Bank 
Cr£cft Suisse Swiss Bank Corporation Union Bank of Suilzeriand - 
Credit© ItaHano 

as weO as at the Company's registered offioe. 

The temporary vouchers wffl be of no value after March 31. 1969. 

This announcement constitutes neither an offer to aoB nor a soR&tation to subscribe or 
purchase the shares. It appears as a matter of record only. 


NITTO DENK O CORPORATION 

(formerly known as Nitto Bectrie In du st r ial Co., Ltd.) 
lb: The Borxfooiders 

Notice of Conversion Price Adjustment 

Be: U.S.$15,000,000 6 per cent. Convertible Bonds 1992 

(the "Bonds due 1992"} 

U.S.$20.000,000 6 per cent. CanvertBrie Bonds 1994 
(the "Bonds due 1994") 

U.s.$40 r 000,000 5 3/4 per cent. Convertible Bonds 1996 
(the "Bonds due 1996") 

Notice is hereby given that with respect to the is su ance of Nhto Denko Corporatio n 
U.S. $150,000,000 4 3/8 per cent. Bonds 1933 with Warrants to subscribe for shares of 
common stock of Nrtto Denko Corporation effected on March 16, 1969, and as a result 
of such issuance of the Warrants, the foSowing adjust me n ts of the Conversion Price of 
each of the Bonds due 1992, the Bonds due 1984 and the Bonds due 1996 ahafl be made: 

the Bonds due 1992: 

(1) Conversion Price before adju s tme nt. Yen 6772 

(2) Conversion Price after adjustment: Yen 676.1 

(3) Effective Data of the adj ustm ent 

(Tokyo time): March 16, 1983 

the Bonds due 1994: 

(1) C on ver si on Price before adjustment: Yen 735 

(2) Conversion Price after adjustment: Yen 7333 

(3) Effective Date of the adjustment 

(Tokyo time): March 16, 1969 

the Bonds due 1996: 

(1) Conversion Price before adjustment Yen 846 

(2) Convention Price after adjustment Yfen 844.6 

(3) Effective Date of the adjustment 

(Tokyo tone): ~ March 16, 1989 

Principle Paying and Conversion Agent 

The Fuji Bank and TVust Company 

One World Thule Center, New York, N.Y. 10048 

Nitto Denko Corporation 

Goto Kamai 
President and 

March 16, 1989 Representative Director 


Marine Midland Bank N. A* 

U.S. $125,000,000 

Floating Kate Subordinated Capital Notes due 1996 
For the three months 21st March, 1989 to 21st June, 1969 the Notes 
will cany an Interest (ace of 10k»% per annum with a coupon amount 
of U.S. $263.54 per U.S. $10,000 Note and U.S. $1,317.71 per 
U.S. $50,000 Note. The relevant interest payment date will be 
21st June, 1989. 

Listed oo the London Stock Exchange 


COMPAGNKBANCAIRE 


D Bankers Treat 
Company, London 


floating Rate NBtkcMJniud 
Redaction Notes dm 1999 

The (fleetest rwc for tbe ax month 
period coramwnig 23fd Math 1909 
has ticca fined at5JSS% per aosum. 
The Coupon »riti be Japanese Yen 
298.110 oo Nores of Japanese 
Yen IOJOOOjQQO. Interest Puj m eM 
d*c2Sfli Sep te mber 1969. 

Mittal finance Trust 


Agent Bank 
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AFP chases a future in property 

Andrew Baxter and Chris Sherwell on Chase Corporation’s rescue 

T his week’s rescue of aise since the world stock mar- NZ$152m and help it to reduce NZ$16.9m figure compj 
Chase Corporation, the ket crash In October 1987 has its borrowings of NZSlAbn. wit h an o verall loss of NZJ 
New ggai-wi ri property largely been responsible for Chase’s shares rallied by seven file previous year. 


shipper for 
NZ$40m 


T his week’s rescue of 
Chase Corporation, the 
New Zealand property 
and investment group con- 
trolled by Mr Colin Reynolds, 
mwfa an im po rta nt strategic 
move by AFT Group, the UK- 
registered company whose key 
directors are well-known on 
the Australian corporate 
scene. 

AFP, formed last year to 
replace AFP Investment Corpo- 
ration, is international. 
Although registered in the UK, 
its headquarters are in Mon- 
aco, file company is ffoferi 
in Australia and file Nether- 
lands. 

Its investments, too, are 
widespread. AFP has a signifi- 
cant minority stake in Elders 
DLL, the Australian brewing 
ami pa store! products mnnai' ii 
which suffered a blow to its 
expansion plans this week 
when the UK’s Monopolies and 
Mergers Commission blocked 
its proposed takeover of Scot- 
tish & Newcastle Breweries. 

In tbe UK, AFP has had 
management control since 1966 
of Gestetner Holdings, the 
office equipment business, 
which has been reorganised 
under AFP’s auspices to 
emphasise international distri- 
bution and servicing rather 

tfran TT |nim fag tnriti g r. 

The third major s t r at egic 
investment is ACM, the Aus- 
tralian wrinmg and resources 
group which recently expanded 
through the takeover of 
Armada Resources. 

So tbe investment In Chase 
mar ks something of a depar- 
ture for AFP. It is also a chal- 
lenge, due to the depressed 
state of the New Zealand prop- 
erty market. 

Indeed, Mr Basil Sellers, 
AFP’s managing director, 

a rfmiH u^} thin re nu t that fyyim 

of the managers expect any 
immadiate u p turn in the local 
property market, whose mal- 


C&W sells 
Macao 
phone stake 

By Michael Murray 
in Hong Kong and 
Hugo Dixon in London 


CABLE AND Wireless, the 
; UK-based international tele- 
j communications group, has 
sold 20 per cent of its tfaenn 
telephone offshoot to fim state- 
! owned China International 
, Trust and Investment Corpora- 
I thm (Otic). 

The value of the deal has not 
been disclosed but, in London, 
Cable and Wireless said its sig- 
nificance was more political 
than financiaL Cable and Wire- 
less runs the telephone monop- 
olies in both Hong Kong and 
Mawm and is anxious to retain 
good relations with the Chi- 
nese Government when the 
two territories are handed back 
tO Chirm 

The move is file latest in a 
series of deals between Cable 
and Wireless and mainland 
China. It has already formed a 
joint venture with Citic to 
launch a telecommunications 
s ate l li te in the region called 
AsiaSat, aid last year sold 0J. 
per cent o£ its HongKong Tele- 
com subsidiary to Guangdong 
Post and Telecommunications 
Bureau. 

Cable and Wireless will 
retain a 51 per cent holding in 
the Mafiao utiBty, Companhia 
de de Maww 

(CTM). Companhia Portuguese 
Radio Marconi (CPRM), which 
g^ratre ^ ntogTs^toj^oc mti- 

vfees, has Increased its stake in 
CTM from 24 per cent to 28 per 
cent. 


INCREASED PROFITS AND EXPORT GROWTH AT GROLSCH 


Grolsch is one of the 
largest Dutch brewers, 
specialising exclusively in 
lager beer and concen- 
trating on the quality 
segment of that market. 
Grolsch is successfully 
exporting to a growing 
number of countries and 
the proportion of 
turnover earned outside 
the Netherlands is 
growing steadily. 
Further international 
growth is one of the 
company's principal 
objectives. The company 
has returned consistently 
good results 
for several years. 




Grolsch ended the year with a net profit of 
NLG 25.8 million Q987: NLG 22.9 million), an increase 
of 12.7%. The 10% improvement in net turnover, which 
rose from NLG 345.4 million to NLG 380.2 million, 
was largely due to the strong growth in export sales. 
The operating result was 9.5% higher, rising from 
NLG 33.6 million in 1987 to NLG 36.8 million in 1988. 

Earning? per share of NLG 10 nominal value inc- 
reased from NLG 7.63 to NLG 8.59. . 

It is proposed chat a dividend 
be declared of NLG 3.50 per share, 
compared with NLG 3.10 in 1987. 

Barring unforeseen circum- 
stances related to currencies, Grolsch 
is looking forward to a further 
improvement in after-tax profit 
in 1989. WF. 

If you would like a copy of 
our 1988 annual report, which is :- r: ^ 
due in April, please fax our Enschede ** 
office (+31 53 351055) or write to: UkJ - ■ •> 

GROLSCHE B1ERBROUWERJJ N.V., POSTBUS 55. 7500 AB ENSCHEDE. NETHERLANDS. 



aise since the world stock mar- 
ket crash in October 1987 has 
largely been responsible for 
Chase's troubles. 

For AFP, which has been 
looking for a way into the 
property market, the “terrible 
drop” in Chase’s share price 
was an opportunity too good to 

mbs 

The stock plunged below 30 
Australian cents late last week 
amid reports that Chase was in 
financial trouble: Its pre-crash 
peak was A96.60 (US$5.43). 

AFP tiat) been taRAng to Mr 
Reynolds for some time, and in 
the end edged out the slower- 
moving British group Trafalgar 
Bouse and Australian group 
Adelaide Steamship, which 
were also negotiating with 
Chase. 

The rescue is in two main 
parts: 

• A NZ$4 5. 6m (US$28. lm) 
equity injection by AFP 
through the Initial placement 
of 34m new Chase shares at 
NZS0.50 per share, followed by 
a placement of a further 57m in 
voting stock at the same price. 

This will give AFP 20 per 
emit of Chase's expanded capi- 
tal and will give Chase 
NZ$45.6m. But AFP is also to 
seek the approval of the New 
Zealand Commerce Commis- 
sion to increase its interest in 
Chase to 40 per cent. 

• AFP win purchase 19.9 
per cent of WormaM Interna- 
tional, the fixe protection 
group in which Chase has a 22 
per cent direct holding and its 
66 per cent-owned subsidiary 
Heil Corporation has a further 
23 per cent. 

At a price of A$2£0 per 
share, this will give Chase 
almost ASSOm, or NZ$107tn. It 
also offers AFP potential gains 
if Wormald's recent turn- 
around in performance contin- 
ues. 

The rescue will bring the 
New Zealand group a total of 


NZ$l52m and help it to reduce 
its borrowings of NZ$1.4bn. 
Chase’s shares rallied by seven 
Australian cents to 42 cents 
yesterday in response to the 

rkml 

AFP, which does not take a 
100 per cent interest in its 
investments but sees itself as 
an aggressive investor, has 
already agreed the strategy to 
revive Chase with Mr Reyn- 
olds. 

The intention is to concen- 
trate on property, reducing 
debt by sailing other chunks cf 
its assets. 

C hase, meanwhile, is still 
seeking a buyer for its 
SB per cent-owned Harri- 
mex photographic group, for 
which it hopes to receive at 

luast A$24Qm, mtev 

tain the sale eg Us half-share in 
the A$490m Myer shopping 
centre in Brisbane 
Even with the depression in 
the local proper ty ma rke t , Mr 
Sellers reckons that NZ$45 jBm 
isa “very cheap option over 
NZ$2bn of real estate assets.” 

Chase Is also to sell its 
funeral operations business for 
A$40m (NZS54m) to a subsid- 
iary of Industrial Equity, file 
Australian of file business 
empire controlled by Sir Ron 
Bnerley, another New Zea- 
lander, as a separate part of 
the deal. 

Chase said that the share 
placement and asset sales 
would give it a total of 
NZ$2i3m. 

As Chase revealed the AFP 
rescue package, it aimrmnced 
its longawaited profit results 
for the she renwHm to Decem- 
ber, which showed an equity- 
accounted operating profit of 
NZ$l6Bm, down sharply from 

NZ$44Jm in the same period of 

1967. 

After allowing for the 1987 
write-downs of the group's 
equity investments, the 


GEC in definitive power 
generation deal with CGE 


By Hugo Dixon 

GENERAL ELECTRIC 
Company of the UK and Com- 
pagnie Gdndrale d'Electricite 
(CGE) of France yesterday 
a definitive agreement 
to pool their activities in power 
generation to create a joint 
venture with annual gates cf 
over £4bn ($68bn). 

The new venture, GEC 
Alsthom. will be the largest 

rnmpany tn jts field in the . 
European Community and the 
second largest In the world 
after Asea Brown Boveri, the 
Swedish-Swiss combine. 

The creation of GEC 
Alsthom follows months of 
detailed negotiations since the 
outlines of a deal were 
announced just before Christ- 
mas last year. In two signifi- 
cant respects, however, the 
final agreement Is different 
from the one previously 
announced. 

First, details of a proposed 
£300m-400m venture in gas tur- 
bines between GEC Alsthom 
and General Electric of the US 
have been changed. GE was to 
have had 33 per cent of this 
venture, but its stake will be 
V»ftR than 20 per cent. 

Second, GEC has kept out cf 
the venture Its electrical pro- 

Malaysian food j 
group to double 
paid-up capital 

By Wong Sulong 
in Kuala Lumpur 

YEO HLAP SENG Malaysia, a 
leading food and beverage 
manufacturer. Is to undergo a 
capital restructuring exercise 
that would almost double its 
paid-up Rnjitai to MRm ringgit 
<S30J8m). 

The exercise will restore the 
stakes held by Yeo Hlap Seng 
of Singapore to 40 per cent and 
that of Bumiputras (Indigenous 
Malays) to 30 per cent. 

YES Malaysia will mate a 
one for four bonus Issue of 
l(L92m new shares, followed by 
a rights («np of in.ogm ghwipy , 
and special Issues of 834m 
shares and 9.31m share s to 
Burmputra investors and YBS 
Singapore respectively, at L5 
ringgit each. 


novice of nn msnuBtrnow 

or SHAKES AND ADJUSTMENT 
OF SUBSCRIPTION PRICE 
Bonaam to Cfaosc 4(A) cf tbe In- 
stroma* dated April 22, 1986. under 
which tbe Wacom to u n tacrib c Car 
ton of Rt ramM Sabo Ud. were 
tawed in coafraxttae with 3V* per 
can. Nates due 1991. yon an hereby 
notified tint a bee dbarihqtion of 
antes of oar Company at the nee of 
0.10 share for tath one share wiB be 
made to tbe ttmhabtas cf recred a» 
of March 31, 1989. 

As a remit of such <fetrib «Rj p, the 
Sa tawiptic a Price at which shares 
are rnoahta npoa exercise cf said 
Warrants wffl be adjusted pursuant bo 
Coat ft doo 7 of Ok Warrants, bon 
1 363. 60 Japanes e Yea per share of 
common stock to 1JWXI Japanese 
Yen per share of common stock, 
effective April L, 1989. 

By DaHcMKangye B— h l.lm'ilrf. 


aa Pftaripn P*rtag ApreC 
•BbaWfar 

Tbttamwmfttaiua. 

March 23rd. 1989 


BANCO PINTO 
WM I & SOTTO MAYOR 
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Macao Branch 


US $40,000,000 

Negotiable Floating Rate Doflar 

Certificates of Deposit due 1988 

In accordance with foe provisions of foe Certificates, 
notice is hereby given that the rate of Interest for foe 
period from 2Bth March, 1989 to 28fo September, 1969 
has been established at 11%, per cent per annum. 

The interest payment date wW be 28th September, 
1989. Payment, which wifi amount to US $14,295.14 
per US $250,000 Certificate, wi be made upon 
presentation of the relative Certificate. 

Agent Bank 

Bank of America International Limited 


NZ$16.9m figure compared 
witt as overall loss of NZ$77m 
file previous year. _ _ 

But the figures suggest that 
servicing interest obligations 
has become a problem. 

This was a point hi ghlight ed 
by the derision last month of 
the credit agency Australian 
Ratings to lower its rating 
from B 2 dim to triple C and put 
the gr o up on creditwatrix. The 
agency said that Chose bad a 
“significant gap in recurring 
income vis-a-vis debt servicing 
costs,” and its move fueUed 
specul ation shoot the group's 
fotare- 

In a eo uwneat on its various 
operations accompanying its 
latest results. Chase acknowl- 
edged that trading conditions 
in the New Zealand property 
market continued to be “very 
difficult.” 

But it also printed oat that 
almost half its assets were in 
Australia, and expressed par- 
ticular daiig ht with the turn- 
around obs e rved in Wormald's 
fortunes. 

As for AFP, file investment 
in Wormald Is, in the 
short-term at least; likely to be 
more fruitful than its Chase 
stake. Mr Sellers described . 
Wormald as “almost a carbon , 
copy of Gestetner” with & new 
management te a m which AFP ' 
knew writ AFP is stm negotia- 
ting over a place on the Wor- 
mald board. 

The expected rise in profits 
at Wormald should ease some 
cf Mr Salters’ “extreme disap- 
pointment" over tire setback 
for Elders in the UK. 

AFP’s interest in Elders is 
held via two routes: through a 
SOf&O joint venture, with Good- 
man Fielder Wattie of New 
Zealand, which holds 1&3 per 
cent of Elders ordinary shares, 
and through AFP*s 19.9 per 
cant Interest in Bariin Group, 
which fat turn holds 18.7 par 
cent of Elders ordinary shares. 


By D*J Hayward 

In Wellington ./ ; ; v > 

THE NEW Zealand ' 

Government has wM the 
stateowned Shlpptof Gwjrffte 
tion of New . Zeala nd .far,. 1 
around SZ*4Bm WStt 

Ife-tapr Is AneduM 
tainer Transportation (Kew 
Zealand), ■ joint vaftttiwr 
between Canard i BBaiMb ’ tte 

cargo fine owned by Tttfidfear- 
House. and Bhw Star Line. 

The price Is htf«r than pro. 
dieted because the Govern* 
meat ha* accepted . 

ity for some "contingent 1 
tiabflfty." Mr Stem Bodgar. the . 
minister for state-owned enter-' ; 

raises, said tbe chante or there . 

materiafiafog was small. .; 

The Government has been 
m v rin M -to aril the Shipping - 
Corporation* bat tte sate was l 
delayed by an Industrial, fib*, 
pate following refl ag ging qf fie 
mhipft to break the country^. , 
maritime n| *( nw conditions. . 

Subsequent related court 
actions have all been, settled..: 

A year ago the Government ' 
had to put NZtHX&s initf tte 
Shipping Corporation, which 
has had a chequered flaadfi - 
history since. it wgs. eatabv 5 
fished In 1974. Mr Bodger satf 
the saga of tte corporation 
was “a dream which did not 
crane true.** 

The sale has angered tite ; 
‘Australian and NZ seamans* 
mhttM, which both strongly 
supported the Austranaa 
national container line as ;, 
ttkrir preferred buyer; 

ACT b 57* pw-coot owned 
by Canard Ettaimatt, 

Mr Eric Parker, chfafasecw ... 
tive of the parent company, 
Trafolgar Boose, said in lm 
don that the aotmsttfos was 
“a continuation of onr POlfey 
to rationalise rand expend CH*. •" 
ard Elterman’a woriUradde eon- •. 
talnra ahlRdng totearesta. 1 * 


jects and industrial controls 
businesses, which have cotq- 
bined sales hi about ElOOm. 
There will be hiduded in a sw- 
arate joint venture yet to be 
negotiated with CCS. said Mr 
B<* Davidson, managing direc- 
tor of GEC Power Systems. 

Mr Davidson, who will be 
deputy chairman of GEC 
Alsthom, said he was optimis- 
tic there would be no squab- 
bles between shareholders of 
the sort that have plagued 
GEC’s telecommunications I 
venture with Ptessey. “If there i 
are problems in the future, we 
will overcame them.” 

However, he refused to spec- j 
ify what arrangements had ; 
been put in {dace to deal with < 
potential disagreements with : 
shareholders. If our share- 
holders need to know any- 
thing, I am sure they wifi get 
to know - not necessarily 
through the newspapers.” 

GEC, however, confirmed 
that detailed clauses allowing 
either party to buy out the 
other’s shareholding in specific 
instances had been written 
intn agreement. 

GEC and CGE will have an 
equal number of directors on a 
supervisory board. 


To ibe Holden of 
RESTAURANT SHOT Lm 


The Bank of New York 
CHANGE OF ADDRESS 


With effect from Tuesday 28th March 1989 ' 
our address will be: - - ^ 

TOE BANK OF NEW YORK 
46 BERKELEY STREET 
LONDON W1X6AA 

■ . - .;■■ .‘Xi.* -.r: ?.-■ vs* f* ■■ . 

Telephone: 01-626 2555 FaCsimife 01-62? 4374 
Telex: 884501/2 - - ----- 

FOR DELIVERIES OF BANKERS 
PAYMENTS AND SECURITIES. 
PLEASE USE: 

3 BIRCHIN LANE, 

LONDON EC3V 9BY 
Telephone: 01-626 2555 

MEMBER OF THE SECURITIES ASSOCIATION 


US. $100,000,000 

B.B.L. International N.V. 

(ln<XxporvtriwtthBmMBaNfytoThaN*tt * rtmxto 
and Haring Ita statutory atmt in Amataroam) • 

Floating Rate Notes due 1993 

Guaranteed on a Subord ina ted Baste 
as to payment of principal and interest by 


B EL 


Banque Bruxelles Lambert SkAJ 
Bank Brussel Lambert N.V. 

(Incorporated witt Boated UabSty to Bo/gkmr) 

In accordance with the provisiotis of theNotes, notice is hereby glvan 
that tar the Interest Period fram October 23, 1988 io April 21. 1989 tho 
rate far the final Interest Sub-period from March 2ri, 1989 
to V' 1389 ftas J >een d otomine d at 10 %%. per annum, 
and therefore the amount of interest payable against Coupon No. 8 
on the relevant interest payment date April 21, 1989 wffl be 
U.S. $4,809.02. 

Br- TheChrea Manhattan Bank, fLA. 

London, Agent Bank jmirmir 

March 23, 1989 


f Arbuthnot Latham 
Finance B.V. 

US $30,000,000 ■ ' ^ - 

Guaranteed Roafing Rate Notes due 1992 

|n accordance wffo the provtekms of the Notes, notice 
rate of interest for the period 
nom 28th March, 1d8d to 28fo September, 1989 has 
been established at 11% par cent per annum. 

<5* w* 28 fo September, 
1^. Foment which wffl amount te US $284^1 per 

Note. Wm he marin anainct tKn ... 
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INTERNATIONAL COMPANIES AND FINANCE 


Tima^ims into ripples from Indonesia 




s ; : 

MiC ^ 

*■ 1 £:■.*«*> 

* 


M aiiswiaiaoewh - 

tyor.harffly Ipdfcs 
l£k» - the man. to 
reshape the worWL’p tina 
business. ! With an ascetic, 
slightly : ■■ down-at-heel 
appearance, this pertna- . 
amtff riiBiMF WyawM 
Indadeslaa^ChJnaseis more- - 
Bto a B te & fi n rt jpoak ttwny . 
the 1 head“bf‘th&~ coantry's 
leading fopd' processor, 1 " 
which . last- .November 1 
shelled-ont 3280m Joil f 
Chicken of the Sea, the se6?>j 
ond. largest tuna -brand 
name in the 08. 

Today — five months 
later and alter surprisingly 
little pregs comm en t .- the;: 
purchase ofthis line from 
the Van Campxange, k sub- ; 
sidiary of the Missouri- 
based, jconsnmer products K 
gra m Rsdshm p&rina^bas 
pot Mr So etairi:yo*» M a n ager - 
meat Trust company on fhe 
map’, sending r ripples - 
throng the:#3bn fana-dan- 
ning industiy woridwide. * 
With Chicken of the Sea, 
MsnfcMt.ljgCT MB '&B first 
Indonesian i.,compaiiy L tp : 
acqateaideroofcoEpKate 
America. The p a wd i ase also v 
gives it ap peal cent cf the 
US market -s' a share equiv- 
alent to S29Qm in sales - 
and. t w ati r w t didf-QisGB in* 
the. world's fag** canned-. 
fish market ~~~ 

Bankas, describe it as a 
classic, leveraged, buyout .-• 
(LBO). R inmiedMbriy. don* - 
bles the : comp any ’s turn- 
over and transforms its . 
payroll like [aXt- LBOs it 
alro.prcrrides the company 
with rmwiMftttab to tjem righ t- . . 
Mantrap todayjsbaraly 

recognisabieasthecomrV 

panywbich abated out in 


the 1950s as a p ur vey or of 
biscuits to the Indonesian 
Army. The company now 
accounts for 75 per cent of 
the domestic canned-food 
market, and is the holding 
.company for more than .20 
joint ventures from milk to 
nmshnygiK, soane with for- 
eign partners. 

It supplies Pillsbnry’s 
Green Giant label with 
*20m worth, of mushrooms 
evexy-year, so it is not a 


In American Samoa the 
new laws have added an 
i Miima W p fim on cannery 
payrolls. To survive fish- 
eries experts say companies 
win have to relocate to 
si t e* closer to the fishing 
grounds where labour costs 
axe low. 

Ironically,. Man trust’s 
takeover of an grictfrig us 
operation has turned the 
boardroom tables on tbe US 
industry and taken every- 


approach to management it 
might best be described as 
green-fingered. His partner- 
ship with the cooperative 
movement dismays many 
businessmen but has 
earned the company a spe- 
cial place in a country 
where 89 per cent of the 
175m population still make 
a living from small agricul- 
tural holdings. 

Man trust had problems 
recently with a dairy coop* 


John Murray Brown reports on the company 
threatening to shake up a $3bn industry 


'total novice in the US mar- 
ket. In 1987 it set up a 
milk-marketing project 
with tbe Minnesota-based 
.Land oXakes co-operative. 
The ve ntu re is said to be' 
the largest dairy farm any- 
where in the tropics. Mr 
Soetantyo also likes to 
recall the company bad dis- 
cussions with Van Camp’s 
main rival, Pillsbury's 
Bumble Bee tuna label. 

: For Mantrust the Van 
Camp buy-out, however, 
represents uncharted * 
waters. And Khe it or not, 
the Indonesian family busi- 
ness now finds itself taking 
the lead role in what prom- 
ises to be a major restruct- 
uring of world tuna trade, 
with wida repercussions for 
tbe troubled us industry. 

■ ‘ Tuna wmnfng 1 is a labour 
intensive business. With 
tire recent US legislation on 
minimum wages, a shake 
cmt-tu the US industry 
looks inevitable. All US 
mainland facilities are 
closed down, and plants 
have also shut in Hawaii. 


one by surprise - even 
Indonesian observers. 

Locally Man trust is still 
considered something of a 
poor country cousin to 
Indonesia’s more thrusting 
Chinese groups, like T.ipm 
and Astra. Internationally 
it is unknown. The group 
has kept to its core busi- 
ness, while others diversi- 
fied into property and 

hunting . 

For all its distant for- 
bears, Mantrust has 
spurned the cosy network 
of overseas Chinese money. 
It has also thrived without 
official patronage, which is 
the lifeblood of so many 
Indonesian private groups. 

As for Mr Soetantyo 'a 


erative, which reneged an 
its debts and forced Man- 
trust to withdraw su pp o rt. 
Working with an estab- 
lished, modem-marketing 
outfit like Van Camp could 
strain relations further 
stm. 

Clearly a lot hangs on tbe 
project. The deal trans- 
forms the Mantrust 
sheet, doubling tbe com- 
pany's current turnover of 
around 9300m. New invest- 
ment win be needed. The 
company already has a 
stake in the state co-opera- 
tive fleet Perikanan Samu- 
dra Pusat It is now build- 
ing 500 pole-and-line boats 
at its yard in East Java, to 
feed 10 new cold-storage 


units in tbe Eastern Archi- 
pelago. 

Mr Soetantyo says its 
cannery on Bali — now 
running at 20,000 tonnes a 
month — will be expanded 
to maintain Chicken of the 
Sea’s US market shar e and 
leave capacity to target 
Europe. There are even 
rumours it intends to dis- 
mantle Van Camp’s 
^TTi na n wmnpri f fj to relo- 
cate in Indonesia. 

In the short term Man- 
trust must be worried at 
the new debt. Mr Soetantyo 
said only that Credit Suisse 
and Prudential tmri 

put up 80 per cent 

Over the longer term 
p>ofi± analysts » gi*» | n Man- 
trust should have a dear 
lead over its US oppo sit ion. 
For Mantrust the first task 
will be to put gnmw back- 
bone into the dis t rib u tio n 
and sales network. 

Mr Soetantyo says the 
board and management will 
stay. However Mr Jose 
Munoz, a Puerto B ' i * nn and 
a former official with the 
US Tuna Boat Owners 
Association is to be the 
new president. 

If the co-operatives can- 
not deliver, Mr Munoz will 
be only too happy to put 
business the way of his 
friends in the US fleet. 


NOTICE OF EARLY REDEMPTION 

OSTERREICHISCHE VOLKSBANKEN 
AKTIENGESELLSCHAFT 


USS 25,000,000,- 

Floating Rate Subordinated Notes due 1989 

in accordance with clause (e) of paragraph "redemption and 
Purchase" of the Description of the Notes, notice is hereby given that 
Osterreichische VolksBanken A.G. will redeem at par, on the next 
interest Payment Date, i.e. May 9, 1989, the total amount remaining 
outstanding of the above-mentioned Notes. 

Payment of interest and reimbursement of principal will be made in 
accordance with the Description of the Notes. 

Interest will cease to accrue on Notes as from May 9, 1989. 

Principal Paying Agent*. 

KRED1ETBANK S.A. LUXEMBOURGEOISE 
43 Boulevard Royal, Luxembourg 

London & Continental Bankers Limited 

Agent Bank 


IfK ECOWOMIC INDICATORS 

ECONOMIC ACTIVITY- twflc— of ted ue tri t production, umutadurine output 
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sates value paag- toc ft re phu wo un ara pkj y m egt (wdudng school toavere) amt 
wanted wrmri— (000s). AO eaawnelfy adjusted. 


How British Gas is 
smoothing the way to new 
contract gas prices 
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As a result of the 
recommendations of the 
Monopolies and Mergers 
Commission Report on the 
Company's supply and pricing 
policies, British Gas' 
Authorisation as a public gas 
supplier has been modified in 
conjunction with the Director 
General of the Office of Gas 
Supply. 

One of the most important of 
the MMC's recommendations, 
now implemented, was that 
British Gas should be required 
to publish a schedule of prices 
for contract gas (i.e. for 
supplies over 25,000 therms per 
annum) instead of negotiating 
individual prices with 
customers. This constraint is a 
matter of concern to British 
Gas, and it is likely to be 
regretted by a number of 
customers. 

However, the new schedule 
has now been published - and 
whilst some customers will 
experience price increases, the 
majority will receive price 
reductions. 

British Gas is introducing 
special arrangements to help all 
its contract customers make a 


smooth transition to the new 
pricing schedule due to come 
into force on May 1. The 
arrangements are intended to 
ease the way for those 
customers who will be faced 
with an increase in price, 
although they will also benefit 
those obtaining lower prices. 

Full details of these 
arrangements will be made 
known to all our customers 
through a comprehensive 
information pack, followed by a 
personal visit at which the full 
range of transitional and future 
options can be discussed in 
detail. 

This activity will take place 
over a number of weeks and 
customers need not be 
concerned if contact is not 
made with them during the 
next few days. This will not 
affect their options, nor the 
timing of introducing the new 
contract terms in any way. 

Meanwhile, we should like 
to reassure our customers that 
it continues to be British Gas' 
objective to offer them a 
competitive source of energy 
linked to a permanent and 
reliable service. 


l tfrt'3wnte_ te,-n!te^ i .oi+rt«*3i n o. rtudte buk tam. 


British Gas r 

ENERGY IS OUR BUSINESS 
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Nature just doesn’t supply electricity where you want it, when you want it. 
(As they say, lightning never strikes the same place twice.) 

So, to provide the constant and affordable supply of electricity that modern 
life depends on, we have to generate it ourselves. 

And because very little can be stored, we have to keep making and supplying 
it to the National Grid, which delivers it to your local Electricity Board. 

Electricity is in greatdemand: from just about every home, office and factory; 
and from much in between, like the railway system. 

This has made generating electricity one of the biggest businesses in Britain. 
And all the signs are that demand for electricity is growing. In England and 


Wales it's risen by 10% over the last ten years. 

Meeting this demand takes a great deal of energy. So we conserve it by making 
ourselves more efficient. 

Asa result, we’re using less fuel to make each unit of electricity. And though 
fuel costs us a third more than it did 30 years ago, electricity is now cheaper in 
real terms than it was then. 

Efficiency doesn’t only cut costs, of course. It’s helped to make our 
generation industry one of the most reliable in the world. 

Because where the nation’s power is concerned, the last thing we want is 
a bolt from the blue. 


National Power. PowerGen. 
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INTERNATIONAL CAPITAL MARKETS 


Decline in dur able goods 
orders lifts US Treasuries 

E^iAntfaM JWiltky. to New York and Norma Cohen to London 


A 3.8 per, treti± fell ia new 
orders for durable goods gave 
the? PS b*Bad : c j krfcet fi xrther 
enconragement in 

the: wate -of Tnesdas*s h^ac 
than expected ctsunnhar pnee 


BripesTtMe immedi- 
ately is response to the duto- 
Mc goods- gahohncemeart, but 
soon stabilised with iaij tbo*- 
est gainsl 'The Treasury’s 
benchmark Jong bond ended % 
up at 96%, a pace at -which it 
yielded 9£3 per cent. The Fedr 
eral Reservedid sot taterraoe 
in the money market, & line ' 
wife dealere’expeciatlons- 
While some ; analysts 
expressed titeapiKdBtmant at 
the takewaria^reartkai to the 
durable goods data, which 
seemed tosoofiimahoped-for 
slowdown in <fibe.scanoDty^ oth- 
ers pointed <©i Oat these Bg- 
ures werenetorferasly volatile 
and hard to tafexpreti 
February’s Z Ei per cent drop 
in durable goods orders* which : 
compared with a consensus 
forecast of a (L8 per cent rise, 
was the second weak figure to 
succession, condngr after a £9 
per cent fell in January . 

But even these two darffnaa 
combined were, smaller than 
the jump off . 7.4 per cent 
recorded in December. The 


market was more likely to be 
Influenced by the prel imi n ar y 
report on Gross National Prod- 
urt, due out this morning, aid 
the, p ersonal . Income and 
expendfttire figures on Friday, 
dealers said. 

Nevertheless, the dnrable 
goods' report supported the 
market’s conviction that inter- 
est rates were unlikely to be 
'pushed higher by the Fed. 


UK GOVERNMENT gilts 
r dosed slightly higher, aided by 
news of the second consecutive 
monthly drop in US durable 
■goods orders and a large buy 
order In the fixtures market. 

Dealers said turnover in 
both cash' and f u t ure s markets 
overall was very thin, with a 
aHght flurry of activity after 
the US data were released. 

Most dealers are sidelined 
ahead of the UK retail pHne 
index for February, set for 
later today, which is expected 
by analysts to show a rise of 
about o.6 per cent Butconoem 
about worldwide inflation, 
especially that in the US, 
weighs on market sentiment 
and i s disc ouraging i n vestors 
fnjni buying gflh 

Yesterday's activity in the 
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futures markets was believed 
to be Bnksd to the placing with 

investors of rnuuh of i^gjjjo’s 

£L50m 10% per cent debentures 
due 2009. While the issue was 
initially juiced to yield 145 
basis paints over the 9.0 i 
cent Treasury doe 2008, deal 
said it had been placed with 
investors at a spread of 165 
basis paints over the bond. 

The underwriters for the 
deal were believed to have 
bought the equivalent of noom 
in long gflts contracts. . 


JAPANESE Government bonds 
closed little chang e d although 
prices see-sawed over the day, 
mostly in response to rumours 
that the entire cabinet of 
Prime Minister Takeshi ta 
would have to resign over the 
Recruit bribery scandal. 

Bond prices opened firmer 
after the one-day holiday on 
Tuesday and the yield on the 
benchmark No. Ill bond fell 
about four basis points on 
short covering cm Tuesday’s 
US inflation data. 

But speculation over an 
. immin ent m us e resignation 
swept Japanese stock and bond 
markets in ig*» afternoon, forc- 
ing bond yields up by 10 Ww> 
points in nervous trade. 

When no resignations mate- 
rialised and US durable goc 
data for February turned out 
better than expected, bond 
prices regained ground. 


IN West Germany, government 
bond prices dosed up to 20 
basis paints better, with fears 
about US inflation calmed 
somewhat by the two latest 
economic meases. The Bund- 
esbank allocated DMSbn in a 
repurchase agreement, replac- 
ing nearly all of the DM&2bn 
repurchase agreement which 
expired yesterday. 
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Agreement 
closer on 
UK dealing 
in the US 

By Norma Cohen 

THE ASSOCIATION of Futures 
Brokers and Dealers, the self- 
regulatory body for the 
futures and options Industry, 
said that it had made pro g re ss 
at a meeting yesterday 
towards agreement with US 
regulators on conditions under 
which UK firms may do busi- 
ness in the US with American 
customers. 

The failure of UK regulatory 
authorities, under the aegis of 
the Securities and Investments 
Board, to agree with the US 
Commodities F utures Trading 
Commission ban limited the 
ability of UK firms to sofidt 
new business in the US. 

Host significantly, a 
promise has been agreed on 
one of the most contentious 
issues, that of access by US 
authorities to records of UK 
firms. The AFBD said that file 
CFTC has Info rmally agreed to 
request records from the 
AFBD, which will ask the 
member firm to comply with 
the request if it feels it is rea- 
sonable. The CFTC had wanted 
to secure records of UK firms' 
dealings with US clients 
within 72 hours of the request. 

The AFBP also said that the 
CFTC has informally agreed to 
a proposal which would allow 
some disputes between UK 
firms and their US-based cus- 
tomers to be settled on the 
brokers’ home territory. The 
c omp ro mi se proposal gives US 
customers dealing through the 
UK the right to choose arbitra- 
tion of disputes in the UK or 
they may choose to mediate in 
the UK for up to rto* months 
before electing for arbitration 
in the US. Previously, UK bro- 
kers had no right to UK arbi- 
tration nor to the nine-month 
media tion period. 

The CFTC has also agreed to 
extend the number of 
exchanges outsi de the US on 
which American customers are 
able to deal with any UK firm. 
The SIR hart authorised a num- 
ber of non-UK exchanges as 
“designated investment 
e xc hange s ” , which ore deemed 


to meet minimum standards. 

However, the CFTC and the 
AFBD have still not reached a 
compromise on the thorny 
issue of s eg rega t io n of cUent 
finals, required of virtually all 
US firms but, in the UK, 
required only far private ch- 
eats. 


Citicorpto 
move office 
to London 

CITICORP'S head of 
Investment banking for 
Europe, the Middle East and 
Africa, Peter Schilling, will 
shortly move office to Frank- 
furt from London, Citicorp 
Investment Bank said, Reuter 

reports. 

The move was evidence of 
Citicorp’s increasing commit- 
ment to continental Europe 
ahead of the 1992 single mar- 
ket, a Citicorp official said. It 
would involve the transfer of 
around five people fiom a total 
British workforce of 5,600. 

The official denied a 
in London’s Evening 
newspaper that up to 40 Jobs 
would be transferred. Be 
pointed out that the recent 
a p po intm ent of Paul CnUfim as 
Citicorp’s senior corporate 
officer fbr Europe and the Mid- 
dle East, based in London, cre- 
ated an opportun ity to widen 
the spread of senior manage- 
ment in Europe. 

The nfflrial addttrf Hint no 

definite decision has yet been 
made on whether Citicorp will 
follow its original plan to 
occupy the former Binfngsgate 
Fish Market in London, of 
which refurbishment is now 
almost complete, now that 
British staff have been cut by 
500. Market sources have put 
it costs at around 

£40m 


Jar dine Fleming 
moves into 
Jakarta market 

By Michael Murray 
in Hong Kong 

HONG-KONG based Jardine 
Fleming Holdings has moved 
into the Indonesian mar- 
ket with the successful launch 
by private placement of a 
USS2G&X company which win 
bay listed investments on the 
Jakarta Stock RMhawg e. 

A total of US$1 im has 
already been invested among 
some of the eight companies 
available to foreagn inv es tors 
under Indonesian regulations 

limiting Mw awra hnliHnp i to 

49 per cent. 

Jardine hopes to invest the 
balance of the US$25m as 
rights issues, new listings and 
government privatisation 
schemes proceeds in coming 


The initial portfolio has 
already made the fund the 
largest foreign investor in 
quoted Indonesian stocks. The 
Jakarta market has a total 
capitalisation of about 
USS250m. 



Notice of Redemption 

. General ReCorpotation 
U.S. $100,000,000 
1134% Notes Due 1992 

NOTICE IS HEREBY GIVEN that pursuant to paragraph 5(d) of the 
Fiscal Agency Agreement between General Re Corporation and 
Bankers Trust Company, Fiscal Agent, dared as of April 2S, 198S, the 
Corporation will redeem aU of the Notes ar 101%% of their principal 
amount (the "Redemption Price”) on the next interest payment date, 
April 25, 1989, when interest cm die Nones will cease do accrue. 
Payment of the Redemption Price will be made upon presentation and 
surrender of the Nones, with all unmanned coupons attached, at die 
offices of the Paying Agents listed below. 

frying Agents 

Banque Internationale h Luxembourg Credit Suisse 


2, Boulevard Royal 
L-2953 Luxembourg. 
Bonqoe Indosuez Belgique 
rue des Colonies 40, 
KX» Brussels, 
Belgium. 


Paradeplatz 8, 8021 Zurich 
Sw itzer l an d. 
Bankers Trust Company, 
1, Appold Street, 
Broadgare, 

London EC2A2HE. 


Accrued Interest due April 25, 1989 will be paid in die normal manner 
on or after tot date against presentation of Coupon No 4- 

! Bankers Trust ' 

ICompany^Loixkm Agent Bank 

23 rd March. 1989 


SMART FIVE LIMITED 

(Incorpofmd with fimaed bMtoy in 0te Caption Umubi 

¥6,500,900,000 5Vm per cent. Secured Notes Dm 1992 
(the -Fixed Rate Notes”) 

¥2^00,000,000 Step-up Coopoo Secured Notes Dae 1992 
(the -Step-up Notes”) 

¥1,900,000,000 Floating Rate Secured Notes Doe 1992 
(the “Floating Rate Notes”) 

Socmed fcy a Ctargc an a Pwtfalo of Flmd Rate BooAi 

nito w>WW*««Pti nc l |w| amQ— l et IJ^SSMSMto 

In accordance with the Description of the Floating Rate 
Notes, notice is hereby riven that the rale of interest for (he 
period 22nd March, 1VS9 to 22nd September, 1989 has been 
fixed at 5.21875 per cenLper annum and that the Coupon 
amount payable on 22nd September, 19S9 will be 
¥2,667,361 per note of ¥ 100,000.000. 


♦ 


The Sumitomo Bank, Limited 

(Agent Bank) 


Korea Exchange Bank 

£50,000,000 Floating Rate Notes due 1995 

far accordance with the provisions of the abow Notes, notice a 
hereby ghen that far the three months from 20 Ma r ch 196910 
20 June 1989, the Notes wfl cany an interest rate of 
13 T Aft per anaom. 

The interest payable on each £5,000.00 and £50,000.00 Note 
on the releirat interest payment date; 20 Jane 2989. 
against Coupon 16 wffl be £ 169.35 and £1,03.49 re s pec ti ve ly. 


Agent Bank: 



Lloyds 

Merchant 

Bank 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY REC8PTB 
(SNT8JM 

MPPON SHWPAN ft CO.. LTO 

NOTICE IS HERE BY GIVEN Act padding 
An paymaM a * a cash dhridand to 
■harahoidan of racorej dm March 31. 
ISM. Oh MnlMldrt' rac tn ar will be 
doaad tor An parted April 1 to April 3D. 
188ft end during (Mo parted R wfll nor 
ba po aatb la to raglaMr An rramtor of 
Hum agalnat An aunvndar of EOT*. 
Furpwnrwa. h Ms bnan dadarnd Ar 
A n ■!»(*• wll ba mdad nx-dMdand on 
An Japanaaa Stock EncMnons wlA 
aftacr from Mardh 2B. 1980. 

Sutyact to approval of tha dfvfcfand. a 
Anther nedoa wfll bn puMtehnd. char 
mcatpc of Ac dlvidand by Ac 
Dapoattary, rtcdng As emotmt end 
cetuaf date of pcvnwnrof cucdi dMdwrd 
togcAw «afcfi An pmeaAim to bn 
foOowad for obtaining peymam. 
Coupon No. 24 wW ba uaad for 
coltecdonof AladMdnnd. 

amtANK. AA, InmAtn. 

March 2ft fS» Owwftarv. 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY AECtWTS 
(cnrsiAi 

OKUMURA CORPORATION 

NOTICE IS HEREBY OWEN Act pamAng 
Ac paymant of a man dhridand to 
ahemhotonra of racorddaw Mcrcti 31, 
1B88, Aa aharnhoWnfa* xagiacnr wR ba 
ri dcid lor Ac period April 1 to Apnr 3ft 
188ft and durWtg Ma patted K wW not 
Imi dcmiJ&Iv to facfemir itm mCw /W 

aturva agetanr Ac aurrandar of EINts. 

FuiAanoorc, h hca been J t l cad Aar 

the aitcrac wM be traded ex-dMdend on 
Aa J e pennee Stock Emtangaa wWi 
aSaa from Merck 2ft 1888. 
Sublacr»appnivstef Ac OMdnna e 
Anther notice «n be pubUafwd. aftar 
racatet of Aa dhridand by Ac 
Dapoahary, Rating Ac amount end 
aausf (Ma of payment of eucfnlMdend 
togethar wWi-Ac proccdura n m 
teUowadtorotMMnlng peymam. 
Coupon No. 11 wM be uccd lor 
cobccdon of Ale dMdwKL 


onSAWL HLA. London. 
March 73, T9S& Depositary- 


m 


Deutsche Swtongs- 
und LandesrentBnbbnk 
Bonn/Borim 


DSL: Bank 


DM 100000000 ,— 

Floating Rato Notes 
Schuldvorscftr^bungon — Sarto 233 
1987/1991 

For the three months 2Stfi March 1989 to 24th Juno 1989 tha notes 
win cany an Interest rets of 6£0% (Flbor less 0.10%) per annum 
with a coupon amount of DM 8125 per DM 5000,— note. The 
rafcnwtf Interest payment date wfll be 2Bth June 1969. 

Listing in Frinkfort. 


DSL Bank 
Dnitsehe Sedhuigs- tmd L 


Kararatfy We 62—70,5300 Bonn 2 
Telephone 0228/889-215 
Tntotax 228324 DSL Bank 




Deutsche Stedtungs- 
ur»d Landasrantenbank 
BonrVBerkn 


DM 100.000.000,— 

Floating Rate Notes — SehuMversctwelbungm — 

Serie 234 — 1987/1991 

For tha three months 25th March 1989 to 24th September 1989 the 
notes will carry an interest rale of &80% (Flbor less 0,10%) per 
annum with a coupon amount of DM17GjOOper DM 5.000.— note. 

The raievwn interest payment date wffl be 25th September 1989. 

Listing In Frankfurt. 

DSL Bank 

Deutsche Stodlung*- und Landeswrianbonk 
KennedyaUee 82— >70, 5300 Bonn 2 
Telephone 0228/888-215 
Tefotax 228324 OSL Sente 
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INTERNATIONAL CAPITAL MARKETS 


Investor uncertainty helps 
restrict flow of new issues 


By Andrew rroo n wn 

SYNDICATE MANAGERS 
braved uncertain market con- 
ditions to launch several Euro- 
bond issues yesterday. How- 
ever, cautious Investor 
gpnttmwrf and the approach of 
the Easter holidays meant that 
actual flows of newly issued 
bonds were limited. 

A convertible Eurosterling 
issue for J. Sainsbury was 
fa vourably received, in spite of 
the poor performance of the 
London stock market. The 
£l50m 15-year bonds carried a 5 
per cent coupon and were 
priced at par by the lead man- 
ager, Warburg Securities. The 
conversion pr e mi um was fixed 
at IS per cent over yesterday's 
Sainsbury share price of 262p. 

The bonds have an investor 
put option after five and 10 
years, which Continental 
investors found highly attrac- 
tive. At yesterday's prices, the 
so-called yield to put was some 
20JS6 per wnt 

Warburg, which is believed 
to have placed nearly two- 
thirds of the bonds itself, won 
praise for its pricing of the 
deal, the proceeds of which will 
be used to re-Bnaace Sains- 
bury’s recent acquisition of 
Savacenhe. The lead manager 
was quoting the bends at 100% 
hfaj, a «m»~n premium to the 
issue price. 

Several houses had identified 
rigfTffmri far medium-dated Aus* 
tralian-ddlar bonds, but only 
Deutsche Bank Capital Mar- 
kets launched a deal, an 
AS 100m five-year issue for 
Volkswagen International 
Finance which came with a 15 
per cent coupon and was 
priced at 102. 

There were some declines 


from houses which said this 
pricing was too tight, prefer- 
ring a coupon of 15% pa- cent 
The manager the bor- 
rower was a natural name for 
its placement network in Ger- 
many and described the trans- 
ection as smooth. 

It quoted the bonds at less 2 
hid, a discount equivalent to 

INTERNATIONAL 
BONDS . 

underwriting fees. 

Deutsche Bank syndicated 
the deal on a take and pay 
haaia, guaranteeing no deduc- 
tions from fees for stabilisa- 
tion, confirming alloca- 
tions by the end of the day. 

The te fld manag er would Dot 
comment, but it Is understood 
that the issue proceeds were 
swapp ed into floating-rate US 
dollars to achieve a funding 
rate of around 50 basis points 

below Libor. 

Wood Gundy was the lead 
manager of a CSLOOm one-year 
deal for the Export Develop- 
ment Corporation. The bonds 
carried a 13 per cent coupon 
and were priced at 101% to 
yield some 40 basis points 
below one-year Canadian gov- 
ernment paper. The proceeds 
are believed to have been 
swapped into floating-rate us 
dollars. 

Several houses said the pric- 
ing was cheeky, estimating the 
launch spread at more Uke 50 
basis points below government 
bonds. H owe ver , the lead man- 
ager said fiie coupon was the 
key feature of the deal which 
was aimed primarily at Euro- 
pean retail investors. The 


bonds were quoted at less 090 
bid, just outside underwriting 
fees of % per cent. 

A SI 00m one-year deal for 
BNL Singapore was brought by 
Yamaichi International. The 
bonds came with a 10.30 per 
cent coupon and were priced at 
100% to yield some 105 basis 
paints aver the equivalent US 
Treasury. 

A Yamaichi official said foe 
bonds were aimed primarily at 
investors in Japan and Switzer- 
land. The issue proceeds were 
swapped into fioatingrote dol- 
lars. 

JJ?. Morgan launched a zero 
coupon two-year deal for Mit- 
subishi Corporation Finance 
which was priced at 83525 per 
cent and which is understood 
to have been aimed at Japa- 
nese accounts. European inves- 
tors which buy zero coupon 
bonds prefer longer-dated 
paper. Yamaichi was a co-lead 
managgr on the daal. 

In France yesterday, Soriete 
Generate launched a FFr400m 
FRN deal for Nersa, the 
French-based nuclear power 
company which is owned by 
France's EdF, Italy 's ENEL 
and Germany’s SBK. This was 
the first FRN to be issued in 
France since last June. 

The eight-year bonds yield 10 
bads points above three-month 
Pibor, the Paris interbank 
offered rate. Previous issues 
have been pegged against 
either Libor or Pibor, depend- 
ing on interest rates. 

The lead manager quoted the 
bonds at 9955 bid, well inside 
total underwriting fees of 17 
basis points. French mutual 
funds were reported as strong 
buyers of the paper. 
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Key bond 
executive 
to leave 
TDB Amex 


By William DulKwrce 
in Geneva 

MR Jean-Francois Kttrz, the 
key figure In the bond under- 
vritmg syndicate led by TDB 
American Express Bank, is 
leaving the bank after only 
one year. 

TDB American Express said 
yesterday that he was resign- 
ing as general manager for 
personal reasons. In a separate 
announcement, DG Bank 
(Schweiz) said Mr Enrz was 
joining its executive board. He 
was sot available far com- 


Mr Kura has been a contro- 
versial innovator on the Swiss 
capital market far the past 20 
years. He joined TDB Ameri- 
can Express in March last year 
after resigning from Banqne 
Gntewiller, Kara, Bungener 

fallowing a row with Bank 
Lea, its majority share- 
holder. 

Under his control the syndi- 
cate con by Banqne Gtxtzwffler 
had beret a constant thorn in 
the side of the dominating syn- 
dicate op e ra t ed by the three 
big Swiss banks. 

Last year TDB American 
Express, in its first foray into 
the primary capital market, 
recruited Mr Kara and took 
over the leadership of the Ban- 
qne Gutzwilter syndicate. 

Yesterday. TDB American 
Express said it was evaluating 
its membership of the syndi- 
cate and conridoring options 
for its primary capital market 
business. 

The syndicate had not 
always been able to provide 
the quality of paper demanded 
by its easterners. Competition 
an the Swiss market had inten- 
sified in the last year and the 
goal of expanding and reinfor- 
cing the syndicate had not 
been achieved, TDB American 
Express said. 

Under Mr Kara the syndi- 
cate lead managed five issues 
totalling SFr325m far foreign 
borrowers and SFr78m for 
Swiss borrowers. He took 
part in issues totalling 
SFr835m. 

No successor would be 
appoi n ted far Mr Kura, TDB 
American Express said. There 
had been some discussion 
about Mr Kora taking other 
members of the staff with 
Mm. 



Ratings maverick makes 

Stefan Wagstyl on the growing stature of Tokyo-based iMikum 


A maverick at the Japa- 
nese financial markets 
is beginning to be 
taken seriously by the estab- 
lishment. 

Mr Akio Mfinmi shocked the 

Bnanrial ramTmmHy five years 

ago when he began publishing 
credit on Japan’s larg- 

est companies. 

The idea that a company's 
standing in the market could 
depend on an analyst* a whim 
was alien to Tokyo. What mat- 
tered was the reputation of its 

iMma. 

Mr Mlknni, founder of MEk- 
uni & Co, did not pull any 
punches. 

In his first list ha gave a 
sftigto a raring to the Bank of 
Tokyo, then perhaps the best- 
known overseas of Japan's 


Leading US credit rating 
agendas quickly followed Mik- 
uni's gcawipte «nd downgraded 
the Bank of Tokyo because of 
its relatively high exposure to 


Third World debt 

For a long Hwa , Mr Mflnml's 
credit ratings were scarcely 
used in Japan. Even today, 
two-thirds of hte customers are. 
foreign companies, many of 
them based in Switzerland. 
But Us reputation overseas 
slowly persuaded Japanese 
institutions to take his 
service. 

Although a handful of news- 
letters began to publish its rat- 
ings, the real break-through 
ranw fast wnwH* When Mlkn- 
ni’s figures started appearing 
in rhg Nikkei financial Daily, 
an affiliate of Nihon Reteal 
Shhnbun, Japan’s busi- 

ness newspaper. 

“This is good tar us. The 
Nikkei paper has quite a good 
following.* says Mr MflconL 

The 49-year-old bosmessman 
left Nomura Securities, Japan's 
largest securities company, 14 
years ago. HO started a finan- 
cial consulting company which 
specialised in securities 


research *ud now employs 35 


, i include Moody's 

and Standards & Poor's, the 

two big US agendas. They both 
rate Japanese bonds, but not as 
extensively as Mlknni which 
tracks 4,000 issues made by 

L000 enwipmltM- 

At home there is Nippon 
Investors Service, an agency 
backed by the large securities 
companies, and Japan Credit 
Rating Agency, which is sup- 
ported by Long Term Trust 
Bank, Nippon life aztd Sumi- 
tomo Trust Wanlc- 

However, both c ha rge issu- 
ers far their services - so face 
potential conflicts of interest 
Moreover, both are indirectly 
sponsored by the Japanese 
Ministry of Finance, which has 
not found it easy to deal with 
the independent-minded Mr 

Mlfo ml . 

The Nihon Keteal Shimbtm 
group runs a fourth domestic 
agency, Japan Bond Research 


Institute, which, nnltto lOk-. 
mi, do es not rate bonds fiMMdf 
in overseas markets. 

Btt Mikuni criticises the 


run, 

fa bonds, far 
despite recent libertuisat — 

measures it Is aiiH tbs .fifoF 

that decides which c o wpmtat 
are eligible to issue dogm atic 
instruments. . ,, 

-paring s published bythe twt» 

cies sponsored by tin alD> 

are frk«n into account to 
eligibility, but not 

Mikunl’s. 

Mr Mikuni feels it should be 
left to the market to deeid* 
which companies can and main 
not bonds. 

However, he believes fiat 
. Inter national and domestic, 
■pressure will force Japan. to. 
become a more open sodety. 
That should increase fire.- 
scone for independent bond 


Yugoslav banking system faces shake-up 


By Judy De mpse y, recently in Yugoslavia 

A RADICAL shake-up of the 
Yugoslav banking Systran, pos- 
sibly involving the wider use of 
share capital, is envisaged by 
Mr Ante Markovic, the new 
Prime Minister. 

Under the plans, Yugoslav 
industry will be faced to stand 
on its own feet. Enterprises 
will no longer have automatic 

jiwow to hank 1nang j many of 

which are offered at extremely 
low rates of interest. 

Tackling the banking system 
has become a priority of the 
new government 

At the root of the problem is 
a system devised two decades 
ago in which banks were 
formed out of the assets of 
enterprises. 

The idea was that manage- 
ment of both the banks and the 
raiterprises would be based on 
a system of self-management 
and a form of “social owner- 
ship,” which until recently 
eatemded any farm of private or 
share ownership. 

Economists now behave that 
tins form of social ownership, 
particularly in the sphere of 
banking, created no incentives 
for either the banking at enter- 
prise sector to be run effi- 
ciently. 

Since the enterprise direc- 
tors were automatically elected 



Ante Markovic: industry 
to stand on own feet 

to the boards of the banks, 
there was little reason to 
assume they would refuse 
themselves fresh loans or cred- 
itsat negative real interest 
rates. 

Prof bran Rflmikar, dean of 
the economics faculty at Lju- 
bljana University, says: 
“Everybody knew what was 
happening. 


“Bttt there was no institu- 
tional interference from the 
state to keep a duck on the. 
banks’ books. 1 * 

Economists add that fids 
system encouraged liabilities 
to rise faster than assets. Prof 
ttihnilrar points OUt that at 
least one enterprise holds 
fo«na worth 86 per emit of the 
touting bank's assets. 

The knowledge that the 
banking system did not func- 
tion efficiently was not. how*, 
ever, enough to persuade the 
authorities to tackle the issue 
head-on - for the simple rear 
■on that political costs would 
have been too great. 

If, far instance, a bank 
blocked credit to its unprofita- 
ble witop l M, the dMiww t l w *' 
the enterprise would either go 
bankrupt or be unable to pay 
wages was too high a political 
risk. 

State institutions might not 
have been able to interfere, but 
local party officials were often 
more concerned to keep an 
enter prise open, regardless of 
the banks’ balance sheets. . 

The question is bow Mr Mar- 
kovic can push through over- 
due reforms without too much 
political upheaval* 

Breaking existing relation- 
ships will take timer and politi- 


cal akin. 

However, the SUJbn c£ d& 
sea-based bank Habillttes heM 


say economists, , be dealt with 
- and soon. 

One scheme is to sellatato- 
owned .housing, ofwhich there 
are about uan apartments, or . 
cent of Yugoslavia's 
stock. 

Economists reckon this 
could raise about $45bn, of 
which two-thirds could be used: 
to absorb losses arising from a 
break in the w to liig w-totow 
ship between euteroriaes and 
banks, and other Hapflittos. - 

Another plan is to start seri- 
ously recanridaring the ides of 
soda! ownership. Economists* 
ftwh as Prof Ribnikar. argue 
that property relations and the 
whole lam of ownership are 
the key- factors -in re* 
arming both enterprises and 
banking. 

This- mm -that file intro-, 
rine rtow - of capital . equity and 
bonds could soon become a 
reality In aixHmtrywMch has 
19 to now suppressed such 
activities. Without a radical 
rea sse ssment along these Hues, 
loral economists believe the. 
nmWBral cord between enter- 
prises and banks will never be 
broken. . 
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ROLLS-ROYCE might hne boon 
thought to have coasted away 
from the Hold fin London Traded 
Options Marital dealings had not 
a lata run from British Gas not 
given it a challenge, and also cre- 
ated a reservation of judgment, 
about which stock did die more 
business. 

The Rolls-Royce business was 
transacted against the back- 
ground of Its strong profits report 
for 1988 - £t97m compared wtth 
the £156m in H87 - and the news 
of a £1bn contract from American 
Airlines. Options trading In the 
slock — one of the few to show a 
gain on price on the underlying 
market of 3p to 174p - came to 
3,559 contracts, of which 3.246 
were call and 133 put 


cujj ran 

r M M ter JU to 


' ’ -V • ■». 

British Gas. the options market 
l ead er of the previous day. had 
traded only 772 contract* by 2£0 
pjn_ By the arid of the day. It had 
found 2,390 on on Immediately 
matched basis, constating of 1201 
calls and 1,160 puts. The underly- 
ing share price lost 3p on baiance 
to 177 *2 p. Heavy deals not Imme- 
diately matched were reported, 
however. In the March 160 calls 
and March 100 puts, of some 
1,000 co n tracts apiece. 

The RoDS'Hoyce business was 
concentrated In the April 160 calls 
and June 180 cabs, and Included 
a dosing down of po siti ons In the 
former and an open i ng in the let- 
ter. 

Weakness on Wall Street 
affected dealings in the FT-SE 100 


, * r' 


-Index opffon. 8s the index ttaed 
fell 23.6 points on the day to : 
2,046.6. Turnover to the Index on 
the options market came to 8,034 
contracts, comprising 3,217 celts 
and *8817- puts, again showing a 
share of overall, business of about 
20 per. cent — less than that com- 
mon over recent months but more 
than thataometimea seen of late. 

The breweries . stocks were 
again affected by the Monopolies 
and Mergers Commission report 
on vie fled house system, with 
Allied Lyons, down 13p on the 
underlying market to 445 p. 
attracting 1,971 contracts, of 
which 444 contracts lay In the 
April 480 calls and 443 in the July 
460, with a. little opening of Inter- 
est seen to them. 
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FINANCIAL TIMES THURSDAY MARCH 23 1989 


INTERNATIONAL APPOINTMENTS 


Phelps Dodge to have a 
^ change of leadership 


PHELPS DODGE, the. largest 
US" copper producer, t ia3 
named Ur D ch^s Yearfey,^ 
88 the ftt h lC S ffH^irnian an^ 

cjdrf erecntwe officer. : 

Mr Yearley, currently an 
executive vice president and 
president of tbe'.fHm’s rains- 
tries dWakm, wDl succeed Mr 
a Bobext Dcrtwm, 80, at the 

aanroff meeUngoD May 3. -'. - 

■ Mr'Laaaax&Jmm, ^ execu- 
tive vice president with pd- 
mary responsibility for the 
company's mfrifag operations, 
will fin Mr Durham’s other 

post of president and also 


Mr Durham is to retire on 
June 30, having “reached the 
goals set Soar the company ear- 
her than expected.** 

These were to xeebape and 


reposition Phelps Dodge to 
malm it preeminent in copper 
Tnfarrig J to strengt h en it finan- 
cially and to iHvendiy ag gr es- 
Mvuly but prudently. Mr Dor- 
bam wBB. canttone to serve the 

rvwop n n y gg g rmwai] ^ pT^ 

- *** 

FORD Motor, of the US, the 
traders' second-largest automo- 
tive group, declared that Mr 
William Clay Ford Jr, great- 
grandson of company 
Henry Ford, wlll jani its trade 
operations on May L 
Mr Ford, 31, will become 

u n gii Wfring and tnannfa(«fnr . 

tag manager tor heavy tracks 
on July ! For the intervening 
two months to July, he will be 
an special jiMigwuwn^ report- 
ing to Mr Kenneth Smith, 


i imn»g BT. Mr Ford is an witiy 
In charge of the company’s 
subsidiary in 8w ii«wiami_ 

It was announced last week 
that his father, Mr William 
Clay Ford, youngest and test 
living grandson of Henry Ford, 
is to retire as vice chairman of 
Ford at the end of this month 
after 40 years service. 

* * * 

BOEIN G, the US commercial 

wyH Tntlitury ppmplan p iwann- 

facturer, has elected Mr George 
Sbnltx. former US Secretary of 
State and currently professor 
of International economics at 
Stanted Universit y , as a direc- 
tor, increasing the size of the 
board to 13 members. 

Mr is aisa a direct or 

of Chevron, General Motors 
and Bechtel. 



names future head 


for its operations in the US 


JOSEPH E. * Seagram, _US 
subsidiary of the Canadian 
Seagram group, the world’s 
largest drinks concern which 
has just reported a record year 

fig sales and n et income, desig* 

watwl Mr WhHmw Ptotewq tn 

t b*> hew post of preddeut of its 
Seagram DSA unit, with effect 
from July 1. 

As US head, Mr Ptetersen. 
51, will report to Mr Edgar 
Branfinan Jr, who is to become 
president operating 

officer of the Seagram group 
and Joseph Seagram from July 
(as previously announced)- Mr 
£. &onfman Jr is eacpectad to 
eventually take over the Sea- 
gram frghn ftwm his father, Mr 
Edgar M. Bronfman. 

Mr Pietersen wQl be execn- 
tive vice president, USA, of the 
two. concerns, taking over Mr 
Bronfman Jr's current remon- 
sibility for overseeing Sea- 
gram's (Bstilled spirits, wine 
cooler and Tropteana orange 
juice bnaftwaaea. . 

Mr Jerome Mann will suc- 
ceed Mr Pietasen as president 
of the House of Seagram, the 
(fistiDed ^rits (fiviston of Sea- 
gram USA. Before Joining Sea- 
gram last August, Mr Hetersen 
had been fupmdent of Guhmess 
America since 1966. 


NixjjOHF Computer 
ing Corporation CNCEO, the 
Massachusetts-based US off- 
shoot of t^zdotf Comp u ter AG, 
previously a highflying West 
German computer maker 
whose profitability has been 
severdy hit in the past year by 

fierce co m p etiti on, amnxnmced 
the appointment rtf Mr Jtim M. 
Paul as president of the US cor- 
poration. 

He succeeds Mr Bernhard 
Wobker, who is assuming 
worldwide responsibility for 
the development and market- 
ing of all Unix (R) products for 
Ntodorf Comp u t e r AG. Mr Paul 
served as vice president, Unix 
Products, prior to Ms elevation 
to president <& NCEC. 

* * * 

PRIED- KHUPP. the troubled 
West Gennan steel and engi- 
neering group, announced that 
Mr lEnrirnw T. nm mflfararih, fh r 12 
years corporate officer in 
charge of the public affairs 
department at the group’s 
headquarters, will leave the 
company by amicable agree- 
ment at the end of this month. 

Mr Lommatzsch, aged 58, Is 
to devote hhnsdf to new chal- 
lenges in the landscape. 
He wiH be succeeded by Jfliyen 
daassen, 3L 


- SHEARMAN & Sterii ng, one of 
the fading us law firms, ba ^ 
elected as partners Mr Robert 

B a rariwin and Mr Thomas WH- 

ner, two of the teadhig interna- 
tional specialists in the US. 

Both were previously with 
the Washington DC law firm 
Arnold & Porter. They are to 
play a leadership rale in sub- 
stantially developing the 
capacity of Shearman and Ster- 
ling's Washington 
Widely known abroad, they 
will also work with clients in 
the company’s London, Paris, 
Tokyo, Hong Kong, Aba Dhabi 
and Toronto Qfl fraa 
Mr Herzstein said: “The 

glnhal pwmnmy rapidly taking 

shape has created a need for 
law firtnn to handr** the trans- 
actions and regulatory needs of 

clients in HiWtenaii* miwrtr iwi at- 

the Miw! tana." 

★ w * 

KANSALLIS-Osake-Pankki, 
one of Finland’s largest com- 
mercial hflnhg, had appointed 
at its New York branch Mr 
Yves Desgouttes as chief offi- 
cer, trading and investments. 

★ * ★ 

UNCO, Canada-based producer 
of nickel and copper, has 
elected three directors: Mr Wal- 
ter Curiook, Mr Charles Han- 
tho and Mr Robert Richardson. 


Prominent 
figures 
named for 
CRH board 

CRH, the Dublin-based 
international bunding materi- 
als group and one of Ireland’s 
biggest companies, intends to 
propose at the annual meeting 
on May 10 the appointment at 
Mr David Kennedy and Mr 
Peter Sutherland as directors. 

The flm was until mid-1987 
known as Cement-Roadstone 
Holdings. 

Mr Kennedy, 50, Joined Aer 
Lingus in 1962 and became 
chief executive in 1974. a post 

he until faMng 

last December. He is a member 
of the National Economic and 
Social Council and the execu- 
tive committee of the Confeder- 
ation of Irish Industry. 

He was chairman of the 
Association of European Air- 
lines in 197940 and president 
o t the International Air Trans- 
port Association in 198344. 

Mr Sutherland, 43, has bad a 
distinguished law career, both 
at the Irish Bar «™i interna- 
tionally, and served as Attoa> 
ney-General in two Irish Gov- 
ernments in the early '80s. 

His four-year term to 1988 as 
EC Commissioner for Competi- 
tion and Relations with the 
European Parliament has been 
widely acclaimed. He was 
a wanted the Gold Medal of the 
European Parliament and the 
first European Law Prim in 
Paris last year. 

* * * 

SALOMON Inc. and Its Salo- 
mon Brothers subsidiary, a 
leading Wall Street securities 
bouse, elected Mr John Macfar- 
lane treasurer of both con- 
cerns. Mr Jeffrey Smith 
remains ««gt stunt treasurer. 

Mr Macfar lane, named a 
managing director in January 
last year, succeeds as treasurer 
Mr Mark Rein, who died in an 
airplane crash last December. 

Since joining Salomon 
Brothers in 1379, Mr Macfar - 
lane has held positions in the 
US dollar interest rate swaps 
section. He will continue to 
bead the finance department. 
** * 

CHASE Manhat tan, second- 
largest US bank, appointed 
senior vice president Mr Rus- 
sell Magarlty senior managing 
director. Chase Manhattan 
Asia, its Hong Kong-based 
investment hanMng unit 


COMPANY NOTICES 


“GENERA I/MOTOftS 

iGf)|tPOEA110N 

.Further to the DIVIDEND DECLARATION OF 17 
February 1989 NOTICE is now given that the following 
disrribmicm will became payable on and after 15 March 
1989 against presentation to the Depositary (as below) of 
Qaiin Forms fistings Bearer Depositary Receipts. 

OROSS DISTRIBUTION 7.50 CENTS ■ 

LESS 15% ;i 

US WITHHOLDING TAX 1.125 CENTS 

6375 CENTS PER UNIT 

CONVERTED at 1.7170 = 3.71287 PENCE PER UNIT 

Barclays Bank PLC • 

Stock Exchange Services Depa rtme nt 
54 Lombard Street, London EC3P 3 AH 


■ .v. 


umoLmnMM 
r fcinclM » and tranche b 


For** 
Ui 

mo 

Thm 
Tbo 


i m o — plod Hub 93. 1W to Sop wn brg. naa Urn aol— W entry n 
>• of par aaooni «M> an IntonaLammt el UGOOL SMJBr par USOOl. 

t*. 

a :0 
ml 


comunr no. aosmor 

I in I 


f-eaAFTJJQMOTB) 


PARKTRADOiG ESTATE, 


NOTICE B HB^V QtVBi, pwwwt Id S*> 
Boo «K 2 } of tto> IXBOhMncy M 108*. data 
l —nag d am mrmxwD cntaon <t Cm 
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«00 C'HJDon lor M pur p o— at hoMtoff 
laid baton t « copy at too report prepared 
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flaa 48 at ttm fkl HeL Tbo lumto fl may. MR 
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umbrerumframAa. 


A pay tom to ondoood. OredOom 



M Mm baa ba«i ladgad tMNb tH aw pmw 

lmltWt A* emdtor totecoto to bt uwf on m 
a rWM. 

PMftftft ftOMAalfiaadfllaaf pi»v«»Ohadby 
or on MM* oMba HWWer nut bo tadgad 
at tbo a ddra aa iwMaMli p b ot o oppla a 
gnflluang tocad nrp loo ) ore not a rm re i tono. 


SHpMd: 



MOTTC8 la horelqr fltoao Cm too Otdar of tho 
M* Coat at Juottoa (Cbtoiotry OMatoo) 
dotad Monday BM January 
0) Cm reduction d CM ana 
Cm credit el too 

too Company by CKI.fK and {■) tha 

tafton of too amount d E382J&1 dm 
Cm creaB ot tna repeat 
FUnd of tha 
n a Bl au o ral 

Daw) tMa Wto fay e( Itoreh -MM 

Gold tmmrn a Co 
BO Ftoat Streal 
London. GDtf 1H. 

SoOdtoni tor (W nbotw nomad Company 


. HVne* TO HOUMBM OP 


CO-HU 

Wa am p ia a aa d la anaauaea Hint 
oeplaa of tbo. Japan Aaaaetamd 
Flnaoon Co. LRL. (JAFCO) Annual 
Rapan tor Cm -flaaal ynar andad 30th 
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B 9R Irektors Does Tho Bank of Tokyo, 
Ltd, Northgaia Kooca. aura*. Moon- 
cam. London. Ban 8DH and Tba Bank 
of Tokyo fLterembotagD Oa, 1-9 Roa 
ou sl Eaprk. WtSi laanboarg. 


NATIONAL BANK OF CANADA 

~~ .piddaaimltmnk0wmiitvm0BK*AaelCm»tiai . 

US8150.000000 

Basting Rtfs Debentures, Series 7, due 1998 

In accordance with the description of the Series 7 Debentures, 
notice is herebytfven that for the six month Interest Period 
from Mar* 21.1989 to September 21. 1989 
the Series 7 Debentures will cany an Interest Rate of 1044% per annum. 
The Coupon amount payable on Series 7 Debentures of 
US* 25.000 win be USS1JS57JB4 
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oa Mach 21. 1989 the UkmbB tefor- 
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Uated Haw emrenej. Tha dMdead 
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■paiaM mtodcT oT Coopoa NoJ 
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prmbtai emb of rwtoica Oft 
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ted to the London Securities 
Department of HiU Samuel 

Bant Limited. 

Coupons not bo left for at I md tear 
dear day* for rammtrton (right days if 
payment in United Stales eonency has 
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any weekday (Saturday nacepttd) 
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STANDARD LIFE 

New Business 
Premium 
Income exceeds 

£lbn 


Highlights from the Annual Report 
for the year ended 15111188. 


• NEW BUSINESS - 

In addition to the UK, Standard Life 
operates in Canada and the Republic of Ireland. 
For the first time worldwide new business 
premium income exceeded £l billion. 

- ASSETS • 

Assets under management increased 
over the year by some £23bn and now amount 
to£l53bn. 

-FINANCIAL SERVICES ACT 


'ifefeify and refects the changes being imposed 
ftp<m ifc&pwrketing of life assurance in (he UK 


“In the United Kingdom” said die 
Chairman, Mr Norman Lessels, “our activities 
during the year were heavily influenced by the 
effects of legislation, particularly the Financial 
Services Act. This was brought forward in 
response to a demand for consumer protection but 
I fear chat the likely outcome is that die availability 
to the public of ‘best advice’ will be reduced.” 

Referring to the Company’s decision to 
alter its historical marketing stance in the United 
. kmgdn^ of poly selling through independent 
■financial advisers, he added, “\8fe will in future ' 
alscTdistribute our products through Appointed 
Representatives’ who will be under contract to sell 
only Standard life policies. “This decision to alter 
our strategy was not taken lightly and reflects die 
changes being imposed upon die marketing of life 
assurance in the UK which are causing financial 
advisers to reconsider the merits of continued 
independence, believe our response to these 
pressures to have been essential in die interests of 
our policyholders. TKk will, however, continue to 
support strongly the independent sector and 
believe it will remain the main source of our 
business.” 

■ BONUSES ■ 


‘j 'mtKstmentfndlo^iy subject topmserving our 


Favourable investment returns from all the 
major investment markets enabled the Company 
again to increase its terminal bonus rates hr 
longer-term policies. Although highly satisfactory 
the returns were, however, lower than in some 
recent years and it was felt necessary to reduce 
slightly rates for some short-term policies in the 
UK and Canada. 

Commenting generally on the Company’s 
bonus policy, the Managing Director, Mr Scott 
Bell stated, “Our aim is to declare reversionary 
bonuses at die highest levels justified by the future 
investment outlook, subject to preserving our 
ability to invest freely In calculating terminal 
bonuses we try to smooth out fluctuations from 
year to year to protect policyholders from the full 
effect of extreme short term changes in asset 
values such as occurred in October 1987 Clearly 
however, our bonuses must reflect longer-term 
investment trends. 

“It has for some time appeared likely that, 
with inflation more under control, investment 
returns would fall to lower levels than have been 
seen at least in the recent past. Such an outlook 
would suggest that we should consider reductions 
in reversionary bonus rates. Wb have maintained 
our interim rates this year but at some future date, 
depending on how we then judge the investment 
outlook, we may consider it desirable to reduce 
rates of reversionary bonus. ” “However,” Mr Bell 

assured policyholders, “any such reductions 


should not diminish but enhance the likely total 
returns they will eventually receive, which as 
always w? are determined should be the best 
available.” 

• SERVICE • 

“The substantial increase in life and 
pensions business” said Mr Bell, “and the many 
changes required by legislation to contracts and 
computer systems severely stretched our 
administrative capacity during the year. Vfc are 
acutely aware of the importance of providing a 
consistently high level of service. We have invested 
heavily during recent years to improve our 
administrative capability” 

• INVESTMENT ■ 

Commenting on investment activity 
Mr Bell said, “Having increased our liquidity over 
the summer of 1987 we were able to take early 
advantage of the sharp falls in stock markets 
which occurred in the Autumn of that year. Our 
buying continued during 1988 and by the year end 
we had invested nearly £900 million in UK 
ordinary shares since October 1987” 

Mr Bell added, “\JDfe have for many years 
considered equity-type assets — ordinary shares 
and property — to be the most appropriate 
investments for the funds of our with profit 
polkyholdCTS. ^fe believe that these policyholders 
. will continue in future to benefit from die wide 
spread and high quality of the investments we hold 
in these two classes of asset.” 

• LEGISLATION ■ 

Expanding on Mr JLessels' statement that 
the Company will in future also distribute its 
products through ‘Appointed Representatives’ Mr 
Bell said, “Vfe believe strongly that the availability 
of independent advice is in the best interests of the 
public at large and have therefore directly, and 
through our membership of CAMIFA (the 
Campaign for Independent Financial Advice), 
been actively involved in promoting awareness of 
the benefits to the consumer of such advice. Wc 
have also strongly supported CAMIFAs efforts 
over the past year to persuade independent 
advisers to defer even considering seeking 
‘Appointed Representative’ status until the SIB 
proposals on commission and expense disclosure 
were known. Finally, in representations to SIB, we 
have argued in particular for a contextual 
approach to commission disclosure and for the 
need for proper support for independent advisers.” 

believe we have been successful in much 
of what we set out to achieve. ” 

• THE BOARD • 

Referring to his predecessor Sir Robert 
Smith, who stood down as Chairman in March 
1988, Mr Lessels said, “On behalf of his 
colleagues 1 take this opportunity of expressing 
our gratitude for his leadership and wise guidance 
over the lasr six years. 

“On 1st April 1988 Mr James Strerton 
joined the Board as Deputy Managing Director of 
the Company 

“Mr G D Birks will retire from the Board 
following the Annual General Meeting. Wfc haw 
over the years greatly enjoyed his involvement with 
the Company and benefited from his wide 
knowledge and experience of business life in 
North America.” 

•THE FUTURE- 

Summarising the outlook for the 
Company, Mr Lessels, said there were a number 
of key challenges in the coming years. He went on, 
“Challenges, however, give rise to opportunities 
and I believe that with our strong management 
team and financial resources we are well placed 
to make the most of such opportunities.” 


Standard Life 


Were better off together 

The Standard Life Assurance Company, Head Office, 3 George Street, Edinburgh EH2 2XZ. 


In -J. 
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UK COMPANY NEWS 


BAT Industries np 18% to £1.64bn 


By Nick Bunker 

CIGARETTES and tobacco 
provided leas than half the 
trading; profits of BAT Indus- 
tries for the first time last 
year, with the diversified mul- 
tinational reporting 1988 pre- 
tasf- -profits up 18 per cent at 


The main ■ feature of the 
results was a 66 per cent 
advance to £44 2m in trading 
profits from its growing finan- 
cial services operations, led by 
Eagle Star, the composite 
insurer. 

The profit-and-loss figures 
contained no contribution 
though from Farmers Group, 
the US insurer BAT bought lira: 
£JL9bn In mid-December. 

Group turnover was up 3 per 
cent at £17.65bn. Earnings per 
share rose IS per cent to 6SL81p, 
covering slightly more thq u 
three times the total dividend 
for the year, up 19 per cent at 

20.1p. 

Mr Patrick Sheehy, BAT 
chairman, struck a confident 
note about Los Angeles-based 
Farmers, in the face of stock 



Patrick Steehy: Our lawyers are 
freeze on premium rates win be 

market worries over consumer 
protests about the high cost of 
motor insurance in California. 

By early Jane, the state’s 
Supreme Court must rule on 
the constitutionality of the 
central elements of Proposition 
103, the measure passed by vot- 
ers there last November which 
called for swingeing premium 
reductions. 

Mr Sheehy said BAT had 
reviewed all possible post- 103 


♦hnt the roll-back and 

unconstttutioiial 


scenarios, and bad not changed 
its view of the insurer's poten- 
tial. “Our lawyers are hopeful 
t hat the roll-back and freeze of 
premium rates will be declared 
unconstitutional.” he added 
One worry is that fears 
about 103 could cause defec- 
tions jipmu g the thousands of 
agents through which Farmers 
sells insurance. But Mr Bilan 
Conaway, BAT deputy chair- 
man, said Farmers had done 
“an excellent job of communi- 


cating with all their agents. 
They are apprehensive, but not 
overly concerned." 

Tobacco trading profits 
themselves were up 5 per cent 
at £756m, on turnover up mar- 
ginally at £?.Q03bn. BAT’S US 
subsidiary Brown & William- 
son showed a trading profits 
Increase of 8 per cent, with 
growing exports to the Far 
East more than offsetting a 
small ifantirw in its domestic 
market 

Brown & WUUamson had an 
"excellent year”, BAT said, 
with its share of the US ciga- 
rette market unchanged at 11 
per cent. 

Retailing trading profits 
were little changed at £20im 
(£203m), bat Chicago-based 
Marshall Field produced a 13 
per emit advance while in the 
UK the growing Argos cata- 
logue-based store chain 
increased turnover 20 per cent 
to £834m and improved mar- 
gins helped trading profits rise 
to ££0m. 

See Lex 


J Maunders 
advances 
to £3.7m 


JOHN MAUNDERS Group, the 
Manchester-based bouse- 
buiider and industrial prop- 
erty developer, more than dou- 
bled pre-tax profits from 
£1.76m to £3.73m In the six 
months to December 31. This 
rise was struck on turnover 
increased 43 per cent to 
£24. lm. 

Investment income foil to 
£28,000 (£110,000) and interest 

and riwiilar dnny « 
to £Llrn (£405,000). Earning* 
lamped to 9J95p (4.48p) and an 
interim dividend of 2.lp 
(l.05p) is declared. 

The company said that 
in the north-west - 
where house prices were still 
increasing; hi contrast to the 
south - remained strong. 
Markets in the south and East 
Anglia had weakened, due to 
changes in mortgage relief and 
interest rates. 

The company rnnlnialnwi 

that its strong forward sales 
position would, to a large 
effect, cushion it from difficul- 
ties in these areas. It is seek- 
ing to sustain aid supplement 
its existing strung i«mfc. 


Bridon makes strong recovery 


By John Ridding 

BRIDON. the Doncaster-based 
wire rope manufacturer, yes- 
terday announced pre-tax prof- 
its of £X3-5m for 1388, up 75 per 
cent over 1987 when the group 
suffered from heavy rationalis- 
ation costs. 

Turnover rose by 8.4 per cent 
to £2i2.5m. However, the 
increase would have been 
around 12 per cent excluding 
the impact of adverse gntange 
rate movements. 

Earnings per share increased 
by 142 per cent to 17.4p Cl2p) 
reflecting a decreased tax 
charge. This was the result of 
higher profits in the US where 
the company could take advan- 
tage of tax losses brought for- 
ward, the tax allowance in the 
UK for rationalisation 
expenses provided for in the 
1887 accounts, and a cut in the 
corporate tax rates in Austra- 
lia. 

The board has recommended 
a final dividend of 5p (4£p) giv- 
ing a total for the year of 7p 
(6p). 

Since the end of the year Brir 
dan has disp osed e rf its share- 
holdings in TWIL, the UK’s 
largest wire manufacturer. Bri- 
tton's other main UK related 
company, Templeborough 
Rolling Mina, performed ranch 


better in 3988 as a result of a 
major rebuilding of its 
furnace. 

Sir Christopher Laidlaw, 
chairman t described the perfor- 
mance as “notably better” and 
said the improvement stemmed 
from the tig hte r management 
structure put in place in the 
summer of 1987 and conae- 
ment reductions in the cost 


With respect to the group’s 
markets the company said that 
competition in tin wire rope 
market had intensified last 
year and that this had 
impacted particularly on the 
European dhrismn. 

The fibres division, by con- 
trast, enjoyed a substantial 
Improvement, with profits ris- 
ing from £L4m to £2.7m- 


Although Bridon’s results 
came in slightly below market 
expectations they represented 
reasonable p rogres s along the 
road to recovery after the dislo- 
cations of 1987. This year 
should see further benefits 
from the rationalisation moves 
and new management struc- 
ture. The severing of finks 
with TWIL, which was finally 


completed earlier this month 
will also provide advantages. 
Although TWIL is profitable 
and contributed around E6m 
last year to Bridon’s ovarerafi 
profits, Bridon never bad any 

management control nTi *t divi- 
dends received were only 
£L3m. The three companies it 
received as part of the deal 
were acquired on good terms 
and the £25£m cash received 
ensured that from Bridon’s 
viewpoint the agreement was 
beneficial. The key question 
now is what the group does 
with the funds. Analysts argue 
that Bridon must now buy into 
wire rope manufacturing busi- 
nesses or build up in other 
areas. With respect to markets, 
1989 is unlikely to see much 
nharng g and this "mans that in 
Europe in particular competi- 
tion will remain tough. As a 
result cost reduction remains a 
pri ority. Prospects in the US 
are, however, brighter and 
despite the failure of the Beth- 
lehem acquisition Bridon 
should be able to increase its 
share of the market. Assuming 
profits of £16m the shares are 
(hi a multiple of 10 - fair value 
given the likelihood of further 
improvement. 




OWATER 


Coherent Progress 


FINANCIAL HIGHLIGHTS 


Year ended 31st December 1988 1988 

£m 

1987 

£m 

% 

Increase 

G^oup Sales 

1,464.2 

1,177.$ 

24.4 

Pretax Profits 

76.7 

54.5 

40.7 

Earnings per share 

46. Ip 

36.7p 

25.6 

Dividend per share 

15.25p 

12.5p 

22.0 


Another good year of growth 

Coherent re-shapingand re-direction of the Group 

made strong progress 

^ Most of the businesses contributed to the profit 
increase 

^ January and February results show that 1989 has 
begun encouragingly 
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Britannia 
Arrow down 
sharply to 
£27. lm 

By Andrew Hill 

THE rig o ur s of the Wm mrl a l 
Services Act, and the after- 
math of the October 1987 stock 
market crash cut pre-tax prof- 
its at Britannia Arrow Hold- 
ings, the fond management 
and financial services group, 
fay 33 per cant from £4L8m to 
£2?.l]ii in the year to Decem- 
ber 31. 

As foreshadowed at the 
in t erim stage, Britannia's UK 
unit trust arm was particu- 
larly hard hit by structural 
chang es to the way in which 
units are priced. 

Turnover, excluding bank- 
ing and insurance, dropped 
from £L26bn to £757m. Earn- 
ings per share were down to 
8.4P (13p), but Britamria main- 
tained its final dividend at 

3.2p, making an nnwhang wd 
5J5p for the year. 

Mr Wafem Engineer, Britan- 
nia's new finance director, 
said 1989 had started reason- 
ably welL 

UK investment n ^n i a g p ww n t 
income, which includes unit 
trust income, more than 
halved to £7Bm (ELSJha), but 
international investment 
income was comparatively 
solid at £15.9m (£16.4m). 
Insurance income rose from 
£455, 0 00 to £ Ulm an d in come - 
from other investments from 
£5J38m to £6J36m. 

Funds wnriw manageme n t at 
the year-end stood at £i7.4m 
(£15-7m). 

At the end of 1988, Britan- 
nia bought the outstanding 55 
per cent of Invesco, the US 
pension fond manager, for 
*133m (£77m). 

• COMMENT 

1989 looks like bring a dull 
year for Britannia. The worst 
effects of the FSA are already 
accounted for in the share 
price, which dropped 2p to 
122p yesterday, but recent 
developments are drifting the 
balance away from unit trusts 
towards a new base of interna- 
tional fund management. In 
particular the increased con- 
tribution from Invesco, now 
wholly-owned, could boost 
Inte rn ati onal inve s tment man- 
agement income to £19m in 
1988. Investors are unlikely to 
get excited by bid prospects: 
Mr Robert Maxwell accounts 
for 20 per cent of the shares, 
clients of SOM Britannia for 14 
per c ent and British and Japa- 
nese institutions for a further 
25 per cent. Profit forecasts of 
about £31m before tax in 1989 
put the shares on a prospec- 
tive multiple of around 13. 
That looks dear and Is not 
really redeemed by a prospec- 
tive yield of some 6-3 per cent 


Remainder of 
Lasmo bond 
placed 

Bjr Ctay Hanfe 

The residue of the £150m 
debenture for London &■ Scot- 
tish Marine (El (Lasmo), a new 
Issue which sparked disarray 
in the L ondon bond market 
earlier fids mo nt h, was placed 
yesterday. 

The balance was placed by 
Cazanove at 155 basis prints 
over the yield on the 9 per cent 
Treasury 2008 at 3pm yester- 
day. This compares with the 
original spread of 140 basis 
points, although Caxenove 
noted that spreads in general 
had widened by about 10 to 15 
ba s is p rint * in the int er vening 
period. 

Barclays de Zoete Wedd and 
Phillips & Drew are still not 
mafchrg wi mto fai tn ftw stock 
which they «i™nTM»fl on March 
9 because the two issuing 
houses. Caxenove and Morgan 
Grenfell, were themselves not 
market makers. BZW and 
Phillips & Drew had also 
objected to' the pricing of the 
bond. 


IN BRIEF 


PIC Kiis (JAMB S) (drop forging 
and grey iron castings manu- 
facturer): Taxable loss £336£09 
(£232,342) in 1988. Turnover 
£5.32m ( 14 . 44 m). Losses per 
share i&2p (13J8pX 
HOLDERS TECHNOLOGY 
(supplier to printed circuit 
board industry): pretax profits 
£621,000 (£453,000) in year to 
November 30. Turnover 
(£2. 55m). E a rn i n gs per share 
I4p (lip). Final dividend 4p 
making a t otal o f 6p. 

JONBS & SHIPMAN: pre-tax 
profit £L12m (£523,000) in 1988. 
Turnover £2l.82ni (£30. 14m). 
Earnings &2p (2p) per share. 
The final dividend is a recom- 
mended 3.35p making a tots! of 
4J5p (4-15p) per share. 
TELEMETRIX (maker of elec- 
tronic products): pre-tax loss 
for the 18 month period sided 
December 91 £2.Um (loss 
£2.41m for six months to Janu- 
ary 3 1988). Turnover E18B3. 
Loss es per share g^p. 

THE HOUSE of Loom (gar- 
ment maker and fabric 
printer): Turnover £l6.49m 
(£15. 96m) and pre-tax profits 
£L22m (£l.lm) for 1988. Tax 
£406,000 (£416,000), leaving 
earnings per share of 14J2 d 
( l2.1p). Final 7p wmM«g iop 
(9.7p) for year. 


Order books at 
as Rolls-Royce rises 

By Michael Donne and Vanessa Moulder 



to £ 168 m 


ROLLS-ROYCE, the DK 
aero-engine manufacturer, 
earned pretax profits of £168m 
for 1988. compared with £156m 
In the previous year- 

The result was achieved - 
after an exceptional item of . 
£28m to cover redundancy pay- 
ments during 1968. Some L900 . 
personnel left the -company, -. 
reducing the overall work-force :j 
to 40,400. NO further cutbacks 
are expected in 1989. < 

Sir Francis Tombs,- chair- 
man, said the company was 
pleased with the results, espe- 
cially in view of the weak dol- 
lar and labour probtemsin the 
early part of last year. Hie lat- 
ter served to marginally reduce 
turnover, from just -ova- £2bn 
to £L97faxiL 

At the end of the year, the 
aider book for civil and mili- 
tary gn gfoes and other activi- 
ties amounted to - a record 


£4Jtm against £ZSbn in 1987. 

Commercial activity contin- 
ued to be "very strong”, and 
the civil engine order booh, 
atone increased from £L5bn to 
£22biv with many farther rig 
orders in the pipeline. Another 
major deal with American Air- 
lines was announced yester- 
day, adding about £lhn to the 
overall order book. 

Currently, tta- company -bad 
about 20 per cent of the world 
civil market for aeroengines, ' 
bat believed that a trial of 90 
per cent was within its grasp 
over the next few years. 

A recommended final divi- 
dend of 4^p makes &3p (5J5p). 



Rolls-Royce’s s t a tement of prof- 
its at the top end of' expecta- 
tions was yesterday upstaged 
by the dramatic announcement 
of £ibn of new orders from 


> deliveries of engines for 
aircraft are ’are e x pected 

to &ow a sharp rfrethm yme r 
evua . though margins mar 
dodina' farther as a result of 
tiWweukTdoBar. Once again, 
forecasts, ‘are spread o ver * 
latte ramp, as anriyste 

over the BMy impact of the 
dollar, increased civil deliv- 
eries red fluctuations in 
research s pending . Assuming, 
however, pre-tax . proBte of 
£210m, the shares, up 3 Kp to 
l 74 p are on a multiple « : 74 r 
That seems und emand i ng ~ 
psrticularty if there to any ere 
dance ti uis speculation fb&t 
the thesis 'per dent aefffrtg oh 
foreign sfaarehakdnga Is soon 
to be fitted. - 


London Forfaiting up to 
£20m bat warns of fall 


By Phfflp Coggan 

LONDON FORFAITING, the 
trade finance company which 
floated on the USM last year, 
yesterday reported a* 21 per 
cent jump in 1988 pretax prof- 
its bat warned that profits 
were fikriy to foil in 1989. 

Mr Peter Buckley, chafrinan. 
said that market conditions, 
which had worsened in the sec- 
ond half of 1988, had continued 
to deterio ra te in the first two 
months of this year. The news 
knocked over 10 per cent off 
the share price which fell Zip 
to 15Tp. 

Pre-tax profits were £! 9i99m 
(£16.53m) but earnings per 
share, on the enlarged capital 
after flotation, fell to 15£2p 
(17-Olp). However, the directors 
are a final dividend 

Of 4_625p, makhig a total of 
7.25p, higher than indicated at 
flotation. 

Mr Jack Wilson, chief execu- 
tive, said that daring the year 
the company had taken a more 
cautious approach to the 
expansion of its asset portfolio, 
partly because of increasing 
interest rites .and partly 
because margins had aHwimwi 
an high quality credits. 

The result was that gearing, 
as defined, as the ratio of baric 
borrowings to capital and 
reserves, fell from 4.08 to 283. 

However, Mr Wilson said 
that during his 15 years in 
trade finance he had never 
known a time when it had 


been so tfifflerit to predict the 
likely movement in exchange 
and interest rates. The 8hau> 
rise In D-Mark rates bad been 
particularly unexpected. 

However, Mr Wflson said he 
was optimistic for the long 
term because of the group’s' 
progress jn project finance, in 
Its Cyprus-based lending and 
because of the opportunities 
for expansion in the Far East. 

• COMMENT 

A rise in interest rates is not 
only bad news for homeowners 
and housebuilders. Forfeiting 
is a trade finance technique 
which essentially involves the 
issue offish rate paper, to put 
it simply, when interest rates 
rise, the value of that 
fells. It is possible fear * 
to hedge against this _ 
ity but the problem la that 
interest rates rose too for too 
feat last year; London Forfeit- 
ing still holds plenty of paper 
which was first on the; boafcr 
wfaen rates were lower. With 
not much pttspa* of a rapid 
worldwide fell. In rates, and 
with London Forfeiting deter- 
mined not to chase hlgber mar- 
gin, h i g her, jfek business, the 
prospects for this year are 
none too encouraging. If pre- 
tax profits fell to £L5m, the 
shares are on a prospective p/e 
of 14. Althoug h there is some 
yield supporfc-*tiie -shareedook 
like they hro'SfrttaejoTOl:-: s| 


Tifabett up 31% 
to £6.32m and ... 
launches rights 

Sty Patrick Butter 

TZBBETT A HBHTHN firing* 
which provides transport mm 
distribution services for the 
retail and clothing industries, 
lifted pre-tax profits 31 per 

Cent to £& 32 m in 1968 . 

'■ T u rno v er rase 34 percent to 
£68.87to <£51.140). Earnings 
per stare wertt ULSp &L9pk- .. 

Tibbett also announced a 
£16m rights issue an tire basis 
of oiie-fofr-faur at 2Mp par 
share. -*:" ■ '••= 

Proceeds will be weed to 
repay borrowings and meet 
spending plans for *1889; 
Planned expenditure Is about 
Elton - of which S8m .Is 

a lt w ui l y w U nuiUt irf. . 

The group’s two nor operate 
ing dmtos — Retail C<aaoH- 
dation Services (SGS) and 
Dartford Securities (DSL) 
co nt i n ued to tntin, |nm 
ing more than 90 per ont of 
revenue growth. JUS develops 
new dfetzUHitiim operations 
while DSL designs red aan> 
ages regional dUtrifratlah cen- 
tres for Marks and J^pmctr. ’ 

Ikfr John Harvey, cftwflrmmi. 
said foe strategic aaove into 
the «oCery, toiletries nd 
household and consumer dod- 
triealx sectors last year, had 
proved.very soecessftiL 

“In terms of growth* we are 
already up 20 per cent this 
year on last year’s flgnre.* The 
-group- tart nhw taken -on -MOO 

thm pm-. 


Charles Church raises offer 


By Ray BasMord 

THE MANAGEMENT of 
Charles Church Developments, 
has increased the price it is 
offering to buy out minority 
shareholders to a level which 
values the Surrey-based house 
baflder at £103.720. 

The Church family, which 
controls 71 per cent of the capi- 
tal, is offering I20p cash per 
share co m pared with the lisp 
proposed last month when the 
management buy-out plan was 
anno unce d . 

Mr Charles Church, chair- ■ 
man, said the increase had 
been made to “assist small 


shareholders whose invest- 
ment has become sadly 
depleted-” 

Most of these small share- 
holders, who hold a relatively 
small proportion of the shares 
rat issue, have owned their 
investments since the com- 
pany came to the market 
in April- 1987 at 115p par 
share. 

The bulk of the shares in 
issue are held by between 20 
and 90 shareholders who have 
been trading their shares, Mr 
Church 

The shares advanced from 


73p in the week before the 
announcement last month of 
the proposed buy-out, prompt- 
ing the Stock Exchange to 
make enquiries. - 

Share purchases made at the 
time have been traced back to 
a nominee holding of a* Swiss 
bank. 

The decision to buy out tire 
minority shareholders for a 
price which values the- 29 per 
cent stake at £29.7m was made 
because -.the ’ stock- -market 
undervalues the group’s losig 
term prospects; the chair m an 
said. 



Croda 

The growth continues 
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Cm . 

£m 

Profit before tax 

3S.6 

' 31.8 

Attributable profit 

24.8 

20.3 

Earnings per share 

19.48D 

17.16d 

Dividend (net) 

10.Q0p 

9.00d 
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StanChart back in black at £313m | Britannia 

By Dsvfd LttsCttUoa, Banking Editor Security 


STANDARD CHARTERED, the 
intematiBnal - banking group, 
returned to profit last ,year 
with a pre-tex. result of 2313m. 
'ffils compared with a 1987 loss 
oCffioOm.wl^precipitated 
major strategic aruLmanage- 


-The rasttitwas at t be lower 
endcffmari^expedati^ 
the shares iHI.Ep to 338p. ... 

-Mfc .RoditepvGtajpiiL Ihefhr- 
mer Bank. of England dbsctcB- 

Whn took frgw am chah nian last 

October, nM that inlSSS “fee 
group aAbesfid its jV n nw ^ i fftff 
problems ancfbegan to reshape 
its futur e”. He said he had 
l aunche d a major strategic 
review to determine how Stan- 
dard Chartered sh/mM more; 
forward, and how.it should 
structure its management. 

The results would he ww^f p 
known later this summer. But 
Mr Galpin 'emphasised Stan- 


dard’s strengths is % fost- 
growing Pactbc Rim conntrtes, 
and in global treasury and for- 
eign exchange. He said the 
group would look hard at 
mkterperforming assets, and 
tadda costs, ft was also consid- 
ering the sale at major proper- 
ties, incftgfing its City of Lon- 
don headquarters in 

TBwhnnw mfp 

m “a 

Standard’s improvement 
came largely from a sharp 
reduction in bad debt pnm- 
gkgw sM the return to toe 
black of all its regional 
operations, particularly those 
In North America and Europe. 
There was also a sharp profit 
gain in the Asia Pacific region. 

The charge for bad debts was 
£98m, down from £234m last 
year, which also saw a £4l8m 
exceptional charge for Third 
World loans. Standard has 


Steel Burrill Jones sees 
17% decline to £3.73m 

By ffi6k Sorter . 

THE WEAK mark# for mariue m r nm unn- 
r elnsur aace which preceded w vuwean ■ 
last summer’s Piper Alpha oft The whiplash reaction to Piper 
rig disaster has to Alpha in the marine nrfnmm- 

take a heavy-toll on Sted Bur- aoce market came not a 
riU jooes, the Lloyd’s broker, moment too soon for SBJ. 
which yesterday reported Later this year. egpedaHs -after 
mwm ftj pre-tax puj^ t n down 17 *hme when most oil rig rcinsur- 
per cent at £&78m. - . ance Is renewed, the results 

However observers at should fbnr through with a 
Lloyd's are ahead? predicting vengeance to boost SBTs com* 
that the sharp upturn in rein- m tefon tn comfL For 1989, pre- 

«mnnf» n numinm T y#»xr ftinklW- foX JttUfite COUld li8e tO aDOIZt 

tag Piper Alpha could boost SSm, le aving the shares yield- 
SBJ*s turmwer by 25 per ing an attractive 6.1 per cent 
this year, mid help reverse two Ipwctiv^r. The b«t nwra 


years of telling earnings. 


though is that 1868 (whan it 


SBFs brokerage turnover, only. Just managed to keep its 
heavily .dependent an the eso- dividend unchanged at lOp) 
fpr4^ T/* idnn wuimw ercessrcl- has" brou^it home an ixnpor- 
loas fLMX) reinsurance mar- tout lesson: that SBJ*s mature 
tri»* -ro se wily . s per twit to LMX business needed to be 
£10m in the 12 months to counterbalanced by tees vola- 
December 31- " tfle, though perhaps lower-mar- 

TWs included £LSShi hum H activities. SBJ's two able 
Stephenson, a provincial retail 2 ew executives, Mr 

insurance "broker purchased by George Boden and Mr Tony 


SBJ last June as part of i 
aed diversification away 


Keys, are now talking to other 
potential acquisition targets 


overaHaricerin-IMX business, bteides Stephenson. SBJ will 
Expenses grew Zi per cent to have a tough job though equal- 
pqfiim. investment mid other Hug the rapid advances being 
incomewasup 13- percent at made by. the young team at toe 


£2^4m» Net t ofits- after tax other quoted Lloyd’s broker of 
and' mhxxftfec were down 23 si m i l ar sire , Lloyd Thompson, 
per cent at £Z2m. white earn- where Interim pre-tax profits 
tegs per^ share feU 28 per cm t were xy 22 per omit at £2L8ftn 


tOjL7p. 
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PUBUC WORKS LOAN BOARD RATES 


Overl up to 2 — 
Over 2 up to 3 — 
Over 3 up to4 — 
OvarduptoS — 
Over5ifi>toB — 
OverS up. to 7_ 
Over 7 up to 8 — 
Over 8 up to 9 — 
Over BupfolO^. 
Over 10 up to 15. 
Over 16 up to 25. 
Over 25 
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12% 
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13 
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12 
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13 

18 

12% 
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12% 

11% - 

10% 

-12% 

12% 

11% 

• 11% 

11 

10% 


12 

11 % 


10% 10% 
10% 10% 
10 % 10 % 
10% 10% 
10% 9% 

9% 9% 

9% 9% 


11 % - 11 % 11 % 

11 % 11 % 11 

11 % 11 % 10 % 

11 % 11 % 10 % 

11 10 % 10 % 

10% -10% 9% 

10 9% 9% 


’’tton-quota loans B are 1 percent higher in each case than non-quota 
loans A. tEqual instalment* at principal. It Repayment by harf^oariy 
annuity {fhtad. equal muE y aa riy - p ^pne n l s to include- principal and 
Interest), fi With hatf^aarty paymants gf.kii«TBSt only. 


reduc ed its axpoauru to prob- 
lem Third Wand countries by 

abtxg $3S0m (raw 6m) by trad- 
ing aud awaroing assets, ctxn- 
pletdy eUmnaflng in toe pn>- 

SS four^^wuntriS'ftS 

viatensasa proportion af expo- 
sure rose to 35 from 32 per 
cent 

Following last year's £3Q4m 
rights tame and other mea- 
sures, the group's capital posi- 
tion haft i m p ro v ed sharply. Its 
risk/Bsset ratio under toe new 
Basle roles is 10.4 per cent, 
comfo rta bly above the 8 per 

CPfit wrfiriwnnw- JJf flnlpin arid 
Standa rd bad 8* 4^*^ not to 
captoilftie property revaluation 

reserves through a bonus Issue 
like other clearers because its 
main properties might be sold. 

Total earnings per share 
were U48p. compared to a loss 
toe year before of I8&6p. The 


board is recommending a divi- 
dend of 333p, up from 32p. 

• coMMmr 

Hie figures look a lot better, 
the capital position is strong, 
and costs are heading in the 
right direction. But last year 
saw the easy gains from a 
rights issue, and the elimina- 
tion of the most obvious prob- 
lem businesses. Standard wiU 
need to flesh out its new strate- 
gic plan and its management 
structure In considerably more 
detail before reel progress can 
be said to be underway. Tie 
drop in the share price yester- 
day was due largely to the 
sense of anti-climax that 
accompanies all bank results: 
toe shares are still well above 
the 400p of the rights issue. At 
last night's dose they yield 8.4 
per cent on a p/e of 4.7. . 


Baird in £29m acquisition 


WILLIAM BAIRD, toe textile 
and engineering group, is 
acquiring the Centaur Group, 
which manufactures anf * mar- 
kets branded ready-to-wear 
menswear, for up to £29m. 

Baird directors tiw 

purchase will strengthen toe 
group’s position in the branded 
menswear market and provide 
scope far expansion within 

„toin^ ranges. 

The terms of the deal are 


tied to the achievement of 
profit targets over the next 
three years. 

The initial payment of £l4m 
will comprise a cash payment 
of £74j050 and toe issue of 5Am 
shares, which will represent BA 
per emit erf the enlarged capi- 
tal 

Centaur’s aggregate net tan- ' 
giUe assets totalled E9m at the ! 
end of last year. I 


advances to 
£5.28m 

By John Ridding 

BRITANNIA Security Group, 
the business services and 
alarm installation company, 
yesterday announced profits of 
£&28zn for toe six months to 
December 31. an increase of 21 
par cent over the bum period 
In 1987. Share prices row 6p to 
Z18p. 

Turnover rose by 43 per cent 
to £4tL32m obwiIhf per 
share were up 9.3 per cent to 
GAP (&04p). 

The board has proposed an 
Interim dividend of 1.08p 
(asp). 

The results include three 
mouths of contributions from < 
Mather and Platt alarms ' 
which was acquired in Octo- 
ber. and two months of eontrl- ! 
button from Honeywell Shield 
which was acquired In Novem- 
ber following a £29m deal and 
a one-fbr-three rights issue. 

Mr Kevin Watters, finance 
director, said that Honeywell 
Shield has been rapidly Inte- 
grated with the group’s exist- 
ing intruder alarm operations. 

By January, the total com- 
bined number of branches bad 
been reduced from 42 to 26, 
and margins had been 
Improved. 


Mount Charlotte takes 12.7% 
holding in Norfolk Capital 


By David Waftar 

MOUNT CHARLOTTE 
Investments, the UK's second 
largest hotel group after Trust- 
house Forte, yesterday 
emerged with a 12.7 pa cent 
stake in Norfolk Capital, an 
acquisitive hotel group which 
expanded rapidly before the 
stockmarfcet crash and has 
since been beset by Ud specu- 
lation. 

Mount Charlotte, which baa 
taken stakes in other hotel 
compani es su ch as Queen's 
Moat and THF without launch- 
ing a takeover assault, played 
down the move yesterday, say- 
ing that the holdin g « hnnM M 
seen as a friendly investment. 

But news of Mount Char- 
lotte’s involvement did much 
to offset City disappointment 
at Norfolk's 1988 profits figures 
released yesterday. Norfolk 
reported pre-tax profits up 12 
per cent to ESJMin. but earn- 
ings slipped, from LSp to 2.03p. 

Alter dropping ip to 36%p 
after the results came out yes- 
terday morning, Norfolk’s 
shares firmed latar as Mount 
Charlotte’s interest was dis- 
closed. ending the day lKp up 
at 38ttp against the trend erf 
the market. At this level, the 
company is capitalised at 
£159.tm. 

Yesterday's figures were 
boosted by a complicated 
accounting change. Norfolk 
used part of the surplus on 


revaluation of two operations math of Black Monday for 23p 
set up during the year to ere- each. He was offered a Hue of 
ate a special balance sheet pro- shares last week and. over a 
vision. This was used to shelter number of days, tort the hoU- 
the profit and loss account ing to 52.471m shares, 
from toe impact of start-up He refused to say what price 
corns, financing costs and trad- be paid, although it Is thought 


ing losses at these two 
operations - the Caversham 
Hotel In Reading and the St 
jgm «»q chib in California. 

Analysts estimated that 


to have been in Hue with mar- 
ket prices last week. 


The success of a share-financed 


operating profits - up from acquisition strategy Is mea- 
£5.lm to £5£3m on turnover up cured by the extent to which 
from £XL2m to £43. 6m - would earnings improve as a result, 
have been £1 An lower but for When they fall, as they did last 
this move. The provision did year at Norfolk Capital, then 
not include a loss of £200,000 at that strategy has surely felted 
the raiifnrnian st James Club and shareholders have a right 


and £2J25m in Interest capital- 
ised by the group In 1988. 

The St James Club in Parte 
lost £lm last year and tbe Len- 


to feel aggrieved. In aggre- 
grate, yesterday's figures were 
in Zinc with expectations but 
the rather odd accounting 


dm hotels business was hit by change did much to disillusion 
the Impact of a weak dollar on analysts yet further. Even if 
US tourism. But UK hotels the company recovers to make 
overall improved their contri- l.Jp worth of earnings this 
button to profits, with a strong year, the shares are stUl on a 
rise in provincial room rates wildly unreasonable multiple 
offsetting a decline in occu- of nearly 30, justified only by 
pancy both in the provinces the asset backing - and of 
and the capital. course, the presence of a pwsl- 

Net assets per share rose blc predator in the form of 
from 37.4p to 47. 7 p, and the Mount Charlotte. What Mr Feel 
final dividend was raised to is after remains to be seen, but 
0-36p, making 0.54p for the many people. Including Mr 
year, an increase of 20 per cent. Robert Maxwell and Scottish & 
Mr Robert Fed, Mount Char- Newcastle, hove taken stakes 
lotto’s chairman, said that his before and baulked at the idea 
company first acquired 4m-5m of paying a bid premium to an 
shares In Norfolk In the after- already inflated price. 


A 

MOMENTOUS 

YEAR 


RECORD EARNINGS - UP 53 PER CENT 


Net Attributable Profit of £427 million 
Earnings per share of 54.52p — up 52% 
Dividends per share of 15.0p — up 30% 


SHARPER FOCUS ON CORE BUSINESS 

An unrivalled spread of 

highly competitive, low cost mining operations worldwide 
with related industrial activities. 



NATURAL RESOURCES AND RELATED INDUSTRIES 

For a copy of the 1988 Report and Accounts, phase write to The RTZ Corporation PLC, t Reddiff Street, Bristol BS1 6NT 

THE RTZ CORPORATION PLC, 6 ST. JAMES’S SQUARE, LONDON SW1Y 4LD 
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UK COMPANY NEWS 


Morgan Grenfell falls to 
£33m as closure costs hit 

By David Lascelles, Banking Editor 


MORGAN GRENFELL gave 
the reckoning on its painful 
withdrawal f rom the UK secu- 
rities business last December 
by announcing an overall 1998 
loss yesterday. But Mr John 
Craven, the chief executive of 
the merchant hanking group, 
said he was convinced Morgan 
b ad Hnwp thA right thing , and 
was n ow better placed to 
advance. 

Morgan made £33.8m 
(EfiO.lm) before tax last year. 
After tax and deduction of 
minority interests, this was 
reduced to £20 Jm. Bat the clo- 
sure of the securities 
operations resulted in a charge 
of £39.3m which produced a 
loss of £19 An. After dividends, 
the loss was £37.<Bn. 

The dividend total is 
unchanged at 10.85p. 

Closure costs were £52.4m, 
consisting of £22 An of staff-re- 
lated costs, £23m of fixed asset 
write-off and reorganisation 


By David Lascelles 

KLEINWORT BENSON, the 
City merchant banking group, 
suffered a £L7An kiss in the 
second half of last year, 
reflecting the severe operating 
conditions in the UK securities 
markets since the market 

The result was considerably 
worse than analysts had been 
expecting, and It reinforced the 
view that the City's recovery 
from the shock of that event 
will be long and painfuL 

Mr David Peake, the chair- 
man. described the loss as “dis- 
appointing". But he empha- 
sised that the tJK equities 
operations had returned to 
profit this year and that 1989 
had begun well for the group 
as a whole. He also reaffirmed 
Klpin wort’s commitment to the 
equities business which, he 
said, was a key part of its 
investment b ankin g strategy. 

The second half loss pro- 
duced a full year pre-tax result 
of £17.7m, down from £51.6m 
the year before. The break- 
down showed lower earnings erf 
£45.6m against £71 An from 
merchant and investment 
banking. There was a small 
£359,000 loss from investment 
management, and a £27 .5m 


costs, and £7 An from closure 
of foreign operations. Against 
this was a £13An tax credit. 

Mr Craven said that 376 of 
the 450 people laid off by Mor- 
gan had found new jobs. It’ 
spent £2m on job consultants. 

The withdrawal had made 
Morgan “a lot more homoge- 
nous fmd p ft ff ipr to manage”, he 
said. The group was now In 
three businesses - banking, 
corporate finance and asset 
management - where it was 
cnrrpilgnf ami able to succeed. 

In banking, the traditional 
foreign exchange and money 
market activities made a valu- 
able contribution, and the fee- 
earning side was active with a 
good book of business in Hand. 

The corporate finance 
department completed ios @0) 
transactions, half involving 
inte r™***™ 1 ! deals. “We have 
more work in hand than I can 
remember,” Mr Craven said. 

Although asset management 


charge for interest on loan cap- 
ital. 

After payment of an 
unchanged total dividend of 
14p, the net loss charged to 
reserves is £9J3m. 

The losses were sustained 
mainly in the equities busi- 
ness. But the group's debt trad- 
ing operations also performed 
poorly, and the charge for bad 
debts was concentrated in the 
second half. 

Mr Jonathan Agnew, group 
chief executive, said several 
steps had been taken to rem- 
edy the losses on the securities 
aide. Staff numbers had been 
reduced, and better controls 
put an costs. Traders were also 
running a tighter book. 

Although investment man- 
agement also incurred a loss. 
Rteinwart was determined to 
remain in that business and 
build an its substantial client 
base. A new fee struct ur e was 
introduced hi January. 

Income from corporate 
fiwanrg operations was lower 
in 1968 thaw in 1967, but Mr 
Peake said the group was 
“very tansy” and was particu- 
larly encouraged by progress 
in penetrating foreign markets. 


produced reduced results of 
£7J2m before tax because of the 
effects of the market crash and 
start-up costs. It was "a well- 

balanced wnri Inrawiiring l y nig. 

Titwoant member of the groan." 

He said the volatile nature erf 
the business made it rash to 
make predictions. But Morgan 
had capital to build its busi- 
ness in selected markets. 

Although be had previously 
argued that a successful invest- 
ment bank needed a strong 
securities capability, be was 
now convinced that Morgan 
could thrive as an independent 
house. 

Morgan's venture into the 
securities business suffered 
through larking a at w n g distri- 
bution network, and although 
his staff Had wmfa a valiant 
effort to correct It, the surplus 
capacity in the market was 
such that their efforts had 
been in vain. 


There was also "a substantial 
contribution” to profits from 
investment of the group's capi- 
tal. 

Generally, Mr Peake said 
Kleinwort was trying to 
“streamline” its business, and 
would be concentrating more 
on selected areas and selling 
off peripheral operations. It 
has already sold 25 per cent of 
its US treasury bond business 
to Fuji Bank of Japan. Mr 
Peake that Klein 

wort’s capital position 
remained strong despite the 
losses. Its risk asset ratio 
under the new Baste rules was 
13 per cent This had been one 
factor be hind the board's deci- 
sion not to cat the dividend. 

Kleinwart has decided to end 
its practice of making transfers 
to and from inner reserves so 
as to bring more openness to 
its accounts. Previous results 
have been restated to reflect 
this change, but Mr Peake said 
that the 1968 result would have 
been no different under the 
earlier practice. In future Klei- 
nowrt will also make a full bad 
debt charge immediately 
instead of rolling it forward 
over four years. 


Currency 
changes 
slow growth 
atS&N 

By Vanessa Moulder 

CURRENCY fluctuations put a 
brake on Smith & Nephew, 
healthcare and consumer prod- 
ucts group, in 1988 when it 
increased pre-tax profits by 
1&3 per cent. 

Pre-tax profits rose to 
r \ 9A 7m from giro on turn- 
over that increased by 9.4 per 
cent to £597 An (£546.4m). If 
1987 exchange rates bad 
applied, sales would have 
increased by 24 per cent. 

Operating profi ts In the UK 
increased by 5 per cent 
reflecting trading con- 

ditionsdue to spending con- 
straints on the NHS and the 
reduction of stock levels in the 
retail sector. 

The m ed ical anndies busi- 
ness showed growth reflecting 
a sharp increase in volumes 
and margins in its US latex 
gloves business, doe to the 
Aids and H ep ati ti s crises. 

Earnings per share rose fay 
ll per emit to 9dp (&2p). A 
final dividend erf 2J25p per 
share was recommended, mak- 
ing a total of &80p (3.40p) for 
the year - a rise of 1X8 per 
cent 

comment 

The City has come to terms 
with the slowdown in Smith & 
Nephew’s growth from the 20 
per cent which it served up, 
quarter in, quarter out in the 
first seven yean of the decade. 
So even though yesterday's 
results were mar ginally below 
expectations, they caused little 

Hlaippnintwwnt anri the sham 

price edged down Just 3.5p to 
136p. The company reckons 
that this year the poleaxed 

Hanim business wHmild make a 

partial recovery. And while the 
squeeze on the NHS is tikefy to 
continue, it accounts for only 5 
per cent of sales. Overall, the 
company should benefit from 
the global increase in spending 
on healthcare, even though the 
scope for margin enhancement 
is likely to be more limited 
than hitherto. Accordingly, the 
company is expected to rees- 
tablish a reputation for reli- 
ability with earnings com- 
pounding at around 12 to 15 
per cent over the next five 
years. This year analysts are 
expecting pre-tax profits of 
about £150m, which put the 
shar ps an a fairly-valued rating 
trf 13. 


Second half loss for Kleinwort 


Trusthouse Fortes 

Strong Quarter 

5 months ended 31st January 1989 


3 Months to 


Year to 

31st January 

% 

31st October 

1989 1988 

Change 

1988 

£m £m 


Cm 


SALES 

513 

432 

19 

2,044 

TRADING PROFIT (before interest) 

41 

30 

37 

240 

PRETAX PROFIT 

26 

22 

18 

232 

EARNINGS PER SHARE (net) 

2.36p 

1.90p 

24 

22.0] 


Tbe above three months results are unaudited and accounting policies are as slated In the last annual accounts. The above fid 
year profit and loss account is an abridged version of the Group's full accounts upon wWchthoaucBore have given an unquaHHed 
opinion. The fufl accounts have been fifed with the Registrar of Companies. 


The majority of our profit has historically been made in the Summer, but 
the strong growth shown in the results for the three months ended 31st 
January 1 989 reflect our continuing efforts to increase sales at times previ- 
ously regarded as soft trading periods within our industry. All parts of the 
business have contributed to this strong performance. 

Current trading continues to be buoyant and we are looking forward to 
another good year's resuits". 

Lord Forte of Ripley, Chairman, Trusthouse Forte PLC. 

Publication of a profit figure for the three months to 31st January 1989 
arises from the Board’s decision that the company's financial year end will 
move from 31 st October to 31 st January. Because this change-over period 
includes the extra three months to January, a special dividend of Ip per 
share (net) will be paid along with the interim dividend in October. 

The next results announcement will cover the nine months to 31st July 
and will be made in late September. The announcement for the fifteen 
months to 31st January 1990 will be made in April 1990. 


FcM’reservatk3nsato^r8(X)hotelsworidwktering01-5673444 

Co&oranfutMofiteSUMMiaeytHobMMtmitvSecmvy. HoSxm, Laxton W&V6TT. 




Slimmer Bowater rises 41% to £76.7m 


By Andrew Hill 

BOWATER INDUSTRIES, tbe 
packaging and industrial prod- 
ucts group, increased pre-tax 
profits by 41 per cent to £76 .7m 
in 1989, compared with £54J>m 
in 1987. 

Group turnover was up from 
£UL8bn to £l.46bn and earnings 
from 36. 7p to 46. Ip per share. 
The company is recommending 
a final dividend of &25p, mak- 
ing ISJBp (I2.5p) for tbe year. 

By the end of next month 
the group, which altered Its 
management team substan- 
tially during 1987, should have 
raised about £160m from dis- 
posals of peripheral businesses, 
£L20m trf which will come 
through in 19®. 

Bowater is now concentrat- 
ing its attention an four core 
areas: print and packa g in g 


increased operating profits 
from £22. &n to £29 An on safes 
erf £341m (£267m) during 1988; 
coating and laminates made 

Eia-Sm (Main) rm tUTDOVer Of 
£105 m (£30.6m); the building 
materials division's operating 
profits rose to £l&8a (£l4An) 
on sales of £349m <£29Gm). 

Australian interests - tissue. 
and timber, ami mercbaxtting 

MTiri mpiw«»«w-|rMr — contributed 

sales of £ll8m (£86 An) and 
£Z40m (£107m) respectively, 
and operating profits of £8.4m 

(£&An) and «ftn (£5 Rm). 

Since the year-end, Bowater 
Has bought a 25.7 per cent 
holding in Norton Opaz, with a 
view to co-operating with tbe 
specialist printer on areas of 
common interest, and 
la imch fld an £81m cash count- 


er-btd for Chamberlain 
the shoe components and 
fflves group, 

Mr David Lyon, chief execu- 
tive, said these moves 
accounted, or would account 
for, most erf tbe dispos al pro* 

ceeds, but the group would still 
mndrior ftrrthflr small acquisi- 
tions, particularly in print and 
packa g in g and coating arid 
laminating. 


Tbe sHxomed-down, reconsti- 
tuted Bowater looks increas- 
ingly attractive. Margins were 
op from 5J to 6 per cent last 
year, * w 'r w> ri fay a strong contri- 
bution - £70m of turnover at 
very favourable margins — 


from&exham Corporation, the 
DS packaging, cqatitt gg -a nfl; 
lamimtesDUstness bought 
SefaSUnd of 

results "wsu be sufrasea witn 
the glow of disposal proceeds 
and analysts are forecasting m 
to £&0m before tex. !£*«“**» 
shares, which rose S p to ,4 75p 

slightly loverduutawed. W 
possibility that tbe Bow* 
tef/Notton Opax situattott Stay 
ydt be fbrcedto » “egr**** 
ctiision. Bowater insists the 
hniitiw a long-term invest- 
meat; Norton seems less oott- 
Vinced. Analysts fear a poten- 
tially dilutive takeover by 
Bowater could be the only aray 
out but, until then, the shares 
look cheap. 


Bernard Matthews falls 27% to £10.24] 


By John TbomMU 

BERNARD MATTHEWS, the 
turkey and meat products 
group, yes t erday announced a 
27 per cent feH in pretax prof- 
its from £H07m to £UL2&n in 
the year to January 1 1389. 

Turnover Heniined margin- 
ally to £135J82m (£136J33m) and 
per share fall to 5JS3p 
(7Jp). The company proposed 
an increase in the final divi- 
dend to L5p (l_12Sp), making 
2.5p (l.75p) for the year, to 
bring it more in Rue with the 
food manufacturing sector. 

Mr Bernard Matthews, chair - 
man. said tbe year bad been 
one of consolidation. The com- 
pany had now withdrawn from 
tiie chicken, petfood, lamb cut- 
ting and grain trading activi- 
ties, reflected by a £10m reduc- 


tion in turnover, and was 
m iM’ w i t rfl tU ng on its core bust- 


sales of turk ey meat prod- 
ucts grew during the year but 
the red meat sector was 
depressed and safes had fa Dgn. 
Tbe whole turkey division 
returned to profitability in the 
second half but still operated 
at a loss for the whole year. 

Following “recent scaremon- 
garing publicity an food qual- 
ity”, Mr Matthews said, sales of 
turkey and red meat prod uc t s 
had experienced a 
fell in the c urrent year. 

“Although our profits are 
down, I think it is fair to say 
that we are one of the few 
poultry companies making 
pr ofi t s this year," be said. 


New products, backed by ; 
heavy marketing, had already 
been launched this year, and 
more would be introduced 
soon. Some of its products 
were also being tested In the 

US by Sara Lee, but this would 
not contribute to profits this 
year, he said. 


Matthews results are none too 
beautiful but given the paltry 
poultry market its results do 
not look that dreadful IT any 
producer is to poll through tbe 
hard times affecting the Indus- 
try it Is likely to be Matthews. 
With strong brand identifica- 
tion and a range of new prod- 
ucts, which have so far met a 
favourable response in tire 


market, the company looks tike 
iw»m wg a fight of ft- The st art 
to this year has been extremely 
confusing and it la not dear 
how far turkey safes have been 
affected by the Hsferfe hyste- 
ria. Nevertheless, it will be dif- 
ficult to defy the general mar- 
ket trend ami Mr Matthews has 
said that it would not be pru- 
dent to give an indication of 


mg depression of the sector. 
Analysts are equally reluctant 
to make a forecast but most 
aspect something fairly nasty. 
Estimates are likely to swing 
«bout during the year, but 
assuming profits stay about 
'the at £Um the prospec- 
tive p/e ratio, would be about 
24. 


Emess sparks with 96% advance to £15i 


By Clay Harris 

EMESS. the lighting and 
electrical accessories group, 
increased pre-tax profits for 96 
per cent to £15.1m in 1988 cm 
turnover ahead 58 per cent to 
£L03 ul The comparable figures 
in 1987 were £7.7m and 
£65 An. 

Folly diluted earnings per 
share advanced by a more 
modest 22 per cent to 30J2p 
(24-7p), white a final dividend 
of 645p will raise tbe total pay- 
out by 25 per cent to lOp 
<8pX 

A five-for-two scrip issue is 
also planned. 

The UK acco un ted far 51 per 
cent of sales, with 20 pm- cent 
pg nh from the US »nd conti- 
nental Europe and 9 per cent 


from the Pacific. Lighting 
accounted for 75 per cent, 
down from thel987 figure of 80 
per cent. The proportion 
should rise again in 1989 
because of the £2SAn takeover 
of JSB Electrical 

Emess received a 10-month 
contribution from Alsy, the US 

malrar of. table and s tanding 

lamps. Its stake in BriHantteu- 
chten, the West Germa n fit- 
tings mannfcrtnrw, rose from 
26 per cent to 54 per emit in 
September. 

Paying £4m (£L4m) In tax, 
Emess saw its effective rate 
rise from 18.2 per cent to 285 
per cent. Sir Michael Meyer, 
flhutrms n, said there were suf- 
ficient carried-forward tax 


losses to shelter the UK profits 
of Tenby, the electrical acces- 
sories subsidiary, to the end of 
1990. 

.Profit attributable to ordi- 
nary shareholders fen to £&4m 
(£lL9m). This reflected a fall in 
extraordinary profits to 
£1001000 (SSMtnX, but there was 
also an in itial pa yment of 
£2 An in prefere n ce dividends 
on last summer’s £40An con- 
vertible issue to finance a take- 
over offer for Holoptaane, tbe 
French lighting and glass 
group. 

Thom EMI eventually won 
Botaphane with a higher bid, 
but Rmeas proceeded with the 
issue anyway. In a fall year, 
p refere nce dividends’ wfll fake 

■ 3 r-~ ■ - va •- 


Slim.- 


The 1988 . 
below the 

part because it is taking 
to achieve the necessary mar- 
gin i m pro v ements in West Ger- 
many. StetlfngV strength 
against the D-10ark doesn’t 
help either. Nevertheless, there 
is no reasonto believe that the 
Emess story of oht-perfor- 
ntance is over, although the 
record may be less -dramatic 
from now on. Assuming pro- 
tax profits oTEZLBm, and that . 
the tax charge stffl stays well 
shy of 30 per cent, the ftaliy 
diluted prospective p/e of is 
does -not overvalue the shares. 
•iroS.-i'? -a • 

— r.-'ji'j;.! i _» y, .. . 


News Digest 


STAG FURNITURE 

Buoyant 
order book 

STAG Furniture Holdings, the 
Nottingham-based cabinet 
furniture manufacturer, lifted 
pre-tax profits from £i.S5m to 
£2 1 2m in 1988. Turnover 
expanded 16 per cent to 
£39.3201. 

Earnings per share rose to 
l&3p (lLlp), and the 
recommended finwl dividend 
is held at 4J25p for a total of 
6.75p (6p). 


is considering a flotation 
within three to four years. 

Among the prerequisites 
for a flotation would be for 
China’s share of the European 
silk import market to fell from 
85-90 per cent to about 60 per 
cent and for Sekers equity to 
increase from SZJBm to £L0m. 

DAVIES & METCALFE 

Doubled pretax profits of 
£L7m, against £819,094, were 
announced by Davies & 
y frtoiife , mech a nic al «nd 


electrical e n g ineer , for 1988. 
Turnover rose from H&£lm 
to£18Jan. 

Earnings per lOp share 

& ed to 19-3p &JSg) and a 
dividend of 2.7466P (L75p) 
is proposed for a &4239p (238p) 
total 

GASKELL B’LOOM 

A 69 vet cent Increase in 
taxable profits was reported * ' 
by Gaskdl Broadloom, the 
Lancashire-based carpet group. 
On turnover of £30J55m 


{El9.44mX the protax balance 
climbed from £L51m to £?. aim 
Earnings per 20p share were 

3Qp (20.3p>. Tim final dividend 
is5pfora7.5p (6.6p)fcotaL 


P-E1NTNL 

Pre-tax profits of P-E 
International were SUSlm for 
1968 against £&34m on 
turnover up fr o m £35.73m to 
£4&23m. A final dividend of 
3Jp GUp) makes a total of 4£p 
(3Ap). . .... ... _ ■ „ ” 


RELYON GROUP 

Relyon Group, which makes 
bedding and other furniture 
and supplies surveillance 
equipment, raised pre-tax 
profits from £3A3m to £4.42m 
in 1988. Turnover climbed from 
£3L25m to £3a«m. 

Operating profits were 
£4JZ9m (£3.45m) and there was 
a debit of £135,000 from the 
associated company. Interest 
receivable fell to £177,000 
(£541.000). Other income, 
however, amounted to £lhLOOO 
(nil). 

Tax took lessat£L13m 
(£L35m) and earnings came 
out ahead at 20JB8p 0&14pX 
The directors have 
recommemfed raising the final 
dividend to 4.15p (3J25p), to 
' make a total erf &2Sp (4J9p) for 
the year. 


BOSTROM 

Exceeding the forecast of 
£2.05m made at Its November 
flotation, Bcstrom, the vehicle 
seating manufacturer and 
specialist gn gmgftrfafr 
company, reported pre-tax 
profits of £2.l2m in 1988. 

Turnover was up at £2&2ffin 
(EL6.72m) and earningB leapt 


directors nave proposed a final 
dividend of L5p. 


BRITISH MOHAIR 

British Mohair Holdings, a 
manufacturer of yarns, 
reported pre-tax profits up 
from £&83m to £l29m in 1988, 
Tax took £L81m(£LB8m), 
leaving earnings of 26Jp 
(23i>4p) per share. The 
propoeed final dividend is 6.6p 
making 8p (75p) for the year. 


SEKERS SILKS 

Sekere Slks, whidi has been 
acquired by the management 

from Stoddard Sekers for £8m,. 



This advertisement is issued in coupBanca with the requirrunants ol T7?g hifttraa tinn** 

of tbe United Kingdom and the Republic of Ireland Limited (The Stock Ex change*) hod doed no t 

constitute an offer ol or mvitafioa to the public to subscribe for or to purchase, any securities. 


DAVENPORT 

VERNON 


DAVENPORT VERNON PLC 

(hagflofflted and regatered in Eng lan d under the Compani es Act* 104/? tn nun mw' latai/n^ 

PLACING 

by 

Coanfy NutWest Wood Mackenzie & Co. Limited 

of 5,249,460 ardinaiy shares of lOp each, at 13gp per share 


Authorised 

£2,000,000 


SHARE CAPITAL 

in wliuary shares of lOp each 


Issued and now being 
issafod, fully paid 
£ 1323|096 


vehicles within a 36 mile radius of the group head office in High Wycombe and provides 
comprehensive after-sales servicing, repairs, parts, petrol and forecourt services. 

Application has been made to the Council of The Stock Exchange for the ordinary shares of 
lOp each of the Company to be admitted to the Official List ft is.egcpected that d^aling^ will 
commence on 30th March 1S8SL 

Charterhouse TDney have placed 1 31/1365 of tbe ordinary 
their role as a secondary distributor 


shares now being placed in 


Listing particulars relating to the Company are available in the Extol Statistical Services and 
copes of such particulars are available during normal business henna from" foe' Company 
Announcements Office of The Stock Exchange until 29th March, 1969 and on every weekday 


COUNTY NATVgEST WOOD 
MACKENZIE & CO. LIMITED 
Drapers Gardens 
12, Throgmorton Avenue 
London EC2P 2ES 


DAVENPORT VERNON PLC 
London Road 
High Wycombe 

HPU15U 
23rd Marti 1989 


CWAItrEBhQXIBEL TILNEY 


London 

EC4MZDH 
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Strong sales in the North 
boost Barratt to £32.5m 


By Andrew Taylor, COfwtrucOon Correspondent 

BARRATT DEVELOPMENTS, 
the Jt pgsefad Mgr. Increased 

gwtm ffirifog vtfta m nn ri rc 
to ead-Decanbsc. 

Mr John Swanson, who took 
ever from Sir Lawne Barratt 

as nn »n «tw\ rilW execor 
five- at tie hu g fai n lm r hr tHe 
year, saidlncreased boose;, 
sales in Scotland and northern 

Rn gfomri had tnnf p flam nffiwt 

sharp falls in . southern 
England. 

Sales to southern England 
ware down by about a quarter 
and could £aD by as mneb as 30 
ir cent this year, said Mr 



Despite this Barratt com- 
pleted, 3,200 homes fl i i rf ty fa* 
six months compared with 
3,000 durin g the same period 

Htim ffi ghw pTi h^*ff hi tbs 
north nf Bng to n d fmd .Sm tlanrt 

had helped , to boost max* 
gins. -..- 
Barratt, Bke Wimpey which 
reported on Tuesday, saw big 
gains in Califomiawhere prof- 
its from Its housebuilding 
operations rose from £&5m to 
£7 An. - 

Mr Swanson expected the 
wwrfcrf to -remain * ty * *ng in 
Scotland and northern. 
Bwefand. Average boose prices 


Brake Brothers rises 
26% to nearly £10m 


By Pftftlp Cogsan 

BRAKE Brothers, the largest 
supplier of fr osan foods to the 
BHtw* M fa y iiy industry, yes- 
terday reported a 26 per ***rt 
jump In pre-tax profits to 
£9.6lm (£7.Slm) in calendar 
1968. 

Margins fell sBgMy because 
of the acquisition of Scotia Fro- 
zen foods, which did not make 
a profit in 1988 hot should start 
contributing this year. 

The company incurred capi- 
tal expenditure of £7Jin last 
year, i T^mHng . n im ^ent on 
a new food, factory in Flint. 
North Wales. This year, capital 
expenditure is expected to be 
around £8m, Tncluding cam 
spent on a central store in 
Motherwell, Scotland; 

Brake Brothers Joined the 
main in iS86 and • 

three eponymous founders' 
retain a stake of jnst under 75 
per cent of the cc uqpgny. 

Turnover was £12+.8nr - 
(£9L9m). After tax of £3-3&n 
(£ 2 . 72m), eamings^-per -share * 


r 14p OLLlp). The final divi- 
dend is being increased to 2.4p 
CL8p), malting a total of 34p 
< XTpy. 

The board Is confident of fur- 
ther growth in the current 


co n nprafr . 

These figues were pretty 
much in line with expectations 
and the shares closed 
unchanged at 258p. Brake 
Brothers has a solid growth 
record in an expanding market 
aid tt is hard to see that mar- 
ket shrinking mtleaa people 
Mop Mting out. Social trends 
suggest the reverse. Frozen 
food has so far avoided the 
health scares that have 
affected the chilled food sector. 
H ow ever, the shares are tightly 
TwM and the company’s growth 
record is reflected to" its rating 
- assuming pre-tax profits of 
be t wee n £LLSnCtan this year, 
the prospective p/e is around 
344 to IS,- One for longer term 
investors, rather than those 
Mridng xiqnfcikpriit 


Giridehouse rises 45% 
and calls for £2.5m 


GDXDEHOUSE GROUP, the 
finahdiii, consultancy and 
recruitment services company, 
is to raise £2£m through a 
one-for-nine rights issue in 
convertible ' preference 
shares. 

The mwaiiuw^ t mim as 
the TJSM-quoted group reported 
a 45 pot cent increase in pre- 
tax profits from sl.im to 
£1.6m for the year to end- 
December. 

The resutt was rimek from 
turnover up 60 per cent to 
£X 0 . 6 m (£&£m). After a tax 
charge of £617,000 (£386,000) 
and a £4,000 full) minority 
interest, earnings per lo share 
were left at 4Jp (84p) fully 
diluted. . 

The directors are recam- 

mpwdhw a flml dhdtosfl per 
share of Ip making an 
improved total for the year of 
L4p against Ip. 

Mr David Mechaeils, chair- . 
man, said M84 had bemt a suo- ; 
cesaful year In the achieve- 
meat of the group’s goals. The 


quality edits business base had 
been improved, in its three 
tihiIp divisions: finance and 
capital markets; insurance, 
marketing and Creative ser- 
vices; and management ser- 
vices. He added that tire cur- 
rent year had started 
satisfactorily. - 

CnkMim me p |»pg to raise a 
net BLSm ttntmrii the is sue of 
yfio™ new (net) convert- 
ible cumulative redeemable 
prefe rence shares of 50p each, 
at an issue price of £L 

The rights are on the basis of 
one for every nine ordinary 
shar es held, or one for every 
nine wa rrant s reg i stered, pay- 
able on acceptance. 

The proceeds of the rights 
Issue mil be used 


to finance the expansion, of 
group's asset finance 
operations, provide funds for 
farther p arnrinaikm in devel- 
opanent capitai financings and 
to «yyp»*nd Guidehonse 
ties. ; 



LLOTP THOMPSON GROUP pic 

bra; 

BR< 


INTERIM RESULTS 
Sixinonfiis ended 31st Becerabear 1988 



row 


Turnover 

6&76 

+24% 

Profit before taxation 

2JS71 

+22% 

Diluted earnings per share 

6. Op 

+15% 

Interim Dividend ... 

I-9p . 

+15% 


Pot a amy of the imerim Report please 
wnie to: 

The Secretary, Id Lovat Lane, LONDON EC3R 8DT. 
Tdepbone: 01-62S5616 


in the south. 

Earnings per share rose from 
6 JJp to 12Xp. The interim divi- 
dend fa raised to aarp a p>in»* 
2.79p last thne. 


John Swanson: over 7.000 

homes to be completed 

in these reghms were less than 
4 times average e arning* . This 
compared with parts of the 
south where average bouse 
prices were almost 6 times 
average earnings. 

“There is a lot of catching up 
to be done before prices catch 
Up with wwwwi^ fa wnri ng g 
fa Scotland and the north,” 
said Mr Swanson. He expected 
Barratt would have completed 
Just aver 7,000 homes by the 
and of the year, wH ghtly more 
than in 1967-88. This would be 
achieved despite fading sates 


Barratt ’s results were way 
ahead of market expectations, 
even after stripping out the 
£frn profit from sales of invest- 
ment properties. It was the 
vety.Zarge increase is US prof- 
its which caught analysts by 
surprise. The Californian mar- 
ket is really hummin g at the 
moment judging by the ex p e ri - 
ences of Barratt and Wimpey 
and Barratt could approach 
£ 20 m for the year from DS 
housebuilding- The UK perfor- 
mance is clearly more m<T«! 
but the company remains very 
confident about prospects for 
markets north of the River 
Trent. 'Hie leisure division, 
where timesbare has been a 
problem, matte a small loss at 
the half year but could be 
breaking even by the year 
This twites well for the full 
year when Barratt could pro- 
duce profits of £8Qm. Growth 
next year may be slower. Earn- 
ings of 3Qp would put Barratt 
on a p/e of 8.7 which looks a 
little light given prospects in 
California but takes into 
account fears about rising US 
interest rates. 


Turriff up 
83% with 
strong hire 
contribution 

A STRONG performance from 
the plant and e quipme n t hire 
division helped Turriff Corpo- 
ration lift pre-tax profits 83 
per cent to £A41m fa the year 
to December 31 

The company, which also 
has int eres ts in construction, 
maintenance and Information 
services, saw turnover rise M 
per cent from £70j82m to 
JSUKUKm. 

All divisions achieved 
increases in profits. Plant and 
equipment hire was up at 

£JL67m (f t. Klin) ; 

and property development 
£1.09m (£518,000); mainte- 
nance £333,000 (£122,000); and 
information and marketing 
services £312,000 (£261,000). 

Tax took £XA8m (£806,000), 
leaving earnings up 42 per 
cent at 3&5p (25.7PX The direc- 
tors have recommended a final 
dividend of 8p (&58p adjusted 
for May's one-for-uve scrip 
issue), to make a total of msg? 

( S3 p) 

Mr Astley Whittall, chair- 
man, said he was concerned 
that so mneh of the profit 
improvement Cowed from one 
division. 

The group was striving for a 
better balance across all four 
in ftrtnre, he Hint 

the current year had started 
welL 


Tilbury Group surges 56% to £14.66m 


By Andrew T aylor , Construction Correspondent 
PRE-TAX PROFITS of TUbuzy total dividend of m (SL2p) a 


Group, the specialist contrac- 
tors, housebuilders and prop- 
erty group, rose by 56 per cent 
to £14.66m fa fae year to the 
end of December. 

The figures included an 
exceptional profit of £1.48m 
(£827,000) mostly from the «ie 
and leaseback of the group's 
headquarters fa Twyfard 

T u rn ov er rose from £I40d8m 
to £184. 54m. Earnings per 
share, restated, rose from 3&Sp 
to 483 p. 

Mr Michael Bottler, Tilbury’s 
rimimtan, said the large rise in 
earnings had allowed the 
group to increase the final favi- 
dend to UL9p (7p) mal ting a 


rise oi almost 80 per cent. 

Property profits, mostly from 
housebuilding with only a 
Small HHitrilwit^ ft mu COTO* 

faercial development, last year 
contributed profits of £7.77m 
(£S.42m) a rise of 43 per cent 
Contracting profits rose by a 
third from £4JHui to BK «an. 

The company sold 782 
houses last year of which 520 
were fa Scotland. The average 
price was just under £40.000 in 
Scotland and £70,000 in 
England, said Mr Bottler. 

Construction profits were 
boosted by a strong perfor- 
mance by its piling contractor. 
The group’s process plant sub- 


■idJaxy also had a good year. 

Construction order books 
overall were about 35 per cent 
higher at the beginning of this 
year than at the start of 1987. 


This year should see Tilbury 
fixing on almost every cylin- 
der. Its concentration on 
house bull chug in Scotland, 
where sates and prices accord- 
ing to Barratt yesterday, are 
continuing to race ahead, 
should mare *>«m offset any 
downturn in southern 
England. Property develop- 
ment profits nhraiid also start 
flowing through in earnest this 
year with mare to come from 


the group's Alntree develop- 
ment and first profits duo to bo 
taken the large Unwood dcrcl- 
opment. Tilbury's concern tra- 
tion on specialist contracting 
means that its margins are 
generally better than for gen- 
eral building and civil engi- 
neering and rose from 4 per 
cent to 4,2 per cent last year. 
Order books are already ehroo 
quarters full for this year ami 
contracting profits are expec- 
ted to enjoy another good rise. 
Pre-tax profits of £ 18 m would 
put Tilbury on a p/e of 
which looks a little undemand- 
ing given the possibilities for a 
bid. earnings potential and div- 
idend yield. 


Spring Ram pleases City with £16.56m 


By John Ridding 

SPRING RAM C orp ora tion, the 
kitrhon and bathroom group, 
yesterday announced profits 
for 1988 of £l&56m, up SS per 
cent on 1987 and at the very 
top of City forecasts. The share 
price rose lOp to 225p. 

Tu rnover Increased by 40 per 
cent to £85.17m and earning s, 
benefiting from the favourable 
tax allowance resulting from 
the company's ca pital expan- 
sion programme, rose 19 per 
cent to 13 -9p. A proposed final 
dividend of 0.46p (0JI7p) gives a 
total of (Mffip (0J>5p). 

During 1988 the group reval- 
ued its freehold property and 


plant machine r y , providing 
surplus offlifim. 


Spring Ram is bullish - 
with good cause. Since flota- 
tion. the group's pre-tax profits 
have grown at a compound 
rate of 58 per cent and turn- 
over at a rate of 49 per cent. 
Furthermore, this growth has 
been achieved almost exclu- 
sively through internal cash 
generation and investment. 
Last year's results were the lat- 
est manifestation of this trend 
and 1989 can be expected to aee 
similar progress. The gro u p’s 


new products and companies 
have enjoyed a strong intro- 
duction and the kitchens busi- 
ness will increasingly benefit 
from the efficient new plant at 
Scunthorpe. This allows a 
guaranteed delivery time far 
quicker than its rivals and 
should lead to a rapid growth 
in sales and market share. 
Analysts predict similarly 
strong performances in tho 
bathrooms businesses and 
argue that farther advantage 
can be gained from the 
Thomas Chippendale brand 
name. Arguably the only 
potential problem facing the 


group is tho impact of higher 
interest rates. However, to tho 
extent that house purchases 
decline, the group may well 
benefit from Increased refur- 
bishment of existing property. 
Certainly, there has been no 
indication yet of a slackening 
of demand for Spring Ham’s 
products with the first 12 
weeks witnessing strong turn- 
over. As a result, analysts have 
raised their forecasts for the 
year from about £S3m to C5m. 
TWs puts the shares on a pro- 
spective multiple of IS and rep- 
resents good value given the 
group's prospects. 


FINANCIAL NEWS FROM B.A.T INDUSTRIES 


641m 
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PRELIMINARY RESULTS 


£1 = $131 at 31.1248 ($1.88 at 31.12.87) 

Year to December 1988 

Year to December 1987 

Change 

GROUP TURNOVER 

£17,653m 

£17, 208m 

+3% 

PRE-TAX PROFIT 

£l,641m 

£l,394m 

+18% 

EARNINGS PER SHARE 

62.81p 

52.78p 

+19% 

DIVIDENDS PER SHARE 

20.10p 

16.90p 

+19% 


• B.A.T Industries reinforced its position as one of Britain's most successful enterprises - 
pre-tax profit up 18% to record £1,641 miliion. Final dividend 12.50p. 

• Acquisition of Farmers Group, Inc completed in December. 

• Tobacco profits +5% to £756 million - B&W and BATCo very good year, with strong 
export growth. Non-tobacco activities contributed 54% of Group profit. 

• £442 million profit from financial services +66% - excellent year for Eagle Star and 
Allied Dunbar. Lower single premiums and unit trusts reduced turnover. 

• Record year for Argos and Marshall Reid's; overall retailing profit flat. Paper and pulp 
profit £214 million - progress by Appleton and Wiggins Teape. 

• Net borrowings increased to 66.5% of shareholders' equity, after paying £2.9 billion 
consideration for Farmers. 


BAT INDUSTRIES 



FINANCIAL SERVICES 


RETAILING 


PAPER 


TOBACCO 


FuSfiflMeui statwwnti w« be deflmred to the Registrar of Companies ant cany « unquafifiaO Mitt report. Ike fuH wwflsare B«ingpostMtoVureJioldm^isiteweiwfl*telnffl8»&rt»BnyS*aitltyBATlfldBUitasp,Lc^ 
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Cookson moves up 24% to £178m 


By Clay Harris 

COOKSON GROUP, the 
specialist metals and chemicals 
company, increased pre-tax 
proms by 24 per cent to £l78tn 
in 1988- For the first time since 
1984, Cookson’s folly-owned 
operations contributed more 
profit than its SO per cent stake 
in TCaxide Group, the titanium 
dioxide joint venture with 
Imperial C hemical Industries. 

The profits increase from 
£143.8m came on turnover 
ahead by 31 per emit to £Lfi6bn 
(£Li9hn). The fall in margins 
at the pre-tax level reflected a 
nearly doubled interest charge 
of £21.5m (£l0.5m); operating 
margins were stable at IS per 
cent. 

Earnings per share rase by 
17 per cent to 3L7p (27.1p), and 
a proposed final dividend of 
5J!5p will raise the total to 
7.75p, against 6p adjusted for 
last year's scrip issue. 

Cookson, which relied on 
continental Europe for 39 per 
cent of trading profits in 1988, 
yesterday announced two addi- 


tional acquisitions in the 
region: Freundorfer, a West 

German Supplier Of whiniiiiiinn 
offset and letterpress plates 
and related chemicals, and an' 
85 per cent stake in Fandut 
lad, an Italian manufacturer of 
ceramics supplies. 

Mr Michael Henderson, 
executive, said the latter deal 
would make Cookson the joint 
leader for ceramics supplies in 
Italy and number two in Spain. 
Cookson paid a total of £3Gm 
for the two private companies, 
the individual prices 
were not disclosed. 

On Cookson’a 8 per cent 
stake in Johnson Mattfae y. the 
precious metals group, Mr Hen- 
derson said: "We are keeping 
all our options open." Farther 
comment would be "difficult 
and ina ppr o p riate " 

Tknride yesterday separately 
reported pre-tax profits of 

£173m (£155 .6m) on fanurm er of 
£598. 8m (£558m). It contributed 
the bulk of Cookson's £973m 
(£86J3m) profits from related 


companies . 

In directly-owned businesses, 
metals and chemicals 
accounted for operating profits 
of £37m (£28m), ceramics and 
plastics for £40£m (£24J2m) and 
the American division for 
£37.7m <£2&6m). 

Mr Henderson gnid organic 
growth had accounted for £17m 
of the rise in operating profits, 

awp ^f g j t jonii for and Ttor - 

ide’s higher contribution for 

yi3m 

If exchange rates had hwm 
stable, profits would have been 
hi gher . 

The tax charge of £62m 
(£5G.2m) reflected a stable rate 
of 35 per cent. There was an 
extraordinary charge of £lL6m 
(credit £2m) in reject of do- 
sure casts and divestments of 
subsidiary and related compa- 


• COMMENT 

Cookson’s dramatic renais- 
sance since it shed the dis- 
tinctly un-green name Lead 


Industries has yet to be tested 
in a real downturn, but it 
appears to have positioned 
itself well - industrially and 
geographically - to weather 
any storms. With capacity bet- 
ter matched to demand this 
year, Tkndde should do even 
better. Assuming pre-tax prof- 
its of £205m, Cookson’s pro- 
spective multiple erf 8% is in 
line with medium-term pros- 
pects. Meanwhile, what it 
wants from Johnson Matthey 
is pretty dean the materials 
technology and colours and 
printing businesses. A head-on 
hostile bid can be all but 
excluded, however, in part 
because JM shares trade at 
roughly double Cookson's rat- 
ing. What Is more likely is a 
carve-up, involving either JM’s 
38 per cent shareholder Char- 
ter Consolidated or Charter’s 
36 per cent shareholder 
Mtoorco. None of this will hap- 
pen until the latter’s Consoli- 
dated Gold Fields bid is 
resolved. 


W olstenholme Rink on forecast at £4.2i 


By Clay Harris 

WOLSTENHOLME RINK, the 
lithographic materials com- 
pany, achieved pre-tax pro fit s 
of £4.22m in 1988, in line with 
fiie profit forecast it made last 
September during its success- 
ful defence against a hostile 
takeover bid from Cookson 
Group. 

On earnings per share of 
44. 7p (33. 7p), WMsteahobne has 
proposed a final dividend of 
9£p (&25p) to raise file total to 
I5.5p (I0.25p). The bid defence 
left Wolstenholme with a 


£494,000 bill in extraordinary 
costs, more than the Md costs 
<tf just over £300,000 reported 
yesterday by Cookson. 

Mr Tony Rink, Wolsten- 
holme's joint managing direc- 
tor, once again complained 
about the inequity of a small 
company having to bear such 
costs, which amounted to more 
than 10 per cent of pre-tax prof- 
its o r ha lf of total dividend 
payments. 

Mr Rink also warned that 
Wolstenholme would be 


imiiicrfy this year to match the 
40 per cent pre-tax growth 
from CLflim in 1987. This was 
because of the steep rise in UK 
interest rates and the apprecia- 
tion of sterling against the 
D-Mark, which severely hurt 
Wolstenhobne’s competitive 
position, against its West Ger- 
man rivals. 

In the last four months of 
1988, the offset metallic ink 
and winwiTiiiim paste busi- 
nesses of Johnson & Bloy, far 
which Wolstenholme paid 


£L.7m, made an initial contri- 
bution of £300,000 to operating 
profits. 

Group tu r n o v e r rose by 20 
per cent to £38£6m (£32£2m). 
A net e xtr a or dinary charge of 
£403,000 reflected not only the 
bid defence costs but also the 
expenses of litigation, re-organ- 
isation and closures, partially 
offset by profits from disposals 
of property and the Fryco foil 
business and the write-back of 
tax provided for in previous 
years. 


Miss World 
has over 50% 
acceptances 
of Piccadilly 

By Philip Coggan 

Miss World, the beauty contest 
and radio group, has received 
acceptances in respect of more 
than 50 per cent of the voting 
shares of Piccadilly Radio, the 
Manchester-based radio sta- 
tion for which it is making a 

£39m bid. 

On Monday, shareholders in 
Piccadilly narrowly duftwiad a 
proposal for the company to 
merge with MMiandB Radio. 

A vote (m an amendment to 
Piccadilly’s articles - to allow 
one shareholder to own more 
than 15 per cent of the voting 
shares — was postponed fill 
March 30. That vote will 
require a 75 per cent majority. 

All the Piccadilly directors 
bar one are now recommend- 
ing flie Mima World bid and 
yesterday, Miss World called 
on the dissenter, Mr Sidney 
Friedland, to g i m n gp his wind 
now that the Midlands merger 
has been defeated. 

GR Holdings 

GR (Holdings) pretax profits 
were £6.4Bm (£l.03m) and 
turnover £4J57m (£10. 19m) fur 
six months to December 31 
1988. 


Shandwick expands in the US 


By Ray Bashford 

SHANDWICK, the 

international public relations 
company, will pay up to $ 31 . lm 
(£18J2m) for Golin/Harris Com- 
munications, the Chicago- 
based public relations subsid- 
iary of Foote Cane and Beldtng 
Communications. 

The purchase is being 
on an eam-otrt basis and is 
aimed at streng thening Shand- 
wick’s presence in the mid- 
west of the US as part of a plan 
for North American expansion. 

Golin/Harris is the tenth 
largest PR agency in the US 
with a net foe income last year 
of $17.7m and a pre-tax profit 
of $1.7m. 


As an initial c onsider ation, 
there will be cash payments 
totalling $575,000 and an issue 
of preferred stock to FCB and 
Gafin Harris. 

After a one-fbr-one share 
split and a one-for-cme capital- 
isation issue the preferred 
stock will be exchangeable into 
ordinary Shandwick shares, 
representing between 6 per 
emit and 8-3 per cent of the 
capital depending on Gol- 
in/Harris’s profit results for the 
IS months to July 31 next year. 

These shares would be worth 
between £5Jhn and £8Jhn based 
on Sbandwick’s closing price 
on Tuesday of 543p. 


The aririifimiai payments of 
up to $14J>5m wffl be made, 
tied to the achievement of 
profit targets up to July 1994. 
Further payments to employ- 
ees of the company, pegged to 
results for the current year, 
lifts the total payment to a pas- 
sible $3L1HL 

Shandwick yesterday also 
announced the purchase of 
Hanan Associates, a Zurich- 
based PR company specialising 
in investor relations and finan- 
cial PR. The purchase is also 
being made on an earn-out 
basis with a maximum possible 
consideration of SFr 3m 
(ELOBm). 


Debut for Davenport Vernon 


By Vanessa Houfder 

DAVENPORT VERNON, a 
motor dealer based In High 
Wycombe, Buckinghamshire, Is 
coming to the main market via. 
a placing which values it at 
£17.86m. 

The company, which oper- 
ates from 14 sites within 35 
miles ofHigh Wycombe, sells 
new, used and commercial 
vehicles to individuals and 
local businesses. It also 
arranges finance for customers 
and provides after-sales service 
including repairs, parts, petrol 


and forecourt services. 

County NatWest Wood 
Mackenzie is placing 5.25m 
shares at 135p per share, repre- 
senting 40 per cent of the 
enlarged share capital Shares 
sold by the vendors account for 
38 per cent of the shares being 
placed. Dealings are expected 
to start on March 30. 

In the year to September 
1988, the company made pre- 
tax profits of £2L46n on turn- 
over of £75. 77m. Profits were 
equally split between the 


vehicle sales and fina nce bna- 
ness and the service, fo reco ur t 
services, contract hire and 
light engineering activities. On 
a 320 per cent tax charge, the 
p/e multiple is 8.L 
The company said it was too 
early to make a profit forecast, 
although profits in the first 
four months were satisfactorily 
higher than in the correspond- 
ing period last year. 


Laporte 
advances 
to £95m 

By Peter Marsh 

LAPORTE INDUSTRIES, the 
speciality chemicals company, 
yesterday unveiled a pre-tax 
profit of £9S-3m fra: the year to 
January 1 1989, compared 
with £75£m for file previous 
12 months. 

Leaving aside an excep ti o na l 
item of £9.7m arising mainly 
from sale of surplus land, the 
figure correlated to a profits 
rise of 14 per emit. 

The profit figure, which was - 
roughly in line with expecta- 
tions, was made on sales up 12 
per cent to £5l6m against 
£4G2.6m. 

Earnings increased from 
35£p to 43.4p> a 21 per cent 
jump, while a final dividend of 
8.7p is proposed for a total of 
13.7P, a 14 per cent Increase. 

Mr Wgq Minton, rhW execu- 
tive, singled ant Interox, 
Laporte’s joint venture with 
Solvay - the Belgian chemi- 
cals group which has a 25 per 
cent stake is the UK company. 
Laporte’s share of the taxable 
profit in Interox fell to £3L6m 

(£33.4m). 

Mr Minton, said the down- 
turn was due partly to reduced 
demand for sodium perborate, 
a material made by Interox 
and used in d eter ge nts . Pros- 
pects for Interox loaked rea- 
sonably bright, however, due 
to good growth potential for 
hydrogen peroxide. 

• COMMENT 

Laporte has what to many ana- 
lysts appears a rather nice 
spread of interests, balanced 
across a range of c o ns um er 
and heavy-chemicals indus- 
tries. Thus its products are 
widely used in such basic 
areas of manufacturing as 
paper and textiles processing 
while Laporte goods also enter 
the borne in the form of absor- 
bent cat litter (a growing area 
for the company) and additives 
for washing powders. It is in 
flrin last that some ana- 
lysts see problems ahead. The 
perborate chemicals which are 

awinwg tiw towdlng pt winrif of 

Laporte*s important Interox 
subsidiary are awhy slacken- 
ing demand due to competition 
from other materials used in 
the fast-growing sector of liq- 
uid detergents for washing 
machines. Some wish there 
was a way for Laporte and Sol- 
vay, the other owner of 
Interox, to divest themselves 
of the subsidiary. Do any <tf 
the staff fancy a man- 

agement buy-out? Others 
believe, however, that despite 
Intends: looking dangerously 
like a commodity-chemicals 
co m p any, a term guaranted to 
give the shivers to most City 
onlookers, the subsidiary has 
plenty of growth potential. 
That is not least because its 
peroxide products could take 
over many of the applications 
in bleach ing no w the presave 
of more environmentally haz- 
ardous chlorine-based materi- 
als. The City is talking about 
profits for 1989 of about 
£ 110 m, giving a p/e of about 
10, which looks a trifle cheap 
given what many believe is 
Laporte’s potential over the 
next decade. 


P-E International 

THE MANAGEMENT AND COMPUTER CONSULTANTS 


Summary of 1988 Results 

1988 £000*3 

1987 £000*3 


Fees 

Profit before tax 

Margin 

48,234 

4,511 

9.4% 

35,732 

3,337 

9.3% 

+35% 

+35% 

Earnings per share 
Dividends per share 

17.5p 

4.5p 

14. 6p 
3.6p 

+20% 

+25% 

Shareholders' funds 

16,263 

13,161 

+24% 


Extracts from Statement by the Chairman, Hugh Lang: 

■ 1988 was another year of achievement with fees and 
profits both reaching new record levels. 

■ We acquired Talbot England, a high quality technical 
resourcing business, and John Bell Technical Systems, a 
software company with an excellent reputation in 
real-time systems development. 

■ We established close links with other leading 
consultancies in Denmark, France, Germany, Italy and 
Norway. 

■ We have made a good start to 1989 and look forward with 
confidence to another successful year. 


Copies of tha fan Anmial Report and Accounts 1988 and of PS’s animal review 
•Perspective 1989'. which win be posted to Shareholders to Aj&n. may be obtained from: 
The Secretary, P-E International pic, Wide Road, Egham, Surrey TW20 QHW. 

Telephone: Egham (0784) 3441 1 


Pittard bid costs prompt 
fall at Strong & fisher 


By Va 


Houkter 


STRONG & FISHER, the 
fashion leather group which is 
awaiting the outcome of a 
Monopolies and Mergers Com- 
mission probe into its bid for 
Pittard Garnar, yesterday 
announced a 3 per cent fall in 
pre-tax profits. 

The decline, from E3-22m to 
Bt iim in the six months to 
December 23, came on turn- 
over 16 per cent lower at 
£45. 12m (£53.98m). 

The results were hit by a 
£ 1 . 02 m extraordinary item 
relating to the cost of its £4lm 
bid for Pittard Garnar. The 
bulk of the costs stemmed from 
work resulting from the MMC 
investigation, which is expec- 
ted to report next week. 

The downturn in rotes was 
partially due to the inflation of 
the 1987 turnover figure by the 
clearance of GomshaQ’s stock 
following its acquisition in 
September 1987. It was also 
blamed on the disruption 
caused by a 25 per cent fall in 
raw material prices last sum- 
mer. This shook the confidence 
of customers, according to Mr 


Richard Strong, managing 
director. 

He said that the reduction ta 
raw material costs would now 
benefit the company, which 
has reduced its selling prices 
by just 15 per cent Demand for 
dotinng leather was buoyant, 
he added. 

Interest in its stain-resistant 
Hi-Tech leather was over- 
whelming and was now feeding 
back into volume business, be 
said. However, development 
and launch costs depressed the 
results, by an extraordinary 
item oC £420,000. 

Exceptional costs of £110,000 
stemmed from the transfer to 
its tanneries of products from 
the GotnshaU Group. 

There has been agreement in 
principle to sen the Hastings 
Tannery in New Zealand fix’ 
NZ$L2m (£430,000) to Weddel 
(brown, a subsidiary of Union 
International. This marks the 
end of the rationalisation of 
the Gomshall Group. 

Bantings per share fell from 
lR8p to iZ3p. An interim divi- 
dend of (3.7p) was declared. 


Willaire profits up 
50% to over £3m 


WILLAIRE Group, the 
industrial services, environ- 
mental and electronics com- 
pany which moved up to the 
main market last May, has con- 
tinued Its progress with a 50 
per cent increase in pre-tax 
profits in 1988. 

The taxable figure of £3.06m 
(£2D4m) was achieved th mn gh 
strong growth in all group 
activities, along with 1988’s 
acquisitions, the company said. 

In the environmental divi- 
sion operating profits rose to 
21.19m (£990,000) on sales of 
£9.96m (£8.55m), in electronics 
to £L56m (£890/100) on sales of 


212.45m (£8m), ami hi indus- 
trial services to £870,000 
(£450,000) on sales of £2. 75m 

(132m) . 

Group turnover was up at 
£25. 16m (£18.Q9m restated) and 
ear n in g s worked through at 
L9p (L2pX 

The directors have recom- 
mended a final dividend of 
0.5p, making a total for the 
year of 0.75p (025p). 

The company expected that 
1989 would be a year of further 
growth and development. AH 
operating companies had 
started the current period well 
and had record order books. 


Rentokil beats expectations 
with 33% expansion to £50m 


By Andrew Hlti 

RENTOKIL Group, best known 
for its pest control business, 
yesterday announced a 33 per 
cent rise in pre-tax profits to 
£50. lm in file year to December 
31, compared with £37.6m In 
file eauivalent period. 

The figures beat most ana- 
lysts’ expectations and Rente- 
kil shares rose L3p to 281p. 

Rentokil has moved into 

nfflrp m a rhino r ypiintongnrp tn 

the UK during the last year 
and doubled its US operations 
In October with the £23. lm 
acquisition erf a tropical plant 
supply and maintenance com- 
pany. 

Mr Clive Thompson, chief 
executive, said the group was 
taking advantage of increased 
public awareness of environ- 
mental problems. He said Ren- 
tokil was growing new services 
in the UK, such as specialist 
waste disposal, and treatment 
of rtfflrp water ventilation 
systems, which could then be 
added to overseas operations. 

Capital expenditure of 
£ 21 . 1 m and acquisitions of 
£35.7m still left the group with 


£17.7m at the end of ti» year. 
Acquisitions contributed pre- 
tax profits of about £700,000 
after Interest 

Sales during 1988 rose 23 per 
cent to £213m (£174m) and 
warning s per share were up 38 
per cent from iL86p to l&39p. 
The company is rec o mme ndin g 
a final dividend 2£35p. making 
4275p (3£Z5p) for the year. 

Environmental services, 
which includes pest control 
and tropical plant servicing, 
increased profits from £32.7m 
to £43.4m on sales of £l66m 
(£132 m), 80 per c en t <rf w hich 
come from contract writ 

Property care - such as the 
treatment of woodworm and 
dry rot - improved from 
£496m before tax to s&rrm on 
turnover of £47. Xm (£4UhnXMr 
Thompson said margins there 
rose partly because the group 
had started to charge for prop- 
erty surveys. 


Irritated as some analysts were 
by the proliferation of results 
in the gjHwminwiw sector yester- 


day, RentokfTs figures came a s 
a pleasant surprise, outstrip- 
piBg best forecasts by at feast 
ram. Forecasts for 1989 hare 
been marked up to about £63m 
before tax. Enrinnunant to the 
bust-word. Rentokil now has 
about GO per cent of the tiri rd- 
party pest control bus in e s s In 
file UK, so future growth to 
Hkely to come from overseas or 
from ntfwer "green" interest®, 
tanging from servicing tropical 
plants to disposing of waste 
medical equipment. 'Office 
Tn fff'hiwft maintenance may 
look incongruous, bat it does 
fit into a wider strategy of 
operating service contracts and 
Is a fragmented market which 
other aggressive players 
such as Ersklne House, man- 
aged by * number of e» Route 
kil executives .- are already 
skinning in the UK arid abroad. 
With the group promising 20 
per cent annual earnings 
growth "for ever", the shares 
look pretty attractive on a pro- 
spective multiple of about 18-- 


VG falls 14% after tough year 


By John Thornhffi 

AFTER A “tough but 
challenging" year, VG Instru- 
ments, the scientific instru- 
ment maker, reported a 14 per 
cent fall in pre-tax profits from 
£223m to £19 H7m in 1988. 

Turnover rose by 30 per cent 
from £102. 75m to £li8L64m, but 
tills included about £19m con- 
tributed by a US acquisition. 

A shortfall in orders tearing 
exposed overhead costs, the 
strength of sterling «tw 1 high 
interests rates were the cause 
of the Cafi, Mr Barry Mulady, 
rnnrmg fa g director, said. 

Almost four-fifths of VG’s 
galea were overseas and these 
were affected by high exchange 
rates. In contrast, OS compa- 
nies prospered because of the 
relative weakness of the dollar, 
be said. 

The full benefits from the 
March acquisition of Kevex, 
the US manufacturer of analyt- 
ical spectrometry systems, 
would take two to three years 
to work through, he said. 

Earnings per share, based an 
a weighted average, dropped to 
22Alp (28,78p). Yet, the recom- 
mended fafll dividend was 


increased to &8p, making 5.7U 
(4£p) for the year. The board 
said this reflected its confi- 
dence in the future. 

Overhead costs bad been cut 
during the year, Mr Mulady 
yiM, management chan g es had 
been made and the w o r k force 
bad been reduced from 2424 at 
the beginning of the year to 
.1,926 at the end. excluding 446 
at Kevex. He emphasised, how- 
ever, that VG had not cut bade 
on its sates and servicing staff 


An encouraging pick-up of 
business was reported in the 
first two m onths of 1989, and 
Mr Mulady was quietly confi- 
dent <rf the prospects for the 
year. 


“We have nhafcnm ourselves 
pretty thoroughly,* Mr Mulady 
said yesterday. Q has certainly 
beat a rough year for VG after 
its strong run of success, and 
the shdi-dintt wl management 
has had to take fairly severe 
action to shape the c ompany 
up for the current year. This 
could result; as VG’s manage- 


ment suggests, in a leaner 
.more flexible and more aggras- 
. sive company which will 
recover on the hack of now 
.» products. Recovery will almost 
certainly begin this year, most 
noticeably perhaps in tbe sec- 
ond bnW, but it smim unHkdy 
in the foraeeabte f u t u re that it - 
wffl regain the meteoric rate of 
earnings growtik that made it 
such a f av o urit e totbetokt- 
1980*8. High interest rates, a 
continning tax rate of abont'39 
per cent and the relative 
nnderperfonnance of . Kevex 
will probaMy mask anunderiy- 
ing inw n ir yiwRg of. earnings -in 
the current year. Pretax prof- 
its of around £22Jm look in 
sight, putting the company an 
a prospective multiple of just 
over 10 . This seems fete given 
that its share price has proba- 
bly hit its floor apd ton now 
only cthnb. The good recovery 
potential fe also ehhvened by 
BAT Industries*. fi9 1 per cent 
holding which, it' is wften 
rumoured, , may come op for 
safe. .. ■ 


Fitch-RS profits jump by 49% 


By AHco H a wB iom 

FITCH-RS, the design company 
which recently expanded into 
the US by baying Rfchanfaan- 
Smith, saw its share mice rise 
by lOp to 355p yesterday when 
it unveiled a 49 per cent 
increase in pre-tax profits from 
£2.43m to £3j82m test year. 

Mr Rodney Fitch, chairman, 
said the increase was fuelled 
by expansion into new areas 
and a "strong performance" 
from, the o r i ginal Fitch busi- 
ness, which sported organic 
growth of about 20 per cent 

The group's turnover rose to 


Pfl.lftn (C13JB>m) and operat- 
ing profits to £3£Bm (£&38m) 
in the year to December 3L 
Earnin g s per share (undiluted) 
increased to 39^0 (27.7P). The 
board proposes a final dividend 
of &5p (slip) making a total of 
9-5P ©.Op). 

The group is now tackling 
the integration of Richardson- 
Smith, ft intends to strength en 
snd finfltyfai con- 
trols at tiie US company and to 
revise its marketing system. 

A member of Fitch's retail 
design team in the UK has 


2 .trv • ? “r, 

been aeut to the US to head a 
retail division at RfehaxdsoBk- 
Smitte The group . plans ‘to 
bring people from the US to 
strengthen its product design 
business in tee UK. 

Mr Fitch said the present 
had "started well for all 
So far Fitch has 


not been affected by tbe prob- 
lems of the retail sector in tbe 
UK. It expects to counter any 
fixture downturn in demand 
with new business from 




P La X TO N 
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Results lor the 15 months to 31st December 198& 



Record Results. Iliming 
promise into profitable 
progress whilst 
reinvesting strongly” 


David Matthews 

Chairman and CMet Executive 


PLAXTON pic 


Anston, Sheffield. South Yorkshire S3! 7ES. Telephone; 0909 SBOOEr 
Company Secretary a G. lUmbuU 0723 581500 
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Wolseley surges to £54m 
but warns of slowdown 


By PhtBpCoogan 

WOLSELEY;- tie World’s 
largest plumbing and heating 
Ttwph^TT^yp^ hTxl^y re po rt ed a 
31 'per cehfjmnp in jwtwfrn 
pre-tax pn j8te:&£53.Gm bat 
BBrntd that if fatri notified A 
sl owdo wn ' fin' the ■ -rate : of 
growth. ‘ 

Tfc&company, chaired by Mr 
Jeremy Lancaster, said it had 
reduced the rate gf sew branch 
openings in the UK whilst the 
Imxldmg sector suffered the 
effects of high interest rates. 
However. Mr Lancas ter said be 
thought the current slowdown 
in the sector was likely to he 

less severe than previous reces- . 
ffcwra. The ^i ^w > dividend is 
being Increased to 2 JBp C£3pX 

The DK h ail ding distribution 
(Bvfsfon recanted a 20 per cent 
jump is tr ading , profits to 
£28.3901 (09.06m) an' t ir movg 
7 per cent higher at ~£2499m 
(£233 Ain). Plumb Center 


growth in sales of bathroom 
products; Harris & Bay. the 
"heavy" bunders merchant, 
marked , time- ** j wwparad with 
lari: year. Both businesses ben- 
efited from «»**»«• miia win- 
ter. : .' 

The US h mbBwg distri bution 
division reported an 84 per 
cent increase in operating prof- 


its, thanks partly to a first 
tSip«* ^n n*ribimon from Fami- 
lial! Northwest and a six 
months (instead of three 
mouths last rime) c ontribu t ion 
from FamfflzrL 

. Carolina Builders reported a 
20 per cent rise in trading praf- 
Ms...Mr Lancast er said that the 

eraSy more^cautioLis th^^a 

year ago, although growth was 
stiHgmng “gangbusters" In the 
Norm-West. Twenty-si* new 
branches were opened in the 
US, tw aMng 232 m aO, the 
group plans another 20 open- 
ings in the second half. 

The DK T nannfa iHTirlng (ffryf- 

rion, which consists of a wide 
range of businesses many of 
which' woe bought from BAT 
Industries in 1886, increased 
pro fi ts to aiaaiw (O 2Am) on 
turnover of giaaam (£119 An). 
There was a strong, perfor- 
mance from the agricultural 
parts and machinery compa- 
nies as they recovered some 
export business. 

The company is fir 

powers to buy bad: up to 10 
per cent of rise equity, if such 
pm rin wff l haiwflt. the group’s 
flurimip H per share. 

Overall turnover was 
£776.8m (5577.6m). Profits of 


Paints and ink boost 
lifts Manders by 25% 

By lUebard Tonridna,' Midlands Correspondent 


MANDBBS (HOLDINGS), the 
Wolverhampton-based paints, 
inks and property group, 
increased pretax profits by 25 
per cent from £l88m to 8U2m, 
in 1988. - 

The larger part of the 
increase from flue saint 
and - ink divisions, where 
higher turnover, rationalisa- 
tion and modernisation of 
plant took trading profits up 
fromrS&OBm to £L28tt.- - 

The propert y -side of the 
business -*• a Wolverhampton 
office and shopping complex 
called the Mander Centre - 
increased its contribution from 
ptsftm tn ggiUm as a result of 
higher rental levels achieved 
drinng the year. 

T urnov er rose than £S5.94m 
to 881.92m, ah i n cre as e of 11 
per cent Net foterast payable 
was £L06m (£780,000) and an 
increased tax charge of 31 per 
cent left earnings pa share up 
at I4p OLfipX . 


- A final dividend of 455p is 
moDosed. hmMiw <L35d (Sis). 
Mr Amw said the decorating 


i ff vktni i YraA awn the itiahiSa. 

tiou of new computer con- 
trolled paint manufacturing 
plant The distribution- net- 
work had also been strength- 
ened through the acquisition of 
two dec orato rs’ merchants and 
a paint and wallpaper distribu- 
tor. 

In coatings and inks, the 
acquisition of QC Colours had 
substantially- improved its 
share of the DK Bqnkl ink mar- 
ket and negotiations were con- 
tinuing over riie ' purchase of 
Johnson &BJoy, the purchase 
of -which would m«fce Manders 
one of the top three ink suppli- 
ers in the UK. 

“Mr Amos looked forward to 
farther in^ n twn Biwits in earn- 
ings this year as the benefits of 

ratiirnaWnaHnn and wndq-nto. 
ticu, acquisitions and - organic 
growth came through. 


Sun Alliance agrees 60% 
stake in Hogg Robinson 

By Patrick Butter 


SDN Alliance, the insurance 
group , is to boost its ietafl dis- 
tribution network-after agree- 
ing in principle to pay £18m for 
a 60 per cent stake in Hogg 
Boblnson Pr operty Services, 
the estate agency division of 
Hogg Robinson, the travel, 
transport, financial and prop- 
erty services company. ' 

As part of th e deal the~ two 

^^tig^Sun inn^ 

ance services will be offered 
through the 207 brandies of 
Efogg Robinson Travel, rite 
group's travel division. 

The agreeme n t will mean the 
formation dr a joint company, 
with Mr Ekian Ferry, chairman 
of HoggBotaihsoh chairman, as 
Its rf i fnwm ni: M r RrianWrigfat, 
group executive director of Bun 
Alliance, is to he his deputy. 

Mr Peny said the proceeds 
of the deal would be used to 
develop the group's existing 
business. B would also pro ride 
a cushion against the worst 
effects of tlm dun a nt 
the ^eshfonfiaZ pr^erty ^mar- 
ket. -- -i- --- -- 


“But more importantly it 
will give us a link with a pow- 
erful partne r with whom we 
can move forward at a time 
whan others might he cutting 
bade. We are very, very happy 
about ring deal." 

Mr Peter Taylor of Sun Alli- 
ance said, the link-up formed 
part of his company's strategy 
to expand its retail distribution 
net work. Last year Sun Alli- 
ance bought a 80 per cent state 
in swinton Holdings, riw fami- 
ly-run personal Rnea insurance 
intermediary. 

“This gave us 500 outlets 
through Swinton agencies, 
mainly in the north-west," Mr 
Taylor said. “The deal with 
Hogg- Robinson will give us 
access to a further 207 outiets, 
most of which axe in the 
south-east and the west corri- 
dor of the country so we have a 
very wide spread." 

Bor the current year to the 
end of March Hogg Robinson's 
pr ope r ly division is expected to 
aSp into loss, in common with 
most xestoentfallybased estate 
agency chains. 


COMPANY; NEWS IN BRIEF 


BANKER •• - ; BOMBS 'Group 
reported pretax profits of 
£lAlm «l^im) Ior 1888 on 
tnrnwte ,, ':::ot:r:. fkttir- 
(£6.l2m).Tax - amounted to 
8559J000 (5505j)09) leaving eaxxt- 
hags of99p(9.4p) perSharefoc 
the. dividend which, with * 
final of l.7p. per share, totals 


December -31 im proved from 
29&4p to 32&sp. Gross revmme 
fox &88 'amounted to £A^m 

(ESBan); pretax profits were 
' and tax took 
15m) leaving earn- 
>) 

pro- 


gL14m 
togs to 


KNKKGT eame;badt 

into the black in 1968 -with & 
pre-tax pnfit of EOSSmagatost 
a previous kiss of £0Jfcn. Turn- 
over last year tota£Led £23to 

mm. > - - - 

GABlCG^a USM quoted 
dprfgn” - ted m ate of high 
quality man's casual wear 
reported interim pte-tax soofito 
for the sixmoririis to-Decemher 
19 down from £926,ooo to 
£851,000 after £250,000 cost? 
incurred in new Esndnct and 
marketing developmerrts.'I^xa- 
over increased from £t3L2ni to 
£13Jbn; the tax charge was 
£29B#HXsaa4ja») tearing earn: 
ings per dune m.A^L^)-frff. 
an interim dividend of L4p 
(s ame). 

J HKWZTT & Son (FCnton) pre- 
tax profits dropped shandy 
from £797 jXW to 2272^)00 in the 
year to December Si last 
against a fell of only £247^000 
to SBJj&n tn turnover.The atri- 
dend is cut from 5p to 2p with 
a final of lp (4p) from earnings 

c£ 4p (l&5p)- • . . - 

LAW DEBENTURE Corpora- 
tion's net asset value at 


per share, 
poaedis 6-«p(5^5p) umking a 
total ofi(X2p(8^p). 

-MINING & ALLIED Supplies 
reported pre-tax profits of 
£7i0j)OO for the year to Decem- 
ber 31 last aa n paane d with a 

loss of 822L000 for riie previous 
year. Turnover Increased 62 
per cent to £13Jm (£8Jm) sod 
earnings per share were L46p 
(loss L63p) after a £808,000 
(£78JX») tax charge.Tfcere is no 

SOTON,LO.W pre-tax profits 
for the year to end Deosmber 
31 lest were up £rran £2.4m to 
£2.8m. Turnover improved 
from eii-ftn to £14ite and tax 
took Cl-Ehn (£778,«W)rfhe dtvi- 
dend is a premised final (d IBp 
(HP) .making: & total of 24p 
(22p) from eantings of 50,«7p 
(46.46). 

W8P HOLDINGS reported a 54 
per cent improvement to 
£847, 000(2421,000) in pre-tax 
profits for the year to Decem- 
ber 31 1968 an turnover which 
Showed a 61 per emit jump to 
£3.42m(£2J2mX A final divi- 
dend of Up makes a total of 
2.1p(0Ap).SarniTigs per share 
carpe emt at &6p(44p) after tax 
of £237,000(£165,000X 


£53j6m (£4LOn) weve recorded 
after interest payahle of £2.16m 
(£L08m). After tax of USJSlm 
(£15J59m) and minority inter- 
ests of £1SOJOOO (£164,( W0X earn- 
ings per share were 16_17p 


Yet another e x cellen t set of 
results frmn Wolseley, which 
surely must have one of the 
best long-term growth records 
of any DK company - 
per share have grown by 15 per 
cent per annum since 1959 and 
by 20 per cent since 1377. How- 
ever. the stock market has 
stubbornly refused to give the 
shores a premium rating «nH 
given the short-term outlook 
for interest rates and the build- 
ing sector, it is unlikely to 
ehmg p. its mind u nrip For ri» 

fall year, the company is prob- 
ably on target to meet ana- 
lysts' forecasts of £U0m, but it 
might not be so easy to carry 

On improving margin c anil it 

would be unwise to bank cm 
yet another mfM ign gKnii win- 
ter. That said, a slowdown in 
growth at Wolseley rep resents 
a good year for many other 
companies, and an a prospec- 
tive p/e of 9, the shares should 
stffl appeal to longterm inves- 
tors. 




Hunting Petroleun 
surfaces with 16% 
rise to near £9m 


By Vanessa Houldar 

A LESS traumatic business ■ 
environment in 1988 allowed 
HimKny Petroleum Services to 
emerge from a three year prof- 
its plateau with a near-16 per 
cent rise in pre-tax profits to 
£8u75m. Turnover fen maigto- 
afiy ftOtt£235J9mto£23539m.. 

The group yesterday also 
announced a E fl-Sm rights issue 
to finance the $5.3xn (£3.1m) 
acquisition of the Ohio-based 
premises and products of the 
Swiss range of fibreglass body- 
filler products for automotive 
repairs. 

The acquisition is a step 
towards Hunting’s goal at 
tntwrinring its Hnmimiri to spe- 
cialist surface coating into ft* 
US market Hammerite will be 
progressively Introduced into 
the automotive and DIY outlets 
which sell Swiss products. 

The Swiss products, which 
Tmd yiigq of ys 3m in year 
to October 1988, are also con- 
sidered by Hunting to have 
considerable potential in the 
professional market for auto- 
body repair shops. 

In 1988 Hunting e x pe rie nced 
a sharp fall in profits from the 
specialised products and lubri- 
cants division, which made 
£L4lm (9123m). 

A profits reduction was also 
registered by the oil process 


equipment, recycled ofi and 
storage division which made 
fl. 29m (£L48m). 

These profits setbacks were, 
however, offset by an improve- 
ment In Gibson Petroleum, its 
Canadian crude qQ, transporta- 
tion and tenninaUtng business, 
which wiaA* profits of 
(£4.72m). Hunting said It (fid 
n f* forecast a further signifi- 
cant move ahftq d In 1989. 

The business 

aho posted an improved perfor- 
mance with losses reduced 
from £2£7m to £304000, follow- 
ing the rationalisation mea- 
sures taken over the past two 
years. The division is expected 
to return to profit riifa year. 

An extraordinary item of 
£3. 17m (£27,000) comprised a 
w asm profit on the sate of its 
lubricants business, a fLllm 
provision for depletion of US 
oil and gas interests and a 
£L45m credit for other dispos- 
als and rele a se s of prior year 
provisions. 

Fully diluted earnings per 
share rose from 16.l8p to 
17.67p. The final dividend of 6p 
(5J5p) makes a total of 9£p (9p). 

The Wilt npm nffa- 

involves the issue of lAGn new 
shares at 180p apiece. Share- 
holders Mn apply for shares an 
a l-for-12.29 basis. 


Croda Inti disappoints with 
12% expansion to £35.6m 

By Peter Marsh 


CRODA INTERNATIONAL, 
chemicals, coemeties and food 
company, yesterday announced 
a pre-tax profit of cas-Rm for 
1966, a 12 per cent rise com- 
pared with £31 Am in 1967. 

Analysts described the profit 
figure, which included an 
exceptional item of fikn aris- 
ing from a property sate, as 

slightly iH ga ppulri H nff 

The profit increase was 
made on sales for the year of 
£34A8m, a 3 per cent rise on 
the £339 Sax turnover for 1967. 

Earnings per lOp ordinary 
share showed a 18 per cent rise 
to 19.46p while the the (Urec- 
tors proposed a final dividend 
of &2p. With an interim divi- 
dend of 3£p already paid, that 
would make a total dividend 
for 1968 of lOp, compared with 

9p last time. 

Mr Atike Cannon, ehairmim, 
said the results Uhnt n nd a 
“solid advance" on 1987 with 
increased taxable pro fi t s by all 
five of Croda’s business divi- 
sions. Speciality chemicals, the 
biggest division, saw profits 
rise to £19Am (£l&&n) white 
industrial chemicals turned in 
a profit of £3£m (£3mX 

The food sector recovered 
well after a poor period in the 
mid-1960s, molrintf • profit of 
ElAn(£L3i^The profit fig- 
ores for cosmetics and toilet- 
ries and surface coatings, the 
other two diriskms. were £2 An 



(GL6m) and £64m (£6.1m). 

During the year Croda 
stepped up spending on capital 
projects, which was up 41 per 
cent during the year from 
£l&9m to £18. 3m. 

Mr Cannon said the outlook 
for I9S9 was reasonably good 
though he warned that "an 
overaealous" pursuit by the 
Government of a financial pol- 
icy centred on high interest 
rotes and a strong pound could 
undermine profits throughout 
the UK chemicals industry. 

• COMMENT 

Croda is involved in so many 
areas of chemicals that it is 
generally able to balance poor 


performances in one sector 
with better ones elsewhere, it 
is also well spread geographi- 
cally with about half total 
turnover accounted for by mar- 
kets outside the UK. Fortu- 
nately for the company, at the 
moment all its divisions arc 
moving ahead reasonably com- 
fortably as a result of the 
strong demand for chemicals 
to most parts of the industria- 
lised world. There are, how- 
ever. some worrying signs of 
overheating in terms of the 
higher raw material costs 
which the company is being 
forced to pay for items like fats 
and oils. The market for Cro- 
da’s goods does not appear to 
be quite so good that it is able 
to pass on all these costs to 
customers, which is one reason 
for the less than wonderful 
results. For the current year, 
analysts are slightly concerned 
that the demand for some ports 
of the company's product port- 
folio could slacken. Croda 
would, for instance, he hard tot 
by any downturn in roanuf.tc- 
tnring industry which would 
reduce prospects for the com- 
pany's important divtsinmi soil- 
ing speciality and industrial 
chemicals. Analvsts are 
looking Tor a profit for the cur- 
rent year of about £37m. which 
would put the company on a 
ratio just uuder 10. nothing to 
get wildly enthusiastic about. 


Power through performance 


RESULTS FOR 1988 

Chairman, Sir Francis Tombs, said, "Rolls-Royce benefited from 
both a higher volume of orders and an increased market share resulting 
in a total end-1988 order book (including both civil and military 
business) of £4.1 billion compared with £2.8 billion at the end of 1987- 

Productivity has improved generally through manpower 
reductions whilst the time taken to manufacture a civil gas turbine 
engine has reduced dramatically. 

With our ability now to offer engines in all market sectors, we are 
in a stronger world position than ever before to take advantage of 
the significant business available to us!* 

Dividend 

The Directors recommend a final dividend of 4.2p per share 
(1987 3.5p) making a total dividend for 1988 of 6.3p per share 
(1987 5.25p). The dividend is covered 2-9 times. 


GROUP PROFIT AND LOSS ACCOUNT 

for the year ended December 31 



1988 

1987 


£m 

£m 

Turnover 

1973 

2059 

Operating profit 

333 

347 

Research and development (net) 

(149) 

(187) 

Net interest receivable (payable) 

13 

(4) 

Profit before exceptional item and taxation 

197 

156 

Exceptional item-restrocturuig costs* 

(29) 

— 

Profit before taxation 

168 

156 

Taxation 

(22) 

(21) 

Profit after taxation 

146 

135 

Minority interests 

(1) 

0) 

Profit attributable to shareholders 

145 

134 

Dividends 

(50) 

(42) 

Retained profit for the year 

95 

92 

•Restructuring costs charged against operating profit 


7 

Earnings per ordinary share 

Net basts 

18.1p 

18-2p 

Net basis before exceptional item 

21.7p 

18-2p 

Nil distribution basis 

19.7p 

20. lp 


NOTES 

L Financial date for the year to December 31, 1988 f* is been abridged from the full 
Group accounts for that period. The 1988 accounts, which received an auditors’ report 
without qualification, have not yet been delivered to the Registrar of Companies. 

2. The contents of this statement have been approved for the purposes of Section 57(1) 
of the Financial Services Act 1986 by Coopers 8k Lybrand who are authorised by the 
Institute of Chartered Accountants in England and Wales to carry on investment 
business. Past p erf ormance b not necessarily an indication of future performance. 

3. The Annual Report will be published and sent to all shareholders by the end of April. 
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COMMODITIES AND AGRICULTURE 


Farm price talks 
end with guarded 
optimism 


By Tim Dickson in Brussels 

EXPECTATIONS ABE rising 
In Brussels that this year’s 
farm price negotiations may be 
concluded at the next meeting 
of European Community Agri- 
culture Ministers in Luxem- 
bourg on April 17. 

The feeling of guarded opti- 
mism - notwithstanding this 
week’s inconsequential EC 
Farm Council, which broke up 
around midnight on Tuesday 
- is based on the first tenta- 
tive signs that the Agriculture 
Commissioner Mr Raymond 
MacSharry is prepared to com- 
promise in key areas of the 
package. EC officials and diplo- 
mats also point out that the 
European Parliament will have 
delivered its verdict on the 
Commission’s proposals, a 
development which is likely to 
influence and almost certainly 
ease negotiations in the forth' 
coming Council. 

Those looking for conces- 
sions from Mr MacSharry saw 
some hope in his response to 
the short lived ideas put for- 
ward on Monday by Mr Carlos 
Romero, the Spanish Agricul- 


ture Minister and current 
fl h fljrwmn of the Farm Council. 
The straight talking Irish com- 
missioner dearly indicated in 
subsequent discussions that he 
was anxious to retain the pro- 
posals for reducing the period 
of guaranteed intervention 
buying in the cereals sector, 
but he hinted that he might 
give way on the Commission's 
plan to cut the so called 
“monthly increment”, pay- 
ments by 25 per cent. 

me reaction to Mr Romero's 
plan to considerably soften the 
Commission's proposal for a 5 
per cent sugar price cut was 
not enthusiastic — but he did 
say that the 5 per cent figure 
was not “sacrosanct". 

The only tangible decisions 
taken by this week’s Council 
were to continue for a further 
two months the arrangements 
for New Zealand butter 
imports which officially came 
to an end at the end of last 
year, and amendments to two 
old dir ec ti ves on sanitary con- 
ditions for imported meat from 
non-EC countries. 


EC ‘not falling behind’ 
on plant biotechnology 

By Bridget Bloom, Agriculture Correspondent 


EUROPEAN COMPANIES are 
not currently falling behind 
their American and Japanese 
counterparts in the field of 
plant biotechnology, the new 
science which holds out the 
prospect greatly increasing 
agricultural yields over the 
next decade or two, according 
to Mr Tam Skelly, chief execu- 
tive of Nickerson International 
Seed Company. 

Nickerson, which is part of 
the Shell Group, is investing 
some $17m a year or IS per cent 
of its t ur no v er in plant breed- 
ing and biotechnology 
designed both to improve 
yields and the riteagm and pes- 
ticide resistance of key agricul- 
tural crops. 

Mr Skelly was commenting 
on the contention of Mr Earle 
Harbison, President of the US 
Monsanto corporation, that 
political controversy within 
Europe over biotechnology 
could adversely affect Euro- 
pean competitiveness in the 
sector. 

At an open day following the 
company's move to new head- 
quarters in Cambridge, Mr 
Kelly this week accepted that 
there was public concern over 
some aspects at biotechnology. 
Monsanto, for example, is 
experiencing problems with a 
hormone which induces cows 
to produce more milk. 

However, Nickerson believes 
that there is much less concern 


over plant biotechnology, 
partly because most of the new 
techniques enhance rather 

than nhangp nat ural oCCUriOg 

growth patterns. 

Nickerson, which claims to 
be among the world's ten top 
seed companies, is the focus of 
the Shell Group's agribusiness 
interests in biotechnology. 

The company hopes to begin 
field trials on new disease 
resistant hybrids of oilseed 
rape this autumn in the UK, as 
well as through its French and 
German operating companies, 
although no seed is likely to be 
commercially available for five 
years. The company's other 
biotechnology research 
includes potatoes, spring bar- 
ley and maize, while cool and 
warm climate vegetable variet- 
ies are raider investigation in 
the Netherlands and Spain. 

The company’s scientists 
hi g hli g ht two principal bene- 
fits from their research. Nor- 
mal plant breeding cycles can 
be cut, from, for example, eight 
to three years, while with new 
gene-splicing techniques dis- 
ease resistance and other char- 
acteristics can be transferred 
from one species to another 

Mr Skelly said the new tech- 
niques could help to add value 
to traditional crops, and the 
breeding of disease resistant 
varieties would mean that less 
pesticides would ultimately 
need to be used. 


Zinc price 
volatility 
under 
attack 

By David Blackwell 

THE VOLATILITY of sine 
prices on the Loudon Metal 
Exdi^e came under attack 
from all sectors of the zinc 
hi Hi n rt fy at an TJga Mm hw r hi 
London yesterday. 

But while miners md smelt- 
ers seemed prepared to wel- 
come the exchange’s special 
high grade zinc contract, 
launched last September, as 
the price indicator for the 
! Industry, UK consumers 
lamented the demise of the 
E uropean Producer Price at a 
time of high prices. 

They warned of an inere as- 
ing number of their customers 
seeking cheaper alternatives 
■ to ™ p 

Earlier this month the 
exchange’s cash zinc price 
topped $2,000 a tonne, twice 
the level of a year ago. 

Mr Jeremy Wooiridge, chair- 
man of B-E. Wedge Holdings, 
the UK galvanise*-, said there 
was a rising crescendo of con- 
cern among consumers about 
the high price of zinc, and 
suggested that timing of the 
LME's Inntirh of the SHU con- 
tract was at best unfortunate. 
Prices at unheard of and unan- 
ticipated levels “threaten to do 
profound harm to enna u miiig 
industries,” he said. 

Dr Klans Goechmann of 
Cominco, the Mg North Ameri- 
can producer, and Mr Chris 
Holroyd, of AM & 8 Europe- 
Pasminco, the smelter, both 
called on the Industry to use 
the t.mk contracts more. This 
would provide the increased 
liquidity needed to flatten the 
movement of prices, they 
suggested. They also called for 
an early end to the high grade 
zinc c o n t ra c t, now trading in 
parallel with special high 
grade. 

Mr Rad Bagri, chairman of 
Metdist Trading and a member 
of the LMEBoard, hinted that 
the exchange would soon axe 
the high grade contract. The 
standard contract 

did not su r vive for long after 
the lantttah of the 90.7 per cent 
p urity aluminium contract. 

He pointed oat that the USE 
did not set the prices, and 
urged the industry to make 
more use of the market 

"People who complain of 
these distortions have the 
solution in their own hands,” 
he 

The s e m i nar , the first of Us 
kjtad ever to be run by the 
USE, was generally regarded 
"by participants as a success. 
The consensus a ppeared to be 
that the Indust ry should par- 
ticipate more actively in the 
SHG contract, while the 
exchange should both expand 
its network of warehouses, to 
help lift stock levels, and 
make greater efforts to ensure 
that the industry understood 
how its trading system 
worked- 


Tin surge raises doubts about supply curbs 


By Wong Sulong in Kuala Lumpur 


SOARING TIN prices and tight 
supplies in recent weeks have 
provoked questions among tin 
producers about the actual 
level of stocks overhanging the 
market. There are also doubts 
about the so-called “supply 
rationalisation scheme" oper- 
ated by members of the Associ- 
ation of 'Hu Producing Coun- 
tries, which one senior 
Malaysian official recently 
suggested was becoming 
“superfluous”. 

The scheme, now in its third 
year, is aimed at depleting the 
overhanging stocks in the mar- 
ket, which the association esti- 
mated to be around 38,400 
tonnes at the end of last 
month. 

The seven association mem- 
bers - Malaysia, Indonesia, 
Thailand, Bolivia, Australia, 
Nigeria and Zaire - had 


agreed to restrict their exports 
to 106,400 tonnes over the next 
12 months to whittle down the 
stocks to around 30,000 tonnes. 
Non- members Ghina a n d Brazil 
- now the world’s biggest 
producer of the metal - agreed 
to continue cooperating with 
this strategy. 

However, there is a growing 
feeling that the level of stocks 
may have been over-estimated. 
The recent surge in the tin 
price, speculative activity not- 
withstanding, indicates strong 
consumer demand, and this is 
confirmed by the fact that 
European stocks, currently at 
2JSOQ tonnes, are the lowest in 
a decade. 

Since the start of this year, 
prices on the Kuala Lumpur 
Tin Market have risen by more 
than 20 per cent, and they 
appear to be holding up well in 


the 24 ringgit a kilogram range 
- equivalent to just over 
£5.000 a tonne - a level 
unimaginable a year ago. The 
price yesterday was 2122 ring- 
git. 

“It certainly appears that 
there is very little tin on the 
market,” said a Malaysian min- 
ing official. “The Asian banks, 
which held 18,000 tonnes as 
collateral for loans to the Inter- 
national Tin Council, have sold 
off stocks that are not subject 
to litigation.” 

The producers' association's 
executive council will hold an 
emergency meeting in Kuala 
Lumpur on April 10 to discuss 
the market situation, and to 
assess views of members on 
whether the supply ration- 
alisation scheme is. still neces- 
sary. 

Before that, members will 


have tfre opportunity to con- 
sult with non-member tin pro- 
ducers and with consumers 
when they meet In Geneva 
from next Monday to April 7 to 
set up the International Tin 
Study Group. 

ATPC member governments, 
which still have painful memo- 
ries of the tin market plunge 
which followed; file collapse of 
the T wtHT ’ wn ** nina i Tin Council's 
buffer stock operation late in 
1985, are fearful that the 
current stage in prices may 
encourage increased produc- 
tion, leading to the return of 
the over-supply situation. 

However, many Malaysian 
miners feel even, if the 
association were to allow Us 
scheme to lapse, members 
would be unlikely to produce 
very much mace their present 

allocations. 


^Malaysia, Thailand and 
BoUria tocrea»_fi^r ; 
current output by toy mud*. 

mines are very com- 
fortable with presewTJricosr 
but theref are many. aWawwa 
miners who had obtamedl^. 
mfedfin to. restart their m ams, 
a year ago when the prtoawmf 
18 .ringgit .a kilogram, snijet 
have not done so, 
senior m f H<n g official, 7wi 
indicates that p resent pric es 
may not. be . that attractive to 
reopen old mines." ,_• > 

He said Malays ia : co uld 
increase production apprecia- 
bly only if state governments 
like Perak and Selangor : 
released' new -land for mining.' : 
But, he pointed out, they have.-, 
no incentive to do so because ■ 
they no longer collect any roy- 
alties on tin production. '• 


Western Australia’s gas-fired mineral plan 

Kenneth Gooding outlines plans to capitalise on cheap energy supplies . . : 


MR PETER DOWDING, the 
new Premier of Western Aus- 
tralia, one of the richest natu- 
ral resource areas in the world, 
was quite clear about what 
strategy his Labour Govern- 
ment whoniH pursue. “We are 
happy to be file quarry of the 
world, but we need to develop 
more processing of our raw 
materials. We want to encour- 
age secondary and tertiary pro- 
cessing," he said this week. 

This approach was possible, 
he pointed out, because of the 
availability in West Australia 
of cheap energy following the 
development of the North-West 
Shelf natural gas project since 
the early 1980s. Mr Dowdlng 
recalled that this project, the 
largest resource development 
yet undertaken in Australia, 
and one of the biggest any- 
where in the world, was virtu- 
ally underwritten entirely by a 
previous Conservative West 
Australian Government 

Unfortunately for Mr Dowel- 
ing, one of the key downstream 
projects - the development of 
- an A5800m (£880m) petrochemi- 
cal complex to be built at 
Kwinana, near Perth, has 
sparked off a political brawl 
about the state’s direct involve- 
ment 

The project has been affected 
by tiie collapse of Mr Laurie 
Connell’S RothSWeflS marnhawt 
bank which resulted in another 
aggressive local entrepreneur, 
Mr Alan Bond, emerging as the 

mpfn shareholder and the-West 
Australian G ov er nm ent *»fciwg 
a stake. 

Some critics suggest this was 
a case where the State Govern- 
ment stepped in to help friends 
in need. 

Mr Dowdlng insisted, how- 
ever, that bis Government was 
prepared to get involved 
because of petroc hem ical pro- 
jects' immense strategic impor- 
tance to Western Australia. He 
pointed out find until the 1960s 


Western Australia was “a 
backwater state” relying on 
wool, wheat and gold for its 
income. Then the Government 
backed the iron ore, alumin- 
ium and nickel industries, in 
which Western Australia 
became a world leader. 

Today it produces about a 
fifth of the iron ore traded 


year to the end of June was 
worth A$7bn, a 17 per cent 
increase on the previous 12 
months and more than double 
the combined value of all the 
state’s various agricultural 
mmwinftitiPK- Most of the min- 
erals were exported - the 
state is responsible for about a 
third of Australia's total min- 


of high purity and the produc- 
tion of magnets, phosphors and 
ceramics derived from them. 

Mr Dowding expressed disap- 
pointment over the absence so 
Car of any downstream activity 
by the iron me industry. Nev- 
ertheless, he said he had some 
hopes that the industry's 
search for alternative methods 


“We are happy to be the quarry of the world, but we 
need to develop more processing of our raw materials-” 


nationally, 22 per cent of the 
world’s al umina (al uminium 
oxide), and nearly 10 per cent 
of its nickel output 

Mr Dowding said the petro- 
chemical plant would not only 
provide about 400 permanent 
jobs; it also would become a 
major exporter of raw materi- 
als for the plastics Industry, 
produce caustic soda for the 
local al umina industry (thus 
reducing imports), and in the 
process be a big user of the 
state's natural gas. 

Looking relaxed in Ids 19th 
floor office of the government 
building in Perth, flanked by 
other ministers and advisers, 
Mr Dowding recalled that, after 
local entrepreneurs had 
suggested the project, the Gov- 
ernment put out feelers to see 
if any major petrochemical 
companies would be interested 
in getting involved. But nnrw 
took the bait 

“There Is no petrochemical 
group which regards this as 
their own back yard. They 
have no reason to set up here. 
We (the Government) see our- 
selves as progenitors of the 
scheme and will stick with it 
until it is up and running,” be 
said. 

The Western Australian 
economy already benefits sub- 
stantially from its mineral pro- 
duction, which in the fiscal 


eral exports. 

The “value added” thrust 
already has seen some results. 
Mr Dowding pointed to the 
progress made by the state in 
encouraging an integrated alu- 
minium industry and to the 
rapid expansion of Western 
Australia's mineral sands 
business - which includes 
downstream treatment plants. 

These include the world’s 
first fully-integra ted m ineral 
sands project, an A$370m ven- 
ture at Cooljaroo, inland from 
Cervantes, in which the 
Western Australian Govern- 
ment has taken a sharehold- 
ing. 

The state produces about 30 
per cent of the world’s Ilmen- 
ite, 40 per cent of the world's 
zircon and 50 per cent of the 
world's monazlte. Its large 
resources of mineral sands, 
coupled with steadily increas- 
ing world demand, are expec- 
ted to .lead taforthar develop- 
ments during the 1990s. 

Apart from increased min- 
ing, there is considerable 
potential for additional pro- 
cessing, including production 
of synthetic rutile, tltaninm 
dioxide pigment, titanium tet- 
rachloride, titanium metal, sir- 
conia and zirconia products. 

There is also scope for the 
processing of monazlte into 
individual rare earth elements 


of steehnaJring, particularly by 
direct smelting, would soon 
pay off 

Gold overtook iron-ore last 
year as Western Australia's 
m o*? im p ortant mineral com- 
modity in terms -of the value of 
production. Low iron ore prices 
played a big part in this 
change because the volume of 
ore sold increased by 22 per 
cent However, recently the 
producers won their first price 
rise for five years - one of 15 
pm- cent - in their negotia- 
tions with Japanese consum- 
ers. 

Gold has come back from 
virtually nothing since West- 
ern Australian output dropped 
to only 11 tonnes, worth 
A&MQm, in 196L In the fiscal 
year to end-Jnne, 1987, gold 
production, at 64£ tanwa and 
worth AglJKSbn. passed the 
previous weight record set as- 
ter back as 1902. to 1987-0% out- 
put moved up again to 90^5_ 
tonnes, worth A$LS4hn. - -,v 

Mr Des Kelly, .director gen- 
eral at mines in the State’s 
Department of Mines, 
suggested output could reach a 
plateau of about 100 tonnes in 
each of the next two years. 
Future progress would depend 
w file gold price and whether 
there were any significant new 
discoveries in the state. 

Gold still has a glamorous 


aura and' last fiscal year., 
accounted for about 70 percent' 
of the A$4Qom spent on m ia- 
eral exploration to the state. 

Output Is being boosted 
because some companies are. 
rushing to get the gold out of 
the ground before 199V whan 
gold mining groups wfil hasp 
to pay col ora tion -toft fry the 
first time. 

Mr Dowxfing made - It vary - 
dear Western Australian gma 
miners could expect no extra., 
help after the so-called ‘"gold 
tax” is introduced. The state; 
was already-helping tire indus - 
try In various way's, most 
importantly by not chatgfrtg a 
royalty on gold production 
when mote- other states took 5 / 
per Cent. -j* ■■■• 

Even the gold business has 
been subjected to tbe Westacn 
Australian Government's 
deter mination to move down- 
stream. The state-owned Grid 
Corporation (aoldror^taaiST 
other things, successfully" 
launched toe AustraHaii Nug- 
get gold coins. The original' 
idea was for Goldcorp' to 
become a fully-fledged gold 
bank, but the Federal Treasury 
. baulked at grantiog * banking 
licence to the upstart. 

More shadows were fhrotfn 
over Goldcotp's future when - 
the Government derided to 
phase out the controversial ' 
Western Australian Develop- 
ment Corporation, of which ft . 
Is an offshoot • 

However, Mr 1 Dowdlng - add 
this Week.Goktcoro woufyl con- 

Western Australia hopes ; 
that by prompting downstream - 
projects such as Goldcocp, fife 
petrochemical complex ami the 
mineral sand* venture, the 
great surge of development 
semi in the state In the 1960s 
and 3970s wiH be surpasaetf by 
a long period, of expansion 
ahead. 
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WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA E/tonna 

CtOM 

COFFEE prices Ml steeply tor the — — 

second consecutive day. The May JJ" 

contract last £34 to £1,084 a tonne £7 Use 

following Tuesday’s fall of £32. Dealers sap 83S 

said the market had no will of Ha own. Ok 884 

but was merely following New York too 

down. "There’s no coffee news at all.” *S 848 

said one. Analysts are now looking tor ■nimcvur3429 [i 
the market to stabilise within the KjCO jndtasorj 

currant lower range. Caution Is also STteihraM 
likely ahead of Easter and key ^ 

Internationa] Coflee Organization conrf c/winne 

council meetings early next month. A 

sharp fall In sugar prices also reflected Po ** 

New York's retreat Recent strength Mar irao 

hod been Inspired by good phylscal 
interest from the Soviet Union, China. f* I™ 

Mexico and Venezuela, dealers said. text 

The absence of further significant ju, was 

offtake this week had accelerated the Mar wo 

decline. Base metal prices on the LME Turnover?!* n 

were firmer across the board. too indicator « 



Ctoaa 

Pravtoua 

Mgh/Low 

Mar 

Boa 

Bio 

810 604 

May 

618 

002 

618 800 

Jul 

828 

814 

ea 8i4 

Sap 

835 

624 

838 824 

Dac 

864 

856 

684 664 

Mar 

850 

642 

660 843 

May 

849 

MZ 

649 641 


Tumov«r342B (10500) Into d 10 tonnaa 
ICCO Indicator prices (SDRo par tonne). Dally 
price tor Mar 21:1063U (1 00558): 10 day tow- 
age far Mar 23:1088.48 (1081.02). 

COfFHE/unne 


Close Previous 

A toa 4i tov 88J% partly (3 par laiwiai) 

Cast) 1 0SS-60 1816-80 

3 mondw 1842-3 1>1M0 

Capper, Orada A (C par tonne) 

Cash 1018-6 1852-7 

3 mofflha 1)83-8 1733-4 


■ (US centa/ Bn e ounce) 



Ctoaa 

Prevtoua 

Hfab/Lcw 

Mar 

1120 

1140 

1124 1107 

May 

1084 

1118 

1100 1081 

J br 

1054 

1070 

1002 1042 

Bop 

1038 

1063 

1049 1029 

Nov 

1032 

1056 

1049 1025 

Jan 

was 

1069 

1043 102S 

Mar 

1040 

1068 

TOO 1025 


Crude oS (par barrel FOB) 

Dubai 

Brent B land 
W.T.i (1 pm fWfl 
OS products 

(MWE prompt delivery par P 
Premium O aaoHffa 

QoS OU 

Heavy Fuel Oil 
n a ph tha 

Pwirotoum Argus Estbrwtma 


S160b51te -028 
110.1WL25<J -0.1 5 
*15608*51 4116 

tonne OF) + or 

*21»17 +4 

SI 55-157 + 1* 

368-01 +1 

3178-ieO +25 


Goto (par troy az)+ 338425 + 12S 

Sliver (par troy <u>|» S07e 

pi annum (per troy ozj SS44* +46 

Palladium (per buy ed >144.76 +0.75 

Aluminium (free market) 31835 4-40 

Copper (US Producer) T4d^«M?c w7 t 

Load (US Producer) 375c 

Nickel (few mantel) 72Se -19 

Tin (European free market) ES178 -a 

Tin (Kuala Lumpur market) 2422 r +056 

Tin (New York) 4095c +12 

Zinc (US Prime waaMm) 85%c 

Came (live watgnqf iQ8*Bp +0.10* 

Sneep (dead vmiphQt 204sep +332* 

Piga (live wetpmn BSJBp -056* 

London dotty auger (raw) 32872v -62 

London daily sugar (whit*) *3S£*v -35 

Teto and Lyle aaport price E2B4J AO 

Barley (Engttsh toad) CIIBq 

Matza PIS No. 3 yaUow) £131 

Wheat (US Dam Nonham) Cl 2S25v 

Rubber (ep«W 5750p +050 

Rubber (Apr) V «750p +0.7S 

Rubber (May) V W-TSp +050 

Rubber (KL RS3 No 1 Apr) 2865m +2J 

Coconut oil (PMHpplnea)l SS475u 

Palm Oil (Maleyalanjt S4025w 

Copra (PNRp0lnea)« *355 

Soyabeane (US) SSOSz 

Cotton "A" inda* 6750c +058 

Woo ttopa (W Super) MSP 

C a tonne unle« eSwrwIaa sWad. p-pancsAp. 
c-centallb. r-rtngflti/kg. v-Apr/May- u-Mer/Apr. 
q.Apr. s-May/Am. w-Aprljun. z-May. tMaat 
Commission eror aoa fatotock price*. * chaw 
from a week age. te*»d«i physical nurksL 
£CF Rooardsm. + Bullion marfcat does. m-Ma- 
Isysian cantsftg. 


Turnover: 7 T39 (4561) lofa of 6 tonnaa 
IOO indicator prices (US cants par pound) far 
Mar 21: Comp, daily 11623 (11850): . 19 day 
■versa* 1UUJ8 (11008). 

SUQAII (5 per tonne) 


Cash 601-3 601545 

3 months 6165 6145-75 

Lead (E per tonne) 

Cash 34455 3402 

3 months 3B455 360-1 

Wtcfcal (3 per tonne) 

Cash 16*00-60 1620060 

3 months 16050-100 1680060 


t (3 par tonne) 

1775-85 

1766-60 


Cash 1835-40 

3 months 1785600 

«Oec (3 pst tonne) 

Cash 181525 

3 months 1760-6 


(Prices supplied 

MflPUur AM CMkM 


1890 1830-1 

194677015 1820-6 


780777900 1906-7 

1774/1783 1766-7 


362 342545 

3645/361 3625-3 


16600/16190 16160400 
16300/16600 16850-6000 


160671800 7800-6 

1866/1785 1786-70 


1810 1780-1 

1770/1730 1740-2 


by A malgamat ed Metal Trading) 

Kerb ctoaa Open interest 
Rlnp turnover 21,160 tonne 

1940-6 29,784 Iota 

Ring tomow 30500 tonne 

17554 67,417 lota 

Rina turnover o mm 

3«8 fall 

Rina turnover 13526 Hanna 

393-4 9.066 tots 

Ring turnover gjOTZ tonne 

16060-100 6/467 lots 

Ring t u rnover 9500 tonne 

1780-80 6581 tola 

Ring turnover 12,776 tonne 

1765-60 11574 fats 


Raw 

Ctoaa 

Pravtoua 

MflhAtow 

M«y 

299*0 

ZT240 

270.00 396,00 

Aug 

281.40 

273.40 

27040 266*0 

on 

20650 

270.20 

200.00 296*0 

Dec 

257*0 

269.40 

2BSL00 

Mar 

253.00 

2B2.00 

200*0 25250 

VM> 

Ctoaa 


HlgVlMl 

May 

313.00 

32450 

32260 31000 

Aug 

31650 

33050 

326*0 312*0 

Od 

304*0 

31950 

313*0 y».oo 

Dac 

293*0 

313*0 


Mar 

292*0 

308*0 

302*0 292.00 

May 

290*0 

gpg W 

302*0 290*0 

Aug 

29250 

306*0 

290*0 OTtoffl) 


POTATOCS tltanna 


675 694 

B&S 865 

1332 1332 


Pravfatia Wgh/Low 
692 892 66. 


892 685 
■n n si r 
1382 1332 


Turnover Raw 6083 (304O)iot» of 00 lames. 
Whits 1646 (1124). 

Parts- White (Ffr par tonne): May 1075, Auo 
1988. Oct 1805. Dae 1880. Mar 1866, May 1836. 


Alwwlnlun»(8R71i) Cs/W Puts 

Strike plica S tonne May JuJ May JM 


134 133 20 88 

70 81 66 US 

31 40 116 186 


321 343 » 117 

178 148 76 216 

81 83 177 346 


MINOR fluchUBtona In us in ic y provide a 
ratoon aoma Bm aa lor aflnaUng quoted 
prices. However, these sra simply not being 
tested ai present. Buying Interest la vary 
often described as totally lacking. The bast 
that can be said is that soma patchy enquiry 
comae through now and then, but the policy 
la atrtcoy hand -tt HPOiflh. Shies da n v a tlaa 
are not going out as well in amoral Motors 
stockholding coala are mnfltwg a Inc r e as e 
and erode any possible profitmargtne 
further. Order boats are already short but 
hopes of reptanWnwnf become more 
distant whan (ho call far MUvwfe* Mow* 
down. The bufe of tha trade fa resigned to 
rttttottt ttmoa ki the months ahead. Quoted 
prices show Utta or no change in O radtoid. 


Turnover 222 (348) tots of 40 tonnes. 

aOVABNAMimu.fi/t0iina 

Gtoea Previous Kph/Low 

Apr . 168.00 16820 

Jun 16820 16050 16920 

Aug 15820 15620 

Oct 16620 15520 

Turnover 73 (60)Ma of 20 tonnoa. 

WU9QHT FUTURES 31Q/tn0ex point 

Ctose Previous Hlgh/Low 


Mar 

1632 

1832 

1832 

Apr 

1827 

1629 

1030 1805 

Jul 

1380 

1385 

1384 1386 

Oct 

I486 

1487 

I486 I486 

Jan 

1515 

1910 

1886 1803 

Apr 

1585 

1560 

1965 

BF1 

1640 

1844 



Turnover 550 (301) 


Odd (Bna oz) I price E equhtafart 

Close 394-304 228V228% 

Opening 3SM8P; 220*2-328 

Morning flu 393.40 226.781 

Afternoon fix 38355 - 226506 

Days high 394^464* 

Day's low 3B2V393l| 

Coins s price C equivalent 

Map te tod 406-410 204lz-337!a 

Britannia 405410 234 ^ 7 ij 

US Eagle 406-410 234*2 -237 *2 

Angel 406-410 234 *2 -337 la 

Krugerrand 9032H 2271,-2291, 

New Sov- estj-eaij saia-64l« 

Old sov. eeb-mh 53 * 2 * 4*1 

Noble Plat 648.70-683.16 817.76-32150 

tevarfat p/llneoa US da aqu/v 

Spot 36225 9D6J0 

5 months 38340 021.70 

6 months 37440 83850 

12 mo m ha 39726 67420 


CRUPBOfl.SttarTd 

Ctoaa Prwrtaiia Htgh/Low 


PRAMS Ptotme 
Wheat Ctose 

Mar 11650 

May 118.70 

Jun 12050 

Sap 10355 

Nov 10850 

Jan 10250 

Mar 312.75 


Bartay Ctoaa Prevtoua Wgh/Lew 

Mar 1102S 11026 111X25 

May 111.70 11150 111,70 11120 

Sep 10020 10QL7Q 100JO MXX7Q 

TurnomR Wheat 333 (23^. Bariey 24 S" 
Turnover lofa of 100 toenee. 


Prevtoua HpIVLaw 

11620 116.75 1W50 

11045 11820 116.66 

12035 12020 12055 

10326 10329 10326 

106.00 10820 

10020 103.10 
11216 11206 


May 

1852 

1&32 

18*8 18*9 

Jun 

17*8 

17.70 

18*6 17*0 

Jul 

1758 

17*3 

17*6 17.48 

IPE Index 

18*7 

17*0 



Turnover 6188 (54G8) 

OA8 OIL Vtotme 

Ctoaa Prevtoua High/low 

Apr 10426 15225 16420 16SL25~ 

May 152.75 150.75 161GD 16120 

Jun 15150 148.76 16220 16020 

JUt 15225 149J5 16325 1 «l25 

Aug .13350 16120 16B50 16120 

Sap 18320 16220 15320 

Oct 16720 15720 15450 

NOV 16720 163.76 16720 15450 

Pee 158.75 1SS.00. 188.73 158-00 

Tunwvar 0O61 (6709) fats <4 100 mnto 


US MARKETS 

IN THE METALS, gokl, silver anti 
piabnum markets all featured alow 
trading as pre-holiday conditions were 
seen, reports Drenai Burnham 
Lambert Prices drifted slightly lower In 
most of the metals due mainly to to 
lower prices in the energy markets. 
Copper futures opened higher then 
remained Arm on local activity. In the 
softs, sugar futures were the days 
busiest market as prices fell 63 In the 
May contract. Heavy fend liquidation 
started the sell-off along with sell stops 
adding weakness later on. Cocoa rose 
23. basis May . an scattered buying, bt 
livestock trading, Tuesday's bearish 
out of town storage report and 
Increased movement Into cold storage 
weighed down pork belly futures. Live 
hogs had sideways action with light 
packer demand due to negative cutout 
margin noted. Cattle prices were lower 
despite a strong cash market. The 
energy markets gave back some gains 
made earlier In the week with crude oil 
prices hovering around 20 doilara. 
Volume was lighter than normal aa 
pre-holiday conditions keep barfing 
slow. The grain markets featured 
higher prices In the scry complex aa 
technical buying was seen. The 
soyameal gained on commission 
house buying prompt e d by expected 
Eastern European tender activity. 

New York 

QOtB 100 troy m 3/troy oz. 

CI O— Pravtato Mgh/Lew 


Mar 

3945 

384.7 

0 

0 

Apr 

306.1 

3085 

3964 

394.4 

May 

307* 

3oa* 

a 

0 

Jun 

400* 

400* 

401.6 

399.7 

Aug 

408* 

406* 

406.7 

405* 

Oct 

412.0 

412* 

412* 

412* 

Dac 

418* 

419.1 

419* 

4175 

Feb 

4244 

426* 

0 

0 

Apr 

4305 

431* 

0 

Q 


PLATBHJM SO btty og g/froy oz. 



Ctose 

Prevtoua 

HtgfWLOW 


Apr 

646* 

546* 

860* 

846* 

*8 

5465 

548* 

6600 

646* 

Oct 

6482 

548* 

648* 

646* 

Jan 

646* 

649* 

0 

0 

Apr 

6606 

651* 

0 

0 


80. VCR 5200 buy oc cents/bay at 



Ctoaa 

Pravtoua 

Hlgh/Low 


Mar 

606* 

90S* 

606* 

804* 

Apr 

006.0 

607* 

0 

0 

May 

611* 

612* 

616* 

809* 

Jul 

623* 


627.0 

822* 

Sap 

835.7 

637.1 

837* 

834* 


REUTERS (B—e: September ig 1B31 - 10(1) 
Mar 2T Mar 20 ronBi ago yr *go 

1flfe4 20024 19365 17375 

DOW JOMBS (Base: D0C.81 1974 - 100) 

Spot 13825 13821 - 13028 

Futuna 14025 14027 • 13320” 


Ok ess.1 004.7 0062 0830 

Jan 8662 6804 0 0 

Mar 6702 672* 6712 6682 

May 6822 8832 8822 682 2 

Jul 0837 6962 0 0 

COPPER 25200 16a; cito/UM 

Pan Prevtoua tttgh/Luw • 

Mar MUD 139120 142*0 14020 

Apr 13720 13820 O 0 

May 135.10 18420 13820 13620 

Jul 12720 127*0 mOO 127*0 

Sap 12250 122*0 12420 12820 

Dac 1T7-7Q 1T740 11950 118*0 

CRUDE Ok. (Ughp 42200 U8 gatta 3/banuI 

tenat Pravtoua MgWLow — 


Chicago 


SOYABEANS 6200 bu rota; canta/W> btobal 

Ctoaa Pmwlgui tegh/Low 

bter 772/o ■ o-'”77a r .- im 

MRU nutr .784/0 7B2/4 780M- 

M 801/4 794/0 BOOS 790/4 

Aug 200AI 791/2 801/0 " ' TWO 

. Sap T74M ream mm 7sbm 

Mot 788/4 TOSH ■ ! 760(0 = : ‘ TSStt 

Jan 786(0 ... 7800 787/0 . 788/0..- 

May 770(0 772/0 778«'. TSMO^ 

SQYABEAM bs, 9Q200 toa; oanfa/tti 

Cfaw* Provtoua Hfa/WLow 


May 

19*8 

20*6 

. 20.02 

1572 

•tor 

23*9 

2357 

-2562 

Jun 

19*2 

1949 

1946 

19*0 

Jul 

24.19 

34.19 

24*2 

Aug 

1652 

1IL74 

1571 

1852 

Aug 

24X9 ' 

•2451 

• 2450 

Sap 

vun 

1848 

1342 

153B 

Sap 

24.74 

24.75 

2450 

Oct 

1600 

1519 

tats 

1500 

Oct 

24*0 

24*7 

24*0 

NOV 
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FINANCIAL DM^S THURSDAY MARCH 23 1989 


LONDON STOCK EXCHANGE 


Forced Selling upsets equity market 


FINANCIAL TIMES STOCK INDICES 


THE FRAGILE confidence of 
the UK stock market was jolted 
again yesterday by a comidna- 
tias. of fnterQatlcra*! and 


in Tokyo, together 


tor with a djfe- 
mce from New 
hear t out oT a 
settled tor J**: 
os. some 


AWWOqi 

j»10 


: 


the dramatic developments in 

the tenwwy sector. 

Share prices quickly aban- J 
dotted an attemptto extend 
Tuesday’s rise. felling by more 
than 22 FT-SE points, and 
abandoning an attempt to rally 
when Wall Street opened lower 
a gain- New Yurie's m tiS BC QM i - 
sto response to the improved 
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Chicago 


at- full 
throttle 


BelhriEh^ce powered ahead in 
good vohxxne - move on news 
of a £ibn engine mder from the 
DS than the rise hi full-year 
profits to ciw*»n (fixpn £15610). ! 
The CS deal revitalised activity 
in the stock. It had subsided 
after a rapid stott to the day's 
trading when, for a few min-., 
utes, . some in the market 
thought the company had 
posted -bumper profits, only to ' 
be iHdU^mnf by the £29m 
excepttonal item farther down 

flw nylwyy . 

The figures were slightly 
towards the upper end of mar- 
ket expectatums -and ■ the 
shares - dosed 3 Jb the good at 
174p. Voltsae wasa busy 14m.- 

Ihp. stodt was pfed- buoyed, 
for the second day running, by 
stones -.thpt.tlie Govemmegat 
would bow to EC pressure and 
mill the.^S parent ceding on 
foreten owner^iipL ."A 25 per . 
cepMfenfc mighthex move to 
placate the EC. which sees no 
difference between a UK citi- 
zen holding shares and a 
French dr West Goman one;’*, 
said Mr «te Brighton,' anatyst 
at Counfcy NatWest WoodMac. 
He pointed out that such a 
change would- be relatively 
inhocudusL- For . 40010 shaxe- 
hfddep votes .75% is.a key tar- 
get, but “there is nothing ^ ^you ■ 
need 35% for?* - . . 

None of did much to . 
mjite analysts on -this year's 
prospects. Mr -Hubert Speed at 
UBS PhUSps and Drew is stick- 
ing with -£L85m. “Performance . 
wm be tem pered ^ c ha fes ■. 

Fleming are mArmoting inan~ 
£24lni and Bay that 'others wfll" 
have to revise .their forecasts 
upanzda:..'- . - 

Fallen merchants 

Merchant baOks.were among '• 
themarket’s^doraier features 
with Ktetqwort Henson disclo- 
sing pre-tax profits down foam, 
£5L6zn to £17.701. after painful 
losses -4a -securities -trading, 
where a kes of fi«m or so was. 
incurred- dozing -the fourth 
quarter of the year. 

The figures woe given the . 
expected dreadful reception in 
the market Ktebnrort shares 
dropp ed- to around 27^> at one 
point; as ^ms" shock of -the 
results was abaotbed but later 
raffled well to dosea net 13 off 
at 295a. ' -* 

Axnuysts were taking a much 
more positive view of current 
year prospect&Mr Hugh Pye at 
County NatWest . says, tt^e 
shares -xate a “buy, purdy on 
their recovery potential and ' 
tira feet that they are cqnuatly 


US consumer prices figures dte- 
comaged London's recovery. 

Also upsetting the equity 
market were signs of forced 
selling by several securities 
houses; sane of them have suf- 
fered .losses in the American 
Depositary Receipt (ADR) mar- 
ket, where foe fell in ftmteM & 
Saatcbl, following the bearish 

at a 20 per cent discount to net 
asset value." Mr Robert Low at 
She arson Lehman Hutton 
takes a similar view - “for the 
current year we are going for 
pre-tax profits of £65m; the 
dares are a ttra ctiv e at these 
levels." Morgan Grenfell 
shares dipped to 287p on the 
sharply reduced profits but 
tutor rallied to rinse a net 5 
higher at 296p as bid hopes re- 
surfaced. Mr Law at Shearson 
said: “They look attractive, 
given that they have closed 
their securities operation." 
County forecasts a recovery in 
p rofits for 1969 to £55m. Shear- 
son is going for £6Sm this year. 

Saatctri gloom 
The gloom over Saatchl & 
Saatrirt shares deepened yes- 
today as the price dropped in 
heavy trading to the lowest 
level for five years. They 
closed down 15 at 303p for a 
two-day plunge of 75 following 
the chairman's warning at 
Tuesday’s annual meeting that 
profits for the current period 
will be substantially lower 
than last year’s £ 188 xxl 
S aatchi - could struggle to 
achieve £95m, say some sector 
researcfters/becBUse of the flat 
performance of the consulting 
division problems in the 
cn mi mnriwitiniw business. Cli- 
ents in the US are said to be 


trading statement, has hit trad- 
ers hard. 

The London arm of one US 
house, identified as a seller, 
was thought to be under pres- 
sure from head office to reduce 
exposure In the UK market. 

Further losses in brewery 
shares fell on several trading 
houses which had been bullish 
ahead of the UK Monopolies 
and Mergers report A brew- 
eries trader departed from a 
US-based boose, and a i patting 
London firm known as a bull 
of brewery shares appeared to 
gelling equities yesterday. 

It was against this back- 
ground that the FT-SE i"*** 
fell 23.6 points to 2048.6 and 
analysts began to dust off pre- 
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tore until the second half 
owing to the uncertainty sur- 
Ttnmding the economy. 

Most analysts expect only a 
marginal improvement next 
year.' The majority have 
slashed forecasts, and Mr 
Jason Crispof County NatWest 
WoodMac has downgraded his 
1990 estimate to amasm He 
said- yesterd a y: “Ontperform- 
ance does not look at all probar 
MeV Same lflta shares finally 
changed hands, surpassing 
Wednesday'S Mgh vohune of 

S-Sm c J»; j- 

BAT hMu^eS prelfaihimy 
resdBs were hupsetotve. Profits 
rose 18 per cent to £L64bn, 
exceeding moat market fore- 
casts* and the dividend was 
sinriholy increased. But the 
news had been discounted, and 
the riiares were content to fol- 
low -the general downturn and 
dosed 12 lower at 552p- 

Mr Mark Duffy of Warburg 
Securities immediately revised 
his forecasts for the current 


Jan Feb 


year, aiming for £l.75bn 
against the previous £L71bn. 
He commented: “Since Septem- 
ber 1988 BATs price/eamings 
discount has improved from 32 
per cent to 20 per cent Three 
month performance will be 
restricted by concern about 
Proposition 108 (the Califor- 
nian referendum which voted 
for redpeed Insurance premi- 
ums). 

Activity in the oil sector was 
mostly speculative. British Gas 
dipped 3 to 177 a Ap on 8.1m 
shores after keen interest in 
the traded options. BP “old" 
were a a couple of pence off at 
288p on 45m and the "new" 1% 
easier at 183%p on 3.4m after 
talk in the market that the 
company has sold its onshore 
exploration interests - exclu- 
ding Wytch Farm-oiid W&ton, - 
possib ly to an Irish exploration 
group. * “ " '* •- • "*' ' 

The exploration and produc- 
tion stocks came under pres- 
sure, with worries about pre- 
emption rights over the UK 
assets of Texas Eastern, where 
Ente rprise recently agreed to 
pay $L4bn, tending to unsettle 
the latter’s shares which ran 
back 13 to S31p- 
Lasmo dipped 8 to 446p with 
toe nil paid 5 cheaper at 72p. 
Clyde Petroleum managed a a 
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■ BfrCJD. 


tv-i . * 

hasr-been 


ACTUARY. Be succeeds Sir ; 
Edward Jcdraston whoretires 
on'ApriLi4- Mr DayUtn joined 
the departmentin-isra,- - . 


& Crosfield ■ ■ 

appointed Mr Alan tLismsm 

as Trumagtog «Urw-toir frf thft 

newly-formed food products 
dtviskm. He was managing 
director of Htmtras Foods. 

■ MrE.C.Tnk, Imadof 
industry affairs at United . 
Dominions Trust, part of tim 
TSB Group, has been 


APPOINTMENTS 

Changes at 
Boustead 

■ BOUSTEAD has appointed 
Mr Peter McLennan as a main 
board director; he is managing 
director of subsidiary Metal 
Supplies. Mr Martin Bell has 
been appointed managing 
director of K ing Trailers, and 
Mr lan Dahdel becomes 

finanrifll controller ttwl 

company secretary. Mr John 
Fhflpot becomes financial 
controller of Boustead, 
transferring from Camotech. 



NimONALHOME . 
IMPROVEMENT COUNCIL. 

■ MrChris Gmr has joiaed. ; 
the board of SECURITY 
SYSTEMS COMMISSKWINa 


PORTSMOUTH BUILDING 
SOCIETY hits appointed Mr 
Jeffrey Teague (above) as its 
: first treasury manager. An 
American, he Joins from But- 
. frurfirida Savings and Loans, 
Los Angeles, where be was a 
yjge president and h e ain z e jt . 


engineer at DelNocto Security^ 
SystosnB. ■ 

m Mr^WaMec Waring; cfaputy.- 

riurinnim ft Ua^ter n 


director designate 


privatised. 

■ HCLI JNG3G ATE CITY 
SECURin^ has appointed 
Mr Albert SJtaost as a 
preened director. He was a 
nos^ecuthtfdlrectorof - 


until his retirement, finance 
director of ICL 

*Mr David Lyons and Mr 
John Htanndxdl have joined 
the board of GILBERT ELIOTT 
CORPORATE FINANCE, a_ 
diy^ian of Girozentzate (Albert 
HtotL 

■ Mr Ionmth Evans has been 
promoted to managing direcUK 
of GENE RAL TECHNOLOGY 
SYSTEMS, Uxbzidge. Mr 
H.GJL RoWnxon and Mr Stan 
Freckleton beemna directors 
of GTS QfettwitendsX to The 


Hague, Holland, and Mr Stan 
Armstrong and Dr FA Green 

become directors of GTS 
(Scandinavia), in Oslo, 
Norway. 

■ Ms Maryrose Lesley and 
Mr Christopher Davey have 
been appointed directors of 
ALISON ASSOCIATES, 
Beading, which supplies 
financial data services. 

■ Mr Bin Knox has been 
elected chairman of the 
NATIONAL FEDERATION 
OF SELF EMPLOYED AND 
SMALL BUSINESSES. 

■ Mr Keith Clark Brown has 
been appointed to the board 
of BRITISH AEROSPACE as 
the nonexecutive Government 
director. He is a managing 
director of Morgan Stanley 
International, and a member 

of the board of London 

Regional Transport. 


dictions tha t the m a r k** h«h 
fell to the mid-1950 level in the 
near term, when a fresh 
advance has been forecast by 
Borne chart specialists. 

Turnover of 504.1m shares 
though the Seaq system com- 
pared with 447.2m on Tuesday. 
Trailers said that the institu- 
tions had stayed out of the 
way, evidently unwilling to 
take a view on toe market 
until after the Batter holidays. 
Lines of stock were offered, but 
zoostly from mwT-kwt makering 
firms, according to many deal- 
ers. 

However, there were no 
signs of alarm in a market 
which now regards daily 
swings of 20 FT-SE points as an 

minor gam at I 33 p with dealers 
convinced the 18 per cent bold- 
ing In Goal is up for sale. New 
London improved to 27 ftp. 
after 30p, on talk of a substan- 
tial stoke changing hsrnrfo? 

Standard Qiartered^ prelim- 
inary figures were in toe mid- 
dle of market forecasts: toe 
steep decline in the shares, 
which fell 21 to 538p on lAm 
came after what was described 
as a very low-key post-results 
meeting with analysts. 

Brewery shares continued to 
fluctuate wildly as dealers 
struggled to digest the full 
implications of the MMC 
rep or t The market was foil of 
talk that several leading secu- 
rities houses have suffered 
serious trading losses mi their 
breweries books in the past 4 
days. 

Although some analysts 
believe the big brewers could 
benefit in the longf-term from 
the restructuring of the indus- 
try, toe leading stocks all fell 
under the weight of selling 
pressure in spite of some mod- 
est late recoveries. Allied 
Lyons shed 13 at 445p on turn- 
over of 53m shares, Bass 20 at 
9Q3p fc9m), Grand Metropoli- 
tan 12 at 538p (23m) and Whit- 
bread "A" 10 at 334p (SAm). 
Guinness were mm again in 
splendid isolation at 436p, up 7 
on the day. 

Scottish A Newcastle fell a 
further 14 to 315p in the wake 
of the MMCs blocking of the 
Elders TYT, bid. Dealers aredn- 
creasingly worried that the 
Australian group will have 
trouble sailing over half of its 
23 per cent stake as required 
by the Commission. With such 
a large line of stock overhang- 
ing the market, traders said 
that S&N could soon fell below 
the £3 support leveL 
Regional* were mtrad, with 
Devenish, up 13 at 344p, and 
WolvexhanBptaa A Dudley, up 
7 at 443p; both are regarded as 
likely to benefit from- the 
shake-up In the industry.' 
Greene King, where Elders has 
a 133 per cent stake, fell 17 to 
542p. 

The better-than-erpected 27 
per cent Jump in foil-year prof- 
its at Kingfisher was well 
received. The market was par- 
ticularly impressed by the per- 
formance of the group’s electri- 
cal retailing outlet Comet, its 
Woolworth stores chain, and 
its pr o pert y division. In spite of 
warnings of slowing growth at 
the diy operation B&Q. several 
broking houses have upgraded 
their forecasts. Warburg Secu- 
rities has raised its estimate 
for year-end 1990 by £5m to 
£205m, and BZW by £lfen to 
£210m. Kingfisher closed 
steady at 268p, after 273p, on 
turnover of 3jhn shares. 

The market slide hit the 
leading electronics issues. 
Amstrad were among the poo- 
rest performers, with the 
shares retreating 7 to 142p on 
turnover of 5.1m. 

The latest twist in the GEC/ 
Flessey saga - the Appeal 


■ Mr Howard C. Marshall has 
been appointed group 
managing director of ASH & 
LACY. He takes over from Mr 
David Fletcher who remains 
rhmmmn Mr Marshall joins 
from BuBough where he was 
mana ging di rector of one of 
Hw operating divisions. 

■ SCOTT PACKING & 

W ARE HOUSING CO, a P&O 

Horee^janks^ed^^ 

mmuipfag rfhMtnr. Ha wan 
operations director. 

■ Mr Andy McQuin becomes 
managing directin' of OGILVY 
& MATHER SCOTLAND. 
Glasgow, in June. He was 
managing director of the 
group’s Meridian agency 

■ Mr nj.h. Han, finance 
director, b ecome s manag ing 
director of GEEVOR from April 
L Mr E. Grayson, previously 
chairman and chirf executive, 
amtinues as e x ec uti ve 

chairman. 



THAMES WATER has 
appointed to the board Mr Bill 
Harper (left) managing direc- 
tor, Thames Water Utilities, 
and Hr David Lnfirnm (right) 
group finance director. 


acceptable feature of the elec- 
tronic marketulace introduced 
in London two and a half years 
ago. "Easter has come early 
tills year" said one seasoned 
trader. The present trading 
Account is extended to three 
weeks, never a popular move 
with trading houses. 

The market seemed content 
to await today’s publication of 
toe UK Retail Price Index for 
February without much ner- 
vousness. Equity analysts 
expect the year-on-year figure 
to edge closer to the 8 per cent 
Inflation rate hinted at by the 
Chancellor of the Exchequer; 
the median forecast is for a 7.7 
per cent, but several predic- 
tions range to 7.8 per cent. 

Court rejected Plessey’s move 
to get approval for a buyout of 
GEO’S 50 per cent stake in GPT 
- left GEC some 7 lower at 
228p and Plessey a fraction 
easier at 25-ip. After hours GEC 
announced it was piwwntwg to 
merge its power generation 
interests with those of France’s 
CGE. 

Among mixed Foods retail- 
ers held up well Argyll were 
the feature, adding I'A at 173p 
on turnover of 6.6m shares; 
marketmahere said the impres- 
sive volume indicated that a 
home had been found for the 
line of 2Uhn shares which was 
overhanging the market last 
week. 

Norwich-based meat and 
poultry producer Bernard Mat- 
thews fell 3 to 78p after 
announcing a 27 per cent drop 
in annual profits to £10.2m. 

Hotels and leisure concern 
Norfolk Capital rose l'.i to 
37% p after revealing slightly 
higher final profits; another 
hotel g rou p . Mount Charlotte 
(I75p), later announced that it 
had taken a 12.7 per cent inter- 
est in Norfolk. 

Chrysalis shares leapt 55 to 
241p after it was announced 
that Thorn EMI is taking a SO 
per cent stake in the group. 
Thorn EMI shares came under 
pressure on the news, losing 21 
toeeipL 

Midsummer Leisure were 
down 3 at 239p after British & 
Commonwealth placed its 10 
per cent stake in the group, 
some 5.1m shares, in the mar- 
ket. 

Bostrom, the vehicle seating 
manufacturer and specialist 
engineering concern, commem- 
orated its maiden trading state- 
ment as a fully listed company 
with superb annual results. 
Profits surged 122 per cent to 
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£ 2 . 12 m and exceeded the fore- 
cast of £L05m made at the time 
of last autumn's flotation. The 
shares responded with a rise of 
20 to 198p. 

London & Metropolitan 
advanced 2 to 180p on news of 
a tie-up with Belgian p ro p e rty 
group Ctedit Fonder Interna- 
tional. 

Fans or Spring Bam were 
pleased with its mil-year pre- 
tax profits hike to £16.6m from 
£10.721. and a one-for-one scrip 
issue. Shares moved erratically 
ahead to 225p, up 10 on the 
day, in thin trading Dealers 
pointed to a confident state- 
ment of the current year's 
prospects, and the company's 
cash pile as positive factors. 

Granada ticked over a busy 
2.6m shares traded by the 
close. Dealers were divided 
over whether the stock was 


cheap because It was "only 
now starting to perform" and 
“the break-up value is around 
550p," or expensive because 
"the next set of figures will be 
disappointing” and "buyers are 
motivated by old bid talk." Hie 
stock closed 3 easier at 384p. 

Good final figures from Bow- 
ater moved the shares to 477p 
before settling back to 475p, up 
2 on the day. However Smith 
and Nephew’s 14 per cent 
improvement in full-year prof- 
its to £124m had been dis- 
counted ^nd the stock slipped 4 
to 136p. 

Transcontinental Services 
responded to the cash offer of 
2S6p per share bom Banner 
Industries, the controlling 
shareholder, with a rise of 15 to 
250p. 

Rolls-Royce was the most 
eye-catching of options stocks. 


on &559 contracts, but British 
Gas made a late run that could 
prove when all bargains are 
matched that it attracted the 
day’s biggest trading in an 
individual stock. The Rolls- 
Rnyccbusincss comprised 3 *46 
calls and 133 puts, on the early 
count, and Gas i.76l calls and 
1,169 puts. With bargains not 
immediately included, how- 
ever, Gas showed almost 5,000 
contracts. Overall turnover 
came to 41,682 contracts, made 
up of 26Jil9 calls and 15,163 
puts. The FT-SE 100 Index 
attracted8,034 options con- 
tracts, consisting of 3.217 calls 
and 4J917 puts. 

■ Other market statistics, 
including FT-Actuartea 
Share Index and London 
Traded Options, Page 34 


1988 RESULTS 

• Pre-tax profits up 20.9% to £19.99 million • 
Shareholders 9 fends amounted to £120*74 million at 31st December, 1988 
• Net assets per share up from 73.9p to 120. 7p • 


Year ended 

Year ended 

31st December, 

31st December, 

1988 

1987 

£*000 

£’000 

19,989 

16,526 

15,322 

12,756 

7,250 

4,741 

8,072 

8,015 

15.92p 

17.01p 

23.3% 

22.8% 

120,738 

73,935 

120.7p 

73.9p 


Profit before taxation 
Profit after taxation 
Dividend 

Retained profit for the year 

Earnings per share 
Tax charge 
Shareholders* funds 
Net asset value per share 


Notes 

(1) The directors recommend the payment of a final dividend of 4.626p per ordinary share which, together with Che 
interim dividend paid of 2.625k gives a total dividend far the year of 7.25p per ordinary share; this represents 
an 11.5% increase on the 6.5p dividend indicated at the time of toe flotation in February 1938. The final dividend 
will be payable on 8th May, 1989 to shareholders on the register on 13th April, 1989. 

CZ) It fe intende d that the financial state ments will he posted in shareholders on 6th April, 1989 and will be available 
to members of the public at the registered office of the company from that date. 

(3) The above is an abridged version of the company's foil financial statements which for 1938 have not yet been 
report e d on by the company’s auditors nor filed with the Registrar of Companies. 

LONDON FORFAITING COMPANY PLC 

International House, 1 St Katharine's Way, London El SUN 
Telephone: 01*481 8410 Telex: 8812606 Cables LONFOR 
Facsimile Number; 01*480 7626 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES THURSDAY MARCH 23 


t Currant Unit Trust Prices ^ 

Unit Trust Code Booklet ring the FT CWyPne help «« on 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


CROSSWORD 

No.6,892 Set-by GRIFFTN 


Slower US growth hits dollar Further rise for short sterling 


A SECOND consecutive fell In 
monthly US durable goods 
orders poshed the dollar below 
DMi.8700 on the foreign 
exchanges yesterday. 

Figures for durable goods 
orders tend to be erratic, but 
the fall of 3^ per cent in Febru- 
ary was a surprise to the mar- 
ket. and following a large 
decline of SIS per cent In Janu- 
ary was taken as a sign that 
US economic growth Is slow- 
ing. 

A recent survey by Knight- 
Ridder pointed to a rise of QJB 
per cent in the February figure 
and a survey by Money Market 
Services suggested a gain of LO 

per cent The durable goods 
report was, therefore, consider- 
ably weaker than expected 
and, according to dealers, con- 
firms an economic slowdown, 
following declines in retail 
sales, housing starts and car 
sales. 

On the other hand-the sharp 
rise of LO per cent in February 
US producer prices, announced 
last Friday, has not yet fed 
through to the Consumer 
Prices Index. Tuesday's CPI 
gain of o.4 per cent was lower 
than expected, but inflationary 
pressure is expected to remain 
strong. 

The overall picture is a 
rather confusing mixture of 
rising raw material costs - ofl 

C IN NEW YORK 


prices touched ISO a barrel this 
week - coupled with signs of 
slower economic growth. The 
main question to be answered 
is whether the Federal Reserve 
will be forced to tighten its 
monetary stance? Yesterday's 
view in the market was that 
the durable goods figure bad 
given the Fed a breathing 


This was reflected in a 
weaker dollar. It fell to 
DM1.8690 from DM1.8725; to 
Y1S1.10 from Y13L2G; and to 
FFr63350 from FFr63425, but 
rose to SFr 1.6225 from 
SFTL6220 against a depressed 
Swiss franc. On Bank of 
England figures the dollar’s 
index rose to 68.0 from 67.9. 

The Swiss franc has weak- 
ened on the widening of Inter- 
est rate differentials against 
Zurich. The recent comment by 
Mr Markus Lusser, president of 
the Swiss National Bank, that 
there is no need for tighter 
monetary policy has pushed 
die franc to a six year low 


against the D-Mark of 
DM1.1520, compared with 
DM1.1815 at the beginning of 
the year. 

Another European currency 
coming under pressure from 
low interest rates is the Danish 
krone. 

Sterling improved against a 
weaker dollar, but was gener- 
ally little changed. The 
pound's exchange rate index 
closed unchanged at 963. 

An easing of London interest 
rates followed the trend in 
international rates and was a 
result of fading fears about 
higher US rates. There was 
therefore little impact an ster- 
ling: The pound also showed 
no reaction to firm oil prices, 
and stayed on the sidelines in 
quiet trading. 

Sterling rose 15 points to 
$1.7225, and improved to 
SFr2.7S50 from SFr2.7925, but 
was unchanged at Y225.75 and 
fell to DM33200 from DM33225 
and to FFr10.9125 from 
FFr103150. 
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SHORT STERLING futures 
rose quite sharply in Liffe trad- 
ing yesterday. The June con- 
tract finished at 8739 up from 
87.12 on Wednesday and con- 
siderably better than the 
underlying cash price. 

There was no immediate rea- 
son behind the firmer tone 
although traders conceded that 
US producer prices in February 
rising less than expected, and a 
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fell in US durable goods orders 
for the same month, took some 
of the steam out of recent 
upward pressure on rates. 

Despite the rise in prices, 
some traders remain cautious. 
Durable goods orders still show 
an 8 per cent year-on-year rise, 
and the increase in unfilled 
orders suggests some degree of 
capacity constraint. 

Long gilt futures failed to 
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share the same measure of 
enthusiasm, finishing at 97*27 
for June delivery, unchanged 
from the opening and only 
m a r ginal ly up from the dose 
an Tuesday erf 97-25. 

US bond futures were firmer 
in quiet trading ahead of the 
long Easter break. A softer 
tone to US interest rates saw 
the June bund price rise to 
87-02 from 86-17 on Tuesday. 
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0k 87-03 8708 87-00 8625 St* 15444 15444 15444 05443 

Mu- ... 8626 Or ... 05492 

Jon 8740 8740 874B 8625 

Sep 87-C1 874a 874U 8623 

Dec ... 8620 

Ur ... 8616 nUftWWTH EMDMLUU tr-vi 

Jw ... 86U Sim peMs U 188% 

Sr ... 8605 — 

as. TfEkSUfeV t<i's HMD Jrn 

nuHtabUiaa% Sep 

Dr 


ACROSS 

1 Fifty years working with 
hens (ff 

4 Counts stralu In a military 
building (8) 

10 A burst ulcer, admits Doctor 
Sweet (7) 

11 Pause from exertion is briaC 
especially during ceremony 

CO : 

12 Near hydrant, drink la 
rejected (4) 

18 Sportsman ought to- go tn. 
far ballet, perhaps (10) 

U With note, pays back Judge 
CO 

16 Container for ashes put 
back outside daily (7) 

20 Are removing article in 
scrap cargo (7) 

21 Inserting pole awkwardly 
again causes chest (Min (6) . 

24 See pa going mad about 
training shoe (10) ' 

26 Betray mum and ring head 
of pouce (4) 

28 Bury motorway turning is 
provisional (7) 

29 Union leader in action put 
out a warning <7) 

80 Smt round a model free, if 
urgent (8) 

31 Urge rest to go outside 
when asked for charity (6) 

DOWN 

1 Silence awful oriental man 
with permit (fSf 

2 Youth made sentry go to 
pieces outside university (9) 

8 Redhead with decoration <aa 
dressing gown (4) 

5 Publicises excursion to run- 
way (S) 


. : 6 An establishment you may 
well scoff at! (10) ;~ ;r ; 

7 . Companion sick with mnm- 
. feh cold (S) 

8 prink the gUTs, sorry or not- 

• -about tt (6) . • “ 

9 One's standing right behind . 
~a Spanish 1 gentleman <5) - ;• 

H Pu^led, seeing sweetheart - 
' .'. with fihn director in bed. 

. - - -* 
. 17 Lapdlng window Gina openk 
- n on the outside <® • ’ . 

.H8 Presidant to honour aviator - 
( 8 ) 

19 Came about putting W» 
Initial in a pen he T d 
designed €0 

22 Slack girl is foDowisg sot 
diera(6) 

28 Angry side accepts novice: . 

:(S)- - 

2S Lawrence oomes in to knock 
■ ■ up father 

. XT First Rad axhan& te &MKf . 

--(4)1 •• • 

■ ^idraui to FnzdB 


IJULitLHriUnU QOULUilUl 
P 1!) Q 1) D Q U L! 
asoma nansGDciau 
Q G D G H B 0 O 
|ntif.1PL3fiL-]rjCi HOUPLij 
B Q □ a 0 Q u 
□uaaHQ L3DQBOOLJ 

□ s a at) g 
□□□ 00QQ HiaVJEfcSB , 
id a □ □ a □ □ 

lUQEHUE HUlQQHQt)C3Li| 

a a □ a a li ci u 
aaaanaaaa oouuu 

O Q El IB G D 0 U 

□anoaB BGinaaouBii 


8709 87.30 67-15 87J2 SFr 1230M 3 ncr S79 S5M 

8706 8706 87.71 8707 — 1^-— — _ 

88-37 8837 8823 8823 tet« .Mg IS ^2- 

8859 88JQ 8850 S&Mi Jm mm ffl.62» OHS ,16233 Jm 

Sep 0.62® 06382 06280 06307 Sep 

Ml net tan» 23772 04552) Dec 06365 * 06350 06379 Dr 


EURO-CURRENCY INTEREST RATES 


E8. VM. One. flw- not tan) 23772 CHSSS 
Prates te's am ML 55910 06367) 


LRese hm im Pra. 
294.70 29500 294.05 29185 
29920 29725 29800 29920 
300 JO 30350 302.90 30a« 

























































































































' ' '\7V* FINANCIAL TIMES THURSDAY MARCH 23 1989 


STOCK MARKETS 


TORONTO 
2pm prices March 22 

OwMton Ml ww* «*•«* MTOd * 
awioMiCAM ms <ca cs- » 
0456AM2nPr *19«~ 1BJ» 19% 

roDAouGoE S«% 12% is?- % 

tM AUHla Ed Sl?b 17 17% ♦ % 

212M7 Aleafl SST 38 36b- % 

306090 C«m KM 1 .- 21% 21 b- J, 

KTODABvrch 123% M!i !S - % 

BSD ABO 1 f W% 9% »%- % 

WHPBCEhe (37 Xi. 96%* 1* 

223S55 BCE 0 335 320 333*10 

UBS BCE HUH *33*1 29% ZB*- b . 
11540 BC&w A (17% 171, 171, 

HHGSRA Oi M| Hi 

tpg BP Cimcm fW% « 10 

9SB88 Bk MCOO KB 27 h 27V- % 

2810$: Bk lffiwn tub tS< U - b 

29400 Balmoral 144 139 1«* 2 

700 8o9>MrA (T7»i 1?% 121, 

70700 Banwr 8 4l?b 12b 1SH- % 
1I1S0 Bow Vtfr *15% 15% 13% * % 

nJOOOBramM *»i »b 3*1 - % 

oaoc Bimn a s 7 aa% 2S%- % 

800 BimHo 393 390 393- 9 

0939 BC Plmna 3391, 20% 29? * % 

IIM BnaHW 417 rr 17 

1000 Bmnmk Sirb 11 V 11% - % 

4*777 CAE U2b 13 12 

I7800CBPM Ktib Nil 20 - b 

tamca. b i *io% io to - % 
SOCFCF (17% 174 17 V 
raocmunor tu'j 14b 14b 

B377 Carabneg S31 V 311, (!%♦ V 

loose Camp Rn in ts Uo- 9 

3307 Comp Soup 310b 101, 1*1, 


Mm IM IM U- enwClu 

SABS Canutes CvTT ah 2 *% - S 
IWBCosottMC fcb 3 5b' % 

7(143 OannaucM 427V Fh 27%- V 

sascnciAt »% sb w* 
mncmTvx in, 7b 7b 
iKCnunOM tab 23% »%- b 
HU Crow Fig »% 21b »1%- b 
311 ConpM B *«% Ub "S% 

»cwby * sat m a 

imx Comna A I Mb ■ V lb 
teCOCaxan *K% 12b »?%- b 

Sm Crown* Ilk 12b «% 

3SS30 Crewm A I Mb « 4 

WOO Oanwao A 19b 9V SV 
SSKDnanBl Mb ib 3b 

StBUDwlan SUb «% 13b - b 

533 Mom a I Mb ®b »b 
33339 DottKO S3b 23V »%- V 
SOCSaOTKOU 314b M M - % 

BHOtaw US MV Mb- b 

1640 Du Pool A »b 24b =0% ♦ b 
*7300 D7IM A tub 111* l>b» b 

47SO0 Ee*e Bay V . Ob »v lib - b 

15-aBEir.jo *irb i3b "S- b 

O37EK0MA ( CIS IS IS 

WRMExl.aM Cb 7 2b- b 

10903 FiJuttfS* A 443 40 443- 3 

astscmLM sb 9 *%♦ b 

18337? Flenontg 39b 27V M - b 

XCNOMA SW>, Mb 59b * b 

4it9 Too Pam 3Qb v>b Mb- b 

no Fn t?cq a s a 

WFmnineL (n% Sl% 71b 

3000 FMwrnmA I tab 4b 4b - b 
i*3S Form ECb 20b Mb' b 

SKOFowSsMAf JC7 a% »b 

3180 Fi*n£3 0 Mb Mf 8b* b 

NO OW mu SSSb 22b 22b 

TOOCMaOK *SS 493 430 

IMOaOandafl SSb S 9 - V 

radnu* tab 3ab Sen 
900 SC Can 130b 20\ Job * b 
HO Q Tis&o p Rl 31 ?l 
noauivi *isb iib Ub- b 

11300 Glams 30 W » 

|Q» Galdcvn I Ub »b Sb' b 

soon da Kupni 91s to 

rudomidh a f mb is to - v 

3400 Gxmgaa W a S 
ISO QL Qroua ST9 19 19 - b 

300 GW. L4KX- ila 14 15 - b 

253 Grtfftnd 13 39 « 

44904 G*n Raa SlSb IS 19 

17400 Way SOS 0b 9b* b 

2000 Ham* A »V 7V 7V 
»,BHnar KMb Mb 3»b * b 

SZS7 MayM O »4 M 14 

msso hm m tnb x> ac 

3S567 Howls IWb Mb Mb ~ b 
00648 Hoflma* 1Mb >3b U% 

27400 Hontiam r Mb «V 9b 
11V* H eayMn a SWb 19b xOS 

7*39 M Bay Co SPBb a 24b * b 

tSWMlawol Bib XV 30?- b 

30930 tons OH A SS*b Mb 94b - b 

396739 Wco S»b Mb »b- b 

0600 MUnd Gas *13 12% 12V - b 


BTOONIWuaC til II 11 
rtaiiway ta ab ab- b 
tra nj a mowa Mb as <9 - b 
M3C3 rnr. Ttiom lub >9b '3? 

jtdo^Oq in? «v «V- b 

743CJ5100 C3 IDS 23 > b 

aooNacsAi mv 11? «»•- v 
P» -an O SV if 1 s 

i4N0JKP3ca KCb tl? 23 - b 

29C*MfyDA STB 74 79 

•sc Kan ax lab ab ab - b 

aa2SC lj**a K3b 27 »b- b 

2MB lafi Mnrta tl?V 1=V I?? 

X(.«W.9«0 1*6 V Mb Sb 

SSOOLfcXiw* StSb 14% 10 

IS«3UC»8! 1171] Kb if V - b 

m Lam Bk Sis 1 ; Ub I3b * b 
S90 La** 0* B so? flb »% 
wlmc? 1 mb ;i% nb- b 
4210 iseww Co I' lb II II 

4303 IsTOI sn 71 21 - b 

MasOUwemca uh 9b Sb - b 

S80 MSS A CSS 3S 33S 

OXH3SB V’b 21b 71S 

xaUEUnw (9b Sb 9? 

2C3T0 Mctn H X T3b 13b *3b - b 
■,6«Biiwrt* lia% isv ia%* b 
4*40 Magna A I t'Jb 0<* 13b- b 
0078 ItaMUM f tnb <4b Mb 

33 Mart Rn 42? 4b tb 

000 Uonkc Ut 4% S% - b 

znacUttaOM 4i’b i’b If b - b 

TOODMmwaa |27 a a > b 

good 1AW1 Otwd 3Q X5 303 • S 
HCkfcM It EU Kb B%- b 
MCUI-ras *TJb 23b f?b 

nv.um Kfb 3fb 3?b 

1063C Mrric ac AO Ml Wi 
411X1^1 BkCaa ll?b U’t Rb~ b 
T0K M 5 omu 139 133 199 

iSIMmla. Cm SKb **b US’ S 
l5V3*ja**A 4>9b (9b »»« - b 

4823 Nnrand* F *14% Mb <4>,- b 

M?.-© lm*» SB? 22? » - b 

3HM(wfow s?:b ab as* b 

9001 tarei" A 1 COb ^b 70S* b 
SS7 NO 3*a va II IB • b 

0S334 bw W 4M 17% I.-% b 

nsc ■rancm 4> ab : • b 

»mr v-w < in? ns hv 

ftMNovarrs tub lib lib 

13X Ntnncv w (Mb 11b Mb* b 

ACOMu.-'we Bb »V Sb 

ism onwt a 1 rob s% 10 - b 
1300 Onapa HyO n 777 729 

laxawi s<9b Kb nb 

ZSQ Cweawa A I 1Mb 7* M 
Iliac PWA Carp Sl5b 19b lfb * b 
(tn Paul.* A I 47? 7% 7% 

MX Poimms H3b 19 »h • S 
240C Pjm. A 1 316? 16% W - b 

37U6 Pmn U 723 220 37 * 7 

eats nm> Dn nab i«b Mb - b 
MJTJPocofb* rb 7b 7b- b 

9137? Piwn 2*» t (13% IV* I3W 

INC PCW> rip. 417% KS 17% 
MTrKfc.jo tBb ID IQb* b 



^ 51 


300 Ctot Tal 1>3% 13*6 13% 
nmomecerA *i«% «o% »%- b 
««•' Hanpw V 6% •% b 

HMOOO NWTWfc I it b •% fb‘ % 

BM40 EUdtaDI (1*% 14% M%- b 

17?IW CamlwO nb nv fib- % 
I4M Rarttpan A I (IR% 10% «b- b 
3033 H'WW 3«V M>; f*%' % 

3093 Rapap ■ I1?S C% 13b 

14393 Rpuara D I 3122 «> WV*lV 

213778 Rjvii Dal B3% 30b 38% ' % 
04770 ItffiCO A (14b Mb Mb' b 

liwto.wt 5f»J B« 9% »V* V 

43S SMC a I (• M, 3b - b 

sonnsa carnal an", W% *0% • % 
.TtiamalUT 313% 19b Hb-t 

994- SUM 13? 0% •% 

M»i Ih^i <39 K3 4W« 10 

NV W Pap*. (18% 18b U% 

ISS1? '■-ama 1 1191; 12% US * % 

Sinseacian »>b tob 40b -1 

18437 japiii Gan 112% 1S% 12V' % 

SC'JarC di 411b HI* 11b 

irM Eflen Can MS 44% «i b 

33*> C Iwina (14% Mb Mb - b 

KBSU (13% K>lj Mb- b 

«&u <jcnoia .*.? 210 210 - (0 

U17- biiMM 137% S 97 

i.TbSrai Man (12% 19% 19% 

*3f*j INK'S* A I MO ]g% as • % 

75t« MalU. A E3 Sb 77*7 - % 

17* >2 US GW Hb • 4 

1u B > 919% 19% 19b b 

WOSThWikA (10% *9% 10% - % 

6307 l«.a MT> M 31 93 -1 

6kO loaarn Can |LH% 9>> M% » b 
ISM TW k 1 mb 77b 77% • b 
3*4.\r>Tw H* 43B lib 97% % 

«W Ta> C1P1 *?* ab N - b 
ISG.0 lei? I d. D I s»b 3U% »b ? 

Ojn *atai PM «77b 27 77 ■ b 

«;v) 1 main u jnb ij% u% 
COMiCtnll (19% 19b 19b- b 
;rx. rn.!4l A (rob n» r* 

KK l.unac W1 S"9 369 • B 

iapn ii« a » (Ab mb »% - b 

tLlMKR (17 «% »b- b 

SW, lime rap A *.'% 'b 7% * % 

<713 tbupats0 1 1'0 UC m 

16201 Un iTaitM 130% »% 76b- b 

MTlUlnWat (10b 9? 13 * b 

JUnCoip (M ? M? Ml 

*3ii vmix c in » at 
sku VkBi>b H 18% 0<: 8b 

*B*M VKW.mn I tir.% tt% 10b 

MV sue 0 t 114 'a M% M%> % 

7WLiW-awmA (13 13 IS - % 

411.1 WMaf A I (16% 16% 16% 

I- Mo voono r^jM* d< MtaamaB wnj 
i <wW» 


(48a 71 1403 6 1 1404 4 1446 St Mi 7 01/11 [ UMI117/29 
VH2 I 6823 6064 69X.6 7270IJ6JU 6M6UW3 


224 K 272 U 


MA%2 ?74 HlfaD 2»3 CfU 


5BM01I10P I 9914 30(4/1? 


In? I 28567 28644] JSHOO] 24103(10)2) 27544 127,-3 


FlUANO ) 

UoitwGcaml E1973 I 7740 7814 7754 T4L7 74L7 U4/33 I 733 (%H 


4424 4 Jt2 4361 4465 4573(6/3 | 417.4i«U 

las 41 102.4 10L7 U36 1081 0/9 I 475 (27/ O 


54854 54750 55752 56427 BTO 5397807/3 

16384 ( 16318 1678 5 1660.2 3708615/17 15W>i27.3 

1303 67 130320 C03J6 1322.64 1371.10 0/11 127170(23^1 


3037.05 305643 30«673 313644 3209.46(4/3 Z70664O/U 


99864 94185 542.24 54873 615JRU7/U I 577.44 08/2) 


32452.44 (23/3 3018574 O/ll 

MW<»r«/3 2366.91 (6/1) 


2261 226.4 224.4 2295 2J45U60) 20830 /U 

180.9 1810 174.4 1804 1 1836(16/3) j 166.7(1/39 


586.41 58548 


54014(7/31 467.17 B/U 


Suaui n«w taft 00/12/66) I U83.441 1175.461 1168 561 1187 53{ 1187.53(17/31 I 10006414/0 


1655 04 16280 1632.0 15440 1635.0 (MIS) 1 12410 050 

242506 2436.0 24550 24300 24550(20.13) I 1961 0U/U 


SM«f i I I 

Manna SE 13002/05) 278 05 27726 27B44 274101 2S343 U7/U 35861(1)3) 


SWEDEN I 

4Uscn8 P (31/12/56) ._■ I la) 381L6 38344 3BB13 3889404)3) 3333.9 O/U 


653 1 650 1 649.2 6542 654 7 (16/31 613-1 Q/ll 


4467 ] 4436 1 5002 I 5140(17/2) | 4946(6/1) 


8 Subnet to oHtdal rccaleuiatlan. 

Bw valaa ol all indha are 100 ncm Brussels SE and MX - 1.000 J5E GoH -255.7 JSC 
iMtoarb* - 264 J and Australia. All Ortflrwry and Mining - 500. IO Claud. In) UMwalUMt. 


ON BUSINESS IN LUXEMBOURG? 

Enjoy reading your complimeniaiy copy of the 
Financial Times when you’re at the Hotel Cravat, 

Hotel Aeroeolf Sheraton. Intercontinental Hotel. 

Hotel President r — ? 


U NA NCI At Till ES | 


Travelling on Business? 

Enjoy readme your corrmliincntary copy of the Financial Time 


Enjoy reading your complimentary copy of the Financial Times when you’re slaying ... in Madrid at the 1 loliday Inn. 
Hotel Miguel Angel. Hotel Palace. Hotel Princesa Plaza. Hotel Rirz. Hotel Villa Magna, Hotel Melia Castilla. 

Hotel Los Galgos Sol ... in Barcelona at the Hotel Calderon. Hotel Diplomatic. Hotel Majestic. Gran Hotel Sarria. 


FINANCIAL TIMES 

ftukon % ■wtoiiiMwHBni 


Travelling on business in Germany? 

Ask for your complimentary copy of the Financial Times when staying at: 

Hamburg -C.P. Plaza Hotel. Crest Hotel. Ramada Renaissance Hotel. Hotel Kempinski. Kuln- Ramada 
Renaissance Hotel, Aitea Hotel Baseler Hof, Crest Hotel. Holiday Inn. Regent Hotel. Frankfort - Holiday- 
Inn, Arabella Hotel. Park Hotel. HessLscher Hof. Hotel Kempinski. Hotel Excelsior, Hotel Monopol, 
Intercontinental Hotel, Crest Hotel. Steigcnbergcr Hotel Frankfurter Hof. Frtedrirhsdorf - Queens Hotel. 
Stuttgart - Airport Hotel Movenpick. Berlin - Crest Hotel, Savoy Hotel, Hotel Kempinski. Hotel 
Schweizer Hof. Hotel Bristol. Offenbach -Tourotel. SindeHingen - Holiday Inn. Bonn - SchloBpark Hotel. 
MQnchen - Hotel Kempinski. Crest Hotel. Arabella Hotel. Arabella Hotel Westpark, Grand Hotel 
Continental. Hotel ErzgieBerei. Duseldorf-Stcigcnberger Park Hotel. Ramada Renaissance Hotel, Hotel 
Nikko. Holiday Inn. Savoy Hotel, Ubachs Hotel. Bdrsenhoiel, Hotel Esplanada, Rheinstem Pentu Hotel. 
Furslcnhof/Zentralhotel, Hotel Breidenbacher Hof. Heidelberg - Prinz Hotel. Penla Hotel. Ludwigs hafen 
- City Hotel. Mannheim - Intercity Hotel. 


FINANCIALTiMES 
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FINANCIAL TIMES THURSDAY MARCH 


23 1989 


3pm prices March 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


r - A 

88 21% AAR .44 

10% 9% ACM ■> tpl 
11% N% ACMIn 1 48a 
10 4 6b ACM M Diin 
11% lOSi ACM Sclifl 
10% 9% ACMSp nJSo 
9% 2% AUCA .12* 

8% 3% All M 
23% 10% AM bit gf Z 
82% 39 AMR 
24% 23 AW pi £13 
S% 4% AHX 
47% 39% ASA 3a 
20% 14% AVX 24 
33% «1 AMj»1.40 
20% 19% AMU 8 1 

13% 7% AGHWC 40 

0% 6% AcraaE -32 
30% 20% Acuwi 
161 14% AdaEx 1J2* 
18% 7% AMO 

43% 28% AMO pf 3 
0% 6% Adobe 
«% 18% Adob pr 1JM 
21% 20 AM p< 240 
9% 38% AaMJ 276 
44% 2* A«Rl a 42 
19% 13% Aboena J8 
4% 2% Aflaen 

89% 37%AWW 1J0 
2B% 15% AktFft JO 
13 11% Atroas 

20% W% AMaaaa 240 
29% 22%AW>pBUBa 


, 9% AMP 00*87 
89% BB% AtaP pf 9 
,107% 102 AMP pf 11 
’eo 79% AMP J* 438 
29% 13% AlsfcAJr JO 
18% 13% Atbnytn JO 
38% 2B Albans X 

43 28 AUsn JO 

38% 28% Alcan s 1J8 
28 22 AlcoGaf JO 

29% 21% AMxAb 1 
77 49% Aleadr 

89% 60% ABagCP 
4% 1% vjAlgfcu 

10% Z xJMton 
27% 7% vfAltf pC 

40% 21% AtgLud la 
40% 33% AUgPw 3J8 
16% n%ABanG 
U)% 13 Allan pf1J5 
13% S% A M Cap flTJS 
21 0% ABdPd 

39% 30% AMSgto UO 
10% 0% MM ,78a 
10 9% AUW nJSa 

10% 9% AlaMII n40a 

. 10% 9% AMMO n.15* 

44 30 ALLTEL 1JS 

90% 41% Alcoa UOa 
10 T3% Aiwa .08 

27% 18 Afliaa 40 
44 38 Aatoxpf 3 

19% M Ament 49 
14% 7% Annftm 

37 25% AMHM JO 

23% M% ABarek .Wo 
71% 42% AmBmd 244 
30% 29% AHnl pC.75 
.134% 85% ABrd tOMt 
29% 21% ABJdM X 
29% 23% ABunPr 48 
22% 19%AC*pBd Z20a 
24% 19% ACapCv 3j03a 
10% 8% ACapta t1.ni 
14 8% ACMH 1 

.13-18 % ACoirtC 

65% 44 ACyon 140 
29% 2S%ABP»2J2a 

31% 22% An£j« M 

ft 11 % AFamiy JO 
36% 27% AGnCp 1J0 

S 7% AmOtf nJ4a 
9 AGP nIJHa 
10% 9% AGTT nOSa 

19% 17 AHW2.18 
27% 24% AHarit 1.08 
99% 70% AHoma 3J0 
02% 42% Anrfch g£82 
79% 49 AMGr 40 
19% 14% AMI .72 
38% 28% APiaad JO 
18% M% AHEat 2 


'.ME lOOaHtfi Ua QoqOe cl oaai 
-A-A - 

linw 27% 27 27%+ % 

12. 143 9% 8% 8% 

12. 009 10% 10% 10%- % 

12 278 8% Ob 8%+ % 

12 M M% Wi 10% 

*7 290 a\ 8% 8% 

“ a a 

86 99 22% 22% 22% 

7 3769 50% 97% SB -1 

21 1 23% 23% 23% — % 

87 5 4% 4%- % 

7.2 253 42 41% 41% 

U 810(3 16% 16% »%- % 

27 18 36(3 52% 51% 5I%- % 

242 18% 18% M%+ % 

<1 48 9% 9% 9% — % 

4439 24 7% 7% 7%+ % 

23 145 27% 27% 27% 

13. 172 14% 14% 14% 

0 1007 8% 8 8% - % 

64 8 32 32 32 + % 

IS 7% 7% 7% 

11. 7 17% 17% 17%+ % 

12 2 20% 20% 21% 

5-5 91543 50% 48% 60% 

J 2313 40b 40 40% 

U 81873 Ml Ml M%- % 

18 40 3% 3% 3% — % 

2J 11 1200 42% 41% 42% 

23 29 211 27% 25% 25% -1% 

11 129 17% 17 17%+ % 

12 B 39 19% 19% 10% 

&a 629 23% 23% 23% 

Ml 21 0% 8% 8% 

w. sseo 89% n% 80%+ % 

11. UBO 109 104 104 + % 

KL 2 MO 83 83 83 + % 

4 10122a 24% 34% 24%+ % 
f J II 28 19% H% Mb- % 

U) 10 2 34% 34% 34%+ % 

2018 279 40 39% 40 + % 

9J 96818 31 30% 30% - % 

23 11 316 20% 28 20 - % 

4.1 14 191 34% 34% 24%+ % 

89 28 61% 61 61 


89 26 ei: 
12 5 84 

60 1! 


5 84 83% 88% - % 

“ 3 3 4-S 
10 10% 10% 10% - % 


\\\ 4 % 

I 10 9% 10 + % 

I 19% 19% 15%+ % 
I 34% 22% 23%+ % 


2J 8 200 38% 38 38 -% 

05 0 480 38% 39% 38% 

73 2S 14% 14% 14%+ % 

10. a 17% 17% 17% 

11.34 101 12% 12 12 

26 13 18% »% 18%+ % 

54 11 1074 32% 32% 32% - % 
7J 188 10% 10% »%♦ % 
3 183 9% 9% 9% 

21 Z7B 9% B% 9% 

L5 173 10 9% 10 + % 

44 M 178 41% 41% 41% — % 
28 89383 39% 97% SB -1% 
.6 22 40 19% 19% 19%+ % 
1J 3 2998 34% 23% 23%+ % 

7J 2 41 41 41 - % 

8J 9 123 12% 12% 12% 

a 70 13% 13% 13% - % 

I. 724 771 30% 35% 35% - % 

J 974 ZI% 20% 21%+ % 
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Worries about DEC orders unsettle Dow 



WaH Street 


A MODEST improvement in 
bond prices was more than off- 
set by bad news on sales and 
profits from Digital Equip- 
ment, and Wall Street spent 
yesterday morning trading list- 
lessly below Tuesday night’s 
close, writes Atiatole KtUetsky 
in New York. 

A small initial pick-up in 
equity prices was stopped in its 
tracks almost immediately 
after the opening bell, as trad- 
ers learned of a big Imbalance 
in the stock of Digital Equip- 
ment Corporation. 

Trading in DEC’S shares was 
briefly suspended and the 
stock, one of the biggest insti- 
tutional favourites in the 12 
months preceding Black Mon- 
day, eventually opened almost 
10 per cent below its overnight 
level. With all other technology 
issues moving lower in sympa- 
thy, the Dow Jones Industrial 
Average was down about 10 
points tor much of the day. 

Bargain-hunting by institu- 
tions put a firm floor under 
equity prices, however, and the 
Dow closed only 3.04 down at 


SU263J21. Trading was moderate, 
with 148m shares changing 
hands, and declining stocks 
outnumbered those gaining by 

782 to 585. 

Expectations when the mar- 
ket opened had been more bull- 
ish, because of an advance in 
bond prices in response to the 
figures on durable goods orders 
in February. The orders figures 
showed an unexpected 3.6 per 
cent drop, the second large 
decline in two months. 

This raised the bond mar- 
ket’s hopes that the economy 
was finally slowing down in 
response to the Federal 
Reserve tightening moves and 
that no further increases in 
interest rates would be neces- 
sary to control inflation. 

However, the bullishness in 
the bond market was mitigated 
by a drop in the dollar as well 
as by the notoriously volatile 
nature of the statistics on 
goods orders. 

The Treasury's benchmark 
long bond ended % op at 96 %, 
to yield 923 per cent The dol- 
lar weakened to DM12650 and 
Y131.05, responding to the 
orders figures and to com- 
ments by Fed officials. 
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Mr Alan Greenspan, the Fed 
chairman, and Mr Manuel 
Johnson, the vice chairman, 
suggested on Capitol Hill that 
the markets had overreacted to 
recent inflation figures and 
said that the economy had not 
yet responded fully to tighten- 
ing moves already undertaken 
by the Fed. This suggested to 
some analysts that a further 
immin ent increase in DS inter- 
est rates was unlikely. 

Apart from broader eco- 
nomic developments, equity 


traders were preoccupied with 
events in the technology sec- 
tor, as it emerged that the DEC 
suspension had been due to 
bearish analyst briefings by 
the company. Although DEC 
made no comment, analysts 
reported that its orders in the 
first quarter were substantially 
below expectations and slashed 

their earnings projections by 

20 per cent or more. 

DEC’S shares closed more 
than 10 per cent down at $95%, 
a fall of $11%. The stock was 
easily the busiest on Wall 
Street, with about &5m shares 
traded. Most other computer 
stocks fell in parallel, with IBM 
down by $% to $109% and 
Wang, nnp of the busiest Stocks 
on the American Exchange, 
down $% at $8%. 

Other earnings upsets 
included that of Salomon 
Brothers, which said it would 
lose money in the first quarter 
because of trading losses in the 
bond mar ket. The shar es fell 
$% to $24%. 

Another company predicting 
poor results was Ashland Oil, 
which said it would report a 
first quarter loss. It fell $1% to 
$38. 


NTT shares fall below issue price 


By Ian Rodger In Tokyo 

THE SHABES of Nippon 
T eleg raph and Telephone 
(NTT), Japan’s scandal-tainted 
telecommunications giant, yes- 
terday fell for the first time 
below Yl.6m ($12,200), the 
price at which the first 
tranche of shares was 
launched on a wave of 
national pride and stock 
market frenzy about two years 
ago. 

The shares, which soared to 
nearly Y3-2m In the Immediate 
aftermath of the initial issue, 
closed yesterday at Y1.58m 
and analysts in Tokyo saw lit- 
tle prospect of an early recov- 
ery from tills level. 

EUROPE 


“Psychologically, this is 
very bad news," said Mr Nick 
Deterding of Kteinwort Benson 
Securities. 

The NTT share price has 
always been controversial. At 
its peak, it was a breathtaking 
200 tiiriBs the company's net 
earnings, and even at yester- 
day's close it was a lofty 105 
times estimated 1988/89 

naming s. 

The company was once seen 
as a standard bearer of 
Japan's technological thrust 
and its shares were much in 
dwmand when the Government 
began to sell off its holdings. 
Such was the Japanese feeling 


about NTT that foreigners 
were not allowed - and are 
still not allowed - to buy the 
dares. 

Today, however, NTT is In 
disarray. Its chairman and two 
manag in g directors have had 
to resign and are currently in 
jail faring charges Of fairing 

bribes from the Recruit pub- 
lishing group. Profit growth is- 
being hurt by the introduction 
of competition in its main 
business, and a movement to 
break up the company is gath- 
ering pace. 

Ironically, while yesterday’s 
sorry milestone was being 
crossed on the Tokyo Stock 


Exchange, a Japanese Finance 
Ministry nBMul was propos- 
ing in the Diet (Parliament) 
that the law be amended so 
that foreigners could buy NTT 
shares. 

That, said Mr Kazumoto 
Adachl, the Ministry of 
Finance director general in 
charge of »iiing off govern- 
ment assets, would contribute 
to smoothing further NTT 
share sales. 

“I am not sure that any for- 
eigner would be mug enough 
to buy the shares now. There 
are a lot more attractive tele- 
phone companies around the 
world to buy,** said Mr 


Corporate developments add spice 


THE middle-ranking European 
bourses had the most ton yes- 
terday, with corporate activity 
adding spice, writes Our Mar- 
kets St aff. 

AMSTERDAM had another 
reasonably active , day, with 
corporate speculation enliven- 
ing the scene. The CBS ten- 
dency index finished 0J> higher 
at 170.5, but off the day’s highs. 
Volume was similar to Tues- 
day’s at FI 740m. 

Many Dutch institutional 
investors were attending a 
bank seminar which included a 
series of company presenta- 
tions, and this apparently lim- 
ited trading activity. 

However, the transport and 
storage sector was lively again, 
with Fakhoed rising FI 530. or 
4 per emit, to FI 12550 on spec- 
ulation that Bollnre of France 
was planning a takeover, a 
move described by one sales- 
man as unlikely- 

van Ommeren Ceteco gained 
FI 1.40 to FI 44.60, with further 
talk about a possible bid from 
Holland America Line. 

Steel stock Hoogovens rose 
FI L40 to FI 87.80 after hitting 
a peak of FI 89.30 amid market 
expectations of a positive out- 
look for 1989 when the com- 
pany reports next week. 

Fokker rose 60 cents to FI 
48.10 after American Airlines 
confirmed its order for 75 
F-lOOs and 75 options - an 
order worth some $3.09bn. 

Office furniture group 
Ahrend was revived by fresh 
bid speculation after indica- 
tions that paper and packaging 
group Btihrmann-Tetterode 


had accumulated a stake of 
well over 30 per emit Ahrend 
fell heavily on Tuesday, but in 
th in vo lume. 

ZURICH had a healthy ses- 
sion as the food and pharma- 
ceuticals sectors moved into 
the limelight but many inves- 
tors were already absent given 
the approach of the holidays. 
The Credit Suisse index rose 

23 to 558.5. 

Record results and a higher 
dividend from Jacobs Suchard 
boosted its bearers to SFT7.550 
although they ended only 
SFr50 up at SFr7.460. Nestte 
bearers closed SFrflO higher at 
SFi7,250 before the release of 
its results, and there was talk 
of a one-for-20 rights issue. 

Hoffmann-La Roche, the 
chemicals and pharmaceuticals 
stock, saw its baby certificates 
rise SFrioo to SFrl 4,600 andd 
rumours of a bonus issue and 
expectations of good results 
due in late ApriL Several 
houses have been recommend- 
ing the stock as a buy. 

MILAN was cheered by 
expectations of progress on the 
spending cuts question that 
has been dominating the mar- 
ket for weeks. The Comit index 
rose 6.35 to 588.64 and volume 
was estimated to have 
improved slightly on Tuesday's 
Ll30bn. 

Leading insurer Generali 
rose a further L640 to L43.090, 
with foreign investors continu- 
ing to show interest. One ana- 
lyst said the chart for Generali 
was looking more favourable 
than that for Flat and that Ital- 
ian brokers were pushing the 


stock for that reason. Rumours 
of a Generali scrip issue con- 
tinued. Rank stocks were also 
strong again. 

MADRID was in holiday 
mood, with sentiment cheered 
by the DS inflation figure and 
waning fears of interest rate 
rises, and the general Index 
rose 0.77 to 278.03. 

Those stocks with listings in 
New York benefited from Wall 
Street’s overnight firmness and 
Telefonica rose 3 to 183 while 
Endesa added 35 to 225. The 
market is closed today and 
tomorrow. 

PARIS see-sawed throughout 
the session - the first of the 
new monthly account - and 
ended firmer but off its highs 
with only a few names stand- 
ing out 

Valeo, the car components 
maker, announced a FFr80Gm 
equity warrants bond and fell 
FFr19 to FFr601 on fears of a 
dilution of the stock, though 
one salesman said these were 
unfounded. Its annual results 
were in line with expectations. 

The securities regulatory 
commission gave conditional 
approval to the merger of 
investment b a n k Dumenil and 
C6rus. Dumenil rose FFr8 to 
FFr1000 but Cdrus lost FFr9 to 
FFr409 amid some concern 
about the conditional nature of 
the approval. 

The CAC 40 index fell 1.02 to 
1,62125 and t he OMF 50 
edged up 0.23 to 458.42. Vol- 
umes were estimated at 
FFrL5b n or m ore. 

FRANKFURT was noticeably 
short on excitement on the cor- 


porate and economic front and 
shares ended mixed to higher, 
with many players unwilling to 
take positions before the four- 
day Easter weekend. 

Although the published turn- 
over in domestic shares was a 
high DM4.1 5b n, a large propor- 
tion of the activity appears to 
have taken place in Siemens, 
which holds its animal general 
meeting and goes ex a DM11 
dividend. 

Otherwise, the session “was 
one big yawn” said a trader. 
The FAZ index rose 2.14 to 
550.68 but prices eased back in 
late trading and the DAX index 
ended just 0.39 higher at 
L303.67. 

Chemical stocks were firm, 
with Hoechst gaining DM2 to 
DM296.70 after reporting a 815 
per cent rise In 1988 profits. 
Bayer was up 50 pfg at 
DM294.50 and BASF added 
DML40 to DM284.70. 

STOCKHOLM was also 
cheered by Wall Street, with 
the overnight blue collar wage 
deal aiding sentiment The 
AfBrsv&rlrien jnite rose ELS to 
1,1153. 

Nordstjernan restricted B 
shares rose SKrl to SKrl83 
after news of a doubling of 
annual {unfits and a di vidend 

about six Hmw hl ghar than the 
previous year. Trelleborg free 
B shares climbed SKrl8 to 
SKr383 before it announced the 
purchase of the conveyor belt 
division of Finland’s Nokia. 

BRUSSELS ended higher in 
response to Wall Street's firm- 
ness with the cash index rising 
1487 to 5,66559. 
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NATIONAL AND 

REGIONAL MARKETS 

Figures In parentheses 
show number 0 / stocks 
per grouping 

WEDNESDAY MARCH 22 1989 

TUESDAY MARCH 21 1989 

DOLLAR INDEX 

US 

Dollar 

Index 

Day's 

Change 

Vo 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

Gross 

Dhr. 

Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1968/89 

High 

1988/89 

Low 

Year 

ago 

(approx) 

Australia (89) 

137.51 

-02 

11836 

111.68 

4.91 

137.77 

118.69 

11138 

157.12 

91.16 

118.01 

Austria (18) 

107.15 

+0.4 

92.23 

10437 

2.42 

106.70 

91.92 

103.69 

107.15 

83.72 


Belgium (63) 

129.94 

-*0.5 

111.84 

125.94 

4.11 

12936 

111. 44 

12533 

139.89 

99.14 


Canada (125) 

133.87 

-0.3 

115.22 

115.35 

332 

13430 

115.69 

115.97 

137.27 

tit Arm 

123.42 

Denmark (39) 

168.25 

40.6 

144.81 

166.88 

1.89 

167.27 

144.10 

166.25 

18038 

111.42 

117.77 

Finland (2b) 

145.77 

40.0 

125.47 

129.10 

1.42 

145.81 

125.61 

128.98 

147.07 

Cil 

124.28 

France (130) 

114.91 

■K>.3 

98.91 


2.86 

114.57 

98.70 

113.98 

119.98 

72.77 

83.56 

West Germany (102) 

83.24 

40.5 

71.64 


2.34 

82.80 

71.33 

80.61 

90.40 

67.78 

8058 

Hong Kong (44) 

128.61 

-0.4 

110.70 

128.66 

3.81 

129.08 

111.20 

129.15 

133.77 

84.90 

RE JEm 


142.66 

40.0 

122.79 

140.72 

3.62 

142.64 

122.88 

14030 

146.46 

104.60 

122.44 

Italy (98) 

80.75 

+1.0 

6930 

82.87 

2.44 

79.91 

68.84 

8138 

86.88 

62.99 

78.65 

Japan (456) 

182.39 

-0.9 

156.98 

151.14 

030 

184.02 

15833 

152.61 

200.11 

133.61 

167.66 

Malaysia (36) 

16137 

+0.9 

138.90 

171.01 

2.68 

159.92 

137.76 

16936 

16137 

107.83 

12131 

Mexico (13) 

166.54 

+0.0 

14334 

433.91 

1.18 

166.61 

14333 

433.91 

182.24 


139.22 

Nether land 139) 

116.16 

+0.0 

99.98 

111.78 

432 

116.16 

100.07 

112.02 

117.71 

95.23 

109.72 

New Zealand (24) 

70.39 

+1.8 

60.59 


6.47 

69.12 

5934 

59.61 

84.05 

6332 

7855 

Norway (26) - 

171.16 

+0.1 

147.32 

157.74 

1.83 

171.05 

14736 

157.87 

174.29 

98.55 

123.56 


146.64 

+1.0 

126.21 

131.10 

2.07 

145.22 

125.10 

129.82 

147.62 

9732 

11357 

Smith Africa (60) 

141.75 

40.0 

122.00 

127.77 

3.96 

141.68 

122.06 

126.94 

141.89 

98.26 

135.96 

Spain (42) 

146.17 

+0.1 

125.81 

129.01 

3.75 

146.07 

125.83 

12831 

164.47 

130.73 

148.89 

Sweden (35) 

156.82 

40.9 

134.97 

148.05 

231 

155.47 

133.93 

146.96 

15838 

96.92 

118.66 

Switzerland (57) 

75.18 

40.4 

64.71 

75.63 

230 

74.89 

64.51 

7531 

86.75 

74.13 

84.72 

United Kingdom (314) 

147.42 

-1.0 

126.88 

126.88 

4.41 

148.85 

128.23 

128.23 

15333 

120.66 

139.27 

USA (568) 

118.27 

-03 

101.79 

118.27 

3.67 

11839 

102.16 

118.59 

121.90 

99.19 

109.62 

Europe (1006) 

117.90 

-0.2 

101.48 

108.66 

338 

118.14 

101.78 

108.97 

120.88 

97.01 

109.94 

Nordie (126) 

148.67 

40.6 

127.96 

145.86 

2.02 

147.79 

12732 

145.18 

14938 

95.22 

11051 

Pacific Basin (675) 

178.25 

-0.8 

153.42 

148.31 

0.71 

179.76 

154.85 

149.65 

194.72 

130.81 

163.08 

Euro-Pacific (1681) 

154.14 

-0.6 

132.67 

132.45 

1.60 

155.13 

133.64 

13339 

164.22 

12036 

141.84 

North America (693) 

119.10 

-0.3 

10231 

11&12 

3.65 

119.43 

102.88 

118.46 

122,71 

99.78 

11036 

Europe Ex. UK (692) 

99 65 

+0.4 

85.77 

97.36 

2.90 

99.22 

85.48 

97.02 

103.11 

80.28 

91.75 

Pacific Ex. Japan (219) 

128.64 

40.0 

110.72 

11237 

438 

128.67 

110.85 

11234 

137.65 

8751 

107.80 

World Ex. US (1879) 

153.31 

-0.6 

131-96 

131.96 

1.68 

154.28 

132.91 

132-83 

162.77 

12036 

141.15 

World Ex. UK (2133) 

138.98 

-0.5 

119.62 

12735 

2.07 

139.64 

120.29 

128.00 

146.04 

111.77 

127.96 

World Ex. So Af. (2387) 

139.70 

-0.5 

120.25 

12730 

2.28 

140.44 

120.98 

128.03 

146.65 

113.26 

128.91 

World Ex. Japan (1991) 

1 19.31 

-0.2 

102.69 

115.01 

3.66 

11939 

103 03 

11530 

12237 

100.00 

110.40 

The World Index (2447) 

139.72 

-0.5I 

120.26 

127.29 

2.29 

140.44 

120.99 

128.01 

14631 

11337 

128.96 


Base rallies: Dec 31, 1986 = 100; Finland: Dec 31. 1987 - 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic Dec 30, 1988 - 139-65 (US $ 
index), 114 45 (Pound Sterling) and 123.22 (Local). 

Copyright, The Financial Times Limited, Goldman, Sachs & Co., and County NatWest Securities Limited. 1987 
Mexican market closed on March 2L 


Among the day’s significant 
gains was that by BankAmer* 
id, which said it had acquired 
an option to boy back part of 
its headquarters building - a 
move analysts viewed as an 
indication of the bank's finan- 
cial recovery. The stock rose 
$% to $22%. 

John Wiley, one of the few 
remaining US book publishers 
which has not yet been subject 
to a takeover bid, advanced 
$1% to S54% on news that an 
investor group led by Mr Theo- 
dore Cross had raised its stra- 
tegic stake to 145 per cent of 
Its Class A shares. 


Canada 

AN INCREASE in Canadian 
banks’ prime lending rate 
touched off a retreat by 
Toronto share prices, which 
closed broadly lower. Canada's 
leading banks raised their 
prime rates to 13.5 per cent 
from 12.75 per cent 
The composite index lost 20.1 
to 3.558.1 as rieriining Stocks 
outnumbered those advancing 
by 402 to 248 on light turnover 
of 14.2m shares. 

NTT 

Share price (Yen million) 

3.2 


Inactivity 
depresses Nikkei further 


Tokyo 



1987 


1988 89 


Deterding. 

On the other hand. If the 
current price trend continues, 
at least foreign investors 
would pay less for the 
shares than the Japanese have 

SOUTH AFRICA 

GOLD shares ended mostly 
hi ghe r in Johannesburg as the 
bullion price remained steady 
and the financial rand weak- 
ened. Industrial stocks were 
mixed to lower. 

De Beers rose a farther RL90 
to R62.15, after the previous 
day’s news that it Is raising 
rough, diamo nd prices. 


ECONOMIC and political 
uncertainty, coupled with a 
distinct lack of activity by 
institutional investors, badly 
undermined confidence in 
equities yesterday and sent 
them plun g in g a pHu in moder- 
ate trading, unites Michiyo 
Nokamoto in Tokyo 

The Nikkei average made a 
show of strength in early trad- 
ing but quickly lost its momen- 
tum and dropped 211.56 to 
31,433.24. The average's high 
for the day was 31,78835 while 
the low was 31*54355. Declines 
led advances by 681 to 250. 
with 148 issues were 
unchanged. 

Turnover rose to lbn shares 
from 930m traded on Monday. 
The Topix index of all listed 
shares dropped 22.98 to 
2,370.06, but in later trading in 
London the ISE/Nlkkei 50 
index edged 326 points hi gher 
to 1578.40. 

Investors’ efforts to revive 
the market in early trading 
SOOn failwl as it Imwww fjflar 
that institutions were not 
going to take any risks just 
before their books dose at the 
end of the month. 

The market generally comes 
under selling pressure at the 
end of the business year, but 
the unwinding of positions 
appears to have taken place 
earlier than usual this time, 
analysts said. Because the 
year-end is so close, there was 
also very little buying at lower 
levels. 

Nippon Telegraph and Tele- 
phone, the recently privatised 
telecommunications company, 
dropped below its issue mice of 
YL6m for the first time, dos- 
ing down Y20JJ00 at Y158m. 

Although NTT shaw m have 
suffered from the Recruit scan- 
dal, they had previously 
attracted buying as they 
approached the psychologically 
important level of Y1 .6m. How- 
ever, the fall did not come as 
much of a surprise to investors 
and it helped to confirm suspi- 
cions that the market was 
undergoing a period of weak- 
ness, according to Mr Hiroshi 
Taguchi of Nomura Securities. 

The construction sector, 
which has maintained its 
strength even while the market 
has slumped, was mixed yes- 
terday. 


Fujita, the medium-sized 
company that risen on the 
strength of record profits as 
well as on the general momen- 
tum of the sector, was the most 
actively traded stock on 45.9m 
shares and rose Y5Q to Y2.07D. 

Triad, which followed with 
87.9m shares traded, was 
unchanged at Y1590. Kumagai. 
thir d in volume terms with 
32.4m shares, lost Y80 to 
YL800. 

Large capital steels and ship- 
buildings lost further ground 
on mm tinning fears of interest 
rate hikes. Nippon Steel 
dropped Y22 to YS90 and Kobe 
Steel fen Y18 to Y868. Kawa- 
saki Heavy Industries lost Y28 
to Y887. 

Mitsubishi Metal Mining 
gained Y20 to Yl.090 In heavy 
trading after hitting a new 
high of Yl.lOO during the day. 
It was sought for its efforts to 
improve cost competitiveness 
and for a plan to redevelop the 
site of its Tokyo works into an 
office building and shopping 
centre nmwpta*. 

The market In Osaka was 
weak almost across the board 
although some construction 
and special situation stocks 
managed to make gains. The 
OSE average dropped 1SL20 to 
2958559. Volume fell to 138m 
shares from 174m traded an 
Monday. 

Nintendo, which has been 
very successful with its video 
computer games, advanced 
Y880 to Y8.7Q0 on news that 
the company has licensed soft- 
ware makers to develop and 
sell software for its new televi- 
sion computer game. 


Roundup 

THE US inflation figures were 
a positive influence in Asia 
Fadfic markets, although prof- 
it-taking emerged In response 
to early gains and Hong Kong 
ended lower. 

SINGAPORE had a hectic 
session as volume soared to 
new highs and share prices 
firmed across the board. The 
Straits Times industrial index 
added 7.98 to 1,183.44, finishing 
below its peak on profit-taking 
after being up about 11 points. 

Turnover reached a record 
12lm shares - beating the 
118m recorded the previous 
Wednesday - with demand 
focusing on warrants and tow- 


er-priced issues. .■ . 

Multipurpose m 9.5m 
shares traded and closed * 
cents higher at 85 cemts. There 
is talk of a possible merger 
with fellow Mafeyrian cpmv 
pany Perils, which added 10 

cents to SEU0- . . ' • , - 

AUSTRALIA took hoot-foam 
the US inflation news and 
dosed slightly higher to spite 
of early overseas selling of 
Elders 1XL. 

The All Ordinaries index 
rose 5.1 to 1,488.7 and turnover 
reached 99.7m shares worth 
ASISSm. 

Elders Ml 13 cerate to AS2.79 
after its bid tat Scottish A 
Newcastle Breweries was 
blocked by Britain’s Depart* 
meat of Trade and Industry. 
More 9m shares changed 
h«nH«. with muc h of t he aeB- 
ing -coming from Europe. 

Chase Carp rose another 7 
cents to 42 cents after AFP, 
which declined 3 cents to 
AKL22, agreed to take a 20 per 
cent «takp_ 

Blue chip industrials had a 
good day, with News Cofp op 5 
cents at AI1L65, Bsambks ris- 
ing 10 cents to A&1.4D, Bond 
adding 5 cents to ASS58 ami 
Arnotts gaining 4 cents to 
A$550. 

HONG KONG saw its early 
jump erased by profit-taking as 
the weekend holiday 
approached. The Hang Seng 
Index rose 25 points at the 
start of the day, only to end. 
1938 lower at 3,037.05. 

Hongkong Land was the 
most active stock and ended 
steady at HKS1030. 

New World Development lost 
50 cents to HKS1A10 after news 
of its HKjlbn band issue and a 
takeover offer for Wing On, the 
de partm ent store group. 

NEW ZEALAND welcomed 
the economic statement by 
Finance Minister David Caygw 
announcing higher corporate 
>nri «mainwf tawi» mill spend- 
ing cuts, thus removing uncer- 
tainty about government pol- 
icy. The Barclays Index 
climbed 363; or 13 percent, to 
132531 . 

SEOUL shares dropped in 
active trading; after making 
moderate gains in the morning 
session. The composite index 
rose 730 points early in the 
day, text profit-taking by Insti- 
tutional investors left the 
index 1LQS lower at the dose 
at 96156. 


PRELIMINARY RESULTS 1988 


GROUP PROFIT 

Profit before taxation* 
Taxation 

Profit after taxation 


1988 
£33.8m 
£ 13.2m 
£20.6m 


BASIC EARNINGS PER ORDINARY SHARE 12. Ip 


DIVIDENDS PER ORDINARY SHARE 

Interim (paid October 1988) 

Final (recommended) 

Total 


3.85p 

7.0p 

10.85p 


1987 .. 
£60. Ira 
£2 1.5m 
£38.6m 

23 8p 


3.85p 

7.0p 

10.85p 


•Profit before taxation for 1988 has benefited by £5.8m as a result of a pension fund contribution holiday. Profit before 7, •_ • , 

taxation for!987 was arrived at after crediting £26.6m in respect of the safe of thcGnmp’s interest in latgetGronpPLCand ■ 

after providing £10m for future information technology infrastructure development costs and £8. 7m in respect of 
sovereign debt. 

The Group incurred an extraordinary loss amounting to £39.25m (after taxation) Which is - 
substantially attributable to the withdrawal from UK and certain other securities operations 
and related Group reorganisation costs and asset disposals. Shareholders’ funds ate £344.3m 
at the year end (1987 - £370.4m). 

Extracts from the Group Chief Executive’s Review: 

"The business is now betterbalanced than before and the future of the Group is best assured 
by concentrating on our three core activities — banking, corporate finance and asset 
management. 

■ Withdrawal from the equities markets (other than in the US and Singapore, where we have 
mature and profitable businesses) has substantially improved the financial position of the Group. 

■ Our traditional banking, foreign exchange and money market activities conducted in and from * 

London yet again made a valuable contribution to earnings. On the fee-earning side yve have' '- 
enjoyed an active and successful year advising and financing a wide range of corporate, ■ 

governmental and institutional clients both in the UK and internationally 

■ In corporate finance we have maintained a pre-eminent position amongst UK merchant hmU , • 
and our record over many years, particularly in the field of UK mergers and acquisitions, is second 
to none. Our principal focus is on the initiation and implementation of mergers,- acquisitions, 
disposals and other corporate transactions. 

■ Morgan Grenfell Asset Management represents an excellent source of fee based earnings and 
made good progress during the yean It is a well balanced and increasingly significant member of 
the Group. 

■ The businesses of the Group’s UK and international subsidiaries - Morgan Grenfell Laurie, die 
Channel Islands Group, C.J. Lawrence, Morgan Grenfell inc. and Morgan Grenfell (Asia) 
developed satisfactorily during die year in their own markets. 

Outlook 

We have the resources in terms of management, skilled professionals aivl ra pi^f to " 
develop the Group from its no m solid foundations in businesses whore we have com- 
petitive advantages and a history of excellence. The medium to longer term outlook is 
positive.” 

MORGAN GRENFELL GROUP PLC 

23 Great Winchester Street, London EC2P 2 AX 

Telephone 01-588 4545 Telex 89S 35 11 MG LDN G Fax 01-825 61 5S ■ 

Offk« In gd,aWrh ■ Fa.lt.,. Mu- ■ f ■ . Ci-m - Haw • l«n«« • Madrid ■ MilM ■ U-fc ■ a-.- - «■- ^ ^ : ^ _ 

The 1988 Report and Accounts will be available it die end of April. To obtain a cop* please write to the Group Company Secretary at the above addnsc in l ojkd nn 











